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'KHQ 'KHUH
D P TRURQWR WLPH 70; ODUNHW &HQWUH
7XHVGID\ $GHODLGH 6WUHHW :HVW 7RURQWR

2QWDULR 3HDUFH %XQWLQJ 5RRP

Y WHPV RI EXVLQHVYV

5HFHLYH WKH ILQDQFLDO VWDWHPHQWYV RI &KHPWUDGH /RILVWLFV ,QFRPH )XC
HQGHG-HPEHU DQG WKH DXGLWRUxV UHSRUW

(OHFW WKH WUXVWHHV

$SSRLQW WKH DXGLWRUV DQG DXWKRUL]JH WKH WUXVWHHY WR VHW WKH DXGL'
9RWH RQ WKH DGYLVRU\ UHVROXWLRQ RQ RXU DSSURDFK WR H[HFXWLYH FRPS
7TUDQVDFW DQ\ RWKHU EXVLQHVYVY WKDW PD\ SURSHUO\ FRPH EHIRUH WKH PHHYV

, \RX KROG XQLWV RI &KHPWUDGH /RILVWLFV ,QFRPHKXQG DWMKHWKH FORVH RI EX
UHFREBWDAWHRX DUH HQWLWOHG WR DWWHQG DQG YRWH DW RXU DQQXDO PHHWL
UHFRQYHQHG PHHWLQJ LI WKH PHHWLQJ LV SRVWSRQHG RU DGMRXUQHG <RX FD(
EHIJLQQLQJ RRISWMKH DWWDFKHG PDQDJHPHQW LQIRUPDWLRQ FLUFXODU ZKLFK IR

%\ RUGHU RI WKH ERDUG RI WUXVWHHV

%WHQMDPLQ 7 %XUIRUG

&RUSRUDWH 6HFUHWDU\
&KHPWUDGH /RIJLVWLFV ,QFRPH )XQG

7JRURQWR 2QWDULR

ODUFK
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'HDU IHOORZ XQLWKROGHUYV

, DP SOHDVHG WR ZHOFRPH \RX WR RXU $QQXDO *HQHUDO OHHWLQJ 2YHU WKH SD
DFFRPSOLVKHG D JUHDW GHDO DQG , bP KRQRXUHG WR KLJKOLJKWZHRRB YRl RXGHD F K

&KHPWUDGH EHOLHYHV WKDW ORQJ WHUP YDOXHUFUHDWLRQ LV GULYHQ E\

D GLVFLSOLQHG IRFXV RQ EXVLQHVV IXQGDP QWD Gk 17 ¥R G XOGHUWRRN D FRPSUHKHQ
IXQGDPHQWDOV LQFOXGH PDLQWDLQLQJ RSH/ lFRAQUH CD@’(E'—J%Q%QJ*@@ PRCUDFWLFHV 'X
DOO DVSHFWV Rl RXU EXVLQHVV DQG DOORFPMELQY DFPPLHPE, FR PsWERKEK WP FKDQIHVY L
DQG VWUDWHJILF PDQQHU UHYLHZ LQFOXGLQJ UHIUHVKHG FRPPLWWHH F
2SHUDWLRQDO GLVFLSOLQH EHJLQV ZLWK KMZYHIRPERW VDKHWH FKDQJHV KDYH UHVXOW
KHDOWK DQG WKH HQYLURQPHQW ZKLFK UHPDHQBRXU PRYRYHG PHHWLQJ HITHFWLYHQHV)
IXQGDPHQWDO YDOXH ,Q &KHPWUDGH FRRWU® SH® MR R FPIDQIFHH

SURJUHVV LQ WKLV FULWLFDO DUHD H[FHHGQ bW ¥ MR WY JRE LWHERFPRWWHH KDV ER
UHFRUGDEOH LQMXULHV DPRQJ ERWK HPSOR\WHVRRAGVARRWRIFWRWYPDQDJIHPHOW DQG W
&RQWUDFWRU UHFRUGDEOH LQMXULHV GHFOAHIKG EVBRYRVEREP LWWHH KDV IXUWKHU LQI
FRPSDUHG WR ZLWK PDQDJHPHQW RQ VXFFHVVLRQ SODQQLQ.
6XVWDLQHG LPSURYHPHQW LQ VDIHW\ SHUIRWPOKFH UHTXLUHV

UHQHZHG DQG DFWLYH HPSOR\HH HQJDJHPHEWoDIHPRbW KDV DOVR VLIQLILFDQWO\ H[SDQ

&KHPWUDGH FRPSOHWHG WKH IXOO LPSOHPHQWRWIR Y RE PRIEVWKH EURDGHU LQYH
6723n SURJUDP D ZHOO HVWDEOLVKHG EHKDYLR¥H )

ERY
LQLWLDWLYH 7KLV SURJUDP LV GHVLIQHG WR S\ RO K

®
3
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VOIWVNSSRUWLQI WKHVH HIIRUV

LOMXULHYV DQG RFFXSDWLRQDO LOOQHVVHV E\ WUDLOQL %\EgN§g}\@HHV WR HUQDQFEH UHODW

REVHUYH ZRUN EHKDYLRXUV SURYLGH FRQ%@(’% W‘&H%%'F\?E P Uw 63 SHUIRUPDQFH D

UHLQIRUFH VDIH DFWLRQV H URQJW H ERDUG KDV GHYR\

GLVFXVVLRﬁV ZLWK PD%DJHPHQW UHJDUGLQJ

ZDV GHILQHG E\ VLIQLILFDQW PDUNHW XREHRWR KON $RUWHEXERAFROW KDV VKDUHG |

ZLWK UHVSHFW WR FURVV ERUGHU WUDGH :K& Oy NEREBEX LU WKURXIKRXW WKH \
|

SURGXFWV ZHUH ODUJHO\ XQDIIHFWHG GLUHF o&gsvpsg%
H[SHULHQFHG VHFRQGDU\ LPSDFWV DULVLQJ IURP WDULI
LQWHUPHGLDWH SURGXFWV VXFK DV DOXPLQXP

‘0 0 3HQQLQJWRQ ZDV HOHFWHG
7KH SULFLQJ GLVFLSOLQH &KHPWUDGH KDV gHyH %#(?%M%QUDO PHHWLQJ OV
\HDUV LQFOXGLQJ GHWDLOHG DQDO\VLV DFBRYY FIEYH FROWULEXWLRQV
HQDEOHG PDQDJHPHQW WR LGHQWLI\ WKHVH, §Q [ LG ¥k ik iHSCFW FRPP LWWHH DQG EULQJ
WDNH DSSURSULDWH DFWLRQV WR RIIVHW WHHE pl B @0 W HG) 5 RY WFHAR B HOMHEX VVLRQV UK.
"HVSLWH WKLV PDUNHW WXUEXOHQFH &KHPWWDOW KHELG HUHRBWR @ RW K H U

VWURQJ \HDU RI RYHUDOO SHUIRUPDQFH DFKLHERGL W Kb ERIKHVMOGY LWV VLQFHUH DSS!
DQQXDO $GMXVWHG (%,7'$ JHQHUDWHG LQ &KHRWU DRIRR*YHWY YURP WKH ERDUG GXULQ
&KHPWUDGH FRQWLQXHG WR VWUHQJIWKHQ LOWRKQ E D@MIBQFHDVWKHHWXO SHULRG RI VHUYLFH 7
WKURXJKRXW 7KH UHGHPSWLRQ DQG UH BXHBK DX FHRWRXQKKHU IXWXUH HQGHDYRXUYV
6XEVWDQWLDO ,VVXHU %LGV Rl FRQYHUWLEQH, GHEHQWXUHY, \WRIJHWKHU ZLWK

WKH FRQWLQXDWLRQ RI WKH 1RUPDO &quv§ VVXHU %L&M KDV
VA & KR P D v DQG EH\RQG LW
HQKDQFHG &KHPWUDGHXV ILQDQFLDO IOH[L "LQ/\? b\%vé%QLJ | WEM\D\%S D06 b UHVLOLL

LQYHVW L IXWXUH RZWK

Q Q UH JU 7KH RSHUDWLRQDO DQG ILQDQFLDO PHDVXUHY)
\HDUV KDYH VWUHQJWKHQHG &KHPWUDGHXxV S

,Q UHFHQW \HDUV &KHPWUDGHxV JURZWK VWWDWHHI\ KDV EHHQ

IRFXVHG SULPDULO\ RQ RUJDQLF JURZWK GRKUBRENSRBFPYWS DSSUR[LPDWHO\ HP
PDUNHW SDUWLFLSDWLRQ DQG LQYHVWPHQWY ¢ QpRH-EUD W LB i Itk AR L QxRXV LPSUR
DFURVV LWV SODQW VLWHV 'XULQJ &KHBWHPEVFRQW Kk RGOV 8QLWKROGHUV FI
GHPRQVWUDWH SURJUHVV LQ RUJDQLF JURZWHpPEWRWY WWMYREFYS QRYNWHWKH GHOLYHU\ RI
SDUWLFXODUO\ LQ ZDWHU FKHPLFDOV DQG LhbWM RSHUDWLRQV LQ %UD]JLO

,Q DGGLWLRQ WR RUJDQLF JURZWK &KHPWUDGH LV FRPPLWWHG WR

SXUVXLQJ VHOHFWLYH DFTXLVLWLRQV WKDW FRPSOHEHQW LWV H[LVWLQJ

SRUWIROLR DQG GHOLYHU DWWUDFWLYH UHWXUQV ,Q &KHPWUDGH

FRPSOHWHG WZR DFTXLVLWLRQV WKH DFTXLVLWLRQ RI 3RO\WHF

UHSUHVHQWHG D VWURQJ VWUDWHJILF ILW ZLWKLQ WKH RYHUDOO ZDWHU

FKHPLFDOV EXVLQHVV ZKLOH WKH DFTXLVLWLRQ RI FHUWDLQ DVVHWV RI

7KDWFKHU HQKDQFHG &KHPWUDGHxXV DOXPLQXP VXOIDWH EXVLQHVYV

'RXJODV O0X]\ND
&KDLU %RDUG RI 7TUXVWHHYV
&KHPWUDGH /RIJILVWLFV ,QFRPH )XQG
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ODQDJIJHPHQW LQIRUPDWLRQ FLUF.



<RXU YRWH LV LPSRUWDQW

7KLY PDQDJHPHQW LQIRUPDWLRQ FLUFXODU FRQWDLQV LPSRUW
DQQXDO PHHWLQJ RI XQLWKROGHUV W WHOOV \RX DERXW \
YRWLQJ SURFHVYV KRZ &KHPWUDGH LV JRYHUQHG DQG H[HFXWL

SOHDVH UHDG WKH FLUFXODU EHIRUH \RX GHFLGH KRZ WR YRWHF

7KLV GRFXPHQW PD\ LQFOXGH VWDWHPHQWY DQG LQIRUPDWLRQ
WKH IXWXUH :KHQ ZH WDON DERXW VWUDWHJ\ ULVNV SODQ DC
RSHUDWLQJ SHUIRUPDQFH RU RWKHU WKLQJVY WKDW KDYH QRW
VWDWHPHQWY WKDW DUH FRQVLGHUHG IRUZDUG ORRNLQJ LQIRL
VWDWHPHQWY XQGHU &DQDGLDQ VHFXULWLHY ODZV

'KHUH WR ILQG LW

$ERXW WKH XQLWKROGHU PHHWLQJ
([HFXWLYH FRPSHQVDWLRQ
&RUSRUDWH JRYHUQDQFH

2WKHU LQIRUPDWLRQ

$SSHQGL[ $

ODQGDWH RI WKH %RDUG RI TUXVWHHYV
$SSHQGL[ %

&KHPWUDGH 'HIHUUHG 8QLW 30DQ

ODQDJHPHQW LQIRUPDWLRQ FLUF:



,Q WKLV GRFXPHQW
aZH XRXDQ&KHPWUWHDH) &KHPWUDC

/IRJLVWLFV ,QFRPH )XQG DQG DOO
a)XQ®HDQV &KHPWUDGH /RIJLVWLF

<RX KDYH UHFHLYHG WKLV PDQDJHPHQW LQIRWPF WW%%QV\%E{&%J
\RX KROG XQLWV Rl &KHPWUDGH /RILVWLFV | QFRREH E vH
RI EXVLQEDVRQ 7KDW JLYHV \RX WKH ULJK} FN%I%MW\HQ,QLV PDODJHPHOW L
DQG YRWH DW RXU DQQXDO PHHWLQJ DW XFPoHVRWBRM R HEPRIWKRIQ ZLVH
7XHVGID\ DW 70; ODUNHW &HQWUH $ G HODHHBAMR @ WY WX DHOWP APHIVQ Q@ R X WD Q Q X T
‘HVW 7RURQWR 2QWDULR 3HDUFH %XQWLQUJ 5RRAWLRU PIVWKQ@LWKRRWHQH G
PHHWLQJ LI WKH PHHWLQJ LV SRVWSRQHG R{U DERPRGUR) HBLOERW BBV Q WKH )XQG
RI WUXVWHHV
ODQDJHPHQW LV HQFRXUDJLQJ \RX WR YRWH DQHFOP WA EBRAR R JVRIFP HQGHC
SUR[\ IRU WKH PHHWLQJ RQ EHKDOI RIUW K & RDUG R WIPx VIvHHAP WERQ RI7TUX
DUH VROLFLWHG E\ PDLO EXW D PHPEHU RI WKH¥ERBUR RIEWHRWHHY RU RWE
&KHPWUDGH UHSUHVHQWDWLYH PD\ DOVR FRQ¥PHFVR \FRH DWERSG WVLLDV \RK ADEB ¥
RI WKH FRVW WR GLVWULEXWH PHHWLQJ PDWHWPRXEWMWRUR R HPW P B8 YDRHERP @
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RZQHUV ZH SD\ IRU WKH FRV\ &KHP WU D[G ¥ KONV 9t R

UHWDLQHG WKH VHUYLFHV Rl &DUVRQ 3UR[\ $GYLVRUV WR IDFLOLWDWH
FRPPXQLFDWLRQ ZLWK XQLWKROGHUV ,Q FRQ&MFWURGH KWRCVEKILTH vHuYLF
&KHPWUDGH ZLOO SD\ IH SOXV FHUWDLQ RXW_R| HRPNHU SRDG
H[SHQVHV 7KH FRVW RI SUR[\ VROLFLWDWL Q7gt wWiRH ERMYHREY §KHPWUDG

8QLWV RI WKH )XQG DUH OLVWHG RQ WKH 7TRURQWR 6WRFN ([PKIEQRD WEH XD,GHN WK
%HVW ODUNHW XQGH)L @R6RHNO&EQ)RUPDWLRQ LV SURYLGHG LQ WKH )XQGxV DQQXDC
PDQDJHPHQWxV GLVFXVVLRQ DQG DQDO\VHFHREBUIRU MKKHN NHDYGHRGKIBU GRFXPHQW\

LQFOXGLQJ WK@XDO LQIRUPDWLRQ IRUP $,) DWH D F¥FRHOG WEHDIE RQRRXMNREE/S E'W B
ZZ2Z VHGDBRBXV

7KH $,) LQFOXGHYV LQIRUPDWLRQ DERXW WKH )XQGxV DXGLW FRPPLWWHH VHH
$,) VHFWLRQWY RQRWA W R PFIBIOFRRMHY WKH DXGL

FRPPLWIGIG $/FISHQGWRSWKH $,) <RX FDQ DOVR ZULWH WR WKH
&RUSRUDWH 6HFUHWDU\ DW RXU KHDG RIILFH YR DWW B KHY WU &/Hl QRG LNRKL EV HEFRPH )X QG

FRSLHV RI WKH $,) DQG 0' $ &KHPWUDGH /RIJLVWLFV ,QFRPH )XQG LV D C

I

‘H XSGDWH RXU ZHEVLWH UHJXODUO\ DQG XV HV W VW HN W E Nﬁ‘ﬁ%\xgﬁ’ GHROSDHZUVD'\?NI}
IRU FRPPXQLFDWLQJ ZLWK XQLWKROGHUV D GZH urﬁ/v HJVXWWQNE CHY RvW Ut

'RFXPHQWYV DQG ZHEVLWHV UHIHUHQFHG KHUHP&PYY orw L'CHRYIR KBERAEG EfUHFWOL
UHIHUHQFH LQWR WKLV FLUFXODU XQOHVV VXFC L PRUsRUBWER G E\RY BMY URPGIFIR WAL
H[SOLFLW 5HIHUHQFHV WR RXU ZHEVLWH DGGUHVV LQ WKLV FLUFXODU DUH
LQWHQGHG WR EH LQDFWLYH WH[WXDO UHIHUHQFHV RQO\

ODQDJIJHPHQW LQIRUPDWLRQ FLUF.
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2XU ERDUG RI WUXVWHHY KDV DSSURYHG WKH FROQWHQWYV RI WKLV FLUFXODU DQG DX

Rl WKH FLUFXODU KDV DOVR EHHQ VHQW WR HDFK WUXVWHH DQG WKH )XQGxV

$ERXW QRWLFH DQG DFFHVV

‘H DUH XVLQRWILKH DQBHWEKR8¥WR GHOLYHU RXU PHHWLQJ PDWHULDOV WKH QRWLFH F
DQQXDO ILQDQFLDO VWDWHPHQWY DQG DXGLWRUxV UHSRUW WKHUHRQ DQG WKH UHOD
IRU RXUDQQXDO PHHWLQJ 1RWLFH DQG DFFHVV LV D VHW RI &DQDGLDQ VHFXULWLHV U
LQVWHDG RI VHQGLQJ SDSHU FRSLHVY UHGXFLQJ HQHUJ\ XVH DV ZHOO DV SDSHU DQG P

.,/ \RX DUH D EHQHILFLDO RU UHJLVWHUHG XQLWKROGHU ZH KDYH VHQW \RX D QRWLFH
I[IUHH SULQWHG FRSLHV ZKLFK KDYH EHHQ VHQW WR \RXU LQWHUPHGLDU\ RU LWV DJHQ
IRUP :H SD\ WKH FRVW RI GLVWULEXWLQJ PDWHULDOV WR QRQ REMHFWLQJ EHQHILFLD
LOQWHUPHGLDU\ EHDUV WKH FRVW RU PD\ FKDUJH \RX IRU WKH FRVW

6WUDWLILFDWLRQ

DXGLW

RXU PDQ
WHG DQ
XOHV W
DLOLQJ
ZKLFK V

W WR G
O RZQH!L

‘H KDYH DOVR HOHFWHG WR XVH SURFHGXUHV NQRZQ DV VWUDWLILFDWLRQ LQ UHODWLRQ WR

ZKHQ D UHSRUWLQJ LVVXHU XVLQJ WKH QRWLFH DQG DFFHVV SURYLVLRQV SURYLGHV D
RI ILQDQFLDO VWDWHPHQWY DQG UHODWHG 0'$ WR VRPH XQLWKROGHUV WRJHWKHU Z
DQQXDO PHHWLQJ QRQ UHJLVWHUHG EHQHILFLDO DQG UHJLVWHUHG XQLWKROGHUV K
WKH PHHWLQJ WKLV FLUFXODU DQG YRWLQJ LQVWUXFWLRQ IRUP RU IRUP RI SUR[\ ZKH

SDSHU
LWK D Q
ROGLQJ
UHDV QI

OHVV WKDQ XQLWYV ZLOO VWLOO UHFHLYH D YRWLQJ LQVWUXFWLRQ IRUP RU IRUP RI SURJ\
RQ KRZ WR DFFHVV DQG YLHZ WKH HOHFWURQLF FRGSX RO RXQDIQFIRIUP W DRVH P HQMXODQG DXGLW

WKH UHODWHG DQQXDO 0' $

%\ RUGHU RI WKH ERDUG RI WUXVWHHYV

%HQMDPLQ 7 %XUIRUG

&RUSRUDWH 6HFUHWDU\ &KHPWUDGH /RIJLVWLFV ,QFRPH )XQG
7TRURQWR 2QWDULR

ODUFK

'R \RX ZLVK WR UHFHLYH IXWXUH PHHWLQJ PDWHULDOV E\ H PDLO"

('"HOLYHU\N ZLWK \RXU EURNHUDJH RU RWKHU LQWHUPHGLDU\ LQVWLWXWLRQ HQVXUHV
SRVWDJH H[SHQVHY DQG FUHDWHY OHVV SDSHU ZDVWH 8QLWKROGHUV ZKR ZLVK WR H
LOWHUPHGLDU\ LOVWLWXWLROQ

,/ \RX KDYH DQ\ TXHVWLRQV RU UHTXLUH DVVLVWDQFH ZLWK YRWLQJ \RXU XQLWV S

1IRUWK $PHULFDQ 7ROO )UHH 3KRQH
/IRFDO &ROOHFW RXWVLGH 1RUWK $PHULFD CARS©N

(PDLDQIR#FDUVRQSUR[\ FRP

ODQDJIJHPHQW LQIRUPDWLRQ FLUF.
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7KLY VHFWLRQ LQFOXGHYVY LQIRUPDWLRQ DERXW WKH LWHPV RI I

YRWLQJ RQ WKH YRWLQJ SURFHVV WKLV \HDUxV QRPLQDWHG W
FRPPLWWHHYV

'H ZLOO GLVFORVH WKLV \HDUxV YRWLQJ UHVXOWY LQ D QHZV U
QHZVY UHOHDVH ZLOO EH DYDLODEOH RQ RXU ZHEVLWH ZZZ FKH
6('$5 ZZZ VHGDUSOXV FRP

'KHUH WR ILQG LW

%XVLQHVV Rl WKH PHHWLQJ
9RWLQJ LQIRUPDWLRQ
$ERXW WKH SURSRVHG ERDUG
%RDUG FRPPLWWHHYV

ODQDJHPHQW LQIRUPDWLRQ FLUF:



%86,1(66 2) 7+( 0((7,1*
5HFHLYH RXU ILQDQFLDO VWDWHPHQWYV

7KH )XQGxV FRQVROLGDWHG ILQDQFLDOHVWPRBRHUWP H QWY G RAKW KOEK GHHIVMIR BOVGHE SRUW ZL
DW WKH PHHWLQJ

7TKHVH FRQVROLGDWHG ILQDQFLDO VWDOWHFHD WNSIRWW SAOKUWKRLWBYDLODEOH RQ RXLU

7227 FKHPWUDGHORJLVWLFV FRP DQG RQ 6('$5 ZZZ VHGDUSOXV FRP RU E\ FRQWDF!
DYDLODEOHK RMURK DKQ GY B HFSNVIH

(OHAMYWKH WUXVWHHYV

<RX ZLOO YRWH RQ HOHFWLQJ HLJKW WUXVWHHV WR KROG! RIRDPAHS XQHWIRD "MVKHG @ H WK
PHHWLQJ RI XQLWKROGHUYV RU XQWLO WKHLU VXFFHVVRUWBY H HOHFWHGHRE KD S8R LG

7KH QRPLQHHY DUH DV D WUXVWHH RI WKH )XQG
, RIILFH XQWLO WKH H[W D
/IXFLR 'L &OHPHQWH (PLO\ ORRUH PHHWLQJQRI XQLWKRQOC[SHUVQS
'‘DQLHOOD 'LPLWURY 'RXJODV O0X]\ND WKHLU VXEEHVVRUY DUH HOH
IXF '"R\RQ 6X]DQQ 3HQQLQJIWRQ DSSRLQWHG
*DU\ OHUDV W\ 6FRWW 5RRN

$00 Rl WKH QRPLQDWHG WUXVWHHW G X UM B XRQWWDH HAHYVWHD @R Q@ MRKHHBRFWERQ HYHU\ \HD
TXDOLILHG DQG KDYH H[SUHVVHG WKHLU ZLOOLQJQHVV WR VHUYH RQ WKH ERDUG IRL
D QRPLQHH LV XQDEOH WR VHUYH WKH &KHPWUDGH UHSUHVHQWDWLYHY QDPHG LQ V
GLVFUHWLRQ WR YRWH IRU DQRWKHU QRPLQHH DW WKHLU GLVFUHWLRQ

<RX FDQ UHDG DERXW WKH SURSRVHG ERDUG DQG HDKE Y}RP LROHVHR B WAQYQRRWQ U QRIQS KDL
FDQ UHDG DERXW RQ SDJH

$SSRLQWD WE&IHWR UV

<RX ZLOO YRWH RQ DSSRLQWLQJ .30* //3 DV DXGLWRUV RHEMWEKHRDXQ G WR KROGGV \RX
RIILFH XQWLO WKH QH[W DQQXDO PHHWLQJ RI XQLWKROGHUNs RY XQVWWO. WK HLU Y/XFF
DSSRLQWHG DQG WR DXWKRUL]JH WKH WUXVWHHYV WR VEW WKH DXRGLVWRUNXHHKY GRU
FRPLQJ \HDU DXWKRUL]H WKH WUXVWHHV V
7KH DXGLWRUV ZLOO KROG RIILFH XQWLO RXU QH[W DQOXBOYPHUWLGI'RU xQwLo wkK
VXFFHVVRU LV DSSRLQWHG .30* //3 KDYH EHHQ RXU DXGLWRUV VLQFH WKH

)XQGxV LQFHSWLRQ LQ $W ODVW \HDUxV PHHWLQJ RI YRWHYV FDVW ZHUH
IRU .30* //3xV UHDSSRLQWPHQW

,Q GHWHUPLQLQJ WR UHFRPPHQG .30* //3 DV WKH )XQGxV DXGLWRU IRU WKH ERD!
FRPPLWWHH HYDOXDWHG WKH EHQHILWY RI ORQJ WHQXUH LQ OLJKW RI WKH FRQWURF
DELOLW\ WR H[HUFLVH LQGHSHQGHQW MXGJPHQW DQG REMHFWLYLW\ LQ WKH FRXUVFE
EXVLQHVV RI &KHPWUDGH DFFRXQWLQJ SROLFLHV DQG SUDFWLFHVY DQG LQWHUQDO
Rl WKH IHHV

7KH WDEOH EHORZ VKRZV WKH IHHV .30* //3 LQFXUUHG LQ UHVSHFW RI WKH ODVW WZ

7DEOH
$XGLW IHHV

'$ DQG ILQDQFLDO
(0]

U\ VHUYLFHV

1RWHYV

JHHV LQ HDFK FDWHJRU\ LQFOXGH GLVEXUVHPHQWY DQG DGPLQLVWUDWLYH IHHV
$XGLW IHHV LQFOXGH LQWHULP UHYLHZVY DQG VHFXULWLHV ILOLQJV

ODQDJIJHPHQW LQIRUPDWLRQ FLUF.



9RWH RQ WKH DGYLVRU\ UHVROXWLRQ RQ RXU DSSURDFK WR H[HFXYV

7KH ERDUG UHFRPPHQGV \RX
‘H KROG D OVD\ RQ SD\x DGYLVRU\ YRWH HYHU\ \HDU WR RIWY¥H WQLEWKRQGRUV DQ
RSSRUWXQLW\ WR SURYLGH IHHGEDFN WR WKH ERDUG RQ{WK®QXYVLIPIS®R URW) DFQW) LOVVXHR [

HIHFXWLYH FRPSHQVDWLRQ

<RX ZLOO YRWH RQ RXU DSSURDFK WR H[HFXWLYH FRPSHQVDWLRQ DV GHVFULEHG LQ
DQDO\WLYVY EHIJLQWRQGQG SDPFSEDLQV RXU FRPSHQVDWLRQ JRYHUQDQFH SD\ IRU SHUIRUPI
HOHPHQWY DQG WKH ERDUGxNM[BHXWLLYRIQYDD E/XW \HDU RIRWXH FRSMWHRDFBEVWRZ
H[HFXWLYH SD\

7KLV LV DQ DGYLVRU\ YRWH VR WKH UHVXOWY DUH QRW ELQGLQJ RQ WKH ERDUG I
WKH YRWHVY FDVW DW WKH PHHWLQJ WKH ERDUG ZLOO PHHW ZLWK XQLWKROGHUV S
UHVROXWLRQ WR XQGHUVWDQG WKHLU FRQFHUQV 7KH ERDUG ZLOO UHYLHZ LWV DS!
FRQFHUQV DQG ZH ZLOO GLVFXVV WKH UHVXOWYV RI WKH UHYLHZ LQ RXU QH[W PDQDJ
8QLWKROGHUV ZKR YRWH DJDLQVW WKH UHVROXWLRQ RU ZLVK WR GLVFXVV H[HFXWL
ERDUG VHH BROUKSHWDLOV RI RXU LQYHVWRU HQJDJHPHQW SROLF\

<RX ZLOO YRWH RQ WKH IROORZLQJ DGYLVRU\ UHVROXWLRQ VXEMHFW WR DQ\ DPHQ(C
WKH PHHWLQJ

5(62/9(' 21 $1 $'9,625< %$6,6 $1' 127 72 ',0,1,6+ 7+( 52/( $1' 5(63216,%,/,7,(6 2) 7+( %
2) 75867((6 Rl &KHPWUDGH /RILVWLFV ,QFRPH )XQG WKH )XQG WKDW WKH XQLWK
H[HFXWLYH FRPSHQVDWLRQ DV GLVFORVHG LQ WKH FRPSHQVDWLRQ GLVFXVVLRQ [
LQIRUPDWLRQ FLUFXODU GDWHG ODUFK DQG GHOLYHUHG LQ DGYDQFH RI WK

2ZWKHU EXVLQHVYV
7KH ERDUG DQG PDQDJIJHPHQW DUH QRW DZDUH RI DQ\ DPHQGPHQW YDULDWLRQ RU R

8QLWKROGHU SURSRVDOV DQG QRPLQDWLQJ WUXVWHHV
‘H GLG QRW UHFHLYH DQ\ XQLWKRORHHWEQPRSRVDOV IRU RXU

I \RX ZDQW WR VXEPLW D XQLWKROGHU SURSRVDO IRU RXU DQQXDO PHHWLQJ ZH PXVW UHI
FRQVLGHUHG IRU LQFOXVLRQ LQ QH[W \HDUxV PDQDJHPHQW LQIRUPDWLRQ FLUFXODU

0 \RX ZDQW WR QRPLQDWH VRPHRQH IRU HOHFWLRQ DV D WUXVWHH IRU RXU DQQXDO PHHWI
JHQHUDO PHHWLQJV

abDW OHDVW GD\V EHIRUH WKH GDWH RI WKH DQQXDO PHHWLQJ RU

a QR ODWHU WKDQ GD\V DIWHU WKH GDWH RI ILUVW SXEOLF DQQRXQFHPHQW RI WKH PHHWLQ.
WKH PHHWLQJ

<RX FDQ ILQG LQIRUPDWLRQ DERXW KRZ WR VXEPLW D XQLWKROGHU SURSRVDO RU QRPLQDWH |
ZZ2Z VHGDUSOXV FRP

ODQDJIJHPHQW LQIRUPDWLRQ FLUF.



927,1* ,1)250%7,21
7KH )XQG LV DXWKRUL]JHG WR LVVXH DQ XQOLPLWHGQQWNKHG BIQGQRWW VIR EDQJ DV

KR FDQ YRWH

(DFK XQLWKROGHU RI UHFRUG DWDWRKK FORNW ROWXKWIOHGVWRQRWH DW WKH PHHWLQJ
YRWH

$V RI WKH GDWH RI WKLV PDQDJHPHQW LQIRUPDWLRQ FLUFXODU WKH ERDUG DQG Wk
WKDW EHQHILFLDOO\ RZQV GLUHFWO\ RU LQGLUHFWO\ RU H[HUFLVHV FRQWURO RU (
DWWDFKHG WR XQLWV RI WKH )XQG

I1RWLFH DQG DFFHVV DQG VWUDWLILFDWLRQ

‘H DUH XVLQJ WKH &DQDGLDQ VHFXULWLHV QRWLFH DQG DFFHVV UXOHV WKLV \HDU W
EHQHILFLDO DQG UHJLVWHUHG XQLWKROGHUV :H KDYH DOVR HOHFWHG WR XVH SUF
WKH QRWLFH DQG DFFHVV PRARWRRGH AHQHRIJIPIHWLRQ RQ QRWLFH DQG DFFHVV DQG VWU

+RZ WR YRWH
<RX YRWH E\ SUR[\ RU \RX FDQ DWWHQG WKH PHHWLQJ DQG YRWH \RXU XQLWV LQ SH

9RWLQJ E\ SUR[\ PHDQV \RX DSSRLQW VRPHRQH WR EH \RXU SUR[\KROGHU WR DWWHQ
DFFRUGLQJ WR \RXU LQVWUXFWLRQV ,WxV WKH HDVLHVW ZD\ WR YRWH

7KH VSHFLILF SURFHVV IRU \RX WR YRWH GHSHQGY RQ ZKHWKHU \RX DUH D UHJLVWH!
XQLWKROGHU

1RQ UHJLVWHUHG EHQHILFLDO XQLWKROGHUV RWKHU WKEL
VHH WKH WDEOH ORFDWHG EHORZ WKLV WDEOH LI \RX DUH D &KH

<RX DUH D QRQ UHJLVWHUHG RU EHQHILFLDO XQLWKROGHU LI \RX KROG \RXU XQL
FRPSDQ\ LQYHVWPHQW GHDOHU EURNHU WUXVWHH RU SODQ DGPLQLVWUDWRU §$
LQWHUPHGLDU\ KRZ \RX ZDQW WR YRWH \RXU XQLWV 7KH SURFHVYV YDULHV E\ LQW
\RXU LQWHUPHGLDU\ RU LWV DJHQW SURYLGHV <RXU SDFNDJH RI PHHWLQJ PDWHU
D FRS\ RI WKLV FLUFXODU RQOLQH RU D SULQWHG FRS\ RI WKH FLUFXODU| SOXV D

+RZ WR YR)ROORZ WKH LQVWUXFWLRQV SURYLGHG E\ \RXU LQWHUPHGLDU\ IRU VHQGLQJ \RXU

E\ SUR[\ |DOORZ HQRXJK WLPH IRU \RXU LQWHUPHGLDU\ WR UHFHLYH WKH IRUP DQIG LI QHF

EHIRUH WIKRXU LQVWUXFWLRQV WR &RPSXWHUVKDUH HREKWHU H Jb \PW UTRW R QO RVW D BFRIRY D JH Q\

PHHWLQJ KRXUV QRW LQFOXGLQJ 6DWXUGD\V 6XQGD\V DQG KROLGD\V EHIRUH D UHFRQY
DGMRXUQHG

*+RZ WR DW £KPPWUDGH UHSUHVHOWDWLYHV QDPHG LQ WKH YRWLQJ LOVWUXFWLRQ IRUP

DQG YRWH SUR[\KROGHU

SHUVRQ DW'WKHY

PHHWLOJ |FRX FDQ DSSRLQW \RXUVHOI RU VRPHRQH HOVH WR DWWHQG DQG YRWH L SHUVR

DSSRLOW|WKH EODQN VSDFH SURYLGHG IRU DSSRLQWLQJ WKH SUR[\KROGHU RQ WHKH YRWL

VRPHROH DOVR DOORZ \RX WR GR WKLV RQOLQH RU E\ WHOHSKRQH <RX VKRXPG IROO

DWWHQG HIXOO\ 7KH SHUVRQ WKDW \RX DSSRLQW GRHV QRW QHHG WR EH D X[QLWKROC

PHHWLQJ DXVH \RXU DSSRLQWHH ZLOO YRWH LQ SHUVRQ DW WKH PHHWLQJ

\RXU EHKDMORXU YRWLQJ LQVWUXFWLRQ IRUP RU SUR[\ IRUP GRHV QRW KDYH D EOQQN VSDF

WKH LQVWUXFWLRQV \RXU LQWHUPHGLDU\ KDV SURYLGHG DERXW KRZ WR UHTX
LQWHUPHGLDU\ PD\ VHQG WR \RX D OHJDO SUR[\ WKDW \RX PXVW VXEPLW WR &RP
XQLWKROGHUVY IROORZ WR VXEPLW WKHLU SUR[\ IRUP ,I1 \RXU SDFNDJH GRHV QRW
DIJHQW ULJKW DZD\ &KHFN LQ &RPSXWHUVKDUH ZKHQ \RX DUULYH DW WKH PHHWL(

JROORZ WKH LQVWUXFWLRQV SURYLGHG E\ \RXU LQWHUPHGLDU\ IRU VHQGLQJ \R>
DOORZ HQRXJK WLPH IRU \RXU LQWHUPHGLDU\ WR UHFHLYH WKH IRUP DQ|G LI QHF
\RXU LQVWUXFWLRQV HBHRI RRHDS RW HRWVIRMWHR OMAPH R®U KRXUV H[FOXGILQJ 6DW.
6XQGD\V DQG KROLGD\V EHIRUH D UHFRQYHQHG PHHWLQJ LI WKH PHHWLQJ LV SRV

ODQDJHPHQW LQIRUPDWLRQ FLUF.
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'"HDGOLQH oD\ EHIRUH DP 7RURQWR WLPH

WKHP WR &RPSEMIIRUWK D WHP

<RX QHHG WR DFW SURPSWO\ WR DOORZ HQRXJK WLPH IRU \RXU LQWHUPH
7RURQWR WLPRURQ WKH PHHWLQJ LV SRVW
KRXUV H[FOXGLQJ 6DWXUGD\V 6XQGD\V DQG KROLGD\V EHIRUH WKH UHF
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5RQHG RI
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.l \RX FKDQJH \RXU PLQG
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"E\ WHOHSKRQH LI PDGH DYDLODEOH E\ \RXU LQWHUPHGLDU\
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RU

RU DGMRXUQHG

\RX FDQ UHYRNH \RXU SUR[\ IRUP RU YRWLQJ LQ

V\'(RX KDYH SURYLGHG YRWLQJ LQVWUXFWLRQV WR \RXU LQWHUPHGLDU\ H

WR UHFHLYH \RXU YRWLQJ LQVWUXFWLRQV DRIGIRMRHSURYR G H RNKHPINK RWV& R
KRXUV H[FOXGLQJ 6DWXUGD\V 6XQGD\V DQG KROLGD\V EHIRUH
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WLPH IRU \R

, \RX SDUWLFLSDWH LQ RXU XQLW SXUFKDVH SODQ

<RXU SDFNDJH RI PHHWLQJ PDWHULDOV LQFOXGHV D QRWLFH DERXW DFFHVVLQJ D FRS
WKH VDPH LQVWUXFWLRQV IRU YRWLQJ E\ SUR[\ DV IRU UHJLVWHUHG XQLWKROGHUV ,

VSDFH SURYLGHG IRU DSSRLQWLQJ WKH SUR[\KROGHU RQ WKH SURJ[\ IRUP
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ODQDJHPHQW LQIRUPDWLRQ FLUF.



&KHPWUDGH PD\ DOVR XWLOL]H WKH %YURDGULGJH 4XLFN9RWH VHUYLFH WR DVVLVW X
XQLWKROGHUV PD\ EH FRQWDFWHG E\ &DUVRQ 3UR[\ $GYLVRUV WR FRQYHQLHQWO\ RI
WDEXODWHV WKH UHVXOWY RI DOO LQVWUXFWLRQV UHFHLYHG DQG SURYLGHV DSSUR
UHSUHVHQWHG DW WKH PHHWLQJ

<RXU SUR[\KROGHU PXVW DWWHQG WKH PHHWLQJ RQ \RXU EHKDOI DQG YRWH \RXU XQ

<RXU XQLWV UHSUHVHQWHG E\ WKH SUR[\ ZLOO EH YRWHG RU ZLWKKHOG IURP YRWLQ
PD\ EH FDOOHG IRU DQG WKDW LI \RX VSHFLI\ D FKRLFH ZLWK UHVSHFW WR DQ\ PDW!
DFFRUGLQJO\

I \RX GR QRW VSHFLI\ \RXU YRWLQJ LQVWUXFWLRQV LQ \RXU SUR[\ IRUP RU YRWLQJ |
YRWH \RXU XQLWYV DV WKH\ ZLVK

, ] WKH &KHPWUDGH UHSUHVHQWDWLYHYV QDPHG LQ \RXU SUR[\ IRUP RU YRWLQJ LQVW
SUR[\KROGHU DQG \RX KDYH QRW VSHFLILHG KRZ \RX ZLVK WR YRWH WKH\ ZLOO YRW

a )25 HDFK QRPLQDWHG WUXVWHH
a )25 WKH DSSRLQWPHQW RI .30* //3 DV DXGLWRUV DQG DXWKRUL]JH WKH WUXVWH |
a )25 WKH DGYLVRU\ UHVROXWLRQ RQ RXU DSSURDFK WR H[HFXWLYH FRPSHQVDW

, /] WKHUH LV DQ DPHQGPHQW RU YDULDWLRQ WR WKH LWHPV RI EXVLQHVV RU LI WKH
PHHWLQJ \RXU SUR[\KROGHU KDV WKH GLVFUHWLRQDU\ DXWKRULW\ WR YRWH DV \RX
RU H[HFXWLYH RIILFHU RI WKH )XQG LV DZDUH RI DQ\ YDULDWLRQ DPHQGPHQW RU R

7KH &KHPWUDGH UHSUHVHQWDWLYHY QDPHG LQ \RXU SUR[\ IRUP RU YRWLQJ LQVWUX
'L &OHPHQWH ERWK WUXVWHHV RI WKH )XQG HDFK ZLWK IXO0O SRZHU RI VXEVWLWXMW

<RX KDYH WKH ULJKW WR DSSRLQW D SHUVRQ RU FRPSDQ\ WR UHSUHVHQW \RX DW W|
UHSUHVHQWDWLYHYV QDPHG LQ \RXU YRWLQJ LOQVWUXFWLRQ IRUP RU SUR[\ IRUP 7R G

7KH YRWLQJ UHVXOWYV IRU HDFK LWHP Rl EXVLQHVY DW WKH PHHWLQJ ZLOO EH ILOHC

&RQWDFW RXU WUDQVIHU DIJHQW &RPSXWHUVKDUH VKRXOG \RX KDYH DQ\ TXHVWLRC
LQ WKH 9RWLQJ ,QIRUPDWLRQ VHFWLRQ RI WKLV FLUFXODU

3KRQH WROO IUHH LQ &DQDGD DQG WKH 8QLWHG 6WDWHV
IURP RXWVLGH &DQDGD DQG WKH 8QLWHG 6WDWHYV

)D[ WROO IUHH LQ &DQDGD DQG WKH 8QLWHG 6WDWHV
IURP RXWVLGH &4DQDGD DQG WKH 8QLWHG 6WDWHYV

obLoO %D\ 6WUHHW WK )ORRU 7RURQWR 2QWDULR 0 + $

(PDLOVHUYLFH#FRPSXWHUVKDUH FRP

, \RX ZRXOG OLNH WR DVN D TXHVWLRQ RI RXU FKLHI HITHFXWLYH RIILFHU &(2 FKLH
DGYDQFH RI WKH PHHWLQJ ZLWK UHVSHFW WR DQ\ RI WKH LWHPV RI EXVLQHVV RU RW
UHDFKNWG& MRWN#FKHPWUDGHORKVWLEYVMVRFFKHPWUDGHEBRIUMYWKA? WBP CHORJILVWLFV FR

UHVSHFWLYHO\ )RU PRUH GHWDLOHG LQIRUPDWLRQ DERXW WKH DSSURSULDWH SHUV
LQTXLU\ VHH SDJH

, \RX KDYH DQ\ TXHVWLRQV RU UHTXLUH DVVLVWDQFH ZLWK YRWLQJ \RXU XQLWV S
1RUWK $PHULFDQ 7R0OO0O )UHH 3KRQH

/IRFDO &ROOHFW RXWVLGH 1RUWK $PHULFD CARS@N

(PDLDQIR#FDUVRQSURI[\ FRP

ODQDJIJHPHQW LQIRUPDWLRQ FLUF.
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7KH '"'HFODUDWLRQ RI 7UXVW VWDWHV WKDW ZH PXVW KDYH EHWZHHQ WKUHH WR W I

7KH ERDUG VHHNV WR KDYH D ERDUG VL]H WKDW HQFRXUDJHYVY DFWLYH GLVFXVVLRQ I
WR HOHFW HLJKW WUXVWHHV WR WKH ERDUG $00 RI WKH QRPLQHHYV DUH TXDOLILHG
VHUYH IRU D RQH \HDU WHUP $00 RI WKH QRPLQHHV FXUUHQWO\ VHUYH RQ RXU ERD
DQQXDO PHHWLQJ RU XQWLO WKHLU VXFFHVVRU LV HOHFWHG RU DSSRLQWHG $00 DI

&KDUDFWHULVWLFV RI WKH SURSRVHG ERDUG

RZQ XQL
DUH LQGHSH WKH )XQG

<RX FDQ UHDG DERXW HDFK QRPLQHH EHJLQQLQJ RQ WKH QH[Ws SIBIIHH UIDQG G K A XBRMD. &
FRUSRUDWH JRYHUQDQFH DW &KHPWUDGH EHJLQV RQ SDJH

1R 2YHUERDUGLQJ
1RQH RI WKH QRPLQHHV FXUUHQWO\ VHUYH RQ PRUH WKDQ WKUHH SXEOLF FRPSDQ\ E

1R ERDUG LQWHUORFENYV

1RQH Rl WKH QRPLQHHVY VHUYH WRJHWKHU RQ DQRWKHU SXEOLF FRPSDQ\ ERDUG RU
I1XPEHU RI OHHWLQJ
PHHWLQOWWHQGDQFH
7DEOH
PHHWLWHQWDQFH VXPPDU\ %RDUG

7KH WDEOH WR WKH ULJKW LV D VXPPDU\M—E&W&%@W—
LQ (DFK ERDUG PHHWLQJ DQG D PDMRULWINYRRRPPOWHQRPEQDWLQY
PHHWLQJIV DOVR LQFOXGHG DQ LQ FDPHUD YV LBy oo YR ¥ibsovowirg

PDQDJHPHQW SUHVHQW <RX FDQ ILQG W KHR®RWDMHIH G

DWWHQGDQFH UHFRUG IRU HDFK PHPEHU RHWIRIRVHERYH GRUFH SBFRALWWHH
7TRWDO QXPEHU RI PHHWLQJV KHOG

FDOFXODWHG EDVHG

(TXLW\ RZQHUVKLS

7KH IROORZLQJ SURILOHYV LQFOXGH GHWDLOV DERXW HDFK QRPLQHH IRU WKH ERDUG
)XQG DQG GHIHUUHG XQLWY DQG UHVWULFWHG XQLWYV LQ WKH FDVH RI 6FRWW 5RRN
RZQHUVKLS UHTXLUHPHQWYV KHOS DOLJQ WKH LQWHUHVWYV RI RXU WUXVWHHV DQG X(
LQWHUHVW LQ RXU IXWXUH VXFFHVV $V &(2 0U 5RRN LV UHTXLUHG WR PHHW RXU X

+ROGLQJV LQFOXGH HTXLW\ WKH ERDUG PHPEHUV EHQHILFLDOO\ RZQ GLUHFWO\ RU I
GLVWULEXWLRQ HTXLYDOHQWY DWWULEXWHG WR GHIHUUHI® GRHWWY D) & DMHGEV R Q FW I
RI WKH RULJLQDO FRVW DQG W KRWHKPIDRUNRML YD OMHFRIRI XQLWYV RQ WKH ([FKDQJH RQ O
PHDQV WKH 76; DQG DQ\ RWKHU VWRFN H[FKDQJHV RQ ZKLFK WKH XQLWYV DUH RU PD)

ODQDJHPHQW LQIRUPDWLRQ FLUF:



&RUSRUDWH 'LUHFWRU ODQDJHPHQW &RQVXOWD

‘LUHFWRU

RUDWH

,QGHSHQGHQW
5HVLGHQKHODGHOSKLD
$JH

,QGHSHQGHQW
S5HVLGH@RHMRQWR 2QWD

7UXVWHH VR OQHPEHU $JH
DWWHQGDQFH 7ZUXVWHH VXQWFH
YRWLQJ UHVXORW DWWHQGDQFH
XQLWV YRWLQJ UHVXORNW
XQLWV
.QRZOHGJH DQG H[SHULHQFH .QRZOHGJH DQG H[SHULHQFH
(IHFXWLYH OHDGHUVKIDSLWDO ODUNHWYV DQG(PHFEFXWLYH OHDGHUVRKRIR®PHUFLDO
&KHPLFDO LQGXVWU\6XVWDLQDELOLW\ &KHPLFDO LQGXVWU\&DSLWDO ODUNHWYV DQG 0 $
ODQXIDFWXULQJ VHFWRWN PDQDJHPHQW ODQXIDFWXULQJ VHFWRWUWDLQDELOLW\
JLQDQFLDO $FFRXQWEQSLWDO SURMHFWYV DQ@EQDQFLDO $FFRXQWBQUN PDQDJHPHQW
(OYLURQPHQWDO K HBR@NWIXE W DR W\ +XPDQ UHVRXUFHV 3XEOLF FRPSDQ\ H[SHULHQFH
+XPDQ UHVRXUFHV &RXEPQN FRPSQQ\ H[SHUL&RESIHQVDWLRQ &RUSRUDWH JRYHUQDQFH
&RPPHUFLDO &RUSRUDWH JRYHUQDQFH
%RDUG FRPPLWWHHYV %RDUG FRPPLWWHHYV
o) $XGLW
*RYHUQDQFH DQG QRPLQDWLQJ FKDLU
%XVLQHVY H[SHULHQFH %XVLQHVYV H[SHULHQFH
'RXJODV OX]\ND KDV H[WHQVLYH H[SHULHQFH/XGLWKH ERHPHRDMH LV DQ H[HFXWLYH PHQWRU FR
LQGXVWU\ +H UHWLUHG IURP (, 'X3RQW GH DBWYRXEY DRFERPRWSRQDWH GLUHFWRU O0U 'L &OHP

LQWHUQDWLRQDO PDQXIDFWXUHU RI FKHPLFDOSSHWRERFW W S\DSHF OXPWURXY VHFWRUV LQFOXGL
PDWHULDOV FRQVXPHU DQG LQGXVWULDO SURIGKFMWN KHVDEOHNK RBLHEFHY DQG GLVWULEXWLRQ
3UHVLGHQW DQG &KLHI 6FLHQFH DQG 7HFKQ RFEKRIL LHIG. FDHIUG NHWHHIE IRQ QXPHURXV ERDUGV LQFC
VFLHQFH DQG HQJLQHHULQJ RUJDQL]DWLRQ FIURYBWH FRPSILGIQMVLBW \Z D@ DV FKDULWDEOH LG
HQJLQHHUV +H SUHYLRXVO\ VHUYHG DV 3UHWVIQGHQRATRLVXNR@WV*DEOCWIBSLWDO PDUNHWY H[SH
&KLQD DQG 'X3RQW &KLQD +ROGLQJ &R /WG ,&'LFE HBWHWDAHERY DYGD SURIHVVLRQDO FRUSRUDYV
*HQHUDO 0DQDJHU RI 'X3RQW 1XWULWLRQ DQG +HDOWK 3UHVLGHQW DQG

&(2 Rl 'X3RQW &DQDGD ,QF 3UHVLGHQW DQG *HQHUDO 0DQDJHU RI

‘X3RQW OH[LFR DQG DV D UHVHDUFK VFLHQWLVW

2WKHU SXEOLF FRPSDQ\ ERDUGV LQ WKH SDVAWKHNW® SKEOYF FRPSDQ\ ERDUGV LQ WKH SDVW ILY
&&/ ,QGXVWULHV ,QF VLQFH 1RYHPEHU BISDIUN RIREKRD'URXS ,QF 'HFHPEHU WR 0D\
UHVRXUFHV DQG FRPSHQVDWLRQ FRPPLWWH H. RRIEG PIHRENU [RQ G RIUGH UDRLM HG VLQFH 1RYHPEH
DQG VRFLDO UHVSRQVLELOLW\ FRPPLWWHH DQG FKDLU Rl WKH PDQDJHPHQW DQG UHVRXUFHYV
BWHOOD -RQHV ,QF VLQFH 'HFHPEHU FKDLU RI HOYLURQPHQWDO

KHDOWK DQG VDIHW\ FRPPLWWHH DQG PHPEH%%?%'ﬁﬁgQ@Ev&'?W%WL‘)\'dFH

FRPPLWWHH 1RQH

3XEOLF ERDUG LOWHUORENYV 2WKHU ERDUGYV DQG PHPEHUVKLSYV

1RQH 1RQH

2WKHU ERDUGY DQG PHPEHUVKLSYV

B R
IDWLRQDO 5HVHDUFK &RXQFLO RI &DQDGD & L
LGt b =1 rromowr

%LRORJLFV ODQXIDFWXULQJ &HQWUH ORQWU

ORGHUQ OHDGRZ ,QF %RDUG OHPEHU (TXLW\ RZQHUVKLS
8QLWYV
'"HIHUUHG XQLWYV
(GXFDWLRQ 7TRWDO

% 6F FKHPLFDO HQJLQHHULQJ 0 6F FKHPLADHOVVQKLY HAXMLYY RZQHUVKLS UHTXLUHPHQW VHI
FKHPLFDO HQJLQHHULQJ +RQ // ' 8QLYHUVLW\ RI :HVWHUQ 2QWDULR
8QLYHUVLW® GH THFKQRORJLH GH &RPSL"JQH )UDQFH

(TXLW\ RZQHUVKLS 1RWH OU 'L &0OHPHQWH ZDV D GLUHFWRU RI %H\R(
8QLWYV (QWHUSULVHV ,QF &QRDGD Z&KHMQ LW ILOHG IRU
"HIHUUHG XQLWYV SURWHFWLRQ XQGHU WKH &RPSDQLHVx &UHGLWRU
7RWDO &DQDGD RQ ODUFK

OHHWV KLV HTXLW\ RZQHUVKLS UHTXLUHPHQW VHH SDJH

ODQDJIJHPHQW LQIRUPDWLRQ FLUF.



&RUSRUDWH 'LUHFWRU
QG

,QGHSHQGHQW

SHVLGHQRABWUHDO 4XHE

&KLHI 6WUDWHJ\ DQG 5L
&RUSRUDWH 'LUHFWRU

,QGHSHQGHQW $JIH
5HVLGHQRHRQWR 2QWD
$JH 7UXVWHH W/R\QFH
7UXVWHH WR\QFH DWWHQGDQFH

DWWHQGDQFH YRWLQJ UHV X ORW

YRWLQJ UHVXORWU XQLWYV

XQLWV

.QRZOHGJH DQG H[SHULHQFH .QRZOHGJH DQG H[SHULHQFH
(IHFXWLYH OHDGHUVKHSDO *RYHUQPHQW (IHFXWLYH OHDGHUVKHSDO *RYHUQPHQW
&KHPLFDO LQGXVWU\5HIJXODWRU\ DIIDLUV &KHPLFDO LQGXVWU\5HIJXODWRU\ DIIDLUV
ODQXIDFWXULQJ VHFWRBLWDO PDUNHWY DQGOD@XIDFWXULQJ VHFWRBLWDO PDUNHWYVY DQG 0 $
J)LQDQFLDO $FFRXQWE®YWDLQDELOLW\ J)LQDQFLDO $FFRXQWERYWDLQDELOLW\
(QYLURQPHQWDO KH BIOWNKPD@® MDA H QW (QYLURQPHQWDO KH BIOWNKPD@® MDA H QW
+XPDQ UHVRXUFHV &DSLWDO SURMHFWY DQ&XPDQ UHVRXUFHYV &DSLWDO SURMHFWYV DQG
&RPSHQVDWLRQ FRQVWUXFWLRQ &RPSHQVDWLRQ FRQVWUXFWLRQ
&RPPHUFLDO 3XEOLF FRPSDQ\ H[SHUL&RFMHUFLDO 3XEOLF FRPSDQ\ H[SHULHQFH
,QIRUPDWLRQ 6HFXULRUSHEHMNWH JRYHUQDQFKIRUPDWLRQ 6HFXULMRUSFEHWWH JRYHUQDQFH
6HFXULW\ 6HFXULW\
%RDUG FRPPLWWHHV %RDUG FRPPLWWHHV
$XGLW FKDL 5HVSRQVLEOH &DUH FKDLU
5HVSRQVLEOH &DUH +XPDQ FDSLWDO DQG FRPSHQVDWLRQ
%XVLQHVYV H[SHULHQFH %XVLQHVYV H[SHULHQFH
'DQLHOOD EULQJV RYHU \HDUV RI H[SHULHQ@FH 'RORRL YBEDW XA VLODWHHD ZLWK WKH JUHQFK L¢
VHUYLFHV ZLWK D WUDFN UHFRUG VSDQQLQJWWUGMW HZKHIWLKY KXHFARUNHG IURP WR oU 'R

RSHUDWLRQV FRUSRUDWH GHYHORSPHQW D Q@G F}R 8 HH Q@ D&HFGW ROHHN KOKHVKIDWV HV DW $LU /LTXLC
KHOG VHQLRU OHDGHUVKLS SRVLWLRQV DFUR\Q/GWKH PIL@H QW D®GS 1& RDIFUBGXWLYH 21ILFHU RI
VHFWRUV LQFOXGLQJ 3UHVLGHQW DQG &(2 ,CRQMUL®DE(2, BUHVIKFHDDIW DSSRLQWHG 3UHVLGHQ\
DQG &)2 Rl PXOWL PLQH JROG DQG FRSSHU SURGXMHLYW DVLEHORDWIH ZHOGLQJ GLYLVLRQ RI °

% PLQH GHYHORSHU +HU H[SHULHQFH DOVR3DQE®XGW V RARYYLYDRWHRJILQHHU +H KDV DOVR F
SDUWQHU DW D PLQLQJ IRFXVHG LQYHVWPHQWWHEX®N Y HHEXWDWH RPQFHUKKDDE DW ,16($' ,QVWLV
RI DQ LURQ RUH GHYHORSPHQW FRPSDQ\ D QG xP®PRIQDVIMDWLRIGFOD GHV DIIDLUHV >(XURSHDQ ,C
ZHDOWK PDQDJHPHQW DQG FDSLWDO PDUNHV$GPLOQRVWOLWORQ@ V. G XYBRQOMPWQHEOHDX )UDQFH
WKH &KLHI 6WUDWHJ\ DQG 5LVN 2IILFHU DW (TXLQR[ *ROG &RUS 6LQFH

VKH KDV VHUYHG RQ WKH ERDUG RI QLQH FRPSDQLHV LQ WKH

QDWXUDO UHVRXUFHV HQHUJ\ DQG FKHPLFDOV LQGXVWULHV DQG KDV EHHQ
D PHPEHU RU FKDLU RI HLJKW DXGLW FRPPLWWHHY 'DQLHOOD ZDV QDPHG
RQH Rl WKH 7RS *OREDO ,QVSLUDWLRQDO :RPHQ LQ 0LQLQJ DQG
VHOHFWHG DV D 'LYHUVLW\ &DQGLGDWH E\ WKH &DQDGLDQ %RDUG
'LYHUVLW\ &RXQFLO
2WKHU SXEOLF FRPSDQ\ ERDUGY LQ WKH SDV3WKHW SKEOYF FRPSDQ\ ERDUGY LQ WKH SDVW ILY

,QWHUQDWLRQDO 3HWUROHXP &RUS 0D\ MRWDOGH ,QGXVWULHY ,QF VLQFH )HEUXDU\
1H[D 5HVRXUFHV 6% VLQFH -DQXDU\ $XGLW &RPPLWWHH

3XEOLF ERDUG LQWHUORFNV 3XEOLF ERDUG LQWHUORFNV

1RQH 1RQH

2WKHU ERDUGY DQG PHPEHUVKLSV 2WKHU ERDUGY DQG PHPEHUVKLSV

1$&' 'LUHFWRUVKIS &HUWLILHG +\GUR 4X©OEHF 6LQFH PHPEHU RI WKH /DUJH ,C
8+1 )RXQGDWLRQ VLQFH -XQH +XPDQ &DSLWDO &RPPLWWHHYV

(GXFDWLRQ (GXFDWLRQ

&(57 &HUWLILFDWH LQ &\EHUVHFXULW\ 2YHUWhJK®J 6FRH MZDQLF D@J (QHHIHMULQJ 3RO\VWHFKQLTX
,QVWLWXWH DW &DUQHJLH OHOORQ 8QLYHUVIFWDGEO'WE (ELSORPD :HOGLQJ (QJLQHHULQJ %FRC
*OREDO (6* & HUWLILFDWH &RPSHWHQW %RDWRXGEIM 'HW GH VHV DSSOLFDWLRQV LQ 3DULV )U
&)2 /IHDGHUVKLS 3URJUDP DQG $XGLW &RPPLWWHMNW LLYOHD(GKEZD(W DRRI SURJUDP DW ,16($"
*RYHUQDQFH &RXUVH +DUYDUG %XVLQHVV 6FKRRO RI ([HFXWLYH

(GXFDWLRQ (TXLW\ RZQHUVKLS
*OREDO ([HFXWLYH 0%$ .HOORJJ 6FKRRO RI @RQ@3HPHQW DQG
6FKXOLFK 6FKRRO RI %XVLQHVYV "HIHUUHG XQLWYV
/Il % 8QLYHUVLW\ RI :LQGVRU 7JRWDO

OHHWYV KLV HTXLW\ RZQHUVKLS UHTXLUHPHQW VHI
(TXLW\ RZQHUVKLS 1RWH
8QLWYV 0OU 'R\RQ ZDV D PHPEHU RI WKH DXGLW FRPPLWWHE
"HIHUUHG XQLWV 7KHUHDIWHU OU 'R\RQ MRLQHG WKH KXPDQ FI
7RWDO FRPSHQVDWLRQ FRPPLWWHH IRU WKH UHPDLQGHU

OHHWV KHU HTXLW\ RZQHUVKLS UHTXLUHPHQW VHH SDJH

ODQDJIJHPHQW LQIRUPDWLRQ FLUF.



&KLHI ([HFXWLYH 2IILFHU

RUDWRIUSRUDWH '"'LUHFWRU D U RI
'LUHFWRU 7TURRVW ,QVWLWXWH
,QGHSHQGHQW ,QGHSHQGHQW
5HVLGH@BMNDWRRQ 6DV S5HVLGHQEWVLVVDXJD 2Q
&DQDGD &DQDGD
$JH $JIH
7TUXVWHH YHBWXD U\ TUXVWHH \XLG)FH

DWWHQGDQFH DWWHQGDQFH
YRWLQJ UHV X ORN YRWLQJ UHVXORWU
XQLWYV XQLWV
.QRZOHGJH DQG H[SHULHQFH .QRZOHGJH DQG H[SHULHQFH
(IHFXWLYH OHDGHUVKHSDO *RYHUQPHQW (IHFXWLYH OHDGHUVKIDSLWDO PDUNHWYV DQG 0 $
&KHPLFDO LQGXVWU\5HJXODWRU\ DIIDLUV &KHPLFDO LQGXVWU\6XVWDLQDELOLW\
ODQXIDFWXULQJ VHFWRBLWDO PDUNHWY DQGOD@XIDFWXULQJ VHFWRWN PDQDJHPHQW
JLQDQFLDO $FFRXQWBRYWDLQDELOLW\ (QYLURQPHQWDO KHRDSWWDOQGSUBRNIMAWY DQG
(QYLURQPHQWDO K H BIOWWKPI@® MDA H QW +XPDQ UHVRXUFHV FRQVWUXFWLRQ
+XPDQ UHVRXUFHV &DSLWDO SURMHFWYV DQ&RPSHQVDWLRQ 3XEOLF FRPSDQ\ H[SHULHQFH
&RPSHQVDWLRQ FRQVWUXFWLRQ &RPPHUFLDO &RUSRUDWH JRYHUQDQFH
&RPPHUFLDO 3XEOLF FRPSDQ\ H[SHULMQP® *RYHUQPHQW
&RUSRUDWH JRYHUQDQFFHJXODWRU\ DIIDLUV

%RDUG FRPPLWWHHYV %RDUG FRPPLWWHHYV
+XPDQ FDSLWDO DQG FRPSHQVDWLRQ +XPDQ FDSLWDO DQG FRPSHQVDWLRQ FKDLU
*RYHUQDQFH DQG QRPLQDWLQJ *RYHUQDQFH DQG QRPLQDWLQ

%XVLQHVYV H[SHULHQFH

%XVLQHVYV H[SHULHQFH

*DU\ OHUDVW\ LV WKH &KLHI ([HFXWLYH 2IILFHRLR) DRRBHWBY EHHQ 'LUHFWRU RI 7ZURRVW ,QVW
%DOODQW\QH *URXS RI &RPSDQLHV DQ LQYHKFDM FR R OYD@JIZQWKULQJ DW WKH 8QLYHUVLW\
KROGLQJV LQ WKH FRQVWUXFWLRQ UHWDLO 2FMERERDWLR Q@ KIIRWHI WWH\OHEBU WWWDBMHDJ UHVHIE
DQG KRVSLWDOLW\ VHFWRUV +H KDV H[WHQ\LWRJSRBRPRIMQF VR K[ISO 8 IGHOFHORS WKH QH[W JHQHL
KDYLQJ EHHQ *UDQG &KLHI Rl WKH 3ULQFH $QEBHGH YYD QBHEARIIPEWO IRMDUV DW +DWFK /WG KR
WZR WHUPV DQG EHLQJ WKH ILUVW VWDWXV JLQNWKGDRLRQQYDHREHUWRHFWRU ,QQRYDWLRQ
3DUOLDPHQW WR EH HOHFWHG LQ 6DVNDWFKERRQ J WGBS LHNHFQWRIUQ D WIN Q@ H W K H OHDGLQJ JOR
OLVVLQLSSL &KXUFKLOO 5LYHU IURP WR VHUDM\PILD E@P PH QMG DMRG LQIUDVWUXFWXUH VHF
VXVWDLQDELOLW\ DQG KDV PRUH WKDQ  \H DSUMKYH RMONHQFHOWHRB YHQJ R\ DUV DW ;HUR[ OHDC
ERWK FRUSRUDWH DQG QRQ SURILW ERDUGV GN YIRS IDYJ WKLZA R KW B DIND/ODSUGR FHVVHY DQG EULC
VHFRQGDU\ LQVWLWXWLRQV PDQXIDFWXULQJ VFDOH 'U ORRUH LV D OLFHQVHG
HQJLQHHU D VXEMHFW PDWWHU H[SHUW LQ ZDWH!L
5KRGHV 6FKRODU 6KH KDV DOVR FRPSOHWHG WKH
3URJUDP ZLWK WKH ,QVWLWXWH RI &RUSRUDWH LI

2WKHU SXEOLF FRPSDQ\ ERDUGY LQ WKH SDV2AWKHHWBW SKBOVF FRPSDQ\ ERDUGY LQ WKH SDVW ILY
%LUG &RQVWUXFWLRQ VLQFH 0D\ ,QWHUQDWLRQDO 3HWUROHXP &RUS VLQFH 0D\
5HVHUYHV DQG 6XVWDLQDELOLW\ &RPPLWWHH VLQ

3XEOLF ERDUG LQWHUORFNV
1RQH

3XEOLF ERDUG LQWHUORFNV
1RQH

2WKHU ERDUGY DQG PHPEHUVKLSV 2WKHU ERDUGY DQG PHPEHUVKLSV
&DQDGD :HVW )RXQGDWLRQ &DQDGLDQ 0LQLQJ ,QQRYDWLRQ &RXQFLO VLQFH
6XVWDLQDEOH 'HYHORSPHQW 7HFKQRORJLHV*®RYGDODQFH WRPPLWWHH

,QVWLWXWH IRU 5SHVHDUFK RQ 3XEOLF 3ROLF&DQDGLDQ 6RFLHW\ IRU &KHPLFDO (QJLQHHULQJ
(QWHUSULVH 6DVNDWFKHZDQ OHWUROLQ] WR FKDLU RI WKH &DSLWDO 2V
&KLOGUHQxV +RVSLWDO )RXQGDWLRQ RI 6DVNDWFKHZDQ

C

<

7KH OHDGRZ /DNH 7ULEDO &RXQFLO 'LUHFWR

(GXFDWLRQ

% (G 8QLYHUVLW\ RI 6DVNDWFKHZDQ
0 (G 8QLYHUVLW\ RI 6DVNDWFKHZDQ
+RQ 'LSORPD LQ (QWUHSUHQHXUVKLS DQG %

,QVWLWXWH RI $SSOLHG 6FLHQFH DQG 7HFKQ

(TXLW\ RZQHUVKLS

8QLWYV

'"HIHUUHG XQLWYV

7RWDO

OU OHUDVW\ ZLOO KDYH XQWLO )HEUXDU\
RZQHUVKLS UHTXLUHPHQW VHH SDJH

U ,QGXVWULDO ,QYHVWPHQWYV
(GXFDWLRQ

% 6F HQJLQHHULQJ FKHPLVWU\
5KRGHV 6FKRODU

X \BIKQ KDV V'S 16 DALNF DY FAKHHZADLY/ W U \
RORJ\

AXHHQxV 8QLYHL

2[IRUG 8QLYHUVLW

(TXLW\ RZQHUVKLS

8QLWYV

'"HIHUUHG XQLWYV

7RWDO

OW R VPV KW LK HY HTWKL RWXQHUVKLS UHTXLUHPHQW VH

ODQDJIJHPHQW LQIRUPDWLRQ FLUF.



&RUSRUDWH 'LUHFWRU &KLHI ([HEXWLYH 2IILFHU
&KHPWUDGH /RILVWLFV ,
,QGHSHQGHQW
5HVLGHQBNYLOOH 2QWD
$JH

7TUXVWHH VRQXBU\

1RW LQGHSHQGHQW
S5HVLGH@RHQURH 7H[DV
$JIH

DWWHQGDQFH 7UXVWHH DYDQFH
YRWLQJ UHVXIQRW DWWHQGDQFH
XQLWV YRWLQJ UHVXORNW
XQLWV
.QRZOHGJH DQG H[SHULHQFH .QRZOHGJH DQG H[SHULHQFH
(I[HFXWLYH OHDGHUVKQBRUPDWLRQ 6HFXULW)\ (&NENWLYH OHDGHUVKHSDO *RYHUQPHQW
&KHPLFDO LQGXVWU\6HFXULW\ &KHPLFDO LQGXVWU\5HIJXODWRU\ DIIDLUV
ODQXIDFWXULQJ VHFWRBLWDO PDUNHWYV DQGOD@XIDFWXULQJ VHFWRBELWDO PDUNHWYV DQG 0 $
JLQDQFLDO $FFRXQWBRYWDLQDELOLW\ JLQDQFLDO $FFRXQWBRYWDLQDELOLW\
+XPDOQ UHVRXUFHV 5LVN PDQDJHPHQW (OYLURQPHQWDO K HBIOWKKPD@® MDA H QW
&RPSHQVDWLRQ 3XEOLF FRPSDQ\ H[SHULHQFMQ UHVRXUFHV &DSLWDO SURMHFWV DQG
&RPPHUFLDO &RUSRUDWH JRYHUQDQF&RPSHQVDWLRQ FRQVWUXFWLROQ
&RPPHUFLDO 3XEOLF FRPSDQ\ H[SHULHQFH
&RUSRUDWH JRYHUQDQFH
%RDUG FRPPLWWHHYV %RDUG FRPPLWWHHV
$XGLW o}
5HVSRQVLEOH &DUH
%XVLQHVV H[SHULHQFH %XVLQHVV H[SHULHQFH

6X]DQQ 3HQQLQJIJWRQ LV D UHWLUHG VHQLRU GERW®F & R RNH EHHFOW HY W KZH. \§ W HRALIBB QW DQG &KLHI
\HDUVx H[SHULHQFH LQ VWUDWHJILF SODQQ&IKHP WRPEGMH[RUQYWLWWPHQMRPH )XQG DQG ZDV DSS
PHUJHUV DQG DFTXLVLWLRQV 0$ ULVN PDQODJHPWEW DQG O0U 5RRN VHUYHG DV &KLHI 2SHUD
VXVWDLQDELOLW\ LQ ERWK SXEOLF DQG SULYWDKWH)RRBSINDRPHVH SW HPEHULQJ WR )HEUXDU\ D
'LUHFWRU DQG &KLHI ,QYHVWPHQW 2IILFHU RYKU%&CGORED X BYYHW\ RI UROHV LQFOXGLQJ 6HQL
ODQDJHPHQW 6X]DQQ ZDV UHVSRQVLEOH IRU&RPPEUPIOD® QIUDWDREYDRI $VFHQG 3HUIRUPDQF
DVVHWV 6KH KDV KHOG VHQLRU OHDGHUVKLSSIRMLWLRWR 6BSWXEE®RLU 93 RI ,Q DGGLWLRQ WR W
ODFNHQ]LH )LQDQFLDO DQG ZDV D IRXQGLQJ SRRW®SHQ@W D RHVXDALWREDVWPDQ &KHPLFDO FR
FRPSDQ\ &XUUHQWO\ 6X]DQQ VHUYHV DV D GRUHRWRY RQFWK B LXQWIHQLIRRU %XVLQHVYV 8QLW 'LU
3HQVLRQ %RDUG ZKHUH VKH LV FKDLU Rl WKHBGNPHQFHWRXUBHYYV 2UJDQL]DWLRQ +H KDV PRU}
&RPPLWWHH DQG KDV VHUYHG RQ WKH ,QYHVMW[BHQWH@RB LMD MXG FKHPLFDO LQGXVWU\ LQFOXG
*RYHUQDQFH &RPPLWWHHV 6X]DQQ KROGV D REMHUKHOIRRQRD DQG EXVLQHVV OHDGHUVKLS UROH
ODWKHPDWLFV GHJUHH WKH &KDUWHUHG )LQDQFLDO $QDO\WW GHVLJQDWLRQ
DQG WKH ,&' ' GHVLJQDWLRQ IURP WKH ,QVWLWXWH IRU &RUSRUDWH
"LUHFWRUYV

2WKHU SXEOLF FRPSDQ\ ERDUGY LQ WKH SDV2AWKHHWBW SKBOVF FRPSDQ\ ERDUGY LQ WKH SDVW ILY

1RQH 1RQH

3XEOLF ERDUG LQWHUORFENYV 3XEOLF ERDUG LQWHUORFNYV

1RQH 1RQH

2WKHU ERDUGY DQG PHPEHUVKLSV 2WKHU ERDUGY DQG PHPEHUVKLSV

2QWDULR 3HQVLRQ %RDUG VLQFH &KHPLVWU\ ,QGXVWU\ $VVRFLDWLRQ RI &DQDGD &
(GXFDWLRQ (GXFDWLRQ

,&" " '"HVLIQDWLRQ ,QVWLWXWH IRU &RUSRUDO4$ 'DURPWRMV$SXEXUQ 8QLYHUVLW\

(6* '"HVLIQDWLRQ *OREDO &RPSHWHQW %RDU%W *&BGXVWULDO (QJLQHHULQJ 8QLYHUVLW\ RI 7I
&KDUWHUHG )LQDQFLDO $QDO\WW &)$%

% ODWK 8QLYHUVLW\ RI :DWHUORR

(TXLW\ RZQHUVKLS (TXLW\ RZQHUVKLS
8QLWYV 8QLWYV

'"HIHUUHG XQLWYV SHVWULFWHG XQLWV
7RWDO 7RWDO

OV 3HQQLQJWRQ ZLOO KDYH XQWLO -DQXDU\,V V YWERMPHMWVRHE& (B FXDMW\ RZQHUVKLS UHTXLUHP
RZQHUVKLS UHTXLUHPHQW VHH SDJH

1IRWH

OV BHQQLQJIJWRQ ZDV D PHPEHU RI WKH KXPDQ FDSLWDO DQG
FRPSHQVDWLRQ FRPPLWWHH IURP 0D\ XQWLO 6HSWHPEHU

7KHUHDIWHU 0V 3HQQLQJWRQ MRLQHG WKH DXGLW FRPPLWWHH IRU WKH
UHPDLQGHU RI WKH \HDU

ODQDJIJHPHQW LQIRUPDWLRQ FLUF.



7KH ERDUG FXUUHQWO\ KDV IRXU LQGHSHQGHQW7XWBBEQEOIWN\ PBERFPEAWWHHY WR KHOS |

LWV UHVSRQVLELOLWLHV (DFK FRPPLWWHH KDV B FKERBWH B ZKXERB U FRY¥ PILQ
ZHEVLWH ZZZ FKHPWUDGHORJLVWLFV FRP

R EIPH FID

RXWVLGH DGYLVRUV DV QHFHVVDU\ WR F

JRYHUQDQFH &KHPWUDGH SD\V|/IRU WKH
$XGLW FRPPLWWHH
LQGHSHQGHQW _ OHW ILYH WLPHV LQ

'DQLHOOD 'LPLWURY FKDLU
/IXFLR 'L &OHPHQWH &33% &$
6X]DQQ 3HQQWQBWaHQWHPEHU
7KH DXGLW FRPPLWWHH LV SULPDULO\ UHVSRQVLEOH IRU RYHUVHHLQJ
f WKH TXDOLW\ DQG LQWHJULW\ RI RXU ILQDQFLDO VWDWHPHQWY DQG WKH ILQDQFLDO UHSRU\

DQG LQWHUQDO FRQWUROV
f WKH TXDOLILFDWLRQV SHUIRUPDQFH DQG LQGHSHQGHQFH RI WKH HI[ WHUQDO DXGLWRUV
I RXU FRPSOLDQFH ZLWK OHJDO DQG UHJXODWRU\ UHTXLUHPHQWY UHODWLQJ WR WKH LQWHJU
t WKH LGHQWLILFDWLRQ DVVHVVPHQW DQG PDQDJHPHQW RI ILQDQFLDO ULVNV
7KH FRPPLWWHH UHSRUWYV WR WKH ERDUG DQ\ LVVXHV FRQFHUQV RU EUHDFKHV LW KDV UHFH]
UHYLHZVY DOO UHODWHG SDUW\ WUDQVDFWLRQV &KHPWUDGHxV LQVXUDQFH SURJUDP |PDQDJH!
EHQHILW SHQVLRQ SODQV PDWHULDO SROLFLHVY DQG SUDFWLFHVY UHODWLQJ WR FDVK PDQDJH
SROLFLHV DQG WD[ SODQQLQJ LQLWLDWLYHV WD[ SD\PHQWV DQG UHSRUWLQJ DQG DQ\ SHQGL(
$00 PHPEHUV DUH ILQDQFLDOO\ OLWHUDWH DV GHILQHG LQ 1DWLRQDO ,QVWUXPHQW O $X
\HDU
1RWH

IXF '"R\RQ ZzDV RQ WKH DXGLW FRPPLWWHH XQWLO 6HSWHPEHU 7KHUHDIWHU 6X
UHPDLQGHU RI WKH \HDU
+XPDQ FDSLWDO DQG FRPSHQVDWLRQ FRPPLWWHH

LQGHSHQGHQW _ OHW IRXU WLPHV LQ

(PLO\ ORRUH FKDLU
*DU\ OHUDVW\
IXF '"R\RQQFH 6HSWHPEHU
7KH KXPDQ FDSLWDO DQG FRPSHQVDWLRQ FRPPLWWHH LV SULPDULO\ UHVSRQVLEOH IRU
a GHYHORSLQJ DQG UHWDLQLQJ NH\ VHQLRU PDQDJHPHQW HPSOR\HHV LQFOXGLQJ WKH &(2 ZK
&KHPWUDGH WR DFKLHYH LWV JRDOV DQG VWUDWHJILHY DW IDLU DQG FRPSHWLWLYH FRPSHQ)
aHQVXULQJ VXFFHVVLRQ SODQV DUH LQ SODFH IRU FULWLFDO UROHYV
a UHYLHZLQJ RXU H[HFXWLYH DQG WUXVWHH FRPSHQVDWLRQ SURJUDPV
a UHYLHZLQJ RXU GLVFORVXUH UHODWLQJ WR H[HFXWLYH FRPSHQVDWLRQ
a SURPRWLQJ D ZRUNLQJ FXOWXUH WKDW PRWLYDWHYVY GHYHORSV DQG HQJDJHV HPSOR\HHV
7KH FRPPLWWHH UHYLHZV WKH &(2xV DQQXDO SHUIRUPDQFH JRDOV DQG FULWHULD DVVHVVHYV
FRPSHQVDWLRQ WR WKH ERDUG IRU LWV UHYLHZ DQG DSSURYDO ,W DOVR UHYLHZV DQG DSSUI
FRPSHQVDWLRQ SROLFLHY DQG SXEOLF GLVFORVXUH DERXW H[HFXWLYH FRPSHQVDWLRQ DW &}
7KH FRPPLWWHH UHYLHZV RXU &(2 VXFFHVVLRQ SODQ ,W LV DOVR UHVSRQVLEOH IRU HVWDEOL
HGXFDWLRQ
7KH FRPPLWWHH PHHWY DW OHDVW WZLFH D \HDU DQG PRUH RIWHQ DV ZDUUDQWHG
1RWH

6X]DQQ 3HQQLQJWRQ UHSODFHG .DWKHULQH 5HWK\ RQ WKH KXPDQ FDSLWDO DQG FRESHQVDW
UHWLUHPHQW XQWLO 6HSWHPEHU 7TKHUHDIWHU /XF 'R\RQ MRLQHG WKH KXPDQ FDSLWDO
\HDU

ODQDJIJHPHQW LQIRUPDWL

RQ FLUF.



*RYHUQDQFH DQG QRPLQDWLQJ FRPPLWWHH
LQGHSHQGHQW _ OHW IRXU WLPHV LQ

IXFLR 'L &OHPHQWH FKDLU
*DU\ OHUDVW\
(PLO\ ORRUH

7KH JRYHUQDQFH DQG QRPLQDWLQJ FRPPLWWHH LV SULPDULO\ UHVSRQVLEOH IRU

a GHYHORSLQJ UHFRPPHQGLQJ DQG LPSOHPHQWLQJ HIIHFWLYH FRUSRUDWH JRYHUQD
RYHUVHHLQJ DQG DVVHVVLQJ WKH IXQFWLRQLQJ RI WKH ERDUG DQG LWV FRPPLWWH
UHFRPPHQGLQJ FKDQJHV WR ERDUG FRPSRVLWLRQ DQG LGHQWLI\LQJ FDQGLGDWHYV |
UHYLHZLQJ RXU GLVFORVXUH UHODWLQJ WR FRUSRUDWH JRYHUQDQFH

RYHUVHHLQJ PDQDJHPHQW RI HQWHUSULVH ULVNV LQFOXGLQJ WKHLU PLWLIJDWLRQ
RYHUVHHLQJ DVSHFWV RI WKH VXVWDLQDELOLW\ IUDPHZRUN UHOHYDQW WR WKH FRE
PDWHULDO VXVWDLQDELOLW\ ULVNVY DQG RSSRUWXQLWLHYV

7KH FRPPLWWHH UHYLHZV RXU JRYHUQDQFH SUDFWLFHY DQG FRGH RI FRQGXFW W L
DVVHVVPHQW SURFHVV DQG WKH QRPLQDWLRQ RI TXDOLILHG WUXVWHH FDQGLGDWHYV

,W DOVR UHYLHZV WKH ERDUG PDQGDWH DQG WKH SRVLWLRQ GHVFULSWLRQV IRU WKH
\HDU DQG PRUH RIWHQ DV ZDUUDQWHG

O QD

5HVSRQVLEOH &DUH FRPPLWWHH
LQGHSHQGHQW _ OHW IRXU WLPHV LQ

/IXF 'R\RQ FKDLU
'DQLHOOD 'LPLWURY
6X]DQQ 3HQQLWQBEWMmQ

7KH 5HVSRQVLEOH &DUH FRPPLWWHH LV SULPDULO\ UHVSRQVLEOH IRU

aRYHUVHHLQJ &KHPWUDGHxV HQYLURQPHQWDO KHDOWK VDIHW\ VHFXULW\ DQG WUD

a PRQLWRULQJ HQYLURQPHQWDO KHDOWK VDIHW\ VHFXULW\ DQG WUDQVSRUWDWLRQ
VWDWXWRU\ FRPSOLDQFH

a PRQLWRULQJ RXU HQYLURQPHQWDO KHDOWK VDIHW\ VHFXULW\ DQG WUDQVSRUWD
WR SURPRWH WKH VDIHW\ RI & KHPWUDGH HPSOR\HHVY DQG VWULYH IRU FRQWLQXRXYV

aUHYLHZLQJ DVSHFWV RI WKH VXVWDLQDELOLW\ IUDPHZRUN UHOHYDQW WR WKH FRPP

7KH FRPPLWWHH LV DOVR UHVSRQVLEOH IRU UHYLHZLQJ RXU 5HVSRQVLEOH &DUH SRO
OLFHQFHVY DSSURYDOV RU DXWKRUL]DWLRQV RXU SURJUDP IRU FRQGXFWLQJ LQWHUQ
VXVWDLQDELOLW\ PHWULFY DQG UHODWHG GLVFORVXUH

, W DOVR PRQLWRUV DQ\ FXUUHQW SHQGLQJ RU WKUHDWHQHG OHJDO RU UHJXODWRU\
PDNHV UHFRPPHQGDWLRQV WR KHOS SUHYHQW UHFXUUHQFHV RI DQ\ VLIJQLILFDQW LV

7KH FRPPLWWHH PHHWY DW OHDVW IRXU WLPHYVY D \HDU DQG PRUH RIWHQ DV ZDUUDQV

1RWH
6X]DQQ 3HQQLQIJWRQ UHSODFHG .DWKHULQH 5HWK\ RQ WKH 5HVSRQVLEOH &DUH FRPP
IURP WKH ERDUG
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7KLV VHFWLRQ GHVFULEHVY RXU HIHFXWLYH FRPSHQVDWLRQ SUR
LV GHVLIQHG KRZ ZH OLQN FRPSHQVDWLRQ WR VWUDWHJ\ ZKD
DQG KRZ ZH PDQDJH FRPSHQVDWLRQ ULVN

, W DOVR GHVFULERFVSWBHMDWLRQ DZDUGHG WR WKH )XQGxV &KLH
2Il1LFHU WKH &KLHI )LOQDQFLDO 2IILFHU DQG WKH QH[W WKUHH
HIHFXWLYHV 7KH KXPDQ FDSLWDO DQG FRPSHQVDWLRQ FRPPLW
DSSURYHG WKH FRQWHQW RI WKLV VHFWLRQ

QDPHG H[HFXWLYHYV

6FRWW 5RRN &KLHI ([HFXWLYH 2IILFHU &(2

5RKLW %KDUGZDM &KLHI )LQDQFLDO 2IILFHU &)2

7LP ORQWJRPHU\ *URXS 9LFH 3UHVLGHQW ODQXIDFWXULQJ DQG (QJLQHHULQJ
6XVDQ 3DU©® *HQHUDO &RXQVHO UHWLUHG 'HFHPEHU

$0DQ 5RELQVRQ *URXS 9LFH 3UHVLGHQW &RPPHUFLDO

QO QO QO Q-

KHUH WR ILQG LW

OHVVDJH IURP WKH FKDLU RI WKH KXPDQ FDSLWDO DQG
FRPSHQVDWLRQ FRPPLWWHH
&RPSHQVDWLRQ GLVFXVVLRQ DQG DQDO\VLV
&RPSHQVDWLRQ JRYHUQDQFH
3KLORVRSK\ DQG DSSURDFK

FRPSHQVDWLRQ SURJUDP

SHUIRUPDQFH DQG FRPSHQVDWLRQ
*HQHUDWLQJ YDOXH IRU XQLWKROGHUYV

&RPSHQVDWLRQ GHWDLOV

6XPPDU\ FRPSHQVDWLRQ WDEOH
,QFHQWLYH SODQ DZDUGV
SHWLUHPHQW EHQHILWYV

7HUPLQDWLRQ DQG FKDQJH RI FRQWURDO
1HZ IRU QH[W \RXWD QJIHV

ODQDJHPHQW LQIRUPDWLRQ FLUF.



OHVVDJH IURP WKH FKDLU RI WKH KXPDQ FDSLWDO
DQG FRPSHQVDWLRQ FRPPLWWHH

'HDU )HOORZ 8QLWKROGHUV

‘H WKDQN \RX IRU \RXU VXSSRUW LQ RQ RXU DSSURDFK WR H[HFXWLYH FRPSHQVD
06D\ RQ 3D\x SURSRVDO 2XU DQQXDO DGYLVRU\ 06D\ RQ 3D\x YRWH LV RQO\ RQH RI
UHJDUGLQJ RXU FRPSHQVDWLRQ SURJUDPVY DQG WKH KXPDQ FDSLWDO DQG FRPSHQV
DFFRXQW ZKHQ GHWHUPLQLQJ WKH FRPSHQVDWLRQ RI RXU QDPHG H[HFXWLYH RIILFH

%XVLQHVYVY UHVXOWYV LQ

ZDV WKH VWURQJHVW \HDU IRU &KHPWOWM) GH ZLPLIO @ GRMX \DWIBGUHY,HEXHV R P
RFEXSDWLRQDO LOOQHVY LQMXU\ UDWH 2,5 RI IRU WKH \HDU ZH FRQWLQXH \
VDIHW\ SHUIRUPDQFH :H KDG IDYRXUDEOH PDUNHW FRQGLWLRQV IRU VHYHUDO RI RX
VXOSKXU DQG ZDWHU FKHPLFDOV 6:& VHIJPHQW :‘H FRQWLQXHG WR VHH WKH EHQHIL
H[FHOOHQFH 7KHVH LQLWLDWLYHY DOORZHG XV WR FDSLWDOL]JH RQ WKH IDYRXUDEO
FRQWDLQHG LQ RXU PDQDJHPHQWxV GLVFXVVLRQ DQG DQDO\VLV RI UHVXOWYV IRU
VWURQJ SHUIRUPDQFH ZDV UHIOHFWHG LQ ERWK WKH DQQXDO LQFHQWLYH SD\RXW IF
DQG LQ WKH ORQJ WHUP SHUIRUPDQFH XQLW 368 DZDUG JUDQWHG LQ ZKLFK SD!
RQ LQYHVWHG FDSLWDO 52,& DFKLHYHPHQW DQG DERYH WDUJHW UHODWLYH WRWDC

6QDSVKRW RI HIHFXWLYH SD\

7KH ERDUG DQG WKH KXPDQ FDSLWDO DQG FRPSHQVDWLRQ FRPPLWWHH DVVHVVHG F|
WKH QDPHG H[HFXWLYHYV DJDLQVW SUH GHWHUPLQHG REMHFWLYHV IRU DQG GHW

6DODU\ %DVH VDODULHY DUH VXPPDURJH®G R/ SILDIGIJHG IURP  WR [
QDPHG H[HFXWLYHV EDVHG RQ PDUNHW EHQFKPDUN GDWD DQ
UHVSRQVLELOLWLHV IRU FHUWDLQ UROHYV
$V SUHYLRXVO\ GLVFORVHG &KHPWUDGH EHJDQ WR SD\ LWV &
2XU &(2 LV D 86 UHVLGHQW DQG WKLV DGMXVWPHQW W
LPSURYHV VWDELOLW\ RI SD\ IRU WKH &(2 JLYHQ WKH FRQWLQ
GROODU 7KLV DSSURDFK DOVR DOLJQV ZLWK KRZ ZH SD\ RXU
HPSOR\HHV UHGXFHV DGPLQLVWUDWLRQ DQG UHODWHG FRVW
ZLWK PDUNHW SUDFWLFH IRU &DQDGLDQ FRPSDQLHV ZLWK VL.

$QQXDO LQFHQWLYH 7KH ILQDQFLDO SHUIRUPDQFIRUDWWIRWQEZPNG H[HFXWLYHV 'LV\
FDVK IRU DQQXDO LQFHAXWEKHDBRRSQWNVIRU PRVW Rl WKH ILQ
SHUIRUPDQFH IDFWRU ZDV DERYH WDUJHW IRU UHVXOWLQ
FRPSRQHQW DQG EXVLROWAYDIQUM ZFDWVKVR DERYH WDUJHW UH
SD\RXW IRU WKLV FRPSRQHQW 'HWDLOV RI RXU ILQDQFL
LQFHQWLYH FDQ EH IRXIQ\GHBQDFVRIULQJ LQ VWURQJ LQGLYLG:
YHU\ VWURQJ ILQDQFLDO SHUIRUPDQFH \H®DR SRR W\ UK H G
IRU WKH LQGLYLGXDO DQG VKDUHG FRPSRQHQW

/IRQJ WHUP LQFHQWLYH7KH ORQJ WHUP LQFHQWLYH DZDUG ZDV RQFH DJDLQ JlU
RI WKH PL[ DQG 568V RI WKH PL[ %RWK YHVW RYHU D

DUH FRPSOHWHO\ DW ULVN ZLWK SRWHQWLDO SD\RXWV UDQJ

DFKLHYHPHQW DJDLQVW 52,& WDUJHWYV VHW LQ UHODWLRQ WHF

UHODWLYH 785 SHUIRUPDQFH DJDLQVW WKH 6 3 76; &RPSRVLW

ZHLIJKW DQG D FXVWRP FKHPLFDO FRPSDUDWRU JURXS ZH

VXVWDLQDELOLW\ PRGLILHU IRU WKH DZDUGV VHH SDJ

$OLIJQPHQW EHWZHHQ $NDQ@L RO \$ID\WUVY WKH KXPDQ FDSLWDO DQG FRPSHQVDWLRC
RXWFRPHY DQG SHUIRUPOIQFHFHQW EHWZHHQ UHDOL]DEOH FRPSHQVDWLRQ DQG SHUI
WR 7KLV DQDO\VLV LV MXVW RQH WRRO WKDW WKH FRPPL
&KHPWUDGHxV FRPSHQVDWLRQ SURJUDPY FRQWLQXH WR RSHI
EHWZHHQ NH\ ILQDQFLDO UHWXUQ SHUIRUPDQFH LQGLFDWRU\

&(2 6HH SDJH IRU D VXPPDU\ RI WKLV DQDO\VLV
$GGLWLRQDO H[HFXWLYHHRPISHR VDX RW\ RZQHUVKLS PXOWLSOHYV ZHUH LQFULI
JRYHUQDQFH [ RI EDVH VDODU\ DQG RWKHU VHQLRU OHDGHUVKLS WHDP P|

EDVH vDODU\ WR UHIOHFW IHHGEDFN IURP XQLWKROGHUYV RC
PRUH HTXLW\ LQ &KHPWUDGH :‘H FRQWLQXH WR KDYH D PDUN
HIHFXWLYHV LQYHVW Rl WKHLU DIWHU WD[ ORQJ WHUP LQF
XQWLO WKHLU KROGLQJ UHTXLUHPHQWY DUH DFKLHYHG

6HHRQ ,)56 PHDRRUFDIHRU GHWDLOV

ODQDJIJHPHQW LQIRUPDWLRQ FLUF.



2YHU WKH FRXUVH RI WKH FRPPLWWHH UHYLHZHG &KHPWUDGHxV DSSURDFK WR D
FKDQJHV WR WKH DQQXDO LQFHQWLYH FRPSHQVDWLRQ GHVLJQ IRU ZLWK VSHFLII
JRYHUQDQFH DQG D FROQWLQXHG HPSKDVLVY RQ XQLWKROGHU YDOXH FUHDWLRQ %HJ
GLVWULEXWDEOH FDVK SHU XQLW '&38 D PHWULF WKDW LV VWURQJO\ OLQNHG WR X
IHHGEDFN IURP RXU HQJDJHPHQW ZLWK XQLWKROGHUVY DQG WKH HYROXWLRQ RI RXU
LQ RXU PDQDJHPHQW LQIRUPDWLRQ FLUFXODU

7KH KXPDQ FDSLWDO DQG FRPSHQVDWLRQ FRPPLWWHH DQG ERDUG DUH NHHQO\ DZDL
H[HFXWLYH FRPSHQVDWLRQ VXSSRUWYV RXU VWUDWHJ\ DQG DOLJQV ZLWK WKH LQWHL
FRQILGHQFH LQ &KHPWUDGH ZHOFRPH \RXU TXHVWLRQV DQG ORRN IRUZDUG WR FRQ
SURJUDPYV

6LQFHUHO\

(PLO\ ORRUH
&KDLU +XPDQ &DSLWDO DQG &RPSHQVDWLRQ &RPPLWWHH

ODQDJIJHPHQW LQIRUPDWLRQ FLUF.



&RPSHQVDWLRQ GLVFXVVLRQ DQG DQDO\VLYV
&203(16$7,21 *29(51$1&(

7KH KXPDQ FDSLWDO DQG FRPSHQVDWLRQ FRPPLWWHH LV UHVSRQVLEOH IRU RXU FRTF
H[HFXWLYH FRPSHQVDWLRQ PDWWHUYVY DW &KHPWUDGH 7KH FRPPLWWHH PDNHV UHFR

%DVHG RQ WKH UHFRPPHQGDWLRQV RI WKH &(2 bQG WKH 6HQLRU 9LFH 3UHVLGHQW A
SHUIRUPDQFH WDUJHWYV IRU WKH DQQXDO LQFHQWLYH SODQ DQG IRU WKH SHUIRUPD(
UHYLHZV WKH &(2xV DQQXDO SHUIRUPDQFH JRDOV DQG FULWHULD DVVHVVHV WKH St
PDNHV FRPSHQVDWLRQ UHFRPPHQGDWLRQV WR WKH ERDUG IRU LWV UHYLHZ DQG DSES
FRPPLWWHH DOVR UHYLHZV DQG DSSURYHV H[HFXWLYH HPSOR\PHQW FRQWUDFWYV DQ

$00 PHPEHUVY DUH TXDOLILHG DQG H[SHULHQFHG DQG EULQJ VWURQJ VNLOOV WR WHK

a DOO KDYH VSHFLILF H[SHULHQFH RYHUVHHLQJ DQG VWUXFWXULQJ H[HFXWLYH F
R1I DQ RSHUDWLQJ EXVLQHVYV

a DOO KDYH H[SHULHQFH LQ GHDOLQJ ZLWK FRPSHQVDWLRQ FRQVXOWDQWY DQG
DSSURSULDWH FRPSHQVDWLRQ SURJUDPV

7KH WDEOH EHORZ VKRZV WKH NH\ VNLOOV UHODWLQJ WR FRPSHQVDWLRQ JRYHUQDQ
LQGHSHQGHQW 6RH WKIHFRPSOHWH VNLOOV PDWUL[ RI WKH ERDUG

*RYHUQDQFH
+XPDQ LQFOXGLQJ
UHVRX VHQYLURQPHQWBDOXWLYH ,QGXVWU\ N
6NLOOV DQG H[SHULHQFH &RPSH GOMDBWUVKLESH

(PLO\ ORRAKDLU 9

4 KDV FKHPLFDO LQGXVWU\ DQG PDQXIDFWXULQJ
H[SHULHQFH DV ZHOO DV H[HFXWLYH OHDGHUVKLS
H[SHULHQFH

4 OHDGV WHDFKLQJ UHVHDUFK DQG SURJUDPPLQJ
DW WKH 8QLYHUVLW\ Rl TRURQWR WR KHOS GHYHORS
WKH QH[W JHQHUDWLRQ RI HQJLQHHULQJ OHDGHUYV

ALV D PHPEHU RI WKH FRPSHQVDWLRQ
FRPPLWWHH RI DQRWKHU SXEOLF ERDUG

AaDOVR D PHPEHU RI WKH JRYHUQDQFH DQG
QRPLQDWLQJ FRPPLWWHH

*DU\ OHUDV W\ 9 9 9 9 9

a4 KDV VHQLRU H[HFXWLYH H[SHULHQFH LQ D
YDULHW\ RI LQGXVWULHY DQG VHFWRUYV

a KDV VHUYHG RQ WKLV FRPPLWWHH VLQFH
YHEUXD U\

aDOVR D PHPEHU RI WKH JRYHUQDQFH DQG
QRPLQDWLQJ FRPPLWWHHYV

6X]DQQ 3HQQLQJIWRQ 9 9 9 9 9

4 KDV H[WHQVLYH VHQLRU H[HFXWLYH H[SHULHQFH
LQ ILQDQFLDO VHUYLFHYV DQG LQYHVWPHQWYV

A VHUYHV DV D GLUHFWRU DW WKH 2QWDULR 3HQVLRQ
%RDUG DQG RQ WKH LQYHVWPHQW DXGLW DQG
JRYHUQDQFH FRPPLWWHHYV

4 KDV VLJQLILFDQW H[SHULHQFH LQ VWUDWHJILF
SODQQLQJ ULVN PDQDJHPHQW DQG
VXVWDLQDELOLW\ PDWWHUV

IXF 'R\RQ 9 9 9 9 9

a KDV LQWHUQDWLRQDO VHC(C
H[SHULHQFH LQ WKH FKHP

4 PXOWLSOH \HDUV RI H[SRV
FRPSHQVDWLRQ WKURXJK
a4 PHPEHU RI KXPDQ FDSLWD
FRPSHQVDWLRQ FRPPLWWI
4 ERDUG PHPEHU RI DQRWKF
([FKDQJH OLVWHG FRUSRU

1RWH
6X]DQQ 3HQQLQJWRQ ZDV RQ WKLV FRPPLWWHH IURP 0D\ XQWLO 6HSWHPEHU 7TKHUHDIWHU /XF 'R\RQ M

<RX FDQ UHDG PRUH DERXW WKH KXPDQ FDSLWDO DQOGJ®RHIDHEVRIWILRKY FRPEPHWW HH JH
SDJH $ FRS\ RI WKH FRPPLWWHHxV FKDUWHUZA ¥ KHMLODE B8 RRIQ VRXLUF ¥ HFERWL W H

ODQDJIJHPHQW LQIRUPDWLRQ FLUF.
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7KH KXPDQ FDSLWDO DQG FRPSHQVDWLRQ FRPPLWWHH PRQLWRUV WKH PDMRU ULVNYV
ULVN UHYLHZ DQQXDOO\ WR PDNH VXUH RXU FRPSHQVDWLRQ SURJUDP DQG SUDFWLFI

7KH KXPDQ FDSLWDO DQG FRPSHQVDWLRQ FRPPLWWHH LV PLQGIXO RI HQVXULQJ WKE
DQG WKH UHVXOWLQJ FRPSHQVDWLRQ GR QRW HQFRXUDJH H[FHVVLYH ULVN WDNLQJ

,Q WKIPDQ FDSLWDO DQG FRPHHIODND WDRWQWRRBLWKOHNVY WKH GHVLJQ RI LWV FRPSH
HQFRXUDJH DQ\ LQDSSURSULDWH GHFLVLRQ PDNLQJ EHFDXVH LW REWDLQHG DQ LQG]I
DQG SROLFLHV E\ LWV FRPSHQVDWLRQ FRQVXOWDQW OHULGLDQ &RPSHQVDWLRQ 3DL
LWV FRPSHQVDWLRQ FRQVXOWDQW SURYLGLQJ WKH FRPPLWWHH ZLWK DGYLFH DQDC
FRPSHQVDWLRQ JRYHUQDQFH VLQFH OHULGLDQ XQGHUWRRMNDDR FDOHWDOUMHQYGHZ L
FRPSHQVDWLRQK®DREP BLWHDNWIRQDEOH EDVLV QRRVERIPEOWEB W BRRWPMWAW DGHx*xYV SD\ SURJU
ZRX®&0BYH D PDWHULDO DGYHUVH HIIHFW RQ &4KHPWUDGH LWV EXVLQHVY DQG LWV HQ
ZKLFK WKH\ YLHZHG VKRXOG HIIHFWLYHO\ PLWLJDWH FRPSHQVDWLRQ UHODWHG ULVN

a4 VWURQJ JRYHUQDQFH SURFHVV ZLWK DQ LQGHSHQGHQW FRPSHQVDWLRQ FRPPL
FRPSHQVDWLRQ FRQVXOWDQW

a ZHOO DUWLFXODWHG WRWDO FRPSHQVDWLRQ VWUDWHJI\ LQFOXGLQJ ZHOO EDOL
OD\HULQJ RI SD\RXW WLPLQJ DQQXDO DZDUG DQG RYHUODSSLQJ YHVWLQJ RI H

a LQFHQWLYH RSSRUWXQLWLHY DUH FDSSHG UHDVRQDEOH EDODQFH EHWZHHQ H
SHUIRUPDQFH DQG WKRVH WKDW UHZDUG IRU ORQJHU WHUP XQLW DSSUHFLDWL

a GHPDQGLQJ \HW DFKLHYDEOH JRDO VHWWLQJ VWDQGDUGY SUHKKKWBQPLQHG ¢
FDSLWDO DQG FRPSHQ\DOMEL RRWAR WHKLILWWWHBHWFK LQ DQG SHUIRUPDQFH DJDLQVYV
FRPPLWWHH UHJXODUO\

a LQFHQWLYH SODQV KDYH FOHDU WDUJHWYV DQG SHUIRUPDQFH LQWHUYDOV DOO
PDMRU EUHDN SRLQWYV RWKHU WKDQ WKH SHUIRUPDQFH WKUHVKROGVY ZKLFK D!
DFKLHYDEOH ZLWKRXW H[FHVVLYH RU LQDSSURSULDWH ULVN WDNLQJ

LOQVLGHU WUDGLQJ DQG DQWL KHGJLQJ SROLFLHV

a FRPSHQVDWLRQ UHFRXSPHQW FODZEDFN SROLF\ WKDW DOORZV WKH ERDUG W|
WKHUH DUH HUURUV LQ WKH ILQDQFLDO UHVXOWYVY WKDW ZHUH XVHG WR GHWHU
UHVWDWHPHQW RI WKH )XQGxV ILQDQFLDO VWDWHPHQWY RU WKHUH ZDV ZURQ.
SRWHQWLDO WR DIIHFW &KHPWUDGHxV ILQDQFLDO UHVXOWY RU UHSXWDWLRQ

7KH KXPDQ FDSLWDO DQG FRPSHQVDWLRQ FRPPLWWHH DOVR FRQGXFWYVY D FRPSUHKH
SUDFWLFHY DQQXDOO\ :KHQ VHWWLQJ SHUIRUPDQFH WDUJHWYV IRU WKH LQFHQWLYH
VFHQDULRY WR HQVXUH WKH SODQV GR QRW LQFHQWLYL]H H[FHVVLYH ULVN WDNLQJ

,QGHSHQGHQW DGYLFH

7KH KXPDQ FDSLWDO DQG FRPSHQVDWLRQ FRPPLWWHH UHFHLYHVY LQGHSHQGHQW DG"
OHULGLDQ SURYLGHV D OHWWHU WR WKH KXPDQ FDSLWDO DQG FRPSHQVDWLRQ FRPP

7KH WDEOH WR WKH ULJKW VKRZV WK|-/DEOH
ODVW WZR ILVFDO \HDUV $V LQGHSHC {[HEXWLYH FRPSHQVDW

QRW SURYLGH DQ\ VHUYLFHV WR PDQL S0 I WKHAUTHAY S &

&ODZEDFNYV

2XU FODZEDFN SROLF\ UHLQIRUFHV RXU SKLORVRSK\ RI DOLJQLQJ WKH LQWHUHVWV F

FDQFHO DGMXVW RU UHTXLUH DQ H[HFXWLYH WR UHSD\ DQQXDO DQG ORQJ WHUP LQ

AWKHUH DUH HUURUV LQ WKH ILQDQFLDO UHVXOWV WKDW ZHUH XVHG WR GHWHUPLQ!
WKH )XQGxV ILQDQFLDO VWDWHPHQWYV RU

aWKHUH ZDV ZURQJGRLQJ E\ WKH H[HFXWLYH WKDW DIIHFWV RU KDV WKH SRWHQWLLI

$QWL KHGJLQJ

7TUXVWHHY GLUHFWRUV RIILFHUVY DQG HPSOR\HHVY DQG DQ\ RI WKHLU DVVRFLDWHV

LQFOXGLQJ SUHSDLG YDULDEOH IRUZDUG FRQWUDFWYV LQVWUXPHQWYV IRU WKH VKRU
VZDSV FROODUV RU XQLWV RI H[FKDQJHDEOH IXQGV WKDW DUH GHVLIJQHG WR RU V
KHGJLQJ RU RIIVHWWLQJ D GHFUHDVH LQ WKH PDUNHW YDOXH RI VHFXULWLHV RI WK}

+ROGLQJV SRVW UHWLUHPHQW

$00 H[HFXWLYHVY ZKR PHHW UHWLUHPHQW HOLJLELOLW\ UHWDLQ WKHLU RXWVWDQGL
UHWLUHPHQW 7KH SHUIRUPDQFH PHWULF SODQ DZDUGV DQG 368V FRQWLQXH WR EH
7THUPLQDWLRQ DQG FRIXQSBIRD EBQSMURXOW EDVHG RQ WKH DFWXDO SHUIRUPDQFH IDFV
HQVXUH H[HFXWLYHV UHPDLQ H[SRVHG WR WKH ULVNV RI WKHLU GHFLVLRQ PDNLQJ H

ODQDJIJHPHQW LQIRUPDWLRQ FLUF.
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(IHFXWLYH FRPSHQVDWLRQ DW &KHPWUDGH LV GHVLJQHG WR SD\ IRU SHUIRUPDQFH

LQWHUHVWY RI HITHFXWLYHV DQG XQLWKROGHUV

2XU REMHFWLYH LV WR DWWUDFW PRWLYDWH DQG UHWDLQ D KLJK TXDOLW\ PDQDJHF
a DFKLHYH RU H[FHHG &KHPWUDGHxV ILQDQFLDO DQG QRQ ILQDQFLDO REMHFWLY
a GHYHORS DQ RUJDQL]DWLRQ WKDW FDQ FDSWXUH JURZWK RSSRUWXQLWLHV LQ
a FUHDWH YDOXH IRU XQLWKROGHUVY RYHU WKH ORQJHU WHUP

([HFXWLYH FRPSHQVDWLRQ SURJUDP DW D JODQFH
7KH JUDSKLF EHORZ VKRZV RXU RYHUDOO H[HFXWLYH FRPSHQVDWLRQ SURJUDP DW D

Base Salary Targeted Within a Competitive Range of Market Median

Distributable Cash (50%)
Financial
(65%)
Business Free Cash (15%)

Individual Goals and Objectives (20%)
Individual/Shared
(35%) - - ) -
Shared Organizational Objective Including Sustainability Goals (15%)

Restricted Units (RSUs) Quantum of Payout Limited to Chemtrade Unit Performance
(40%) over Performance Period

LONG-TERM INCENTIVE

Return on Invested Capital (ROIC) (50%)
Performance Units (PSUs)
(60%)
Relative Total Unitholder Return (TUR) (50%)

3D\ IRU SHUIRUPDQFH

7KH PDMRULW\ RI HIHFXWDWHUBQS LW LYIDBUWIREWKH DFKLHYHPHQW RI VSHFLILF SUH GH!
DFFRXQWYV IRU DW OHDVW RI WDUJHW WRWDO GLUHFW FRPSHQVDWLRQ IRU WKH QI
SDJH

‘H OLQN D VLJQLILFDQW SRUWLRQ RI WKH DQQXDO LQFHQWLYH WR WKH ILQDQFLE
SHUIRUPDQFH DFFRXQWV IRU

JRU WKH ORQJ WHUP LQFHQWLYH ZH OLQN WKH YDOXH RI WKH DZDUG WR NH\ ILQDQF

a HTXLW\ EDVHG LQFHQWLYH ZKHUH HDFK 368 HTXDOV WKH YDOXH RI D XQLW RI W
SHUIRUPDQFH DJDLQVW WZR PHWULFV UHODWLYH 785 DQG 52,& 7KHVH PHWULF
DFKLHYH D ®DQ\®R XW

a WKH UHVWULFWHG XQLW SODQ OLQNY SD\RXWV WR WKH )XQGxV XQLW SULFH

%RWK SRUWLRQV RI WKH ORQJ WHUP LQFHQWLYH KDYH D WKUHH \HDU FXPXODWLYH ¢
WHDP RQ ORQJHU WHUP SHUIRUPDQFH 7KH XOWLPDWH YDOXH RI WKH ORQJ WHUP LQ

ODQDJHPHQW LQIRUPDWLRQ FLUF.



7KH FRPPLWWHH PRQLWRUYV DOLJQPHQW RI SD\ IRU SHUIRUPDQFH %HORZ DUH UHVXC
&KHPWUDGHxV SHUIRUPDQFH UHODWLYH WR RXU FRPSDUDWRU JURXS

7KH UHVXOWYV RI WKLV DQDO\VLV LQGLFDWH &KH
ZLWKLQ WKH UJRQH RI DOLJQPHQWU EHWZHHQ UF
SHUIRUPDQFH DV PHDVXUHG E\ UHODWLYH 785 &
JURZWK DQG $GMXVWHG (%,7'$ JURZWK IURP

7KH DQDO\VLV XVHV UHDOL]DEOH FRPSHQVDWLRC
5RRN IURP

7KH FRPPLWWHH UHYLHZV WKLV IRUP RI ORRNEDF
RQH RI PDQ\ LQSXWV LQ DVVHVVLQJ WKH HIITHFWL
FRPSHQVDWLRQ SURJUDPVY DQG WKH DOLJQPHQW
RXWFRPHV DQG XQLWKROGHU UHWXUQYV

7R PDNH VXUH RXU H[HFXWLYH FRPSHQVDWLRQ SURJUDP LV FRPSHWLWLYH ZLWK WKH
SULPDU\ FRPSHQVDWLRQ FRPSDUDWRU JURXS FRPSULVHG RI VLIH DSSURSULDWH 1RU
XVH VXUYH\ GDWD WR LQIRUP RXU SD\ GHFLVLRQV

‘H WDUJHW EDVH VDODULHVY WRWDO FDVK FRPSHQVDWLRQ DQG WRWDO GLUHFW FRP
WKH FRPSDUDWRU JURXS 2XU SURJUDPV DOORZ IRU DERYH PHGLDQ UHDOL]HG SD\ FF

S3ULPDU\ &RPSDUDWRU *URXS$SGGLWLRQDO 5HIHUHQFH *URXS

&(2 &)2 *URXS 9LFH &DQDGLDQ DQG 8 6 FRPSDEXUWHWH\ GDWD &DQDGLDQ KHDY\ LQGXVWU\

SUHVLSHOW (QILQMISHOIB LR O LoIRUPDWLEGTSRELING B UNYHOXH RI PLOOLRQ WR

ODQXIDFWXULQJ *U @%@#E@Fxoouv

BUHVLGHQW &RPPHUFL &RPSHQVDWLRQ LQIRUPDWLRQ IURP :LOOLV 7RZ
:DWVRQxV &DQDGLDQ H[HFXWLYH FRPSHQVDWLR

GDWDEDVH

*HQHUDO &RXQVHO6XUYH\ GDWD O &DQDGLDQ KHED\QDBGEOYWIQG 8 6 FRPSDQLHV

FRPSDQLHV ZLWK UHYHQXH Rz p s 3PP RRQMBRP FRPSDQ\ SUR[\ FLUFXOD U\
ELOOLRQ

&RPSHQVDWLRQ LQIRUPDWLRQ IURP :LOOLV 7RZHU

‘DWVRQxV &DQDGLDQ H[HFXWLYH FRPSHQVDWLRQ

GDWDEDVH

7KH WDEOH EFWKH MMEEQYLHV LQ RXU FRPSHQVDWLRQ FRPSDUDWRU JURXS QRWHG
SD\ GHFLVLRQV ZDV DPHQGHG WR UHIOHFW WKDW /LYHQW XQGHUZHQW D PHUJHU

ILWKLXP ZKLFK ZDV UHWDLQHG LQ WKH JURXS /LYHQWxV PRVW UHFHQWO\ GLVFORV

WKHUHIRUH LQFOXGHG LQ WKH EHQFKPDUNLQJ XVHG WR LQIRUP SD\ GHFLVLRQV

&DQDGLDQ FRPSDQLHW 6 FRPSDQLHV

$LU%RVV RI $PHULFD &BY®Q6L[ ,QF ,QQRVSHF ,QF 2ULRQ (QJLQHHUHG &DUERQV 6 $
OHWKDQH[ &RUSRUDWISRIGDGLXP /LWKLXP.BOSHUV +ROGLQJV 5@FRQLHU $GYDQFHG ODWHULDOV ,
1HR 3HUIRUPDQFH 0DWHDULMKHP , QRUSRUDWRR®Y :RUOGZLGH 6@FVLHQW 7THFKQRORJLHV &RUSRU

5LFKDUGV *URXS ,QF (FRY\VW ,QF OLQHUDOV 7THFKQRORUHKWWHIDU &RUSRUDWLRQ
6XSHULRU 30XV &RUS +DZNLQV ,QF
1RWH

5LFKDUGY 3DFNDJLQJ ,QFRPH )XQG FRQYHUWHG LQWR D FRUSRUDWLRQ XQGHU WKH QDPH RI 5LFKDUGV *URX:
7KH FRPSDQLHV LQ WKH FRPSDUDWRU JURXS DUH SULPDULO\ FRPPRGLW\ DQG VSHFLLE
PDUNHWYV ZLWK RQH WKLUG WLPHV WR VKV HBMEL P BV NH\WM FADISD @ B O DMWLHRMXBUH XV H
OHQV

7KH KXPDQ FDSLWDO DQG FRPSHQVDWLRQ FRPPLWWHH LQFOXGHV 8 6 FRPSDQLHV LQ
WDOHQW IURP DFURVV 1RUWK $PHULFD DQG FRPSHWH PRVWO\ DIJDLQVW 8 6 FKHPLFD
XQLWKROGHU FDSLWDO

7KH KXPDQ FDSLWDO DQG FRPSHQVDWLRQ FRPPLWWHH UHYLHZVY WKH FRPSDUDWRU J
UHIOHFWVY WKH QDWXUH VFRSH DQG VFDOH RI &KHPWUDGHxV EXVLQHVV DQG RXU FR

ODQDJIJHPHQW LQIRUPDWLRQ FLUF.



7KH KXPDQ FDSLWDO DQG FRPSHQVDWLRQ FRPPLWWHH DOVR FRQVLGHUV LQIRUPDWL
+XPDQ 5HVRXUFHVY WR PDNH VXUH FRPSHQVDWLRQ IRU HDFK SRVLWLRQ DGHTXDWHO!
UHODWLYH WR RWKHU SRVLWLRQV ZLWKLQ &KHPWUDGH

6HH SDIJMWR UHDG DERXW RXU FRPSHQVDWLRQ SURJUDP DQG WKH WDUJHW PL[ IRLU

(TXLW\ RZQHUVKLS

(TXLW\ RZQHUVKLS UHTXLUHPHQWYV IRU RXU HI[HFXWLYHY DUH VHW DV D PXOWLSOH R
EHORZ ([HFXWLYHV FDQ FRXQW XQLWV RI WKH )XQG DQG 568V WRZDUG PHHWLQJ WK
WKH UHTXLUHPHQWYV

$V SDUWLFLSDQWYV LQ WKH ORQJ WHUP LQFHQWLYH SODQ H[HFXWLYHV PXVW LQYHVYV
LQFHQWLYH DZDUG LQWR XQLWV RI WKH )XQG XQWLO WKH\ PHHW WKHLU UHTXLUHG R
ZKLFK H[HFEXWLYHV PXVW UHDFK WKHLU UHTXLUHG RZQHUVKLS OHYHO EXW WKH\ PXYV
WKH UHTXLUHG RZQHUVKLS OHYHO LV PHW ([HFXWLYHV SXUFKDVH WKH XQLWV LQ Wk
SD\RXW Rl WKHLU DZDUG VXEMHFW WR DQ\ VHFEXULWLHY ODZV RU VWRFN H[FKDQJH L

,QFUHDVHG XQLW KROGLQJ UHTXLUHPHQWYV IRU PDQDJHPHQW ZHUH DSSURYHG E\ WKI
LQFUHDVHG UHO XL URIP MQWAV& (2 DQG [ WR [ IRU RWEE UJQ IZAMX HE[HFWWSLLYIHAMWQ FH DQG
SHUVSHFWLYHV RQ XQLW RZQHUVKLS

‘H DVVHVV FRPSOLDQFH DQQXDOO\ XVXDOO\ LQ WKH ILUVW TXDUWHU RI HYHU\ \HDU
WKHLU KROGLQJV +ROGLQJV LQ WKH WDEOH EHORZ DUH YDOXHG DV RI ODUFK
XQLWYV RQ WKH ([FKDQJH

6XVDQ I DHMORUWHBGFHPEHU DQG LV QRW LQFOXGHG LQ WKH WDEOH EHORZ

2ZQHUVKLY RI ODUFK
7TRWDO KROGLQJV

2ZQHUVKLS SHVWULFWHG VKDUH

UHTXLUHP HEIM WV XQLWV $V D

DV D PXOWLSOH 7ZRWDO XQLWV PXOWLS CDHH RW V
7DEOH Rl EDVH VDODU\ DQG 568WDOXH EDVH VDOBUXLUHPHQW
6FRWW 5RRI <HV
&(2
5RKLW %KDJYGZDM <HV
&)?2
7LP [ <HV
ORQWJIRPHU\
*URXS 9LFH
3UHVLGHQW
(QILQHHULQJ DQG
ODQXIDFWXULQJ
$0DQ 5RELQVRQ <HV
*URXS 9LFH
3UHVLGHQW
&RPPHUFLDO

1RWHYV

a (TXLW\ RZQHUVKLS YDOXHV IRU QDPHG H[HFXWLYHV DUH EDVHG RQ WKH KLJKHU RI WKH RULJLQDO FRVW DQ
PDUNHW YDOXH

a %RWK YHVWHG DQG XQYHVWHG 568V FRXQW WRZDUG WKH KROGLQJ UHTXLUHPHQW

568 KROGLQJV LQFOXGH GLVWULEXWLRQ HTXLYDOHQWY DWWULEXWDEOH XS WR )HEUXDU\

a 7KH PXOWLSOH RI KROGLGBPRWWR BEBRN VOPDARQRWURPHU\ DQG $0DQ 5RELQVRQ KDYH EHHQ FREYQUWHG IURP
H[FKDQJH UDWH RIWKH HHRKQQ®JH UDWH DYDLODEOH DV RI WKH GDWH RI WKLV PDQDJHPHQW LQIRUPDWLRQ F

@

ODQDJIJHPHQW LQIRUPDWLRQ FLUF.



7KH VFKHPDWLF EHORZ VHWYV RXW RXU GHFLVLRQ PDNLQJ SURFHVY LQ GHWHUPLQLQJ

$SSURYH ! &RQILUP ! 6HW DSSURSULDW$VVHVYV SHUIRUPDGFWMHUPLQH
&KHPWUDGHXxV FRPSHQVDWLRQ PHDVXUHV DQG IRU WKH SUHYLRXVRRSHQVDWLR|IQ
VWUDWHJI\ DQG SURJUDP DQG SODZHLJIJKWLQJV IRU WKH

EXVLQHVY SODQ| GHVLJQ XSFRPLQJ \HDU

7KH ERDUG KROGV/ P KXPDQ FDSLWDIOH KXPDQ FDSLWDKH ERDUG DQG WRKH ERDUG UHYLHZV
DQQXDO VWUDWHDQG FRPSHQVDWLRQG FRPSHQVDWLRXQPDQ FDSLWDO D&GHPWUDGHXxV
VHVVLRQ ZLWK FRPPLWWHH UHYLARPPALMHVHH GHWHWRPISHOVDWLRQ FRUSRUDWH
PDQDJHPHQW WR FRPSHQVDWLRQ DOO DVSHFWV RI FRPPLWWHH DVVHWWUIRUPDQFH IRU WKH

FRQILUP &KHPWUDSGHRIWDP DQG SODHIHFXWLYH FRUSRUDWH DQG \HDU DQG WKH
IXWXUH GLUHFWLRMVLIQ DQG FRQVERBPINQVDWLRQ HIGHYLGXDO LQGLYLGXDO
7KH &(2 DQG LQSXW IURP WKH &@ODU\ WDUJHWVSHUWRWIPHD QFH DJDEHWWUPDQFH Rl HDFK

PDODJHPHQW SUHRRGWHQLRU 9LFHDQQXDO LQFHQWLYHUYRR@O DQG VKOLMEG H[HFXWLYH
WKH DQQXDO EXVBYHYYGHQW +XPDRQG WKH ORQJ WHRPOV GXULQJ WKEHVLQJ LQIRUPDWLRQ

SODQ WR WKH ERBUIYRXYFHV WR PDINMFHQWLYH PL[ D@BHYLRXV \HDU DJDURYMGHG E\ WKH
DSSURYDO VXUH H[HFXWLYH DSSOLFDEOH WDUWKMVSUH GHWHUPIKXP®Q FDSLWDO DQG
FRPSHQVDWLRQ LVKH FRPPLWWHH VREMHIFWLYHV FRPSHQVDWLRQ

OLQNHG WR &KHPWQW®HBFFRXQW WKy ¢ (2 UHYLHZYV WREPLWWHH

EXVLQHVV VWUDWBSSURYHG EXVLQKY¥H| DVVHVVPHQWAKRIERDUG GHWHUPLQF
7KH KXPDQ FDsSLWPBPQ WKH FRPSDWRWRYWKHU OQDPH®QG DSSURYHV WKH
DQG FRPSHQVDWLRBRXSV DQG H[HFXWLYHV DQG &(2xV LQFHQWLYH
FRPPLWWHH FDUUPHY RRRHQGDWLRQY )y HQWV WKHP VDRDMIGHIRU WKH \HDU
WKH UHYLHZ zLWKIURP WKH &(2 DQGcxppQ FDSLWDO DRRQILUPV DQ\
DVVLVWDOQFH IURPSHRWYRU 9LFH SUHYRGRYIWYDWLRQ FRPSHQVDWLRQ

H[WHUQDO +XPDQ SHVRXUFHMCRY¥p | WWHH DORQDGEMWYWPHQWY DQG
FRPSHQVDWLRQ ZHOO DV IURP LWY:RpSHQVDWLRQ FRQILUPV WKH SD\RXW\
FRQVXOWDQW H[WHUQDO UHFRPPHQGDWLRQRI DQ\ ORQJ WHUP

FRPSHQVDWLR
FRQVX8WDQW Q 7KH &(2 SUHSDUHV-BFHQWLYH DZDUGV W

VHOI DVVHVVPHQWYHVWHG 7KH KXPDQ
7KH KXPDQ FDSLWR®Pv | HzHG E\ wkH FRPLYDO DQGC

DQG FRPSHQVDWLRQWKH BRBUGKH FRPSHQVDWLRQ
FRPPLWWHH DQG WKH y RI WKH KxPBRPPLWWHH GRHV WKH

ERDUG UHYLHZ DQHsLwpo DQG VDPH ZLWK UHVSHFW W
DSSURYH WKH DQ@XBQHovDpwWLRQ WKH RWKHU QDPHG
SHUVRQDO REMHFMEY MY W H H HIHFXWLYHV

IRU WKH &(2 DQG BWKHUL, "\ 2k ERDUG DOVR
QDPHG H[HFXWLYHW¥HR YLHZV &KHPWUDGH x\
WKH XSFRPLOJ \HRQFJRPSHQVDWLR RILOH DOG DO\
WKH FROWH[W RI RREPLWWHH UHYLHZYWRY QG DQ
VWUDWHJI\ EXVLQHYQ! DVVHVVPHQWIWBEXDWLQI IDEWRUY
LY & (2xv GXULQJ WKH \HDU DQG
SODQ DQG WKH &( PHOWY DOGHWHUPLQHV ZKHWKHU
SRVLWLRQ GHVFUPé’\MUﬁ(g Q QF W WR XVH LWV
UNFRPPHQGDWLRQY

FRQVLGHUV LWV R$§VFUHWLRQ WR PDNH
YLHZV LOWHUQDOPERMHQGNXVWPHQWYV
DOG WKH EHIRUH DSSURYLQJ WK
FRPSHWLWLYHQHVM-RPO FRPSHQVDWLRQ
HDFK FRPSHQVDWLRY LVLRQV IRU WKH \H
HOHPHQW DQG PDNHV

LWV UHFRPPHQGDWLRQV

WR WKH ERDUG UHJDUGLQJ

WKH &(2xV

FRPSHQVDWLROQ

ODQDJIJHPHQW LQIRUPDWLRQ FLUF.



&203(16%7,21 352*5%0

YLIHG 6DODU\ &DVK &RPSHWLWLYH VDODU\ EDVHG RQ UR @K HOWHYDHIO RI H[SH
FRPSHQVDWIMHRMQSDJIH FRPSHWHQFLHVY 5HYLHZHG HYHU\ \HDU DJDLQVW PDUN}

IURP RXU FRPSDUDWRU JURXS DQG VXUYH\ GDWD
O9DULDEOH $QQXDO LQFH®DWKY H $QQXDO FDVK ERQXV EDVHG RQ FRUSRQPBWHIDU DQG
FRPSHQVDWMWDUWLQJ DW SDJH LQGLYLGXDO SHUIRUPDQFH

/RQJ WHUP LQVHR \§DJH
$OORFDWHG WR WZR FRPSRQHQWY GHVLIJQHG WR GULYH ORQJ WHUP YDOXH IRU XQl

5HVWULFWHGTQUWVEDVHG LQFHQWLYH ZKHUH HDRMKBEHH HRRPDOVYV WK
568V RI' D XQLW RI WKH )XQG 9HVWV DW WKH HQG RI WKUHH
&DVK SD\RXW LV EDVHG RQ WKH XQLW SULFH IROORZLQ
WKH SHUIRUPDQFH SHULRG 568V HDUQ GLVWULEXWLRC
ZKLFK DUH QRWLRQDOO\ UHLQYHVWHG DW WKH VDPH |
GLVWULEXWLRQV SDLG RQ XQLWYV GXULQJ WKH WKUHH '

SBHUIRUPDQFHTXQMW\EDVHG LQFHQWLYH ZKHUH HDMKBEHH HARPDVYV WK
368V RI' D XQLW RI WKH )XQG 9HVWV DW WKH HQG RI WKUHH
SD\V IURP WR EDVHG RQ RXU SHUIRUPDQFH DJDLQ
WZR PHWULFYV
L UHODWLYH WRWDO XQLWKROGHU UHWXUQ 785 DQC
LL UHWXUQ RQ LQYHVWHG FDSLWDO 52,& PXVW PHHW
SHUIRUPDQFH WKUHVKROGY WR DFKLHYH D SD\RXW

WV IHMELUHPHQW '"HHQHGLWY ,Q WDQGHP ZLWK WKLY SODQ WKHUHRIOHDEGDH[HFXWLYH
VLEWNVHH SDJH FRQWULEXWLR®3S@ABQFK DSSOLHVY WR DOO PHPEHUV RI WKH SHQVLR
'& SODQ HPSOR\HHV RI &KHPWUDGH LQ &DQDGD 7KH (%3 LV GHYV
IRU KLJK HDUQHUV ZKR UHDFK WKH &DQDGD 5HYHQXH $
PD[LPXP RQ WKHLU '& SODQ RU GHILQHG EHQHILW SODC
VHFXUHG WKURXJK D OHWWHU RI FUHGLW )RU PHPEHU'
SODQ LW DOORzZV WKH FRPSDQ\ WR FRQWULEXWH WR D
UHJLVWHUHG DFFRXQW DQG LV DYDLODEOH WR WKH HP
LPPHGLDWHO\

N SODQ 86 H[HFXWLYHV DQG HPSOR\HHYV

8QLW SXUFKOQHEROIDIHY RZQHUVKLS RI XQLWV RI WKH )XQG E\ PDW
HPSOR\HH FRQWULEXWLRQV XS WR RI EDVH VDODU\
30DQ LV DYDLODEOH WR DOO 1RUWK $PHULFDQ HPSOR\

SHUTXLVLWHV&DU DOORZDQ@ER H[HFXWLYHVY UHFHLYH D SUH GHWHUPLQHG DPRXQW
&(2 DQG &)2 DOVR UHFHLYH UHLPEXUVHPHQW RI RSHUD
FRVWYV

7UDYHO LQVXYRBRDQF®IO H[HFXWLYHV

293
I
co

T
-

7KH JUDSK EHORZ VKRZV WKH FRPSHQVDWLRQ PL[ IRU WDUJHW WRWDO GLUHFW FRPS
PDMRULW\ RI H[HFXWL DAV SDOWK\W BB EKQEBOHWKH H[HFXWLYHV DFWXDOO\ UHFHLYH IURF
LQFHQWLYH DZDUGV DUH QRW JXDUDQWHHG VHH WKH GLVFXVVLRQ EHJLQQLQJ RQ SI

NEO TARGET PAY MIX

Scott Rook 59%

Rohit Bhardwaj 50%

Tim Montgomery 20% 43%
Susan Paré 20% 40%
Alan Robinson 19% 43%
Il Salary Annual incentive Long-term incentive

ODQDJHPHQW LQIRUPDWLRQ FLUF.



‘H WDUJHW EDVH VDODU\ DURXQG WKH PHGLDQ RI VLPLODU UROHY DW FRPSDQLHV LC
PDUNHW $FWXDO VDODU\ LV EDVHG RQ WKH H[HFXWLYHxV VNLOOV FRPSHWHQFLHV
VPDOO SRUWLRQ RI DQ H[HFXWLYHxV WRWDO GLUHFW FRPSHQVDWLRQ VHH SDJH

7KH WDEOWKRORWKH DQQXDO EDVH VDODU\ IRU HDFK QDPHG H[HFXWLYH LQ WKHLU
ORQWJIRPHU\ DQG $0DQ 5RELQVRQ &$' IRU 5& KoID/D DOKIDHMGEZDM DR GL 6ZWHBQDIPIX DO O\ D
DUH PDGH WR DOLJQ ZLWK PDUNHW DQG SHUIRUPDQFH RI WKH H[HFXWLYH $GMXVWP]

,Q GHWHUPLQLQJ WKH DGMXVWPHQW WR 6FRWW 5RRNxV &DQDGLDQ GROODU VDODU\
SRVLWLRQLQJ UHODWLY A RPB DAKMARKE DIRQUR OWKW \HDUxV FLUFXODU WKH FRPPLWWF
DQG SD\LQJ OU 5RRNxV FRPSHQVUMMBURQ L$W¥ 86X KW D UWIRRN x V DQQXDO EDVH VDOTL
EHORZ ZDV FRQYHUWHG WR 8 6 GRO/DQV DURP [&E R Q GH DYPYHROROMDWI/IH H[FKDQJH UDV

7DEOH &XUUHQF\ &KDQJH
6FRWW 5RRN 86"
5RKLW %KDUGZDM &$'
7LP ORQWJIRPHU\ 86"
6XVDQ 3DUO® &$'
$0DQ 5RELQVRQ 86"

$QQXDO FDVK LQFHQWLYHY DUH EDVHG RQ FRUSRUDWH ILQDQFLDO DQG LQGLYLGXD
UDQJH IURP  WR RI WKH WDUJHW LQFHQWLYH DZDUG

JLQDQFLDO PHWULFV IRU WKH DQQXDO LQFHQWLYH FRPSHQVDWLRQ SODQV DUH HVWLE
FDSLWDO DQG FRPSHQVDWLRQ FRPPLWWHH FDQ H[HUFLVH LWV GLVFUHWLRQ WR DGM
SHUIRUPDQFH XS RU GRZQ ZKHUH PDWHULDO QRQ UHFXUULQJ LPSDFWV WR DFWXDO
RSHUDWLQJ SHUIRUPDQFH LQ WKH \HDU 1R VXFK DGMXVWPHQWY ZHUH PDGH LQ

UHODWLYH WR WDUJHWV LQLWLDOO\ VHW DQG DSSURYHG E\ WKH ERDUG DQG WKI
\HDU RI VLJQLILFDQW RYHU DFKLHYHPHQW IRU &KHPWUDGH UHVXOWLQJ LQ SD\RXWYV
FRPSRQHQW

J)LQDQFLDO &RPSRQ@HKQWVKROG 0
7DUJHW V. O )RU 7DUJHW i
3HUFHQW FRQW UL E % D/\RRXQW

'LVWULEXWDEOH FDVK IRU
DQQXDO LQFHQWLYH SXUSRVHYV

$FKLHYHG $F G
v RI JW 3D\RXW

%XVLQHVV IUHH FDVK

[ 7RWDO )LQDQFLDO &RPSRQHQW|3D\RXW

,QGLYLGXDO SHUIRUPDQFH LV PHDVXUHG DJDLQVW WKH DFKLHYHPHQW RI DQQXDO St
H[HFXWLYH VHW DW WKH EHJLQQLQJ RKX\POHD \ADSLWP® DI RK P SBRBUWH R E KRB 6 LIV
DUHDV RI VDIHW\ EXVLQHVV SHUIRUPDQFH JURZWK RSHUDWLRQDO H[FHOOHQFH LQ
LQWHUQDO FRPPXQLFDWLR&@XPVYEH BHUWDO DQG FRPSHBVDIWLRQUARBPDWWHI D JDLQV W
REMHFWLYHY DQG DSSURYHV WKH DQQXDO LQFHQWLYH IRU LQGLYLGXDO SHUIRUPDQI

ODQDJIJHPHQW LQIRUPDWLRQ FLUF.



7DEOH VKRZV WKH DQQXDO LQFHQWLYH IRU HDFK QDPHG H[HFXWLYH 7KH DQ
ORQWJRPHU\ DQG $0DQ 5RELQVRQ KDYH EHHQ FRQYHUWHG IURP 8 6 GROODUV WR &I
WKH DYHUDJH H[FKDQJH UDWH IRU WKH \HDU

SHUIRUPDQFH
7$%/( VHH EHORZ IRU GHWDLOV
EDVH 7DUJHW JLQDQFLD ,QGLYLGXDO DQQXDO

vbobU\ |[| pooxpo |I 6KDUHG LQFHOWL)YH
LOQFHQWLYH WR
DV D RI WDUJHW $ZDUG
Rl EDVH DV D
VDODU\ RI WDUJHW

7DEOH

6FRWW 5RRN
5RKLW %KDUGZDM
7LP ORQWJRPHU\
6XVDQ 3DUO®©
$0DQ 5RELQVRQ [ [

1RWH O0U %KDUGZDM DQG 0OU ORQWJRPHU\xV WDUJHW DQQXDO LQFHQWLYH SHUFHQWDJHYV ZHUH LQFUHDVHG

SHUIRUPDQFH UHVXOWY IRU WKH DQQXDO LQFHQWLYH

7KH GLVWULEXWDEOH FDVK IRU DQQXDO LQFHQRXAWHD B/X BSRVIDY W DWIAMMWQHAHNY PUWHAH DFQ
IRU HDFK EXVLQHVV VHIPHQWYSHDUIEGRRXRPPWWWHH GLG QRW XVH LWV GLVFUHWLRQ WI
SHUIRUPDQFH IDFWRU IRU

[ [
[ [
[ [
[ [

JLQDQFLDO ,QGLYLGXDO 6KDUHG

JLQDQFLDO SHUIRUPDQFH LV DVVHVVHG DQDL@V@®&XWO WDIGG&VHRUHGZEBHUHRUPDQFH LV BRHDVXUHG
PHWULFV WKDW DUH LPSRUWDQW WR XQIFNKRWGEHDWIBG IWWRROWNWHBDWHIYLF SULRULWLHV ,Q
WKH EHJLQQLQJ RI WKH \HDU WR WKHVH FULWHULD DUH VHW DW WKH EHJLQQLQJ RI

BHUIRUPDQFH WKUHVKROGY YDU\ EHWZHERH SDIHRU DRELVFXVVLRQ RI HDFK H[HFXWLYHxV LQG
WDUJHW 3HUIRUPDQFH EHORZ WKUHVKROQ@ UHFHLYHV D SD\RXW RI

JHUR 7KH FRPPLWWHH GLG QRW XVH LWV GLVFUHWLRQ WR DGMXVW WKH
ILOQODQFLDO SHUIRUPDQFH IDFWRU IRU

'LVWULEXWDEOH FDVBXRUQBVYV IUHH FDVHUIRUPDQFH FULWHULD

SXUSRVHV 4 6DIHWAHPDLQV WKH WRS SULRULW\ VWUHQIWKHQLQ:
6HHRQ ,)56 PHDVXUHVSURWHFWLQJ HPSOR\HHV DQG YLVLWRUV DQG LPSO|
6HHRQ ,)56 PHDVXUHRQ SDJHRU GHWDLOV VDIHW\ LQLWLDWLYHV

RQ SDJHRU GHWDLOV a4 %XVLQHVV 3HUMDBDHWHQJ DQRWKHU VWURQJ \HDU
DJJUHVVLYH SODQ WKDW QDYLJDWHV WKH XQFHUWD
[ FXUUHQF\ YRODWLOLW\

&RPELOHG UHVXO P RYREZYBHHOLYHU RQ JURZWK LQLWLDWLYHV DQG DFTXL
WZR EXVLQHV 4 2SHUDWLRQDO FFQWDGXQH WR GULYH HIILFUHQF\ RS\
VHIPHQWV LV SURFHVVHV DQG LQYHVW LQ WHFKQRORJ\ WR VWUH (
DWWULEXWDEOH WR 68BN RQ

LV DWWULEXWDIE/OH, @ RHMWRU 5ADDOAWLBRRY WUDQVSDUHQW FRQVLVWHQ\
ZLWK LQYHVWRUV FRQWLQXH WR VWUHQJWKHQ UHO
FRQILGHQFH LQ RXU ILQDQFLDO SHUIRUPDQFH DQG \

a (PSOR\HH (QJDJHPHQW DQG ,QWHEBQDOG&RBPX@LFDW
LPSURYHPHQWY FRQWLQXH WR VWUHQJWKHQ HP

‘H DUH HTXDOO\ FRPPLWWHG WR LPSURYLQJ KRZ ZH
HQVXULQJ WLPHO\ DFFHVVLEOH LQIRUPDWLRQ UHDF
UHJDUGOHVYV RI UROH ORFDWLRQ RU FRQQHFWLYLYV

1RWHYV
a 6:& 6XOSKXU :DWHU &KHPLFDOV
a (& (OHFWURFKHPLFDOV

ODQDJIJHPHQW LQIRUPDWLRQ FLUF.



LQGLYLGXDO SHUIRUPDQFH

6FRWW 5RRN &(2

/HDGV &KHPWUDGH DQG LV DFFRXQWDEOH WR XQLWKROGHUV IRU GHOLYHULQJ DSSURSULDWH H
WR HQVXUH RXU SURILWDEOH JURZWK DQG VXFFHVVY DQG LV UHVSRQVLEOH IRU RYHUVHHLQJ RX

LQGLYLGXDO VKDUHG SHUIRUPDQFH IDFWRU

LQGLYLGXDO VKDUHG JRDOV DQG UHVXOWYV

7RS TXDUWLOH VDIHW\ SHUIRUPDQFH IRU D WKLUG \HDU LQ D URZ LPSURYHPHQW LQ FRQWULIL
SODQ UHVXOWYVY GHOLYHULQJ WKH KLIJKHVW HDUQLQJV LQ RXU KLVWRU\ &RPSOHWHG WZR VXFF
XQLW SULFH DSSUHFLDWLRQ ! ([FHOOHQW SURJUHVV ZLWK RUJDQLF JURZWK HVSHFLDOO\ L
83% 'HYHORSHG RXU \HDWIUIVRR® KZKWRKDAHIVZHOO UHFHLYHG E\ H[LVWLQJ DQG SRWHQWLDO
&RQWLQXHG SURJUHVYVY ZLWK UHOLDELOLW\ SURGXFWLYLW\ DQG SULFLQJ LQLWLDWLYHV $GYD(
LQFOXGLQJ ODXQFKLQJ FRUSRUDWH JLYLQJ DQG YROXQWHHU SURJUDPV DQG VLPSOLI\LQJ RXU
DQG DW RU DERYH EHQFKPDUN

5RKLW %KDUGZDM &)2

2YHUVHHV WKH ILQDQFH LQIRUPDWLRQ WHFKQRORJ\ DQG OHJDO GHSDUWPHQWY +H LV D &HUW
&KDUWHUHG $VVRFLDWLRQ Rl &HUWLILHG $FFRXQWDQWV 8 . DQG D &HUWLILHG 3XEOLF $FFRX
$GPLQLVWUDWLRQ

LQGLYLGXDO VKDUHG SHUIRUPDQFH IDFWRU

LQGLYLGXDO VKDUHG JRDOV DQG UHVXOWYV

7RS TXDUWLOH VDIHW\ SHUIRUPDQFH IRU D WKLUG \HDU LQ D URZ LPSURYHPHQW LQ FRQWUTI
SODQ UHVXOWY GHOLYHULQJ WKH KLIJKHVW HDUQLQJV LQ RXU KLVWRU\ 6WURQJ EDODQFH VKHE
VWUDWHILF DFTXLVLWLRQYV 8QGHUWRRN PDMRU LQLWLDWLYHNKWQFOXGL UHGXFH@GJRXWWULE X
FRQYHUWLEOH GHEHQWXUHYV E\ DSSUR[LPDWHO\ DQG HIWHQGHG FUHGLW IDFLOLW\ 6WUHQJW
WHFKQRORJ\ WUDQVIRUPDWLRQ DQG HDUO\ DGRSWLRQ RI DUWLILFLDO LQWHOOLJHQFH $, IRU

7LP ORQWJRPHU\ *URXS 9LFH 3UHVLGHQW ODQXIDFWXULQJ DQG (QJLQHHULQJ
5HVSRQVLEOH IRU PDQXIDFWXULQJ HQJLQHHULQJ DQG 5HVSRQVLEOH &DUH RUJDQL]DWLRQV D\

LQGLYLGXDO VKDUHG SHUIRUPDQFH IDFWRU

LQGLYLGXDO VKDUHG JRDOV DQG UHVXOWYV

7RS TXDUWLOH VDIHW\ SHUIRUPDQFH IRU D WKLUG \HDU LQ D URZ LPSURYHPHQW LQ FRQWUTI
SODQ UHVXOWY GHOLYHULQJ WKH KLIJKHVW HDUQLQJV LQ RXU KLVWRU\ 6WURQJ UHOLDELOLW\
ORZ ([FHHGHG SURGXFWLYLW\ WDUJHWV 6WURQJ FDSLWDO SURMHFW H[HFXWLRQ DQG HQKDQF

6XVDQ 3DU® *HQHUDO &RXQVHO

5HVSRQVLEOH IRU &KHPWUDGHXV OHJDO DQG HQYLURQPHQWDO ULVN IXQFWLRQV DQG VHUYHG
"HFHPEHU

LQGLYLGXDO VKDUHG SHUIRUPDQFH IDFWRU

LQGLYLGXDO VKDUHG JRDOV DQG UHVXOWYV

7RS TXDUWLOH VDIHW\ SHUIRUPDQFH IRU D WKLUG \HDU LQ D URZ LPSURYHPHQW LQ FRQWUTI
SODQ UHVXOWY GHOLYHULQJ WKH KLIJKHVW HDUQLQJV LQ RXU KLVWRU\ 'HOLYHUHG JUHHQZDVK
VWDNHKROGHUVY 6XSSRUWHG FRPSOH[ WUDQVDFWLRQV VXFK DV LVVXHU ELGVY FUHGLW DJUHHF
YHQGRU GLOLJHQFH LPSURYHG PRGHUQ VODYHU\ UHSRUWLQJ UROOHG RXW DQWL FRUUXSWLR
VSRQVRUVKLS DQG YROXQWHHU SROLFLHYV

$O0DQ 5RELQVRQ *URXS 9LFH 3UHVLGHQW &RPPHUFLDO
5HVSRQVLEOH IRU WKH FRPPHUFLDO SULFLQJ VXSSO\ FKDLQ SURFXUHPHQW DQG %UD]JLO RUJI

LQGLYLGXDO VKDUHG SHUIRUPDQFH IDFWRU

LQGLYLGXDO VKDUHG JRDOV DQG UHVXOWYV

7RS TXDUWLOH VDIHW\ SHUIRUPDQFH IRU D WKLUG \HDU LQ D URZ LPSURYHPHQW LQ FRQWUTI
SODQ UHVXOWY GHOLYHULQJ WKH KLIJKHVW HDUQLQJV LQ RXU KLVWRU\ 'HOLYHUHG VXEVWDQW
LPSURYHPHQWY LQ VXSSO\ FKDLQ HIILFLHQF\ VXSSOLHU GLYHUVLILFDWLRQ DQG ORJLVWLFV V

ODQDJIJHPHQW LQIRUPDWLRQ FLUF.



7KH ORQJ WHUP LQFHQWLYH ZDV JUDQWHG DIWHU WKH UHOHDVH RI WKH )XQGxV \HDL

Rl SUHYLRXVY DQQXDO DZDUGYVY 7KH DZDUG LV DOORFDWHG WR 568V RI ORQJ WHUF
LQFHQWLYH PL[ DQG SD\V RXW DIWHU WKH SHUIRUPDQFH DQG YHVWLQJ SHULRG 7K
DQG KDV D SHUIRUPDQFH SHULRG RI -DQXDU\ WR 'HFHPEHU 7R GUL

JUubQW LV PRUH KHDYLO\ ZHLJKWHG WRZDUG 368V ZKLFK WUDFN WKH XQGHUO\LQJ XQ

SHVWULFWHG XQLWYV 568V SHUIRUPDQFH XQLWV 368V

(DFK UHVWULFWHG XQLW LV HTXLYHERHXPWY IRY FDOKH WR WA HIKWYDOHQW LQ YDOXI
DéQSG HDUQV GLVWULEXWLRQ HTXLXYPMWHDOEDHH DB G LAV WV EXWLRQ HTXLYDOHQWYV D
568V 368V

7R FDOFXODWH WKH QXPEHU RI 598V BDEPNOGPD®WHINKH QXPEHU RI B68V DZDUGHG ZH

GLYLGH WKH JUDQW YDOXH RI WKdi| PZOWGVEKHWKDB QW I PRIXH RI WKH DZDUG E\ WKH Y
ZHLJKWHG DYHUDJH XQLW SULFHZARUY)MAKHGLDMHYDPE XKQIL WDB\VYLFH IRU WKH ILYH WUD
OHDGLQJ XS WR WKH ILUVW GD\ RJHBIGH $HNYERWRDQREKH SHWWR&D\|RI WKH SHUIRUPDQI

‘H FDOFXODWH WKH ILQDO SD\RXW FDRXRWY b M WAKHWIOARXW E\ FXOWLSO\LQJ WKH Q

QXPEHU RI UHVWULFWHG XQLWV| WK&MUYKIYMD GrHF RYEWYIWKDW YHVW LQFOXGLQJ

UHVWULFWHG XQLWY DZDUGHG DY¥HIURWPBEXWLRIRA WV XD XPOHRW BV GLVWULEXWLRQ

E\ WKH YROXPH ZHLJKWHG DY HU|DPHX KR /HDWF HENRW KMKHROXPH ZHLIJKWHG DYHUDJH

ILYH WUDGLQJ GD\ SHULRG HQGLQUY IRF® WU WY WL WiY BVGILBIL 8P \GD\V OHDGLQJ WR W

Rl WKH SHUIRUPDQFH SHULRG WKH SHUIRUPDQFH SHULRG DQG|WKH SHUIRUPDQFH
DVVRFLDWHG ZLWK HDFK FRPSRQHQW 7KH SHUIRUP
IDFWRU FDQ EH EHWZHHQ DQG

5HODWLYH|WRWDO 5HWXUQ RQ

XQLWKROGHU LQYHVWHG FDSLWDO
UHWXUQ 785 52,&
1RWH 7KH VXVWDLQDELOLW\ PRGLILHU ZKLFK ZDV LQFOXGHG LQ WKH 0 DQG o] 17,3V |
WKH o 17,3
7KH WDEOH EHORZ VKRZV WKH JubQwyvy VHH DERYH IRU LQIRUPDWLRQ DERXW

368V  7KH &(2 DQG 6HQLRU 9LFH 3UHVLGHQW +XP D QDFHHRRXW FRH 5 83 B BEH 863 W KRHU WHI
QDPHG H[HFXWLYH WR WKH KXPDQ FDSLWDO DQG FRPSHQVDWLRQ FRPPLWWHH IRU DS
EHQFKPDUNLQJ VHBUSIIRXY JUDQWY DUH QRW WDNHQ LQWR DFFRXQW ZKHQ FRQVLG
WRWDO WDUJHW FRPSHQVDWLRQ RI ZKLFK WKH ORQJ WHUP LQFHQWLYH LV DQ HOHPI

3D\RXWV LI DQ\ DUH LQ FDVK DQG:ERDWOWHH SOHGE X\WQLNBLVCOWLPDWHO\N UHFHLYHV GH
SHUIRUPDQFH GXULQJ WKH DSSOLFDEOH SIRUIRMKRHDQFH SHIHRIR UPBDIK S PFHWULFV DQ
568V RXU XQLW SULFH ZKHQ WKH\ ZLOO EH YDOXHG IRU VHWWOHPHQW SXUSRVHV

7DEOH 568V 368V

*UDQW YDOKGLWY JUDQWHG *UDQW YD@QHWY JUDQWHG

6FRWW 5RRN

5RKLW %KDUGZDM

7LP ORQWJIRPHU\

6XVDQ 3DUO

$O0DQ 5RELQVRQ

368V WKDW XOWLPDWHO\ YHVW FDQ UDQJH IURP RI WKH DPRXQW JUDQWHG GHSHQGLQJ RQ UHODWLYH

ODQDJIJHPHQW LQIRUPDWLRQ FLUF.



$ERXW WKH 368

7DEOH
5HODWLYH WRWDO XQLWKROGHU UHWXUQ5H®®DWLYH 785 IRU WKH SHUIRUPDQFH 8HULRG PXV\V

5HODWLYH 785 IRU WKH SHUIRUPDQFH SHEHRME HERWEBYHRY WEHVNYBWALBYPBHWXUQ RI WKH ,QGH|
UHWXUQ RI HDFK RI WKH FRPSDQLHYV WKDWBBERH R VYR BPH7gHULRG WR UHFHLYH D SDIRXW
'LYLGHQG &RPSRVLWH ,QGH[ WKH ,QGH[ eRPIBYPRRFIAHEIMGHEQWKUHVKROG DQG PD[LPXP

DQG D FXVWRP FKHPLFDO FZRFLSEWM\A}R&M@W&')USSRODW'—RQ 7KH SD\RXW ZLOO QRW H[FHHG
IRU WKH VDPH SHULRG KHPWUDGHxV DFWXDO 785 RYHU WKH SHUIRUPDQF

7KH WDEOH EHORZ VKRZV WKH UHODWLYH 785 SHUI|
‘H UDQN 785 IRU WKH SHUIRUPDQFH SHULRG DJDB@3MW WKH WRWDO UHWXUQ

RI' HDFK ,QGH[ &RPSDQ\ 5HODWLYH 785 3D\RXW PXOWLSOLHU
%HORZ WKUHVKROG

7KUHVKROG 3

7DUJHW 3

OD[LPXP 3 DQG DERYH

SBHUIRUPDQFH-BEXDRG WR '"HFHPEHU

SHWXUQ RQ LQYHVWHG FDSLWDO 52,& 7KH WKUHVKROG LV RXU FRVW RI FDSLWDO 7KLV P}
52,& LV FDOFXODWHG DV DQQXDO $GMXVWHG RD XMEHGELY BGHG E\' 7KH PD[LPXP SD\RXW EHLC
DYHUDJH GHEW OHVV OHDVH OLDELOLWLMADUSGIXW MK B FOKYLHHLY B1CH ZERRN WIOKD 8B, & HTXDOV RU |

RI XQLWKROGHU HTXLW\ 3D\RXW IRU SHUIRUPDQFH EHWZHHQ WKUHVKROG D
HDU L WHUSRODWLRQ 7KH WDEOH EHORZ
7KH 52,& IRU WKH SHUIRUPDQFH SHULRG lS\{-lﬁPRP L%HJLDIRU WKH 368V

DYHUDJH DQQXDO 52,& RI WKH SUHYLRXV ~\HDU
52,& DFKLHYHPHQW 3D\RXW PXOWLSOLHU

3HUIRUPDQFH-BEXDRGE WR '"HFHPEHU %HORZ WKUHVKROG RI
7DUJHW
$GMXVWHG (%,7'$ LV D QRQ JRQPRHIBVXUHoYHbx P RU KLJKHU

PHDVXRQVSDIHRU GHWDLOV

&XVWRP FKHPLFDO FRPSDUDWRU JURXS $GYDQ6L[ ,QF &DERW &RUSRUDWLRQ 7KH &KHPRXUV &RPSDQ\ 'RZ
.HPLUD .RSSHUV +ROGLQJV ,QF /6% ,QGXVWULHV ,QF OHWKDQH[ &RUSRUDWLRQ OLQHUDOV 7THFKQRORJLH)
3/& 7TURQR[ +ROGLQJV 3/& :HVWODNH &RUSRUDWLRQ

3D\RXW RI WKH ORQJ WHUP LQFHQWLYH

7KH ORQJ WHUP LQFHQWLYH ZDV IRU WKH SHUIRUPDQFH SHULRG IURP -DQXDU
ORQJ WHUP LQFHQWLYBH6BVWDQ G REBWVKBB\RXW RI WKH 368V EDVHG RQ UHODWLYH 78
HDFK ZHLIKWHXBW68V SDLG RXWYHW WKLV SHULRG GXH WR DERYH WDUJHW UHODWL
VWURQJ 52,& LPSURYHPHQW RYHU WKH WKUHH \HDU SHULRG DQG PHHWLQJ D PDMRUL

$ZDUGY YHVWHG RQ 'HFHPEHU DQG DPRXQWY KDYH EHHQ SDLG RXW DV VKRZQ

568V 368V 7TRWDO ORQJ WHUP LQFHQWLYH

*UDQW YBGWHKDO SDURDXQMW YDHRXHXDO SD\RMRWDO FHD@W]HG IDRXW DV D
RI JUDQW
7DEOH

6FRWW 5RRN

5RKLW %KDUGZDM

7LP ORQWJRPHU\

6XVDQ 3DU®©

$0DQ 5RELQVRQ
P568 DQG 368 SD\RXWV ZHUH LPSDFWHG E\ D LQFUHDVH LQ XQLW SULFH RYHU WKH SHUIRUPDQFH SHULRG ¢

\HDU SHULRG WKH 568 KDG DQ RYHUDOO SD\RXW RI RYHU WKH RULJLQDO JUDQW SULFH 7KH 368V SDLG R:
LQFUHDVH LQ XQLW SULFH DQG FRPSRXQGLQJ GLVWULEXWLRQV

ODQDJIJHPHQW LQIRUPDWLRQ FLUF.



$ERXW WKH 568 DZDUGYV

7KH WDEOH EHORZ VKRZV WKH ILQDO SD\RXW RI WKH 568V DZDUGH&HUQXQLW568KMHZDU
YROXPH ZHLJKWHG DYHUDJH XQLW SULFH RQ WKH ([FKDQJH IRU WKH ODVW ILYH WUD (

1XPEHU RI I1XPEHU RI 9ROXPH
568V JUDQWHGS568V UHFHLYHG | ZHLJKWHG 568
DV GLVWULEXWLRRYHUDJH SD\RXW 3D\RXW
HTXLYDOHQWYV WUDGLQJ SULFH DV D R1 WKH
7DEOH JUDQW YDOXH

6FRWW 5RRN

5RKLW %KDUGZDM

7LP ORQWJRPHU\

6XVDQ 3DUO®©

$0DQ 5RELQVRQ

$ERXW WKH 368 DZDUGYV

7KH WDEOHY EHORZ VKRZ WKH ILQDO SD\RXW RI WKH 368V DZDUGHG LQ XQGHU WK
FRPSRQHQWY 6LPLODU WR WKH 568 DZDUGV WKH 3HUDZAPUWINGY ZLOO EH SDLG RXW DYV

1XPEHU Rl | 1XPEHU R| 9ROXPH 5HODWLYH 785

368V 368V ZHLIJKWH 3D\RXW 368 SD\RXW

JUDQWHG UHFHLYHG DV DYHUDJH OXOWLSOLHU RI 368

RI 368V ZLWIGLVWULEXWLRWQUDGLQJ éuaKHWDLQ Lm\\m(W ZLWE \RXW

UHODWLYH|785XLYDOHQWYV ORGLILHU UHODWLY ? RI WKH
7DEOH D FRPSRQH SHUIRUPDQfihow YDOXH

6FRWW 5RRN

5RKLW %KDUGZDM

7LP ORQWJRPHU\

6XVDQ 3DU®

$0DQ 5RELQVRQ

1XPEHU RI | 1XPEHU Rl 9ROXPH 52,8 3D\R
368V 368V ZHLIKWHG | OXOWLSOLHU36g SD\RXW
JUDQWHG | UHFHLYHG DV DYHUDJH | .| 6XVWDLQDELOLWY 368
RI 368V ZLWIGLVWULEXWLRQUDGLQJ SUQRBLILHU SD\RXW ZLWH\RXW
2 HTXLYD v :

7DEOH E ISZR,F?SRQH o SHU'RUPDQ%('DQWRYIDWoiﬂi

6FRWW 5RRN

5RKLW %KDUGZDM

7LP ORQWJRPHU\

6XVDQ 3DUO®

$0DQ 5RELQVRQ

SHUIRUPDQFH UHVXOWY IRU WKH 368 DZDUGV

BHUIRUPDQFH SHULRG -DQXDU\ WR '"HFHPEHU
5HODWLYH WRWDO XQLWKROGHU UHWXUQ

7TDEOH

785 IRU WKH SHUIRUPDQFH SHULRG FRPSDUH{HPHmH WRWKH WRWDO UHWXUQ RI WKH
6 376; &RPSRVLWH ,QGH[ IRU WKH VDPH SHURRGWLSOIHWUXOW

7KUHVKROG 5HODWLYH 785 HTXDO WR WK SHUFHQWLQDHO RY HDKDHW WRHY D&5 IZIDW X3U QUHV XOWLQJ
RI WKH ,QGH[ &RPSDQLHV 3

7DUJHW S5HODWLYH 785 3

OD[LPXP 5HODWLYH 785 3 DQG DERYH

ODQDJHPHQW LQIRUPDWLRQ FLUF.



5HWXUQ RQ LQYHVWHG FDSLWDO

7DEOH

7KH 52,& IRU WKH SHUIRUPDQFH SHULRG LV BRPRPPWHG WR WKH DYHUDJH

DQQXDO 52,& RI WKH SUHYLRXV \HDUV PXOWLSORHWUXOW

7TKUHVKROG LPSURYHPHQW 52,& LPSURYHPHQWUZDAXOWLQJ LQ D SD\R>
7DUJHW LPSURYHPHQW

OD[LPXP LPSURYHPHQW RU KLJKHU

6XVWDLQDELOLW\ ORGLILHU \HDU FRRGQDVHIWUYH WDUJHWYV

6XVWDLQDELOLW\ WDUJHWV ZHUH VHW IRU WKH SHULRG DQG PHDVXUHG SURJL

SHUIRUPDQFH DGMXVRWPBHERXW HREKBPWUDGH KDV HOHFWH®BHQRMWW RFF LY ¥ ARV WKW D L
FRPSHWLWLYHO\ VHQVLWLYH LQIRUPDWLRQ

ODQDJIJHPHQW LQIRUPDWLRQ FLUF.



7KH JUDSK EHORZ FRPSDUHV WKH )XQGxV FXPXODWLYH WRWDO UHWXUQ RYHU WKH S
O 7TRWDO 5HWXUQ ,QGH[ DQG WKH 6 3 76; &RPSRVLWH O 7RWDO 5HWXUQ ,QGH[ ,W DV\
WKDW GLVWULEXWLRQV RU GLYLGHQGY ZHUH UHLQYHVWHG

JURP -DQXDU\ WR WKH HQG RI '"HFHPEHU WRW DLQ FXORIMRIOUCR{ UPDMWWY HQ UHVXO
WKH HQWL 7KH WUHQG LQ FRPSHQVDWLRQ UHSRUWHG XQGHU WKLV IRUP LV DOLJQHG
SHULRG
a $QQXDO LQFHQW SD\RXWV KDYH DOLJQHG ZLWK GLVWULEXWDEOH FDVK IRU DQC
I[IUHH FDVK IORZ UHVXOWY DQG KDYH EHHQ ORZHU LQ ORZ SHUIRUPDQFH \HDUV
a 568v568V GLUHFWO\ WUDFNHG XQLW SULFH RYHU WKH WLPH SHULRG SDUWLFLS
XQLWKROGHUYV

a 368\ 7KH 368V SDLG RXW DLQFOXGLQJ VXVWDLQDELOLW\ PRGLILHU 7KH
DW FORVH WR PD] LQFOXGLQJ VXVWDLQDELOLW\ PRGLILHU DOLJQHG ZLW
SHULRGYVY VKRZQ LQ WKH SHUIRUPDQFH JUDSK EHORZ

a 303 WKH 303 SDLG RXW DW QHDU PD] DOLJQHG ZLWK &KHPWUDGHXxV

VKRZQ LQ WKH SHUIRUPDQFH JUDSK EHORZ

1IRWH 7RWDO UHWXUQV IRU WKH )XQG DQG HDFK LQGH[ DUH FDOFXOD¥BbE G HKWIRQUP B GF&DBULIVIXO ,4 DV RI WKH H

7KH WDEOH EHORZ VKRZV RXU $GMXVWHG (%,7'$ IRU WFRPSHQVDWLRQ SDLGFR@GS DQRU
WRWDO FRPSHQVDWLRQ JUDQWHG WR WKH QDPHG H[HFXWLYH RIILFHUV IRU HDFK \HD

7TRWDO FRPSHQVDWLRQ LQ LQFOXGHV VL[ UDWKHU WKDQ ILYH QDPHG H[HFXWLYH
SRUWLRQ RI LQ ZKLFK KH UHP DD@WG V&I( R G WLARR 0 UV B RARMNH W

TRWDO FRPSHQVDWLRQ UHSRUWHG LQ 7DEOHYV DQG IRU DQG LQFOXGH L
YHVWHG RQ 'HFHPEHU DQG 'HFHPEHU UHVSHFWLYHO\ LQ DGGLWLRQ WR
RYHUVWDWLQJ WKH SHUIRUPDQFH SRUWLRQ RI ORQJ WHUP LQFHQWLYHYV IRU ERW
WKH YDOXH RI WKH 303 ZKHQ LW SDLG RXW DQG WKH JUDQW GDWH YDOXH RI WKH 368
LQFUHDVLQJ ORQJ WHUP LQFHQWLYH YDOXH UHSRUWHG IRU DQG JRU D PRUH
ZH KDYH QRUPDOL]J]HG WKH WRWDO FRPSHQVDWLRQ E\ LQFOXGLQJ WKH JUDQWHG YI
JUDQWHG

ODQDJIJHPHQW LQIRUPDWLRQ FLUF.



7DEOH

&KHPWUDGH $GMXVWHG (%,7'$ \%

7TRWDO FRPSHQVDWLRQ SDLG WR WKH QDPHG H[HFXWLYHYV \%
7TRWDO FRPSHQVDWLRQ DV D RI $GMXVWHG (%.,7'$

7TRWDO FRPSHQVDWLRQ JUDQWHG WR WKH QDPHG H[HFXWLYHYV \%

l1RUPDOL]HG WRWDO JUDQWHG FRPSHQVDWLRQ DV D RI $GMXVWHG
(%,7'$

$GMXVWHG (%,7'$ GRHV QRW LQFOXGH OHDVH H[SHQVHV $GMXVWHdX%,7'$ LV D WRWDO RI VHJF

1DPHG H[HFXWLYHV
ODUN 'DYLV 6FRWW 5RRN 5RKLW %KDUGZDM /HRQ $DUWV 7LP ORQWJRPHU\ (PLO\ 3RZHUV
6FRWW 5RRN 5RKLW %KDUGZDM 7LP ORQWJRPHU\ 6XVDQ 3DU® (PLO\ 3RZHUV
6FRWW 5RRN 5RKLW %KDUGZDM 7LP ORQWJRPHU\ (PLO\ 3RZHUV $0ODQ 5RELQVRQ
6FRWW 5RRN 5RKLW %KDUGZDM 7LP ORQWJRPHU\ 6XVDQ 3DU® $0DQ 5RELQVRQ
6FRWW 5RRN 5RKLW %KDUGZDM 7LP ORQWJRPHU\ 6XVDQ 3DU® $0DQ 5RELQVRQ

7TRWDO FRPSHQVDWLRQ SDLG WR WKH QDPHG H[HFXWLYHV LV DV VHW RXW LQ 7DEOH 6XPPDU'

7TRWDO FRPSHQVDWLRQ SDLG WR WKH QDPHG H[HFXWLYHV DV VHW RXW LQ TBIBPOM 6XPPDU\ &F
WKURXJKWR LQFOXGH WKH 303 JUDQW DW WDUJHW DQG WKH YDOXH RI 368V JUDQWHG LQ HDFK \
VHYHUDQFH W\SH SD\PHQWYV

&(2 ORRNEDFN
IODULDEWHJER®RSHQVDWLRQ DFFRXQWYV IRU D ODUJH SRUWLRQ RI RXU &(2xV FRPSHQVLE

DQG HVWLPDWHG UHDOL]DEOH FRPSHQVDWLRQ RI RXU &(2 LQ DQG
DV &(2 zDV DERYH WDUJHW GXH WR D VWURQJHU XQLW SULFH DSSUHFLDWLRQ UHVXC
ORQJ WHUP )RBHIHWHYHQFH ZH LQFOXGH WKH YDOXH RI LOQYHVWHG LQ XQLWYV RI

PHDVXHDOD|®®& UHDOL]DEOH FRPSHQVDWLRQ 7KLV IXUWKHU GHPRQVWUDWHY WKH D¢
FRPSHQVDWLRQ SURJUDP

5HDOL]HG RU (VWLPDWHG 5HDOL]DEOH FRPSHQVDWLRQ
5HDOL]JHG RU

/RQJ WHUP 7RWDO UHDOL]JHGWRWP DWMHBXH R
7DUJHW $QQXDOLQFHQWLYH UH\D/OLRB® RG USDDQO [ PEOBHYBVWHG LQ
7DEOH FRPSHQVDWLRDODU\ LQFHQWIHWHWLPDWHG UHBREPEHEDHDWLRQ RI WD RJH W1

6DODU\

7DUJHW DQG UHDOL]HG FRPSHQVDWLRQ EDVH VDODU\ IRU HDFK \HDU

$QQXDO LQFHQWLYH

7DUJHW FRPSHQVDWLRQ WDUJHW DQQXDO LQFHQWLYH DZDUG IRU HDFK \HDU
5HDOL]JHG FRPSHQVDWLRQ DFWXDO DQQXDO LQFHQWLYH DZDUG IRU HDFK \HDU

/RQJ WHUP LQFHQWLYH
7DUJHW FRPSHQVDWLRQ WDUJHW YDOXH RI WKH ORQJ WHUP LQFHQWLYH DZDUGY WKDW ZHUH JUDQWHG LQ

5HDOL]JHG DQG HVWLPDWHG UHDOL]DEOH FRPSHQVDWLRQ DFWXDO SD\RXW YDOXH RI WKH 568V DQG 368V LI
JUDQWHG LQ WKH DSSOLFDEOH \HDU LQFOXGLQJ GLVWULEXWLRQV DV RI '"HFHPEHU

9DOXH RI LQYHVWHG
5HSUHVHQWY WKH LYDYOXQREKHPWUDGH WRWDO XQLWKROGHU UHWXUQ LQFOXGLQJ GLVWULEXWLRQV IRU WK
t URZ -DQXDU\ O '"HFHPEHU
t URZ -DQXDU\ O '"HFHPEHU
t URZ -DQXDU\ O '"HFHPEHU
t URZ -DQXDU\ O '"HFHPEHU
t URZ -DQXDU\ O '"HFHPEHU

ODQDJIJHPHQW LQIRUPDWLRQ FLUF.



$V GHWDLOHG PRUH IXOO\ LQ RXU SULRU PDQDJHPHQW LQIRUPDWLRQ FLUFXODUV DV
IURP D FDVK GHQRPLQDWHG /7,3 WR PDUNHW FRQYHQWLRQDO 368V WKH 6XPPDU\ &RF
DQG RWKHU QDPHG H[HFXWLYHY DSSHDU DUWLILFLDOO\ KLJKHU LQ VHH 7DEOH
REOLJDWLRQV IRU 76; OLVWHG FRPSDQLHV UHTXLUH GLVFORVXUH RI

a WKHJUDQW GDWH IDLU YDOXH RI VKDUH EDVHG DZDUGY H J 568V DQG 368V
a WKH SD\RXW YDOXH RI ORQJ WHUP FDVK LQFHQWLYH SODQV H J 303

)JRU ERWK WKH JUDQW GDWH IDLU YDOXH RI 368V DQG WKH SD\RX'
SD\LQJ RXW FORVH WR PD[ GXH WR WKH YHU\ VWURQJ 52,& LPSURYHPHQW D¢
WKH VDPH FRPSHQVDWLRQ URZ

ODQDJIJHPHQW LQIRUPDWLRQ FLUF.



&RPSHQVDWLRQ GHWDLOV
6800$5< &203(16%$7,21 7$%/(

7KH WDEOH EHORZ VKRZV WKH WRWDO FRPSHQVDWLRQ DZDUGHG WR HDFK QDPHG HJF
HQGL®BHPEHU

1RQ HTXLW\ LQFHQWLYH SODQ
FRPSHQVDWLRQ
6KDUH $QQXDORQJ WHUP
EDVHG LQFHQWLYHHQWLIHQVLRQ $00 RWKHU 7RWDO
7DEOH <HDU 6DODU\ DZDUGV SODQV SODQ YDOXFHRPSHQVDRPRREHQVDWLRQ
6FRWW 5RRN (o)
&KLHI ([HFXWLYH 2TiCFHU o)
5RKLW %KDUGZDM (0]
&KLHI )LQDQFLDO 2iiLFHU o)
7LP ORQWJIRPHU\ o] o]
*URXS 9LFH 3UHVLGHQW o) o
ODQXIDFWXULQJ DQG -
(QIJLQHHULQJ o]
6XVDQ 3DUO® o)
*HQHUDO &RXQVHO 6
$0DQ 5RELQVRQ e} o]
*URXS 9LFH 3UHVLGHQW o) o
&RPPHUFLDO - -
(0] O

0U 5RRN 0U ORQWJRPHU\ DQG 0U 5RELQVRQ DUH EDVHG LQ WRKQH 8Wéd UIPQIGQS EIQAV LQHS 6
GROODUV 7KHLU VDODULHV DQQXDO LQFHQWLYHV DQG RWKHU F RPBRIQADW DRIGI KRY WEHHQ FRQBHEE WHABHBEWKDW XGI®FWHG RQ
IURP 8 6 GROODUV WR &DQDGLDQ GROODUV XVLQJ WKH IROORSEDQG BRXMUDWH H[FRIDWQDHJIHWMWVHY IRU WKH

\HDU DQG
3HQVLRQ YDOXH

6DODU\ ,QFOXGHV &KHPWUDGHxV FRQWULEXWLRQ WR WKH GHILQHG FRQW
$PRXQWV DUH WKH DFWXDO VDODULHV SDLG GXULQJ WKH FDOBW@GDU \HDU 6DODU\ DGMXVWPHQWV
W\SLFDOO\ JR LQWR HIIHFW RQ ODUFK

$00 RWKHU FRPSHQVDWLRQ
0U 5RRNxV VDODU\ KDV EHHQ SURUDWHG DQG GHWHUPLQHXREO¥BEWRY KK IROPREDOWKY DW KLV
&DQDGLDQ GROODU VDODU\ UDWH DQG QLQH PRQWKYV DW KLV 8 6&KHPIODAUGC VB ¥ orRQWEIA B X Wi & @HW R MK v QLW SXUFKDVH SODQ
&DQDGLDQ GROODUV XVLQJ WKH DYHUDJH H[FKDQJH UDWH IRUa OU 5RRN O0U ORQWJRPHU\ DQG 0OU 5RELQVRQ FRPSDQ\ FRQWU

SODQ
6KDUH EDZBGE GV 4 $PRXQWV GR QRW LQFOXGH WKH YDOXH RI SHUTXLVLWHV DQG E
‘H FDOFXODWHG WKH QXPEHU RI 568V DQG 368V H HDRWH.G HEEHFDXVH WKH\ WRWDO OHVV WKDQ RU RI W

GLYLGLQJ WKH GROODU DPRXQW RI WKH DZDUG E\ WKH YROXPH ZHLJKWHG DYHUDJH SULFH RI XQLWYV IRU
WKH ILYH WUDGLQJ GD\V OHDGLQJ XS WR WKH GDWH Rl WKH DZDUG
DQG

ODQDJHPHQW LQIRUPDWLRQ FLUF.
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7KH WDEOH EHORZ VKRZV WKH RXWVWDQGLQJ VKDUH EDVHG DZDUGW FR6BFHQG 368V
ODUNHW YDOXHV DUH FDORXIKHD WHGFKVRIQIQLWYV RIQFWREHUFKDMQ@E RQPFOXGH

GLVWULEXWLRQV 7KH 568 DQG'BIFHPEBUGYV DXGIGE VDG XRIWYV ZHUH FDOFXODWHG

YROXPH ZHLIJKWHG DYHUDJH XQLW S WOWILCAHVRIQ WHKW U PFRKIDQIJI B O RW RV K H

<RX FDQ UHDG PRUH DERXW WKH ORQJ WHIIP LQFHQWLYH EHJLQQLQJ RQ SDJH
2XWVWDQGLQJ VKDUH EDVHG DZDUGV
6KDUH EDVHG DZDUGV

1XPEHU RIODUNHW RU SD\RXW DKW RU SD\RXW YDO
<HDU DZDUG ZDVVKDUH EDVHG DAXWG&WH EDVHG DZFHBWHMXPMWDUH EDVHG DZ
7DEOH JUDQWHG WKDW KDYH QRW YHVWBGH QRW YHYRWMAGDLG RXW RU GLVW
6FRWW 5RRN o}
o}
7RWDO
5RKLW %KDUGZDM e}
o}
7RWDO
7LP ORQWJRPHU\ 0o
o
7RWDO
6XVDQ 3DUO® 0o
o
7RWDO
$0DQ 5RELQVRQ o]
o
7RWDO
1RWH 7KH /7,3 ZDV SDLG RXW SULRU WR WKH GDWH RI WKLV FLUFXOD

,QFHQWLYH SODQ DZDUGYV O YDOXH YHVWHG RU HDUQHG LQ
7KH WDEOH EHORZ VKRZV WKH YDOXH RI VKDUH EDVHG DZDUGV 568V DQG 368V WKD'

ZHUH HDUQHG LQ DQQXDO LQFHQWLYH DZDUG
2SWLRQ EDVHG DZDGKIDWB EDVHG DIRIUBVXQAW\ LQFHQWLYH SODQ FRPS
7DEOH 9DOXH YHVWHG G X BID@IXW KHH VAMHG GXULQJ WRBQAONXNBWHDUQHG GXULQJ WKH
6FRWW 5RRN 0
5RKLW %KDUGZDM 0
7LP ORQWJRPHU\ 6]
6XVDQ 3DU® 6]
$0DQ 5RELQVRQ 6]
2SWLRQ EDVHG DZDUGYV 1RQ HTXLW\ LQFHQWLYH SODQ FRPSHQVDWLRQ
‘H GR QRW JUDQW VWRFN RSWLRQ DZDUGYV ,QFOXGHV WKH DQQXDO LQFHQWLYH 7KH DQQXDO LG
6KDUH EDVHG DZDUGYV 5RRN OU ORQWJRPHU\ DQG OU 5RELQVRQ KDYH EHHQ F

BHSUHVHQWY WKH QXPEHL WKBWBWHIBQIEQ368VXQG HU WI@Iﬁ‘OODUV WR &DQDGLDQVERODODHYDIHL BPFKDQJH UDWH |
ORQJ WHUP LQFHQWLYH SO DSHUP X QUM S BIKHG g\HDU
FORVLQJ XQLW SULFH RQ WKH ([FKDQJH RQ '"HFHPEHU

$ERXW EXUQ UDWH

7KH EXUQ UDWH RI D VHFXULWLHY EDVHG FRPSHQVDWLRQ DUUDQJHPHQW PHDVXUHV WKH SDFH
7KH 76; &RPSDQ\ ODQXDO PDQXDO UHTXLUHV GLVFORVXUH RI WKH DQQXDO EXUQ UDPWH IRU DC
IRU WKH UHOHYDQW DUUDQJHPHQW 7KH PDQXDO UHTXLUHV WKDW WKH DQQXDO EXUQ UDWH RI
DV D SHUFHRMEHW RI VHFXULWLHYVY JUDQWHG XQGHU WKH DUUDQJHPHQW GXULQJ WKH DSSOLFD
QXPEHU RI VHFXULWLHVY RXWVWDQGLQJ IRU WKH DSSOLFDEOH ILVFDO \HDU

‘H GR QRW KDYH D VWRFN RSWLRQ SODQ 7KH 76; UHTXLUHPHQW IRU GLVFORVLQJ EXUQ UDWH ¢
H[HFXWLYHV EHFDXVH WKH 568 SODQ GRHV QRW LQYROYH WKH LVVXDQFH RU SRWHQWLDO LVV
LQ QDWXUH [BHRUWSBIHW GHVFULSWLRQ RI RXU EXUQ UDWH IRU GHIHUUHG XQLWV LVVXHG WR WU

ODQDJHPHQW LQIRUPDWLRQ FLUF.
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SHWLUHPHQW EHQHILWV IRU RXU QDPHG H[HFXWLYHV LQFOXGH
4 GHILQHG FRQWULEXWLRQ SHQVLRQ SODQ '& SODQ IRU &DQDGLDQ H[HFXWLYHV
a N SODQ IRU 8 6 H[HFXWLYHV

7KHVH SODQV DUH LGHQWLFDO WR WKH SODQV RIIHUHG WR DOO HPSOR\HHV LQ WKH

'"HILQHG FRQWULEXWLRQ SHQVLRQ SODQ

,Q ZH LOQWURGXFHG D '& SODQ IRU DOO HOLJLEOH &KHPWUDGH HPSOR\HHV LQ &D
VDYLQJV SODQ 7KH '& SODQ ZDV RSHQ WR WKUHH RI WKH QDPHG H[HFXWLYHV GXULQ
3bU©

7KH '& SODQ LV VHOI GLUHFWHG 3DUWLFLSDQWY FKRRVH IURP D UDQJH RI LQYHVWPI
DGPLQLVWHUVY WKH SODQ 7KH LOQWHUHVW DQG HDUQLQJVY RQ WKH LQYHVWPHQWYV KH
DQG SHUIRUPDQFH RI WKH LOQYHVWPHQWY FKRVHQ

‘H SURYLGH D EDVLF FRQWULEXWLRQ RI RI EDVH VDODU\ IRU SODQ SDUWLFLSDQWYV
WR RI WKHLU EDVH vDODU\ DQG ZH PDWFK HDFK GROODU FRQWULEXWHG XS WR I
WKH '& SODQ YHVW LPPHGLDWHO\

'"HILQHG FRQWULEXWLRQ SODQ WDEOH

7KH WDEOH EHORZ VKRZV WKH DFFXPXODWHG YDOXH DW WKH VWDUW DQG HQG RI WK
WKH QDPHG H[HFXWLYHV SDUWLFRRPWHQY DQY RWKHHaBRAWKHHDPEXQW FRQWULEXWHG
UHJLVWHUHG DFFRXQW DIWHU WKH H[HFXWLYH UHDFRQHFRPHK ADFSEPAMDEAEXWLRQ OLPLW

$FFXPXODWHG YDOXH DW &RPSHQVDWREEXPXODWHG YDOXH DW
7DEOH VWDUW Rl WKRIRRBBEQVDWRHFXWLYH SODQ \H u HQG
6FRWW 5RRN 6]
5RKLW %KDUGZDM
6XVDQ 3DUO® o]
N SODQ

‘H RIIHU D N SODQ WR HPSOR\HHV LQ WKH 8 6 7KH SODQ LV RSHQ WR WKUHH RI W
ORQWJRPHU\ DQG $0DQ 5RELQVRQ DQG RWKHU HPSOR\HHV

7KH SODQ LV D TXDOLILHG UHWLUHPHQW N SODQ DQG LV VHOI GLUHFWHG 3DUWL
RIIHUHG E\ 7KH 6WDQGDUG ZKR DGPLQLVWHUV WKH SODQ 7KH LQWHUHVW DQG HDUC
DFFRXQW YDU\ DQG GHSHQG RQ WKH WHUPV DQG SHUIRUPDQFH Rl WKH LQYHVWPHQV

(PSOR\HHV PDNH YROXQWDU\ FRQWULEXWLRQV RQ HDFK SD\ DQG ZH PDWFK WKH ILU}
JRYHUQPHQW PD[LPXPV 2XU FRQWULEXWLRQV WR WKH N SODQ YHVW LPPHGLDWH

ODQDJIJHPHQW LQIRUPDWLRQ FLUF.



‘H KDYH HPSOR\PHQW DJUHHPHQWYV ZLWK HDFK RI WKH QDPHG H[HFXWLYHV WKDW VH
FHUWDLQ EHQHILWYV LI WKHLU HPSOR\PHQW LV WHUPLQDWHG RWKHU WKDQ IRU FDXV}
FRPSHWLWLRQ QRQ VROLFLWDWLRQ DQG FRQILGHQWLDOLW\ SURYLVLRQV WR SURWH
FRPSHWLWLRQ DJUHHPHQW WR UHFHLYH YHVWHG ORQJ WHUP LQFHQWLYH DZDUGV

7KH WDEOH EHORZ VHWYV RXW WKH NH\ EHXNIDBOBO WHW LQMHRHRBR OH [HFNWEN B V (
HOQWLWOHG WR DQ\ DGGLWLRQDO SD\PHQWV XSRQ KHU UHWLUHPHQW

9ROXQWDU\ &KDQJH Rl FRQWURO ZLWK
UHVLJQDWLRQ WHUPLQDWLRQ ZLWKRXW FDX
7HUPLQDWLRQ ZLWK 'HDWK RU 7HUPLQDWLRQ PRQWKYV RU UHVLJQDWLRQ
FDXVH SHWLUHPHQ@FDSDFLW\ ZLWKRXW FDXVH JRRG UHDVRQ

&DVK a1RQH a4 1RQH a1RQH 6FRWW 5RRN 6FRWW 5RRN

VHYHUDQFH a PRQWKY DQQXD®D PRQWKY DQQXDO

FRPSHQVDWLRQ EDWRPSHQVDWLRQ EDVH
VDODU\ SOXV WKH VDODU\ SOXV WKH
DYHUDJH RI KLV ODVWYHUDJH RI KLV ODVW |
WZR DFWXDO DQQXDDFWXDO DQQXDO
LQFHQWLYH SD\RXWMLQFHQWLYH SD\RXWYV

5RKLW %KDUGZDIM)DGBEKLW %KDUGZDM DQG 6XVDC
3DU© 3DUO
a PRQWKVY DQQXD®D PRQWKY DQQXDO
FRPSHQVDWLRQ EDWRPSHQVDWLRQ EDVH
VDODU\ SOXV WDUJHWDODU\ SOXV WDUJHW
DQQXDO LQFHQWLYHDIM)XDO LQFHQWLYH D\
QRWHG EHORZ 7DUJHRMWHG EHORZ 7DUJHYV
DQQXDO LQFHQWLYHDIQQXDO LQFHQWLYH LV
DQG DQG

UHVSHFWLYHO\ RI EDMMSHFWLYHO\ RI EDV
VDODU\ VDODU\

7LP ORQWJRPHU\ DQGL¥ODRQWJIRPHU\ DQG $0DQ
5RELQVRQ 5RELQVRQ
a PRQWKVY DQQXD®D PRQWKY DQQXDO
FRPSHQVDWLRQ EDWRPSHQVDWLRQ EDVH
VDODU\ SOXV DQQXDWDODU\ SOXV DQQXDO
LQFHQWLYH EDVHG RAFHQWLYH EDVHG RQ
WKH FRPSDQ\xV PRVWKH FRPSDQ\xV PRVW
UHFHQWO\ FRPSOHWHBFHQWO\ FRPSOHWHG
ILQDQFLDO \HDU ILQDQFLDO \HDU  7DU.
7DUJHW DQQXDO DQQXDO LQFHQWLYH LV
LQFHQWLYH LV DQG DQG
UHVSHFWLYHO\ RUHVSHFWLYHO\ RI EDV

EDVH VDODU\ VDODU\

/RQJ WHUP2XWVWDQERRWVWDQRGLXQWVWDQGLQI DIROUGWD RXWVWDDRELQIDBRDGEVXQGH
F

LQFHQWLYIhZDUGY DUBZDUGY YHWWWW LQ IXOO RBVW DQG DUH SDLGWRMIP LQFHQWLYH
FDQFHOOHGQ IXO0 DW WKRLQDWLRQLP®& @LDHW H O\ GRXEOH WULJJHU |
HQG RI WKIBDLG RXW LQ WKH FDVH FRQWURO HTXLW\

SHUIRUPDQFIHGHDWK ,Q FDVH RI
SHULRG DQ®&LVDELOLW\ XQYHVWHG
DUH SDLG RXWUGV ZLOO FRQWLQXH
VXEMHFW WWR YHVW LQ
H[HFXWLRQ@RFRUGDQFH ZLWK
UHVWULFWWYXHILU WHUPV XQOHVV
FRYHQDQWMN[SOLFLWO\ UHTXHVWHG

E\ SDUWLFLSDQW QRQ

8 6 WD[SD\HU RQO\

WR YHVW LPPHGLDWHO\

SHWLUHPBHQ@WLWOH®@ (QRVLWOH&E (WWRLWOHG WR MRFUWBEG WR DFFH X6 ® UHOWH® MPRHQBWFUXHG UH!
EHQHILWY DFFUXHG DFFUXHG UHWLUHPHQW EHIQHHILWAY EHQHILWYV
UHWLUHPHQWWLUHPHQW
EHQHILWY EHQHILWYV

SHUTXLYVLAMHM V H a &HDVH a &HDVH LPPHGARWBIWN LPPHGLDWH®&HDVH LPPHGLDWHO\
DQG RWKHUPPHGLDWH®»WPHGLDWHO\
EHQHILWYV

ODQDJIJHPHQW LQIRUPDWLRQ FLUF.



7KH WDEOH EHORZ VKRZV WKH HVWLPDWHG LQFUHPHQWDO DPRXQWYVY WKDW ZRXOG Et
EHHQ WHUPLQDWHG RQ '"HFHPEHU 6XVDQ 3DU® UHWLUHG RQ 'HFHPEHU €
SD\PHQWYV XSRQ KHU UHWLUHPHQW

9ROXQWDU\
UHVLJQDWLRQ

7HUPLQDWLRQ 7THUPLQDWKM®JH RI

7DEOH ZLWK FDXSHIWLUHPKH@MDSDFLWDWK ZLWKRXW FFROQW HIR O
6FRWW 5RR®VK VHYHUDQRH 6] o) o)

/IRQJ WHUP LQFHQWLYH O o)

5SHWLUHPHQW EBQHILWYV O ) 0 0 0o

2WKHU EHQHILWY 6] ) 0] 0 0
5RKLW % KBDEEKDWHYHUDQRH 6] ) 0]

/RQJ WHUP LQFHQWLYH O 0

SHWLUHPHQW EBQHILWV O 0 0 o] o}

2WKHU EHQHILWY o] 0 0 0o o}
7LP &DVK VHYHUDQRH 6] o) o)
ORQWJIRPHIRG WHUP ,QFH®WLYH O o)

5SHWLUHPHQW EBQHILWYV O ) 0 0 0o

2WKHU EHQHILWY 6] ) 0] 0 0
$0DQ 5REL&SDARQVHYHUDQRH 6] ) 0]

/RQJ WHUP ,QFH@WLYH O 0

SHWLUHPHQW EBQHILWV O 0 0 o] 0

2WKHU EHQHILWY o] 0 0 0O 0
&DVK VHYHUDQFH 3D\RXWYV

$PRXQWV IRU OU 5RRN OU ORQWJRPHU\ DQG O0U S5REIHUMR@BEWYREHHWKRXW FDXVH DQG FKDQJH RI FRQWUR
FRQYHUWHG IURP 8 6 GROODUV WR &DQDGLDQ GR O O DW\H X\D\GHIGDRQH F KFIORML Q D WIERNP S HUF H RIGQUWKH U
86 ROHFHPEHU WKH 368 SHUIRUPDQFH PXOWLSOLHU LV DVVXPHG WR EH

WKH ORQJ WHUP LQFHQWLYH KDYH EHHQ FDOFXO
/IRQJ WHUP LQFHQWLYH

5HWLUHPHQW LV GHILQHG DV &KDQJH Rl &RQWURO
& %HWZHHQ DJH DQG ZLWK ILYH \HDUV Rl VHUYLFRORWPZOYBY X REHROWKY ORQJ WHUP LQFHQWLYH SODQ

d
ZLWK WKUHH \HDUV RI VHUYLFH DQG LQ HDFK FDVH%WQWR«Q&WTéPWr&Wé‘\éWWH LH YHVWLQJ UHTXLUHV
ERDUG UHVLJQDWLRQ IRU JRRG UHDVRQ ZLWKLQ PRQWKYV RI I

$GGLWLRQDO LQIRUPDWLRQ DERXW WKH ORQJ WHUP LQFHQWLYH

9HVWLQJ RI WKH ORQJ WHUP LQFHQWLYH DZDUGV LQ IXOO0O UHTXLUHV D GRXEOH WULJ
XSRQ WHUPLQDWLRQ ZLWKRXW FDXVH DUH FDOFXODWHG DV IROORZV

a 568 DQG 368 FRPSRQHQW 7KH 568V DQG 368V DUH SUR UDWHG WR WKH GDWH RI WFE
SHULRG :H FDOFXODWH WKH 568 DQG 368 YDOXH DV WKH ZHLJKWHG DYHUDJH XQLW
368 PXOWLSOLHU ZLOO UDQJH IURP WR EDVHG RQ DFWXDO SHUIRUPDQFH UHV
SHUIRUPDQFH FDQQRW EH FDOFXODWHG WKH PXOWLSOLHU ZLOO EH GHHPHG WR E
PRGLILHU ZLOO LPSDFW WKH 368 PXOWLSOLHU LQ WKH UDQJH RI WR EDVHG

7KH KXPDQ FDSLWDO DQG FRPSHQVDWLRQ FRPPLWWHH FDQ HUP LQFHQWLY HWILARU @/N
QDPHG H[HFXWLYH LV DEVHQW IURP VHUYLFH IRU D UHDVRQ RWKHU WKDQ WKRVH FR(

&KDQJH RI FRQWURO
‘H GHIE®BDQJH RI PROMURRQH RI WKH IROORZLQJ HYHQWYV

a D SHUVRQ ILUP FRUSRUDWLRQ RU RWKHU OHJDO HQWLW\ RU D JURXS DFWLQJ MRLQWO\ RU
ZKDWVRHYHU WKH EHQHILFLDO RZQHUVKLS RU FRQWURO RU GLUHFWLRQ RYHU WKH QXPEHU
Rl WKH WRWDO LVVXHG DQG RXWVWDQGLQJ XQLWYV HQWLWOHG WR YRWH IRU WUXVWHHYV F

a WKH )XQGxV YRWLQJ XQLWKROGHUYV DSSURYH D UHRUJDQL]DWLRQ DPDOJDPDWLRQ |PHUJHU
XQLWKROGHUV RZQLQJ RU FRQWUROOLQJ OHVV WKDQ RI WKH YRWLQJ SRZHU RI WKH )XQG

a WKH PDMRULW\ RI WKH WUXVWHHY DUH UHSODFHG LPPHGLDWHO\ IROORZLQJ D PHHWLQJ RI V
UHVROXWLRQ

a WKH )XQG VHOOV DOO RU VXEVWDQWLDOO\ DOO RI LWV DVVHWYV WR D SHUVRQ ILUP| FRUSRL
JURXS DFWLQJ MRLQWO\ RU LQ FRQFHUW

a WKH ERDUG RI WUXVWHHY DGRSWV D UHVROXWLRQ WR WKH HIITHFW WKDW D FKDQJH|LQ FRQW

ODQDJIJHPHQW LQIRUPDWLRQ FLUF.
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&KDQJHV WR ,QFHQWLYH &RPSHQVDWLRQ

7R EHWWHU DOLJQ RXU DQQXDO LQFHQWLYH SODQ ZLWK PDUNHW SUDFWLFH VWDUWI
FDVK DQG EXVLQHVV IUHH FDVK ZLOO EH UHSODFHG ZLWK D VLQJOH GLVWULEXWDEQO
PHWULF IRU &KHPWUDGH DQG D FOHDU GHWHUPLQDQW RI YDOXH FUHDWLRQ IRU RXU

'&38 ZLOO UHSUHVHQW RI WKH RYHUDOO SODQ ZHLJKWLQJ ZLWK 6KDUHG *RDOV DI
IRU 7KH PD[LPXP SD\RXW RSSRUWXQLW\ XQGHU WKH SODQ ZLO®DL[@QPXRDRMH WR

WR HQVXUH RXU SURJUDPV UHPDLQ FRPSHWLWLYH UHODWLYH WR PDUNHW *RDC
DGGLWLRQDO VWUHWFK WR DFKLHYH D SD\RXW

8SGDWLQJ RXU &RPSDUDWRU *URXS

2YHU WKH FRXUVH RI WKH KXPDQ FDSLWDO DQG FRPSHQVDWLRQ FRPPLWWHH DO\
$UFDGLXP /LWKLXP I ND /LYHQW ZDV UHPRYHG IURP WKH SHHU JURXS &DERW &RU:
&DVFDGHV ,QF DQG ,WDIRV ,QF ZHUH DGGHG WR WKH SHHU JURXS 7KHVH FKDQJHYV I
ZLWKLQ WKH SHHU JURXS WR DFFRXQW IRU LWV JURZWK PDLQWDLQ D VLPLODU SURS
IXUWKHU LQGXVWU\ FRQVROLGDWLRQ

ODQDJIJHPHQW LQIRUPDWLRQ FLUF.
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&KHPWUDGH LV FRPPLWWHG WR KLJK VWDQGDUGV RI FRUSRUDW
WUXVWHHYV LV UHVSRQVLEOH IRU RYHUVHHLQJ PDQDJHPHQW DC

‘H FRPSO\ ZLWK WKH UXOHV DQG UHJXODWLRQV WKDW DSSO\ WI
SUDFWLFHV

KHUH WR ILQG LW

FEERXW WKH ERDUG
[EWUXIFWXUH
|6I]H DQG FRDSRVLWLRQ

WISHEWDWI RQVIRI WKH ERDUG

RDUG DWWUIEXWHY GHYHIORSPHQW

G DVVHVVPHQW

eRDUG SULRULWLHV

IQ\NH'IIII W\ DQG HWKLFDO FRQGXFW
[EWUDWHIIF SODQQLQJ

EIVN RYHUVLJIKW

[EXVWDIIQDELOLW\

[EXEEHVVI RQl SODQQLQJ

IXVWHH FRP$HQVDWLRQ

IRRPPXQIEDWI QI ZIWK WKH ERDUG

O00OO0OO0O0ooo Boooo

ODQDJHPHQW LQIRUPDWLRQ FLUF.



$%287 7+( %2$5"
6WUXFWXUH

S8QOLWKROGHUYOHFW WKH ERDUG
6HH SEVMWR UHDG DERXW RXU PDMRULW\ YRWLQJ SROLF\

%RDUG RI WUXNGVENHDQ LQGHSHQGHQW FKDLU RI WKH ERDUG
2YHUVHHYVY PDQDJHPHQW RI &KHPWUDGH /RIJLVWLFV ,QFRPH )XQG

+DV RYHUDOO VWHZDUGVKLS UHVSRQVLELOLW\ IRU &KHPWUDGH 7KH ERDUG RI \
XQLWKROGHUV DQG UHSRUWYV WR XQLWKROGHUV

7KH ERDUGxV PDQGDWH LV FRQVLVWHQW ZLWK WKH JXLGDQFH FRQWDLQHG LQ 1
*XLGHOLQHV 13 W LV UHYLHZHG DQQXDOO\ DQG ZDV ODVW UHYLHZHG LQ
$SSHQGL[ $ DQG RQIRAIERHMPWIWIHORILVWLFV FRP

%RDUG FRPPLRWHMWDQGLQJ FRPPLWWHHYVY KHOS WKH ERDUG FDUU\ RXW LWV UHVSRQVLELOL

AaDXGLW FRPPLWWHH

4 KXPDQ FDSLWDO DQG FRPSHQVDWLRQ FRPPLWWHH
4 JRYHUQDQFH DQG QRPLQDWLQJ FRPPLWWHH

4 5HVSRQVLEOH &DUH FRPPLWWHH

<RX FDQ UHDG DERXW WKHERBRISWMW\H RY WRHSPRAPLWWHH FKDUWHUV DUH DYDL!
zZZ FKHPWUDGHARJLVWLFV FRP

SRVLWLRQ GHVFULSWLRQYV

‘H KDYH D IRUPDO ZULWWHQ SRVLWLRQ GHVFULSWLRQ IRU WKH FKDLU RI WKH ERDUG
ERDUG DQG WKH &(2 KDYH GHYHORSHG D IRUPDO ZULWWHQ SRVLWLRQ GHVFULSWLRQ

7KH JRYHUQDQFH DQG QRPLQDWLQJ FRPPLWWHH UHYLHZV WKH SRVLWLRQ GHVFULSW
DQG DUH DYDLODEOHRQECHP\WHBWGEIHORILVWLFY FRP
$ERXW WKH &KDLU RI WKH %RDUG

7KH FKDLU RI WKH ERDUG LV LQGHSHQGHQW DQG SURYLGHV WKH ERDUG ZLWK LQGHS
Rl WKH ERDUG SUHVLGHV RYHU ERDUG PHHWLQJY DQG FKDLUV PHHWLQJV RI WKH XQ
PDMRU VWUDWHJI\ LVVXHVY DQG DOVR VHUYHV DV D OLDLVRQ EHWZHHQ WKH ERDUG DC
FKDLU RI WKH ERDUG VLQFH WKH DQQXDO PHHWLQJ

$ERXW WKH FRPPLWWHH FKDLUV

‘H GR QRW KDYH IRUPDO SRVLWLRQ GHVFULSWLRQV IRU FRPPLWWHH FKDLUV (DFK FF
WR WKH FRPPLWWHH SUHVLGLQJ RYHU FRPPLWWHH PHHWLQJVY PDNLQJ VXUH WKH FF
GHFLVLRQ PDNLQJ IDFLOLWDWLQJ FDQGLG DQG IXOO GLVFXVVLRQV RQ DOO NH\ PDW
$ERXW VXEVLGLDU\ JRYHUQDQFH

(DFK &KHPWUDGH VXEVLGLDU\ KDV LWV RZQ ERDUG RI GLUHFWRUV 2XU &(2 &)2 DQG
RI HDFK &DQDGLDQ VXEVLGLDU\

7KH &(2 DQG WZR PHPEHUV RI 8 6 PDQDJHPHQW VLW RQ WKH ERDUGV RI HDFK 8 6 VX

6L]H DQG FRPSRVLWLRQ

2XU '"HFODUDWLRQ RI 7UXVW VWDWHV WKDW ZH PXVW KDYH EHWZHHQ WKUHH WR W
$V Rl WKH GDWH RI WKLV FLUFXODU ZH FXUUHQWO\ KDYH HLJKW WUXVWHHV RQ RXU
HQFRXUDJHV DFWLYH GLVFXVVLRQ DQG HQJDJHPHQW

,QGHSHQGHQFH

BHYHQ RI WKH HLJKVW GHSHWEHEMMDQHG LQ 1, DQG 13 PHDQLQJ WKDW WKH\
LQGLUHFW UPDWHULDO UHODWLRQVKLSU ZLWK WKH )XQG WKDW LQ WKH YLHZ RI WKE
LQGHSHQGHQW MXGJPHQW 6FRWW 5RRN LV QRW LQGHSHQGHQW EHFDXVH KH LV 3UH)

ODQDJIJHPHQW LQIRUPDWLRQ FLUF.



7KH WDEOH EHORZ VKRZV WKH FXUUHQW ERDUG DQG FRPPLWWHH VWUXFWXUHYVY DQG
OHG E\ DQ LQGHSHQGHQW WUXVWHH LI H L EFRMHEKHRXGH B WVQW VKFAMHWM WD RBWORQ LQGHSH
SUHVDW DOO PHWWHQERDRIG DQG FRPPLWWHHV LQ

+XPDQ FDSLWDO

DQG YHUQDQFH SH¥GRQVLEOH
FRPSHQVDW LQRRP LQDWLQJ &DUH
%RDUG RI WHXEMWWHRPPLWRAPLWWHHFRPPLWWHHFRPPLWWHHGHSHQGHQW

'RXJODV O0X]\ND FKDLU { { { { <HV
IXFLR 'L &OHPHQWH 7 z { FKDLU { <HV
'DQLHOOD 'LPLWURY 7 FKDLU { { 2 <HV
IXF '"R\RQ z { z { FKDLU <HV
*DU\ OHUDVW\ z { z z { <HV
(PLO\ ORRUH z { FKDLU z { <HV
6X]DQQ 3HQQLQJWRQ 7 z { { 2 <HV
6FRWW 5RRN z { { { { QR O &(2

z PHPEHU
{ LQYLWHG WR PHHWLQJV

7KH ERDUG VHWY DVLGH WLPH DW HOQFKDPRIDWERXWHWD QD VAR PIWVWVEUHVHQW ,Q w
WUXVWHHY PHW VHSDUDWHO\ DW DOO HLJKW PHHWLQJV

(DFK FRPPLWWHH FKDUWHU UHTXLUHV WKH FRPPLWWHH WR PHHW SHULRGLFDOO\ ZLV
PHHWLQJ RI LQGHSHQGHQW WUXVWHHY DW DQ\ WLPH ,Q WKH FRPPLWWHHV PHW
PHHWL<RW FDQ UHDG DERXW HDFK FRPPLOWWHH EHJLQQLQJ RQ SDJH

'LYHUVLW\

‘H DGRSWHG D ZULWWHQ GLYHUVLW\ SROLF\ WKDW UHFRJQL]JHV WKH LPSRUWDQFH RI
2XU SROLF\ LQFOXGHY DQG UHTXLUHV XV WR LGHQWLI\ FDQGLGDWHYV FRYHULQJ GLY
SHRSOHV SHUVRQV ZLWK GLVDELOLWLHV VH[XDO RULHQWDWLRQ DQG RWKHU SHUVI
IRU ERWK ERDUG DQG PDQDJHPHQW OHYHOV DUH VHW RXW EHORZ

'LYHUVLW\ ZRPHQ

1XPEHU 3HUFHQWDJH
:RPHQ RQ ERDUG RI
‘RPHQ LQ H[HFXWLYH RIILFHU SRVLWLRQV RI

7DUJHW :RPH
Q 6SHFLILF GDWH IRU B3URJUHVV LQ DFKLHYLQJ WDUJHW
1XPEHU 3HUFHQWDFHKLHYHPHQW RI WDUJHW

7KH WDUJHW LV WR PDLQWDLQ D PLQLPXP |
0,
»RDUG PHPEHUV $FKLHYHG WKH ERDUG DQG RXU ERDUG KDV ZRPHQ
([HEXWLYH 21ILFHU 7KH WDUJHW LV WR PDLQWDLQ D PLQLPXP |
3RVLWLRQV $FKLHYHG H[HFXWLYH RIILFHU SRVLWLRQV DQG ZH KD
PHPEHUV H[HFXWLYH RIILFHU SRVLWLRQV

ODQDJIJHPHQW LQIRUPDWLRQ FLUF.



'LYHUVLW\ GHVLIJQDWHG JURXSYV

, Q ZH DGGHG GLYHUVLW\ WDUJHWYV IRU ERWK ERDUG DQG BRBDQDEGHPHRIWLQHYHOV |
&RUSRUDWL&R‘%@&/$$F{MJ‘ITXLUH FHUWDLQ GLVFORVXUH :KLOH &KHPWUDGH LV QRW D &%&
KDYH D VLPLODU H[SHULHQFH WR D VKDUHKROGHU ZLWK UHVSHFW WR LQIRUPDWLRQ
7KH GHVLIJQDWHG JURXSVY VHW RXW LQ WKH &%&$ DUH ZRPHQ PHPEHUV RI YLVLEOH
GLVDELOLWLHY GHVLIJQDWHG JURXSV 7KHVH WDUJHWYV DUH VHW RXW EHORZ

7DUJHW O 'HVLIJQDWHGHBRXSVGDWH IRU
1XPEHU SHUFHQWDHARKLHYHPHQW RI WDUJH3WRJUHVV LQ DFKLHYLQJ WDUJHW

%RDUG PHPEHUV $FKLHYHG RPHQ
,QGLJHQRXV PHPEHU

(IHFXWLYH 211LFHU
3RVLWLRQV $FKLHYHG ZRPHQ
PHPEHUV PHPEHU RI D YLVLEOH PLQRULW\
%RDUG
‘H DFKLHYHG RXU WDUJHW WKDW Rl RXU ERDUG PHPEHUY FRQVLVW RI LQGLYLGXD(
1RYHPEHU DKHDG RI RXU RULJLQD G FHP®WHDWIHWED WMHIK$®W RHPEHU ERDUG RI WU X
RI WKUHH IHPDOH WUXVWHHYVY UHSUHVHQWLQJ RI WKH ERDUG DQG RQH PDOH WU

Rl WKH ERDUG ,I| DOO WUXVWHH QRPLQHHY DUH HOHFWHG DW WKH PHHWLQJ WK
RIHFHPEHU GHVSLWH WKH FKDQJH LQ PHPEHUVKLS ZLWK 0V 3HQQLQJWRQ MRLQL
S5HWK\ UHWLULQJ LQ 0D\ RI 2XU WDUJHWYV DUH QRZ WR PDLQWDLQ D ERDUG LQ ZI
WUXVWHHY DQG RI WUXVWHHY LGHQWLI\ DV D PHPEHU RI RQH RU PRUH RI WKH GH

PHPEHUV WKH JRYHUQDQFH DQG QRPLQDWLQJ FRPPLWWHH W\SLFDOO\ UHWDLQV DQ
FDQGLGDWHYV 2XU VHDUFK SURWRFROV LQFOXGH WKDW D UHDVRQDEOH SURSRUWLRC
PRUH Rl WKH GHVLJQDWHG JURXSV

ODQDJHPHQW

$V RHFHPEHU RXU VL[ PHPEHU VHQLRU OHDGHUVKLS WHDP LQFOXGHYV WZR IHPDOH
DQG RQH PDOH DQG RQH IHPDOH PHPEHU RI D YLVLEOH PLQRULW\ RI WKH )XQGxV
)XQGxV H[HFXWLYH RIILFHUV EHLQJ IURP RQH RU PRUH RI WKH GHVLJQDWHG JURXSV
H[HFXWLYH PDQDJHPHQW WHDP LQ ZKLFK HDFK JHQGHU UHSUHVHQWYV DQG WR PDI
LQGLYLGXDOV IURP RQH RU PRUH RI WKH GHVLIJQDWHG JURXSY DQG GXULQJ ERW

:KHQ UHFUXLWLQJ IRU HI[HFXWLYH RIILFHU UROHVY RXU VHDUFK SURWRFROV LQFOXG'
ZRPHQ DQG PHPEHUV RI RQH RU PRUH RI WKH GHVLJQDWHG JURXSV

6HUYLQJ RQ RWKHU ERDUGYV

‘H GR QRW OLPLW WKH QXPEHU RI RWKHU SXEOLF FRPSDQ\ ERDUGY RXU WUXVWHHYV F
O )XUWKHU SXUVXDQW WR WKH JRYHUQDQFH DQG QRPLQDWLQJ FRPPLWWHHXxV FKD!
WR DFFHSWLQJ DQ\ QHZ ERDUG PHPEHUVKLS RU RWKHU DIILOLDWLRQ ZLWK D EXVLQI
QRPLQDWLQJ FRPPLWWHH WKHQ UHYLHZV WR HQVXUH QR FRQIOLFW RI LQWHUHVW HJ[
FRPPLWPHQW ZLOO QRW GHWUDFW IURP WKH WUXVWHHxV DELOLW\ WR GHYRWH VXIIL
UHVSRQVLELOLWLHY :H H[SHFW DOO WUXVWHHV WR IXOILOO WKHLU REOLJDWLRQV IF
PHHWLQJYV DWWHQGLQJ DOO ERDUG DQG FRPPLWWHH PHHWLQJY DQG FDUU\LQJ RXW
JRYHUQDQFH DQG QRPLQDWLQJ FRPPLWWHH DV SDUW RI WKH ERDUG DVVHVVPHQW S|

'KHQ WKH JRYHUQDQFH DQG QRPLQDWLQJ FRPPLWWHH FRQGXFWV D WUXVWHH VHDUF
FDQGLGDWH VR WKDW WKH SHUVRQ ZLOO EH DEOH WR IXOILOO WKHLU REOLJDWLRQV

1RQH RI WKH QRPLQHHV FXUUHQWO\ VHUYH RQ PRUH WKDQ WKUHH S$REK®YH W RPGH @\l E
RXU QRPLQHHYV FXUUHQWO\ VLWV RQ WZR SXEOLF ERDUGY DQG PDLQWDLQV DQ H[HF.
'LPLWURY KDV VHUYHG RQ WKH &KHPWUDGH ERDUG VLQFH 0D\ DQG FXUUHQWO\ D
$GGLWLRQDOO\ DV RI WKH EHJLQQLQJ RI VKH EHFDPH WKH &KLHI 5LVN 6WUDWH
'LPLWURY LV D VHDVRQHG H[HFXWLYH LQFOXGLQJ KDYLQJ SUHYLRXVO\ VHUYHG DV &
ZDV DFTXLUHG E\ (TXLQR[ LQ -XQH Ov 'LPLWURYxV VHUYLFH ZLWK WKHVH RWKHL
H[SHUWLVH WKDW VKH EULQJV WR &KHPWUDGH LQFOXGLQJ DV DQ DXGLW ILQDQFLDO
PHHWLQJY KDV EHHQ SHUIHFW DQG KHU LOQYROYHPHQW ZLWK RWKHU ERDUGYV DQG FR
VLIQLILFDQW DQG PHDQLQJIXO FRQWULEXWLRQV WR &KHPWUDGHxV ERDUG 7KH JRYF
WKH WLPH FRPPLWPHQW LQYROYHG ZLOO QRW GHWUDFW IURP HQDEOLQJ OV 'LPLWUF
GLVFKDUJH KHU UHVSRQVLELOLWLHVY WR &KHPWUDGH

ODQDJIJHPHQW LQIRUPDWLRQ FLUF.



(TXLW\ RZQHUVKLS

%RDUG PHPEHUV PXVW DWWDLQ DQ RZQHUVKLS OHYHO RI WKUHH WLPHV WKHLU UHWI
DVVHVV FRPSOLDQFH DQQXDOO\ XVXDOO\ LQ WKH ILUVW TXDUWHU RI HYHU\ \HDU DQ
HYDOXDWH WKHLU KROGLQJV (YHQ DIWHU WUXVWHHYV PHHW WKH UHTXLUHPHQW WKHFE
GHIHUUHG XQLWYV RQ DQ RQJRLQJ EDVLV DQG PD\ UHFHLYH WKH EDODQFH LQ FDVK )
DPRXQWY SDLG WR FRPPLWWHH FKDLUV 7KHVH UHTXLUHPHQWY HQVXUH WKDW ERDU
DQG EXLOG WKHLU HTXLW\ RZQHUVKLS

7KH WDEOH EHORZ VKRZV WKH HTXLW\ RZQHUVKLS RI HDFK WUXVWHH DV DW ODUFK
WR GHIHUUHG XQLWV WR )HEUXDU\ EDVHG RQ WKH KLJKHU RI WKH RULJLQDO F
RI' D XQLW RQ WKHDWKHWQIJH RQ6FRWW 5RRN LV QRW LQFOXGHG LQ WKH WDEOH EHFD
H[HFXWLYH HTXLW\ RZQHUVKLSMHTXLUHPHQWY VHH SDJH

7TRWDO HTXLW\ KROGLQJV

7DEOH 7TRWDO XQ $V D PXOW LSOH

DV DW ODUFK 8QLWV '"HIHUUHG XQDbWg RWDO RI DQQX OHW +ROG
GHIHUUHGYRQXWY UHWDLQHU 5HTXLUHPHQW

/IXFLR 'L &OHPHQWH <HV

'DQLHOOD 'LPL&URY O <HV

IXF 'R\RQ <HV

*DU\ OHUDVW\ O o) ,Q SURJUHVV

(PLO\ ORRUH <HV

'RXJODV OX]\ND <HV

6X]DQQ 3HQQLQJIJWRQ ,Q SURJUHVV

1RWHYV

4 5HTXLUHPHQW IRU RZQHUVKLS OHYHOV LV [ WKHLU UHWDLQHU ZLWKLQ \HDUV RI EHFRPLQJ D ERDUG PHPE

4 *DU\ OHUDVW\ ZDV DSSRLQWHG WR WKH ERDUG LQ )HEUXDU\ DQG KDV XQWLO )HEUXDU\ WR PHHW WK

2 6X]DQQ 3HQQLQJWRQ ZDV DSSRLQWHG WR WKH ERDUG LQ -DQXDU\ DQG KDV XQWLO -DQXDU\ WR PHHV

a (TXLW\ RZQHUVKLS YDOXHV IRU WUXVWHHYVY DUH EDVHG RQ WKH KLJKHU RI WKH RULJLQDO FRVW DQG PDUNH
$SWWHQGDQFH

‘H H[SHFW DOO WUXVWHHYVY WR DWWHQG DOO ERDUG PHHWLQJY DQG DOO RI WKHLU FF
HQFRXUDJHG WR DWWHQG DOO FRPPLWWHH PHHWLQJVY LQFOXGLQJ WKRVH RI ZKLFK !

PHHWLQJ DWWHQGDQFH

7KH WDEOH EHORZ VHWYV RXW WKH ERDUG DQG FRPPLWWHH DWWHQGDQFH UHFRU(
DUH LQYLWHG WR DQG HQFRXUDJHG WR DWWHQG PHHWLQJV RI FRPPLWWHHV RI ZKL
VKDGHG ER[HV 2YHUDOO RSWLRQDO DWWHQGDQFH UHSUHVHQWHG E\ WKH VKDGHG
ERDUG FKDLU DWWHQGLQJ RI VXFK PHHWLQJV

%RDUG FRPPLWWHHY DWWHQGDQFH

%RDUG RI +XPDQ FDSLWDO
WUXVWHHV PTHREWDIOD FRPPLWWHH DQG *RYHUQDQFH BDIWGSRQVLEOH

7DEOH DWWHQGDQHHVWHQGDQFH$XGLW FRPSHQVDWLRRPLQDWLQJ &DUH
IXFLR 'L &OHPH®WH RI RI RI RI RI
'DQLHOOD 'LPLWURY RI RI RI RI RI

IXF 'R\RQ RI RI RI RI RI RI
*DU\ OHUDVW\ RI RI RI RI RI RI
(PLO\ ORRUH RI RI RI RI RI RI
'RXJODV O0X]\NDRI RI RI RI RI
6X]DQQ 3HQQLQRIWRQ RI RI RI RI RI
6FRWW 5RRN RI

.DWKHULQH 5HWK\ RI RI RI RI RI

1RWHYV

4 7KH ERDUG DQG HDFK EQ PHLAHMBH REQ®®RI WKH LQGHSHQGHQW WUXVWHHY DW DOO ERDUG PHHWLQJV LQ
HIFHSW IRU WKUHH

4 0U 5RRN ZDV LQYLWHG WR DOO FRPPLWWHH PHHWLQJV DV JXHVW

4 .DWKHULQH 5HWK\ UHWLUHG 0D\ 3ULRU WR KHU UHWLUHPHQW VKH FRQWLQXHG WR DWWHQG ERDUG |

a4 7TRWDO FRPPLWWHH DWWHQGDQFH LV FDOFXODWHG EDVHG RQ FRPPLWWHH PHHWLQJV WKDW HDFK WUXVWHFE
PHHWLQJV 1RWH WKDW IRU OU 'R\RQ DQG 0V 3HQQLQJWRQ WKH\ DWWHQGHG DOO UHTXLUHG PHHWLQJV IR
FRPPLWWHHY RQ 6HSWHPEHU

ODQDJIJHPHQW LQIRUPDWLRQ FLUF.



7HQXUH DQG UHQHZDO

‘H GR QRW KDYH WHUP OLPLWYV RU D PDQGDWRU\ UHWLUHPHQW DJH IRU WUXVWHHV V
WR KDYH ORQJHU VHUYLQJ WUXVWHHYVY EHFDXVH RI WKH FRPSOH[LWLHV RI WKH EXVLC
DQG PDQDJHG WKURXJK D ULJRURXV ERDUd DD/ WRHLR/Q B ORIDHHW WKHI$ SRR WKH F|

7TUXVWHH 7HUP /LPLWV

2WKHU OHFKDQLVPV IRU %YRDUG|5HQHZDC
$JH /LPLW THQXUH /LPLW
1R 1R 5LJRURXV ERDUG DVVHVVPHQ SURFHYV
,Q WKH ILYH \HDUV SULRU WR ZH KDYH KDG VLJQLILFDQW ERDUG UHQHZDO DV Gl

$FFRUGLQJO\ EDVHG RQ RXU H[SHULHQFH WKH ERDUG EHOLHYHV WKDW LW LV DEOH
DGRSWLRQ RI DUELWKHED WG $PMOLPEWADOO\ UHDVVHVVHYV LWV DSSURDFK DQG SKLOR
DQG UHQHZDO

ODMRULW\ YRWLQJ

‘H KDYH KDG D PDMRULW\ YRWLQJ SROLF\ VLQFH TUXVWHHY LQ DQ XQFRQWHVWH(
PDMRULW\ RI WKH YRWHYV FDVW DW D PHHWLQJ RI XQLWKROGHUV LQ WKHLU IDYRU DU
FKDLU WR EH HIIHFWLYH XSRQ DFFHSWDQFH E\ WKH ERDUG 7KH ERDUG ZLOO DFFHS)\
FLUFXPVWDQFHV 7KH ERDUG ZLOO LVVXH D QHZV UHOHDVH ZLWKLQ GD\V RI WKH P
UHDVRQV IRU DFFHSWLQJ RU UHMHFWLQJ WKH UHVLIJIQDWLRQ 7KH DIIHFWHG WUXVWH
WKH UHVLIJQDWLRQ LV FRQVLGHUHG 7KLV SROLF\ ZDV ODVW XSGDWHG LQ

$SSRLQWLQJ DQG QRPLQDWLQJ QHZ WUXVWHHV

7KH ERDUG XVHV D VNLODRNV WRW.AGIHQWHH ®MIHIDSY RU VSHFLILF VNLOOV H[SHULHQF}
QHZ WUXVWHH FDQGLGDWH LQ OLJKW RI WKH RSSRUWXQLWLHY DQG ULVNYV IDFLQJ &K
LQYLWHV VXJIJHVWLRQV IRU SRWHQWLDO FDQGLGDWHY IURP WKH ERDUG DQG PDQDJF
LGHQWLI\ DQG KHOS WR DVVHVV DGGLWLRQDO TXDOLILHG FDQGLGDWHY DQG KDV GR(

3RWHQWLDO FDQGLGDWHY DUH DVVHVVHG DJDLQVW WKH UHTXLUHG DWWULEXWHV L
H[SHULHQFH DV ZHOO DV VNLOOV VXFK DV LQGHSHQGHQW WKLQNLQJ RSHQ PLQGHG
QHZ WUXVWHH FDQGLGDWHYV WKH ERDUG UHTXLUHV D UHDVRQDEOH SURSRUWLRQ RI
GHVLJQDWHG JURXSV WR HQKDQFH GLYHUVLW\ RQ WKH ERDUG 7KH &(2 SDUWLFLSDW

%RDUG UHQHZDO

7KH ERDUG UHFUXLWVY QHZ PHPEHUV FRQFXUUHQWO\ ZLWK WKH UHWLUHPHQW RI H[LV
SURFHVV LGHQWLI\ WKH QHHG WR UHSODFH D PHPEHU RU WR DGG DGGLWLRQDO FRPES
ILUP PD\ EH UHWDLQHG WR KHOS VHDUFK IRU QHZ WUXVWHHYV ZLWK VHDUFK FULWHU
DQG QRPLQDWLQJ FRPPLWWHH ZLWK LQSXW IURP WKH &(2 DQG RWKHU ERDUG PHPEHL

7KH JRYHUQDQFH DQG QRPLQDWLQJ FRPPLWWHH WDNHV LQWR DFFRXQW VHYHUDO ID
JHQGHU DJH FXOWXUDO EDFNJURXQG bQG RWKHU SHUVRQDO FKDUDFWHULVWLFV D
RI DQ LQGLYLGXDO 7KH ERDUG EHOLHYHV WKH ULJKW FRPELQDWLRQ RI WKHVH IDFW
IRU D PRUH HIIHFWLYH ERDUG

ODQDJIJHPHQW LQIRUPDWLRQ FLUF.



6NLOOV PDWULJ[

7KH

IROORZLQJ WDEOH VHWV RXW WKH VNLOOV DQG FRPSHWHQFLHV RI WKH QRPLQHFE

7KH ERDUG SHULRGLFDOO\ UHYLHZV WKH VNLOOV DQG FRPSHWHQFLHV VHW RXW LQ W

FRPSHWHQFLHVY UHTXLUHG WRHIIHFWLYHO\ RYHUVHH &KHPWUDGHxV EXVLQHVV
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6NLOOV PDWUL]J

<HDUV RQ ERDUG

$JH

*HQGHU

YLUVW
1DWLRQV

/[HDGHUVKLS ([SHULHQFH

'LYHUVLW\

2WKHU

,QGXVWU\ ([SHULHQFH
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2ULHQWDWLRQ

1HZ WUXVWHHV UHFHLYH FRPSUHKHQVLYH RULHQWDWLRQ VR WKH\ FDQ HIITHFWLYHO\
LOQFOXGHYV

a PHHWLQJV ZLWK WKH FKDLU RI WKH ERDUG DQG FRPPLWWHH FKDLUV WR UHYLH:
RXU H[SHFWDWLRQV RI WUXVWHHV

a EULHILQJV E\ WKH &(2 &)2 DQG RWKHU PHPEHUV RI VHQLRU PDQDJHPHQW DERX
LQFOXGLQJ RXU NH\ SURGXFWV DQG RSHUDWLRQV

a WRXU RI RXU KHDG RIILFH

a WRXUV RI RXU PDQXIDFWXULQJ IDFLOLWLHY LQ FRQMXQFWLRQ ZLWK ERDUG VLW
1HZ WUXVWHHY DOVR UHFHLYH UHIHUHQFH PDWHULDOV WKDW LQFOXGH

a D GHVFULSWLRQ RI WKHLU UHVSRQVLELOLWLHY DV D WUXVWHH

a LQIRUPDWLRQ DERXW RXU EXVLQHVYV

a ERDUG PDWHULDOV ERDUG PDQGDWH DQG FRPPLWWHH FKDUWHUV

a NH\ SROLFLHV FRGH RI FRQGXFW DQG LQVLGHU WUDGLQJ SROLF\

4 LPSRUWDQW EDFNJURXQG LQIRUPDWLRQ IURP SUHYLRXV ERDUG DQG FRPPLWWF
&RQWLQXLQJ HGXFDWLRQ
7UXVWHHY DWWHQG FRQWLQXLQJ HGXFDWLRQ VHVVLRQV VR WKH\ VWD\ FXUUHQW RQ
JRYHUQDQFH ILQDQFLDO DQG DFFRXQWLQJ SUDFWLFHVY HQYLURQPHQWDO KHDOWK
&KHPWUDGH PDQXIDFWXUHV DQG GLVWULEXWHV FKHPLFDOV DQG LW LV LPSRUWDQW
RUJDQL]DWLRQ DQG YLVLW GD\ WR GD\ RSHUDWLRQV WR IXOILO WKHLU GXWLHV 7RX!
PDQDJHPHQW DQG HPSOR\HHV DUH FULWLFDO WR WKHLU XQGHUVWDQGLQJ RI WKH RS
LQFOXGH YDULRXV SUHVHQWDWLRQV E\ PDQDJHPHQW IRFXVHG RQ WKH IDFLOLW\ DQC

OHDGHUV WKURXJKRXW WKH RUJDQL]DWLRQ DQG ZLWK ORFDO SODQW SHUVRQQHO :}I
DSSUR[LPDWHO\ HYHU\ \HDU 'XULQJ WKHVH YLVLWY ZHUH SRVWSRQHG GXH WR W

J)DFLOLW\ YLVLWYV

7KH WDEOH EHORZ VKRZV WKH IDFLOLW\ YLVLWY E\ RXU FXUUHQW LQGHSHQGHQW ER

Q
O\ 'RXJOD
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OU 5RRN KDV YLVLWHG QXPHURXV &KHPWUDGH VLWWYV LQ KLV PDQDJHPHQW DQG WUXVWHH URO
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FRQWLQXLQJ HGXFDWLRQ SURJUDP

‘H DOVR KROG VHVVLRQV RQ D UDQJH RI WRSLFV 7KH WDEOHV EHORZ VKRZ RXU F
VHVVLRQV WKDW ERDUG PHPEHUV DWWHQGHG RQ WKHLU RZQ

*RYHUQD@®RADQ FDSLWDO
DQG DQG
$XGLW QRPLQDWHERRSHQVDVWBIHR(GRQVLEOH
ERDUG DQG FRPPLWWBHHVHQWR@GRDUG FRPPLWWFRIPPLWWHRPPLWWHKDUH FRPPLWWHH

6WUDWHJ\

O 3URGXFW PDUNHW OM®OANBEHMQW 9
JURZWK LQLWLDWLYHY DQG RXWORRN
-DQXDU\

O /RQJ 5DQJH 6WUDWIHIQB JHPH@W 9
$XIXVW

O :DWHU &KHPLFDOV MDD JHPHQW 9
&RDJIJXODQW ODUNHW

JLQDQFLDO
O &DSLWDO 6WUXFWXWDDIHPHQW 9
&RQVLGHUDWLRQV -DQXDU\
0D\ $XJXVW 1RYHPEHU

O 5HFHQW GHYHORSPHQWYV 9

XSGDWH O .30* TXDUWHUO\
5LVN

O (QWHUSULVH ULV N OCOQIDIHPRHHDRW 9 9

O ,QWHUQDO )LQDQFDDQ ERPW QRO V 9

O (QYLURQPHQWDO 504MQ@DJHPHQW 9
2YHUVLIKW

O &\EHUVHFXULW\ TXOLQOHHEH QW 9
XSGDWHYV

O B5HYLHZ RI ,QVXUDQ@BH)DIHPHQW 9
3URJUDP

6XVWDLQDELOLW\
O 8SGDWH UHJDUGLQJ

VXVWDLQDELOLW\ BRQWIUHRRHQ QG 9 9 9
JRDO SURJUHVV TXDUWHUO\
O 6DIHW\ TXDUWHUOAODQDJHPHQW g 9
O 5HYLHZ RI ODQGDWODRQGHPHQW 9 9 9 9 9

&KDUWHUV

,QYHVWRU (QJDJHPHQW
O ,58SGDWH TXDUWBDO@DIHPHQW 9

(IHFXWLYH &RPSHQVDWLRQ
O 5HYLHZ RI 3UR[\ $GOHWIRGLD Q
UHSRUWYV &RPSHQVDWLRQ 9
O 7UHQGV LQ ([HFXWBDPHWQIBUY IRU
‘LUHFWRU &RPSHQERWIR Q

VHVVLRQV SUHVHQWHU SDUWLFLSDQW

%RDUG 2YHUVLJKW RI $UWLILFLDO ,QWHOOLJHQPAPHNVIWRAIWB R &R U SR U D WH LIRU'H F&ACRHPH Q W H

2YHUVLJKW RI &\EHUVHFXULW\ LQ DQ (UD RI 'LJQWW DWHEFW H ORH USCRAJLSRRQU B WURFU "\NROSRREXAUR/UHV

*RUGRQ /HDGHUVKLS ,QVWLWXWH
IRUWKHDVWHUQ 8QLYHUVLW\

&OLPDWH 3RVLWLYH (QHUJ\ DQG WKH
2QWDULR &KDPEHU RI &RFFPLI-bL.{Fd-hRUH

$, IRU 6DIH 6XVWDLQDEOH DQG 6HFXUH OROHFROHQWDR QUDWWWXYXMHOVHLGHQ 1HWKHUODQGV

:RUNVKRS RQ $, LQ (QJLQHHULQJ /HDGHUVKLS

6PDUW *URZWK 6\PSRVLXP

+5 &RPSHQVDWLRQ &RPPLWWHH (IIHFWLYHQHMW WBW XWHER{WBRUSRUDWH 'LUHFWRUV

&KHP$, ,QWHJUDWLQJ VRFLDO HFRQRPLF DQ%PW/%VY#GJg&gHM%EBB%%%ﬂNIDWIRBQVDV

LQWR DFFHOHUDWHG PDWHULDOV GLVFRYHU\ DNHU

$00 ERDUG PHPEHUV DUH PHPEHUV RI WKH ,QVWLWXWH RI &RUSRUDWH 'LUHFWRUV ,
GHVLIQDWLRQ RU RWKHU FRUSRUDWH GLUHFWRU FHUWLILFDWLRQ :H SD\ IRU WKHLU
(GXFDWLRQ 3URJUDP DW WKH FKDLUXV GLVFUHWLRQ ,Q DGGLWLRQ ZH SURYLGH HD

WR DWWHQG H[WHUQDO ZRUNVKRSV VHPLQDUV DQG FRQIHUHQFHVY WKDW DUH UI

ODQDJIJHPHQW LQIRUPDWLRQ FLUF.



%RDUG DVVHVVPHQW

7KH JRYHUQDQFH DQG QRPLQDWLQJ FRPPLWWHH RYHUVHHY WKH DQQXDO ERDUG DVV
WUXVWHHY ERDUG FRPPLWWHHY DQG WKH ERDUG RYHUDOO

SBHULRGLFDOO\ WKH ERDUG HQJDJHVY DQ LQGHSHQGHQW WKLUG SDUW\ WR UXQ WKH E
HQJDJHG :DWVRQ $GYLVRUV ,QF :DWVRQV WR SURYLGH DQ HYDOXDWLRQ RI WKH SH
FRPPLWWHHYV WKH FKDLU DQG LQGLYLGXDO WUXVWHHYV 7KH SURFHVV XQGHUWDNHQ
PDQDIJHPHQW FRPSOHWLQJ D VXUYH\ DQG SDUWDNLQJ LQ LQGLYLGXDO LQWHUYLHZV
UHVSHFWLQJ WKH ERDUG DQG FRPPLWWHHYV ZKLFK ZDV VKDUHG DQG GLVFXVVHG ILUYV
FRPSHQVDWLRQ DQG FRUSRUDWH JRYHUQDQFH FRPPLWWHH DQG WKHQ ZLWK WKH IX
ERDUG DVVHVVPHQW FDQ EH IRXQG LQ ODVW \HDUxV PDQDJHPHQW LQIRUPDWLRQ FLU

,Q \HDUV ZKHQ D WKLUG SDUW\ LV QRW HQJDJHG ZH XVH D VL[ VWHS SURFHVV DQG F
DPRQJ RWKHUV

a WKH HIITHFWLYHQHVV RI WKH ERDUG DV D ZKROH DQG RI HDFK ERDUG FRPPLWWF

a WKH FRPSHWHQFLHVY VNLOOV DQG SHUVRQDO TXDOLWLHV UHTXLUHG RI RXU WU
RYHUVHHLQJ RXU VWUDWHJ\ RSSRUWXQLWLHY DQG ULVNV

a WUXVWHH FRQWULEXWLRQV WR WKH HIITHFWLYH IXQFWLRQLQJ RI WKH ERDUG L
FKDLU WKH UHVXOWYV RI WKH DQQXDO WUXVWHH VXUYH\V ERDUG DQG FRPPLW\

a &KHPWUDGHxV DSSURDFK WR JRYHUQDQFH LVVXHYV

! ! ! ! !
,QGLYLGXDO z SHHU ,QGLYLGXDO | 6XPPDU\ ,QGLYLGXDO | &RPPLWWHH

ZULWWHQ DVVHVVPHQW| DVVHVVPHQW| RUHSRUW LOQWHUYLHZV| UHYLHZ DQG
DVVHVVPHQW NQRZOHGJH DQG RXWFRPHV
VNLOOV

(DFK WUXVWHH7DE8WHHYV HY D@ KWMUXVWHH7KBVWHRWSRUDWHWHU UHYLHZLZKHWRMHUQDQFH
PHPEHU RI VHQHBRBK RWKHU D@EHPVHOYHYV REH RAKHHW D U\ VXPPDU\ UHSRWDQG QRPLQDWLQJ
PDQDJHPHQW WKHPVHOYHV R@HYHO RI NQRZ2AOHPEIHJL]HV WKMKH FKDLU RI WRAPLWWHH RU WKH
FRPSOHWHV D YDULRXV FULWBQIGDH[SHULHQMEHVYROWY RI WERDUG KDV D RERDUG UHYLHZV WK}
ZULWWHQ OQRQLQFOXGLQJ D HDFK DUHD RI WRBLYLGXDO RQ RQH LQWHUYHISRUW DQG WKH
DWWULEXWDEOWUXVWHHXxYV  VNLOOV PDWULDVVHNVPHQWY DMK HDFK W UXDVWHHI DARHG UHV XOW

HYDOXDWLRQ FRRGW UQEXW LR G DNE WKH z IHHGEBIBNFLW PRUH GRHWIXHOHGGLYLGXDO

WKH WRSLFV QEWBIGG PHHWLQJV IRU WKH FKDLURBWHUYDWLR QZ DIQGWMR

DERYH DELOLW\ WR TXHVWLRQ SUHSDUHV D GBRMFXVV LQGLYWAGXDO/ PHQWYV DQG
PDQDJHPHQW VXPPDU\ UHSRUMVYROWV GLVFXVVHV WKH
DFFRXQWDELOLW\ DQG WKH ERDUG 7KH FKDLU RI WHHSRUWXV
XQGHUVWDQGLQJ RI ERDUG WKHQ DBREYFOXVLRQV DW LW
&KHPWUDGHXxV WKHLU FRPPHQWMIWRHHWLQJ
VWUDWHJ\ DQG YLVLRQ WKH GUDIW VXPWDWANWHUPLQHV
7UXVWHHV DOVR UHSRUW ZKHWKHU DQ\
HYDOXDWH WKH FKDLU FKDQJHV WR WKH
RI WKH ERDUG ERDUGxXV SURFHVVHV
DIDLQVW WKHLU FRPSRVLWLRQ RU
SRVLWLRQ GHVFULSWLRQ FRPPLWWHH

VWUXFWXUH DUH
DSSURSULDWH ,W DC
DGYLVHV VHQLRU
PDQDJHPHQW RI

DQ\ VXJIJHVWLRQV RU
IHHGEDFN IURP WKH
WUXVWHHV IRU
HQKDQFLQJ
SURFHVVHV WR
VXSSRUW WKH ZRUN
WKH ERDUG

ODQDJIJHPHQW LQIRUPDWLRQ FLUF.



7KH ERDUG RI WUXVWHHY KDV RYHUDOO VWHZDUGVKLS UHVSRQVLELOLW\ IRU &KHPW!
RYHUVHHLQJ VWUDWHJ\ JRYHUQDQFH ULVN DQG VXFFHVVLRQ SODQQLQJ

7KH ERDUG LV UHVSRQVLEOH IRU VDWLVI\LQJ LWVHOI DV WR WKH LQWHJULW\ RI WKH
FUHDWHG D FXOWXUH RI LQWHJULW\ WKURXJKRXW WKH RUJDQL]DWLRQ

&RGH RI FRQGXFW

7KH ERDUG KDV DSSURYHG D FRGH RI FRQGXFW WKDW VHWV RXW WKH KLJK EXVLQHV'
&KHPWUDGH O RIILFHUV HPSOR\HHV WUXVWHHYV DQG GLUHFWRUV 2XU FRGH RI FRQC
DLPLQJ WR HQVXUH WKDW ZH UGR WKH ULJKW WKLQJ DQG DUH VHHQ WR GR WKH ULJ!
UHDG DQG IROORZ WKH FRGH RI FRQGXFW LQFOXGLQJ WKH JXLGHOLQHV SROLFLHYV |
SUDFWLFHVY DYRLGLQJ FRQIOLFWV RI LQWHUHVW DQG FRPSO\LQJ ZLWK WKH DQWL F
FRQGXFW HQFRPSDVVHYVY VHYHUDO RWKHU &KHPWUDGH SROLFLHV LQFOXGLQJ RXU DC
FRUUXSWLRQ DQG DQWL EULEHU\ SROLF\ $00 HPSOR\HHV DQG ERDUG PHPEHUV DUH
FRGH RI FRQGXFW DQG FHUWLI\ FRPSOHWLRQ

(YHU\RQH LV H[SHFWHG WR DFW ZLWK LQWHJULW\ DQG WR VSHDN XS LI VRPHWKLQJ G
YLRODWLRQ RI WKH FRGH RI FRQGXFW WKH\ PXVW LPPHGLDWHO\ UHSRUW LW WR WKI
UHSUHVHQWDWLYH RU KXPDQ UHVRXUFHY UHSUHVHQWDWLYH RU DOWHUQDWLYHO\ W
DXGLW FRPPLWWHH RU WKH FRPSOLDQFH OLQH D UKRWOLQHU WKDW DOORZV DQ\RQH!
VSHFLDO WROO IUHH QXPEHU RU ZHEVLWH 7KH FRPSOLDQFH OLQH LV DGPLQLVWHUH
WR HQFRXUDJH DQG SURPRWH D FXOWXUH RI HWKLFDO FRQGXFW 7KH LQGHSHQGHQW
FRQFHUQV IRU DSSURSULDWH IROORZ XS

6HQLRU PDQDJHPHQW RU WKH IDQXGHLWVERP WIHVNWHH BODIHIHG EUHDFKHV RI WKH FRGH
UHVXOWYV RI WKH LQYHVWLIJDWLRQ WR WKH ERDUG LPPHGLDWHO\ LI ZDUUDQWHG RU
DQG RXU DXGLWRUV DUH QRWLILHG LPPHGLDWHO\ LI ZDUUDQWHG RI DQ\ DOOHJHG Y
LOWHUQDO FRQWUROV RU DXGLWLQJ PDWWHUYV

7KH &(2 RYHUVHHV WKH FRGH Rl FRQGXFW DQG PRQLWRUV FRPSOLDQFH XQGHU WKH |
UHYLHZLQJ WKH FRGH RI FRQGXFW DQG FKDQJHV LQ ODZV WKDW DSSO\ WR &KHPWUD
WR WKH JRYHUQDQFH DQG QRPLQDWLQJ FRPPLWWHH

7KH DXGLW FRPPLWWHH UHYLHZV WKH FRPSOLDQFH OLQH SURFHGXUHY DQQXDOO\ DC
JRYHUQDQFH DQG QRPLQDWLQJ FRPPLWWHH LQ FRQVXOWDWLRQ ZLWK WKH ERDUG ¢
IRU DGPLQLVWHULQJ LW 7KH FRGH RI FRQGXFW ZDV ODVW UHYLHZHG E\ WKH JRYHUC
Rl WKH FRGH RI FRQGXFW LV DXnZ GRHOWIRMGRIXIR RIBVEMLEFWHRMRIPRQJ WR RXU &RUSRUDWH

6XSSOLHU FRGH RI FRQGXFW

,Q '"HFHPEHU ZH LVVXHG RXU VXSSOLHU FRGH RI FRQGXFW ZKLFK ZDV LQWURGXF
VXSSOLHRIFREGEHXFW FDQ EH IRXQIZZZQEFRNBWIHEBGHWR JMWWERKY FRWPH LV WR RXWOLQH R
H[SHFWDWLRQV ZKLFK DOO VXSSOLHUV DQG VHUYLFH SURYLGHUV PXVW FRPSO\ ZLWK
RXU FRGH RI FRQGXFW WKH VXSSOLHU FRGH RI FRQGXFW SURYLGHV D PHWKRG D FR
WKLUG SDUW\ IRU UHSRUWLQJ EUHDFKHYV RI WKH FRGH RU ODZz

$QWL EULEHU\ DQG DQWL FRUUXSWLRQ

,Q $SULO ZH LVVXHG DQ DQWL FRUUXSWLRQ DQG DQWL EULEHU\ SROLF\ WKDW DS
DJHQWARSD RI ZKLFK ZLOO EH IR XAZET ERHPXIINGENIRVH/AV BRW ERRYV SXUSRVH LV WR HQ
&KHPWUDGH HPSOR\HHV DQG UHSUHVHQWDWLYHV DFW ZLWK KRQHVW\ DQG LQWHJULV
ODZV 7KH SROLF\ HPSKDVL]HV WKDW EULEHU\ DQG FRUUXSWLRQ DUH VWULFWO\ SUR
LPSURSHU SD\PHQWYV LQFOXGLQJ JLIWV HQWHUWDLQPHQW IDFLOLWDWLRQ SD\PHQV
ELHQQLDO WUDRQWIQBFRUUWKMLRQ DQGZDWW LY SHEEHF\ GREODLEWPHQWY DQG HPSOR\HHV
ZRXOG PRVW LPSDFW WKHLU GD\ WR GD\ UHVSRQVLELOLWLHY WR UHFHLYH WDUJHWH

&ODZEDFN SROLF\

7KH ERDUG KDV DSSURYHG D FODZEDFN SROLF\ WKDW UHLQIRUFHV RXU SKLORVRSK\
, W DOORZV WKH ERDUG WR FDQFHO DGMXVW RU UHTXLUH DQ H[HFXWLYH WR UHSD\ D
XQYHVWHG DZDUGV LI

a WKHUH DUH HUURUV LQ WKH ILQDQFLDO UHVXOWYVY WKDW ZHUH XVHG WR GHWHU
UHVWDWHPHQW RI WKH )XQGxV ILQDQFLDO VWDWHPHQWV RU

a WKHUH ZDV ZURQJGRLQJ E\ WKH H[HFXWLYH WKDW DIIHFWV RU KDV WKH SRWHC
UHSXWDWLRQ

7KH FODZEDFN SROLF\ LV UHYLHZHG SHULRGLFDOO\ DQG LW ZDV ODVW UHYLHZHG E\
$XIXVW

ODQDJIJHPHQW LQIRUPDWLRQ FLUF.



,QVLGHU WUDGLQJ SROLF\
7KH ERDUG KDV DSSURYHG DQ LQVLGHU WUDGLQJ SROLF\ WKDW FRYHUV DPRQJ RWK!

a ,QVLGHU WUDGLQJ O 2XU LQVLGHU WUDGLQJ SROLF\ UHVWULFWV WUXVWHHV G|
KRXVHKROG PHPEHUV IURP WUDGLQJ LQ VHFXULWLHV RI WKH )XQG ZKHQ WKH\
JHQHUDOO\ GLVFORVHG ,W DOVR UHVWULFWY WKHP IURP WUDGLQJ LQ WKH VHF
KDYH XQGLVFORVHG PDWHULDO LQIRUPDWLRQ DERXW DV D UHVXOW RI D SRWHC

a $QWL KHGJLQJ O 7TUXVWHHYVY GLUHFWRUV RIILFHUV DQG HPSOR\HHV DQG DQ\ R
ILQDQFLDO LOQVWUXPHQWY LQFOXGLQJ SUHSDLG YDULDEOH IRUZDUG FRQWUDF
FDOO RU SXW RSWLRQV HTXLW\ VZDSV FROODUV RU XQLWV RI HIFKDQJHDEOH
EH H[SHFWHG WR KDYH WKH HIIHFW RI KHGJLQJ RU RIIVHWWLQJ D GHFUHDVH L

'LVFORVXUH SROLF\

7KH ERDUG KDV HVWDEOLVKHG D GLVFORVXUH FRPPLWWHH FRPSRVHG RI PHPEHUV R
SROLF\ 7KH SROLF\ HYWDEOLVKHYV SURFHGXUHV UHVSHFWLQJ GLVFORVXUH RI PDWHL
FRQILGHQWLDO LQIRUPDWLRQ 7KH GLVFORVXUH FRPPLWWHH LV UHVSRQVLEOH IRU W
)XQG LQFOXGLQJ RXU LQWHULP DQG DQQXDO ILQDQFLDO VWDWHPHQWY ,W LQFOXGH
EHIRUH LW LV SXEOLFO\ GLVFORVHG WR KHOS HQVXUH LW

a LV DFFXUDWH DQG FRPSOHWH
a IbDLUO\ UHSUHVHQWY LQ DOO PDWHULDO UHVSHFWV WKH )XQGxV ILQDQFLDO FRC
a LV EDODQFHG WLPHO\ DQG LQ OLQH ZLWK DOO OHJDO DQG UHJXODWRU\ UHTXL!

7KH GLVFORVXUH FRPPLWWHH KDV D FKDUWHU WKDW JRYHUQV LWV DFWLRQV 7KH FR
PHPEHUVY DUH DSSULVHG LQ D WLPHO\ PDQQHU RI LQIRUPDWLRQ WKDW PD\ QHHG WR

7KH ERDUG LV UHVSRQVLEOH IRU RYHUVHHLQJ WKH GHYHORSPHQW DQG H[HFXWLRQ F

‘H KROG DQ DQQXDO ILQDQFLDO SODQQLQJ PHHWLQJ ZLWK WKH ERDUG DQG PDQDJHP
DQG RSSRUWXQLWLHV IRU HDFK EXVLQHVV SURGXFW OLQH DQG IXQFWLRQ DV ZHOO
7KLV DQQXDO SODQQLQJ SURFHVV LQFOXGHY ERWK D RQH \HDU DQG UROOLQJ WKUHF
RQ LWV DVVXPSWLRQV DQG RXWORRN DQG DSSURYHV WKH DQQXDO EXGJHW IRU WKH
PHDVXUHV DW D IROORZ XS PHHWLQJ DQG LQGLYLGXDO JRDOV DQG REMHFWLYHV DUF
VWUDWHJ\

7KH ERDUG VHWV DVLGH WLPH DW HDFK TXDUWHUO\ PHHWLQJ WR UHFHLYH D VWUDW|
VWUDWHILF GLUHFWLRQ DQG REMHFWLYHYV JURZWK RSSRUWXQLWLHYVY ULVNV DQG Ot
PDQDJHPHQW SUHVHQW WR DVVHVV RXU SURJUHVYV DJDLQVW RXU VWUDWHJI\ DQG VWI

7KH ERDUG LV UHVSRQVLEOH IRU ULVN RYHUVLJKW DQG IRU RYHUVHHLQJ RXU DSSUF
FKDUWHUV RI WKH ERDUGxV FRPPLWWHHYV LQFOXGH VSHFLILF GXWLHYVY UHODWHG WR
0 IRU PRUH DERXW WKH FRPPLWWHHYV

$XGLW FRPPLWWHH | +XPDQ FDSLWDO DQG*RYHUQDQFH DQG QRFSHQ/[SWQQLEOH &DUH FRPPLWW
2YHUVHHV ILQDQFLDOFBEPNR VR WILRQ FREPERRPHAVWHH HUVHHY HQYLURQPRHQWDO

VIVWHPV LPSOHPHQWRBGHWRHHY RXU FRPSHOVHHWYHRY RXU PDQ'?JKW#&\X)’K NDIHW\ VHEXULW\ D¢
PRQLWRU WKHP DQG WRE»L\,FWHmvm@nBWRJU%QWHU é)(d 5V NV \'/‘VQJ'l_D@)VCSlRQJ‘lNDWLRQ ULVNV DQ

DQG FRQWUROV LQ scsmﬂ:l-QwsvaanwQFHQ @ UDW@FW MIPYQDJIH WKHP T
WKHP 7KLV DOVR LQPOXGHWWSHEOGIIDZDUGR R'LrbbeN*h RUN WR GH W, 9{7' RXU SHUIRUPDQFH
RYHUVLJKW RI F\EHUWXUMKHD GR QRW P@WY‘?‘BWHPDQDJH DQGsG ER’Q%R/\UEOH IRU WUDFNLQJ |
IRUHLJQ H[FKDQJH ULV®DSSURSULDWH ULVvRBWBNLLPO VXVWDL QDELOK W) HWULFV

RSSRUWXQLWLHYV 5HVSRQVLE
RXU JRYHUQDQFH SUDFWLFHYV

ODQDJIJHPHQW LQIRUPDWLRQ FLUF.



5LVN LGHQWLILFDWLRQ DQG PDQDJHPHQW

7KH ERDUG LV UHVSRQVLEOH IRU HQVXULQJ WKDW PDQDJHPHQW LGHQWLILHV XQGHU
DQG LPSOHPHQWY DSSURSULDWH V\VWHPV WR PLWLJDWH RU PDQDJH WKHP :H LGHQV

,Q DGGLWLRQ WR WKH DERYH IRUPDO SURFHVV WKH ERDUG URXWLQHO\ DGGUHVVHV
YDULRXV ERDUG DQG ERDUG FRPPLWWHH PHHWLQJV DV VXFK WRSLFV DULVH DQG DUl

&\VEHUVHFXULW\ ULVN

7KH VHFXULW\ RI RXU GDWD DQG RWKHU LQIRUPDWLRQ LV D FULWLFDO RSHUDWLRQD
DXGLW FRPPLWWHH 6LWWLQJ RQ RXU ERDUG DUH VL[ PHPEHUVY NQRZOHGJHDEOH LQ
$, UHODWHG ULVNV DQG WKH ERDUG SOD\V D SLYRW DUH URAHUDQ DX VE VY IVRIX X WHFXU
UHYLHZV RI ,7 FRQWUROV ZLWK RXU LQ\EXWRGHN & QRMIGCHUY DIOMN MAVFIHVRBHMQWYV Y X
DQG FRPSOLDQFH UHYLHZV FRQGXFWHG E\ RXKHNG® KR XN HYRXE HINDHIFXOM WR QWHIBIFO S H C
HQKDQFHPHQW RI RXU VHFXULW\ SURWRFROV DFURVY DOO RSHUDWLRQV

‘H UHJDUG F\EHUVHFEXULW\ DV DQ DOO HQFRPSDVVLQJ VSHFLDOL]DWLRQ GRPDLQ WKL
2SHUDWLRQDO 7THFKQRORJ\ 27 VHFXULW\ :H KDYH D XQLILHG F\EHUVHFXULW\ SURJU
VHDVRQHG F\EHUVHFXULW\ OHDGHU ZLWK PXOWLSOH FHUWLILFDWLRQV LQFOXGLQJ &
,QIRUPDWLRQ 6\VWHPV 6HFXULW\ 3URIHVVLRQDO &,663 DQG ZLWK H[SHULHQFH LQ G
SURJUDPV &\EHUVHFXULW\ LQ 27 LV OHG E\ DQ LQGXVWULDO HOHFWURQLFY HQJLQHE
FHUWLILFDWH 7KH VHFXULW\ WHDP SURYLGHY DQQXDO XSGDWHV WR WKH ERDUG RQ
UHIOHFWLQJ RXU FRPPLWPHQW WR FRQWLQXRXV LPSURYHPHQW

&KHPWUDGHxV FRPPLWPHQW WR F\EHUVHFXULW\ LV GHPRQVWUDWHG WKURXJK RXU U
JUDPHZRUN &6) FRQGXFWHG E\ DQ LQGHSHQGHQW WKLUG SDUW\ 7KH 1,67 &6) LV ZL
F\EHUVHFXULW\ HQVXULQJ FRPSUHKHQVLYH DQG UREXVW F\EHUVHFXULW\ SUDFWLFH
DGKHUHQFH WR WRS WLHU F\EHUVHFXULW\ SURWRFROV DQG SUDFWLFHV

2XU F\AEHUVHFXULW\ PHDVXUHY DUH FRPSUHKHQVLYH DQG SURDFWLYH :H XWLOL]H W
UHVSRQVH IRU HQGSRLQWY DQG QHWZRUN PRQLWRUHG E\ RXU VHEXULW\ RSHUDYV
LQ WKH PDUNHW &\EHUVHFXULW\ SHOQHWUDWLRQ WHVWLQJ LV DQ LQWHJUDO SDUW R
FRQVLVWHQWO\ LGHQWLI\ DQG DGGUHVV YXOQHUDELOLWLHV 7KLV SURDFWLYH DSSU
XV SUHHPSWLYHO\ FRXQWHU SRWHQWLDO WKUHDWY DQG NHHS RXU GHIHQVHV UREXV
LPSOHPHQWHG HQKDQFHG LQWHUQHW VHFXULW\ SURWHFWLRQV DQG JUDQXODU DSSC
F\EHUVHFXULW\ WKUHDWYV WKURXJK D WKLUG SDUW\ VHFXULW\ DZDUHQHVY WUDLQLQ
LQFLGHQW UHVSRQVH SODQV WR VZLIWO\ DGGUHVV SRWHQWLDO WKUHDWYV 7KHVH S
SUHSDUHGQHVV IRU GLYHUVH VHFXULW\ FKDOOHQJHV $W RXU SODQWVY ZH HPSOR\ D
VHJUHIJDWLRQ ILUHZDOOV DQG MXPS ER[HV WR PLQLPL]JH ULVNV IURP QHWZRUN EU}

,Q ZH H[SHULHQFHG QR PDWHULDO LQFLGHQWY 2XU TXDUWHUO\ LQWHUQDO DXG!|
IXUWKHU XQGHUVFRUHV RXU FRPPLWPHQW WR WUDQVSDUHQF\ DQG FROWLQXRXV LPS

ODQDJIJHPHQW LQIRUPDWLRQ FLUF.



6XVWDLQDELOLW\ DQG 3HVSRQVLEOH &DUH

7KH ERDUG LV UHVSRQVLEOH IRU RYHUVHHLQJ RXU DSSURDFK WR VXVWDLQDELOLW\
VXVWDLQDELOLW\ WRSLFV

$V D PDQXIDFWXUHU DQG GLVWULEXWRU RI FKHPLFDOV HQYLURQPHQWDO KHDOWK

KLIKHVW SULRULWLHV 7KH QDWXUH RI &KHPWUDGHxXxV EXVLQHVY PHDQV LW LV JRYHL
WKH MXULVGLFWLRQV ZH RSHUDWH LQ DQG ZK$V PHPEHUV RI WKH &KHPLVWU3HQ ®QL
Rl &DQDGD &,$& DQG WKH $PHULFDQ &KHPLVWU\ &RXQFLO $&& KRZHYHU ZH GR PR
EHHQ DFWLYHO\ DGKHULQJ WR WKH &,$&xV 5HVSRQVLEOH &DUH HWKLF DQG LWV FRGl

LQ
7KH WDEOH EHORZ GHVFULEHYV KRZ ZH FXXVUWQ WDD FRCHWAHLH D QY PIDFJLRIHY R XU EXV L
ZH DUH IRFXVLQJ RQ IRU WKH IXWXUH

%RDUG 7KH ERDUG KDV FRPPLWWHRRWRGHU VXVWDLQBBLODRWN PRQLWRU DQG Ul
7KH ERDUG LV UHVSRQWRE®¥HEXYLQHVV LQ DLPSDFWV LQFOXGLQJ SREMWF®QREQ VRPH RI RXU

RYHUVHHLQJ VWUDWHHHVSRQVLEOH ZD\ JXLGH ELWIKH/ VXHV DFURNYWHAUKID O 6 XVWDLQDELOLW
JRYHUQDOFH DQG ULVAHLARESOH RI VXVWDL@IDBEOROH RIKRXU RS HSDARXQWL QIQEWDQGDUGV %!
DXGLW FRPPLWWHH RYH-RIMYKDSH RXU VWURWEIGH WKHP LQ RXU6BE®WUBQULURQPHQWDO DQ
ILODQFLDO ULVNV 7KHODQQLQJ DQG ULVN PDEMPHHBHQWH ULVN PDQRBHPO®WWULFV DQG KDY!

5HVSRQVLEOH &DUH FRMRAMYYHY DQG RXU SURFHVV HVWDEOLVKHG WDUJHWV IRL
RYHUVHHV HQYLURQPHPRPIHPHQW RI GD\ Wy GRY wKkH 5& WKHP
KHDOWK VDIHW\ VHF R PYG-RQV PDQDJHPHQW V\VWHP WRDOVR WUDFN DQG PRQLW

WUDQVSRUWDWLRQ ULMWNVQWKHUDWHG RXU PLDQHUHDWKHVH ULVNVKHDOWK VDIHW\ DQG
KXPDQ FDSLWDO DQG VXVWDLQDELOLW\ ULVNR@®HUSLQQHG E\ HQY HORQRRQWBQWDO PHWULFV
FRPSHQVDWLRQ FRPPLRSBREWXQLWLHV LQFRNBOYK WKRWHHV\ VHFXUMWQDAI®K WKH 5HVSRQVL|
RYHUVHHV ULVNV UHODWWRFWIRWHG ZLWK FOWRIDWN SRUWDWLRQ SRODLGEHHMWKLF DQG RXU 5&
FRPSHQVDWLRQ UHWHXWQRE DL@QGVR RXU VWWNWHPM WUDLQLQJ F®G YRRWDOWH REMHFWLYHYV
VXFFHVVLRQ SODQQLQSODKKLQI SURFHVV WKDW DUH DSSOLHG DRYRNM MKW Kk H

JRYHUQDQFH DQG QRPLQADMLEQW\ DQG vxvwRUIBRLORWARQ UHFRPPHQGDWLRQV RI WKH

FRPPLWWHH RYHUVHHY W UL FV DUH LQFOXGHGOWHWRISOHPHQWLQEDQDGLDQ 6XVWDLQDELOLW
JRYHUQDQFH SUDFWLHRINY,PQf YH FRPSHQVD®W& RQ DW IDFLOLWLHV6XHDRBVH GV %RDUG &66% |

EXVLQHVV HWKLFV SURJUDP DFTXLUHG SULRULWL]WEHESDQDNELDQ 6HFXULWLH)
ODQDJHPHQW DQG ZH DUH EXLOGLQJBRWQRXWUDWRUV &6$V
7KH 9LFH 3UHVLGHQW SURFHGXUHV VAVWHP\ 5 WHPLRLBW SURYLGHV
(QYLURQ P H QRADDVORSLHAND O O DQG WRROV DW QHZHUr WHYOHYHSRUWY WR Wi
VXVWDLQDELOLW\ RYHUVLJKW WKDW DUH VWLOO LQ WKHp| WWHHV RQ RXU SURJU
UHVSRQVLELOLW\ DQG WKH LPSOHPHQWDWLRQ SUBHHVYYvw RXU VXVWDLQDELC
0DQDJHU 6XVWDLQDELOLW\ JRDOV LQFOXGLQJ *+*
5HSRUWLQJ LV UHVSRQVLEOH IRU HPLVVLRQV

FRPSOLDQFH ZLWK XSFRPLQJ
GLVFORVXUH VWDQGDUGVY 7KH\ DUH
VXSSRUWHG E\ WKH &KLHI
JLQDQFLDO*QRXBHUWFH

3UHVLGHQW ODQXIDFWXULQJ DQG
(QJILQHHULQJ WKH 6HQLRU 9LFH
3UHVLGHQW +XPDQ 5HVRXUFHV
DQG WKH $VVRFLDWH *HQHUDO
&RXQVHO 7KH 5HVSRQVLEOH

&DUH WHDP ZRUNV ZLWK DOO RI RXU
IDFLOLWLHVY WR PRQLWRU VXSSRUW
DQG UHSRUW RQ RXU
HQYLURQPHQWDO KHDOWK VDIHW\
VHFXULW\ DQG WUDQVSRUWDWLRQ
SHUIRUPDQFH

/ILIHF\FOH DSSURDEFK

(QYLURQPHQWDO KHDOWK DQG VDIHW\ LVVXHV SRVH D VLJQLILFDQW ULVN IRU &KHP\
WKHVH LVVXHYVY DFURVV WKH OLIHF\FOH RI RXU RSHUDWLRQV GXULQJ GXH GLOLJHQF|
ZH UHPHGLDWH DQG FORVH RU VHOO D VLWH

ODQDJHPHQW IUDPHZRUN

&KHPWUDGW KAV B & PDQDJHPHQW VA\VWHP ZKLFK FRPELQHV 5HVSRQVLEOH &DUH DQ
FRQWLQXRXV LPSURYHPHQW SURFHVV LQ VHYHUDO NH\ DUHDV FRPPXQLW\ DZDUHQH
HPSOR\HH KHDOWK DQG VDIHW\ SROOXWLRQ SUHYHQWLRQ HQYLURQPHQWDO IRRWSI

ODQDJIJHPHQW LQIRUPDWLRQ FLUF.



3ROLFLHY DQG WUDLQLQJ

3ROLFLHV VWDQGDUGY DQG SURFHGXUHYV GHILQH KRZ WKH HQYLURQPHQWDO KHDOV
VIVWHP IXQFWLRQV DQG KRZ ZH PHDVXUH SHUIRUPDQFH (PSOR\HHV UHFHLYH WUDLQ
DQG WUDQVSRUWDWLRQ PDQDJHPHQW VA\VWHPV DQG RQ LVVXHV VSHFLILF WR WKHLU
VA\VWHP

a4 5HVSRQVLEOH &DIRUBROVLKM EDVLV RI RXU DSSURDFK WR VRFLHWDO HFRQRPLF
IRFXVHV RQ FRQWLQXRXV LPSURYHPHQW LQ HQYLURQPHQWDO PDQDJHPHQW VL
SURFHVYV VDIHW\ PDQDJHPHQW DQG VHFXULW\ RI RXU SURFHVVHY SURGXFWV V

a 4XDOLW\CBRBWPA RXW WKH TXDOLW\ H[SHFWDWLRQV ZH KDYH RI RXU HPSOR\HHV
VDIH FRVW HIIHFWLYH DQG HQYLURQPHQWDOO\ UHVSRQVLEOH RSHUDWLRQV V|
FRPPXQLFDWLRQ SHUVRQDO JURZWK DQG GHYHORSPHQW GLOLJHQW UHFRUGYV

a4 6XVWDLQDEOH H[FHOORRPEL GHR BHIVSSRQVLEOH &DUH SULQFLSOHV ZLWK RSHUD\
HQFRXUDJH HPSOR\HH HQJDJHPHQW E\ IRFXVLQJ RQ OHDQ PDQXIDFWXULQJ TXEC

6XVWDLQDELOLW\ DSSURDEK

‘H KDYH LGHQWLILHG WKH VXVWDLQDELOLW\ WRSLFV WKDW DUH PRVW OLNHO\ WR DIl
6XVWDLQDELOLW\ PHWULFVY DUH WUDFNHG DQG ORQJ WHUP WDUJHWYV IRU VRPH IDFW
VXVWDLQDELOLW\ WDUJHWYVY KDYH EHHQ LQFRUSRUDWHG LQWR WKH VKRUW WHUP DQ(
RXU WDUJHWV ZH FRPSDUH RXUVHOYHV WR WKH FKHPLFDO LQGXVWU\ DYHUDJH E\ Z
FHUWDLQ GDWD SURYLGHG E\ WKH &,%$&

7KH IROORZLQJ WDUJHWYV H[SLUHG RQ 'HFHPEHU 'XULQJ &KHPWUDGH EHJD
H[SHFWHG WR EH ILQDOL]JHG LQ DQG DQWLFLSDWHG WR EH LQ IRUFH XQWLO 7
DQQXDO LQIRUPDWLRQ IRUP QH[W \HDU

6867%$.1$5%./.7< 7$5*(76

H WKH )XQGxWDUF¥%,) GDMMHGPRUH GHWDLOHG LQIRUPDWLRQ DERXW VXVWI
HVV GXULQJ

& B5HGXFH RIIVHW RU GLVSODFH RXU UHFDOFXODW
HPLVVLRQV HPLWWHG IURP VRXUFHV ZH RZQ RU FRQV
*+* DQG RWKHU DLU HPLVVERQVE\
& ,QFOXGLQJ DOO IXWXUH DFTXLVLWLRQV PDLQWDLQ *
SURGXFW EHORZ WKH FKHPLFDO LQGXVWU\ DYHUDJH
(QYLURQPHQWDO

,QGXVWULDO DQG +D]BUGRIGXFH KLIJK FOD\ DOXPLQD +&$% ODQGILOO GLVSRVI
:DVWH EDVHOLQH E\
a (QVXUH D PLQLPXP RI RI RXU HOHFWULFLW\ XVDJH
(QHUJ\ ODQDJHPHQW RU RWKHU UHQHZDEOH VRXUFHVY DQG PDLQWDLQ WKL
DFTXLVLWLRQV
a S$FKLHYH HPSOR\HH RFFXSDWLRQDO LQMXU\ LOOQHVYV

:RUNIRUFH +HDOWK DQG 6B¥WRWE DOO VHULRXV LQMXULHV RU IDWDOLWLHV 6,)\V
FRQWUDFWRUV LQ DQG EH\RQG

6RELDO 2SHUDWLRQDO 6DIHW\ 5HGXFH /HYHO VSLOOV RU UHOHDVHV E\ R ED

(PHUJHQF\ BUHSDUHGQHRVVEMNGEXFH WKH QXPEHU RI WUDQVSRUWDWLRQ LQFLGHQ
5HVSRQVH EDVHOLQH E\

(PSOR\HH (QJDJHPHQWa QEFKLHYH LQGXVWU\ EHQFKPDUN HPSOR\HH HQJDJHPH

"LYHUVLW\

a4 'HPRQVWUDWH OHDGHUVKLS RQ VXVWDLQDELOLW\ E\

IDFWRUV LQ DOLJQPHQW ZLWK 7DVN )RUFH RQ &OLPD

&RUSRUDWH *RYHUQDQFH bYEORVXUH PRGHO *RYHUQDQFH 6WUDWHJ\ 5LVN 0|

%XVLQHVV (WKLFV 7TDUJHWYV

a4 ,QFRUSRUDWH VXVWDLQDELOLW\ UHODWHG WDUJHWYV
LQFHQWLYH SODQV RI H[HFXWLYHV VWDUWLQJ LQ

*RYHUQDQFH

ODQDJIJHPHQW LQIRUPDWLRQ FLUF.



7KH ERDUG LV FRPPLWWHG WR GHYHORSLQJ RXU WDOHQW DQG RYHUVHHYVY VXFFHVVLF
WKURXJKRXW WKH RUJDQL]DWLRQ

6HQLRU OHDGHUVKLS

W LV FULWLFDO WR RXU EXVLQHVV WR KDYH D VRXQG VXFFHVVLRQ SODQQLQJ SURFF
OHDGHUVKLS WHDP DQG IRU RWKHU VWUDWHJLF SRVLWLRQV FRQVLGHUHG HVVHQWL
FRPPLWWHH ZRUNV ZLWK WKH &(2 DQG WKH 6HQLRU 9LFH 3UHVLGHQW +XPDQ 5HVRXL
EDVLV PRQLWRULQJ DQG SURPRWLQJ H[HFXWLYH GHYHORSPHQW RSSRUWXQLWLHV T
LQFOXGHV ORQJ UDQJH SODQQLQJ IRU UHWHQWLRQ UHFUXLWPHQW GHYHORSPHQW |
FRQWLQXLW\

7KH ERDUG DQG WKH KXPDQ FDSLWDO DQG FRPSHQVDWLRQ FRPPLWWHH GLVFXVV SR\
OHDGHUVKLS SRVLWLRQV EDVHG RQ WKHLU REVHUYDWLRQV DQG WKH &(2xV TXDUWHL
FRPPLWWHH RQ WKH SHUIRUPDQFH FRPSHWHQFLHY DQG SRWHQWLDO RI HDFK PHPEH
KXPDQ FDSLWDO DQG FRPSHQVDWLRQ FRPPLWW-HDHP FEAKIM IQRWXNWP D RLDG H RAHLGPW SARH B H I W
1RQ HIHFXWLYH PDQDJHPHQW

ODQDJHPHQW KDV GHYHORSHG D IRXU SURQJHG SODQ WR GHYHORS RXU OHDGHUVKLS
VWUHQJWKHQ WKH IRXQGDWLRQ RI RXU WUDLQLQJ DQG GHYHORSPHQW

4 DQQXDO SHUIRUPDQPHPBYMOKDW IDRIHWVDVVHVVHG RQ WKHLU SURJUHVV LQ GHYHC
a4 PDQDJHU GHYHORSPBOQRD SDRHUDRPMFHLYH WUDLQLQJ DQG HGXFDWLRQ DV SDUV
a WDOHQW UHYLHZ DQG VRFFEBIQDIRQVSDO® RVOKHU HPSOR\HHY DUH DVVHVVHG RQ
a

FURVV WUDLQLQJ D Q5 ADGMIGIRNPHQWXWH LQGLYLGXDO GHYHORSPHQW SODQV |
RSSRUWXQLWLHY WR SURPRWH DQG UH DVVLJQ HPSOR\HHV IURP ZLWKLQ WKH R

7TDOHQW UHYLHZV DQG VXFFHVVLRQ SODQQLQJ LV XQGHUWDNHQ IRU HPSOR\HHV LQ F
IXQFWLRQV HYHU\ WZR \HDUV $ ULJRURXV UHYLHZ RI LQGLYLGXDO GHYHORSPHQW SC

ODQDJIJHPHQW LQIRUPDWLRQ FLUF.



%RDUG FRPSHQVDWLRQ LV GHVLIQHG WR DWWUDFW DQG UHWDLQ WKH PRVW TXDOLIL
DOLJQ WKH LQWHUHVWY RI WUXVWHHY DQG XQLWKROGHUY DQG SURYLGH DSSURSULD
GXWLHYVY DQG UHVSRQVLELOLWLHYV

‘H SD\ bQ DOO LQ I10ODW IHH UHWDLQHU ZKLFK LQFOXGHY DOO ERDUG DQG FRPPLWWH
UHWDLQHU EHFDXVH RI WKH JUHDWHU VFRSH RI KLV UROH (DFK RI WKH FRPPLWWHH
WKHLU DGGLWLRQDO GXWLHV LQ GLUHFWLQJ WKH ZRUN Rl WKHLU UHVSHFWLYH FRPP
WUXVWHH EHFDXVH KH LV FRPSHQVDWHG IRU KLV UROH DV &(2

7KH KXPDQ FDSLWDO DQG FRPSHQVDWLRQ FRPPLWWHH LV UHVSRQVLEOH IRU HVWDEC
FRPSHQVDWLRQ LV EHQFKPDUNHG WR WKH VDPH FRPSDUDWRU JURXS XVHG IRU H[HF>
FRPSHQVDWLRQ SURJUDPV DQG FRPSHWLWLYH GDWD HYHU\ WZR \HDUV ZLWK WKH DV
OHULGLDQ &RPSHQVDWLRQ 3DUWQHUV WR HQVXUH WKH FRPSHQVDWLRQ SURJUDP FR
ERDUG 7KH ODVW UHYLHZ ZDV FRPSOHWHG LQ 0D\ DQG UHVXOWHG LQ WKH FKDLU
TXDUWHU IURP SHU DQQXP WRVR EUL@GHERPGERRDWLRQ WR ZLWKLQ D FRPSHWL
PHGLDQ 1R RWKHU FKDQJHV ZHUH PDGH WR RXU SURJUDP RWKHU WKDQ WR LQWURG
KXPDQ FDSLWDO DQG FRPSHQVDWLRQ DQG JRYHUQDQFH DQG QRPLQDWLQJ FRPPLWW]|

7KH WDEOH EHORZ VKRZV WKH UHWDLQHUV IRU WUXVWHHY ‘H DOVR UHLPEXUVH E
H[SHQVHV UHODWHG WR DWWHQGLQJ RXU ERDUG DQG FRPPLWWHH PHHWLQJV
7DEOH D
$QQXDO UHWDLQKRBPPLWWHH &KDLU
FDVK HTXLW\ $GGLWLRQDO
&RPSHQVDWLRQ
FDVK HTXLW\

%RDUG FKDLU UHWDLQHU

%RDUG UHWDLQHU

$XGLW FRPPLWWHH

+XPDQ FDSLWDO DQG
VDWLRQ FRPPLWWHH

DQFH DQG
WLQJ FRPPLWWHH

VLEOH &DUH

%RDUG PHPEHUV PXVW DWWDLQ DQ RZQHUVKLS OHYHO RI WKUHH WLPHV WKHLU UHWI
UHTXLUHPHQW ZDV LQFUHDVHG IURP WR HITHFWLYH ZLWK WKH FKDQJHV \
PHHW WKH UHTXLUHPHQW PXVW WDNH DW OHDVW RI WKHLU UHWDLQHU LQ GHIHUU
EDODQFH LQ FDVK )RU WKLV SXUSRVH UHWDLQHU LQFOXGHV WKH DGGLWLRQDO DPR
WKDW ERDUG PHPEHUVY KDYH D YHVWHG LOQOWHUHVW LQ RXU IXWXUH VXFFHVV DQG EXI
WUXVWHH HTXLW\ RAQHUVKLS RQ SDJH

$ERXW GHIHUUHG XQLWYV

8QGHU WKH GHIHUUHG XQLW SODQ IRU QRQ PDQDJHPHQW WUXVWHHY DQG GLUHFWRU
WKH SULRU ILVFDO \HDU WR UHFHLYH DOO RU D SRUWLRQ RI WKHLU UHWDLQHU LQ Gt
UHTXLUHPHQWY VHW RXW DERYH 'HIHUUHG XQLWYV DUH YHVWHG XSRQ JUDQW EXW F
PHPEHU RI WKH ERDUG RU RQH RI LWV GHVLIJQDWHG VXEVLGLDULHYV

'HIHUUHG XQLWY HDUQ GLVWULEXWLRQ HTXLYDOHQWY DW WKH VDPH UDWH DV FDVK |

'"HIHUUHG XQLWY DUH UHGHHPHG IRU XQLWV LVVXHG IURP WUHDVXU\ RU FDVK ZKHQ
ERDUG )XOO GHWDLOV RI WKH GHIHUUHG XQLW SODQ DUH DYDLODEOH LQ $SSHQGL]

ODQDJIJHPHQW LQIRUPDWLRQ FLUF.



7DEOH E

30DQ &DWHJIRU\ 1XPEHU RI VHFXULWLHYV
UHPDLQLQJ DYDLODEOH IRU
IXWXUH LVVXDQFH XQGHU
1XPEHU RI VHFXULWHHYKWRG DYHUDHHXLW\ FRPSHQVDWLRQ
EH LVVXHG XSRQ HIHHBEVMH SULFH RISWREY H[FOXGLQJ
RI RXWVWDQGLQJ RXWL/IWQ)\QGLQJ RSWERQVWLHY UHIOHFWHG LQ
ZDUUDQWV DQG UZDIKJ\NIQ V DQG ULJKWBXPQ D
D F
(TXLW\ FRPSHQVDWLRQ SODQV DESURYHG E\ O
VHFXULW\KROGHUYV
(TXLW\FRPSHQVDWLRQ SODQV QBRW DSSURYHG o) 1$
E\ VHFEXULW\ KROGHUYV
7RWDO 1L0 1L0
1RWH $NFHWEHU WKHUH ZHWHIHUUHG XQLWYV RXWVWDQGLQJ UHSUHVHQWLQJ DSSUR[LPDWHO\ RI W
DQG RXWVWDQGLQJ DQG LL GHIHUUHG XQLWY DYDLODEOH IRU IXWXUH JUDQW UHSUHVHQWLQJ DSSUR

RXWVWDQGLQJ

$ERXW EXUQ UDWH

7KH EXUQ UDWHV FDOFXODWHG LQ DFFRUGDQFH ZLWK WKH UX@HV RIDWIGH PDQXDO | Z&XKWG EH
SDJIH IRU D IXUWKHU GHVFULSWLRQ RI WKH EXUQ UDWH RI RXU VHFXULWLHV

WUXVWHH FRPSHQVDWLRQ

Py
=
23
=
oI
oc

7DEOH YHHV HDUQHGWB
IXFLR 'L &OHPHQWH

'‘DQLHOOD 'LPLWURY o
IXF 'R\RQ

*DU\ OHUDVW\

(PLO\ ORRUH

'RXJODV O0X]\ND

6X]DQQ 3HQQLQJIJWRQ

1RWHYV

a :H XVH WKH ZHLJKWHG DYHUDJH WUDGLQJ SULFH RI XQLWV RQ WKH ([FKDQJH IRU WKH ILYH WUDGLQJ GD\V ¢
JUDQWHG

a 'DQLHOOD 'LPLWURY RSWHG WR EH FRPSHQVDWHG LQ GHIHUUHG XQLWYV IRU

a 7KH ILJXUHV IRU VKDUH EDVHG DZDUGV GHIHUUHG XQLWV LV WKH VDPH DV DFFRXQWLQJ IDLU YDOXH
a 6FRWW 5RRN GRHV QRW UHFHLYH DQ\ IHHV IRU KLV UROH DV WUXVWHH

2XWVWDQGLQJ VKDUH EDVHG DZDUGYV

7KH WDEOH EHORZ VKRZV WKH RXWVWDQGLQJ VKD W HDEHHG D ZHRIFGAQMY HDFFEXWE H X V)
DGGLWLRQDO GHIHUUHG XQLWYV UHFHLYHG GXULQJ WKH \HDU DV GLVWULEXWLRQ HTX
XQLWYV RQ WKH (HFRPEHURQ

7TRWDO

olo|ololojoo|o

6KDUH EDVHG DZDUGV

1XPEHU RI VKDUBDEINHING RU SD\RXW YDDXNHW RKDEIBARXW YDOXH RI YHVWHC
DZDUGV WKDW KDEBIVRIBW ZDUGV WKQWDKJDWE'DQ/R{‘& DZDUGV QRW SDLG RXW
7DEOH YHVWHG YHVWHG RU GLVWULEXWHG
/IXFLR 'L &OHPHQWH 0 0O
'DQLHOOD 'LPLWURY e} e}
IXF 'R\RQ 0 0O
*DU\ OHUDV W\
(PLO\ ORRUH e} e}
"RXJODV OX]\ND e} e}
6X]DQQ 3HQQLQJIJWRQ 0 0O

ODQDJHPHQW LQIRUPDWLRQ FLUF.



‘H FRPPXQLFDWH ZLWK WKH LQYHVWPHQW FRPPXQLW\ LQ D QXPEHU RI ZD\V LQFOXGLI
UHSRUW DQQXDO LQIRUPDWLRQ IRUP PDQDJHPHQW LQIRUPDWLRQ FLUFXODU DQG T>
ILQDQFLDO VWDWHPHQWY QHZV UHOHDVHV ZHEVLWH DQG SUHVHQWDWLRQV WR WK

H DOVR KROG FRQIHUHQFH FDOOV IRU RXU TXDUWHUOVHDUQLQIV
UHOHDVHVY DQG PDMRU FRUSRUDWH GHYHQ)R’EPWQLWZ’XWUJ-HW:K(HGXULQJ
LQYHVWPHQW FRPPXQLW\ PHGLD DQG WKH JHQHUD%HQL I7HDGHUVKLS DQG JOYHVWRU &

‘H HQFRXUDJH KROGHUV RI RXU XQLWYV DQ@DGHEH@MW‘G WIRVE RRYWD FWHTXLW\ DQG IL|
PDQDJHPHQW RU WKH ERDUG ZLWK IHHGEDFWVRWXMR@BBUQYYHVWRUV YLD YLUWXDO R

<RX FDQ DOVR VSHDN WR WKH &(2 DQG FK'H§ HQVEK HP FHP& HYFAEKQHVY DRQG WR DQVZE

H PHHWLQJIV ZH H FROGXFWHG DV SDUW RI |
DQQRXDO PHHWLQJ RI XQLWKROGHUYV GD\V DQG ILQDQFLDO FRQIHUHQFHY DORQJVLGH F

LQYHVWRU RXWUHDFK $GGLWLRQDOO)\ ZH RIIHUF
PHHWLQJV EHWZHHQ RXU WRS XQLWKROGHUV DQ(
LQFOXGLQJ WKH %RDUG &KDLU DQG WKH *RYHUQI
1RPLQDWLQJ &RPPZWRHVHRDOUK®D UHFHLYHV TXDUWH
XSGDWHV IURP PDQDJHPHQW UHJDUGLQJ &KHPWU
RXWUHDFK DFWLYLWLHYV

,QYHVWRU HQJDJHPHQW SROLF\

‘H DGRSWHG DQ LQYHVWRU HQJDJHPHQW SROLF\ LQ WR SURPRWH RSHQ GLDORJXFE
GLVFORVXUH DQG PDLQWDLQ HIITHFWLYH GLVFORVXUH FRQWUROV DQG SURFHGXUHYV
Z2Z FKHPWUDGHORJLVWLFV FRP

ODQDJHPHQWDLQO\ UHVSRQVLEOH IRU FRPPXQUEBRRPAES AIWKUXVWHNVISRQVLEOH IRU PRQLWRULQ.
LQYHVWRUV 7KH &(2 DQG &)2 DUH RXU SULQFLYBBMNSRNYLQRSHRIVHREVOBWLRQVKLSY ZLWK LQYHV!

ZHOO DV RXU 9LFH 3UHVLGHQW ,QYHVWRU 5HODWIRBYYHVWRUV RQ ERDUG FRPSRVLWLRQ JRYF
H[HFXWLYH FRPSHQVDWLRQ SKLORVRSK\ &(2 SHL

oDLO VXFFHVVLRQ SODQQLQJ DQG DQ\ PDWWHU VXEPL\
&KHPWUDGH /RIJLVWLFV ,QFRPH )XQG DSSURYDO <RX FDQ UHDFK WKH LQGHSHQGHQW F
*RUGRQ %DNHU 5RDG 6XLWH IROORZV

7JRURQWR 2QWDULR 0 + 1

$WWHQWLRQ &KLHI ([HFXWLYH 2IILFHU DQG &KQ‘M% QPQFLDO 21ILEHU
W H JRJLVWLFV ,QFRPH )XQG

(PDLO *RUGRQ %DNHU 5RDG 6XLWH
&(2|\/lIIQRI\I#FKHD\AIIIF)GHORJLVWLFV FRP 7TRURQWR 2QWDULR 0 + 1

&)2 UEKDUGZDM#FKHPWUDGHORJLVWLFV FRP $WWHQWLRQ &KDLU RI WKH %RDUG RI 7TUXVWHHYV
,QYHVWRU 5HODWLRQV LQYHVWRU UHODWLRQ\(%B}I(_I?)PWUDGHORJLVWLFV FRP

3KRQH [EKDI U#EKHPWIIDGHORJLVWLFV FRP
,QYHVWRU 5HODWLRQV

2XU &RUSRUDWH 6HFUHWDU\ ZLOO PDNH WKH DUL
PHHWLQJV ZLWK WKH FKDLU RI WKH ERDUG 7KH |
ZKHWKHU DQ\RQH IURP PDQDJHPHQW VKRXOG EH
PLQG RXU GHVLUH WR SURPRWH WUDQVSDUHQF\
FRPSO\ ZLWK WKH UHTXLUHPHQWY IRU IDLU GLVF
FRQWUROV DQG SURFHGXUHYV

ODQDJIJHPHQW LQIRUPDWLRQ FLUF.



1RQ ,)56 ILQDQFLDO PHDVXUHY DUH ILQDQFLDO PHDVXUHYVY GLVFORVHG E\ DQ HQWLW\
SHUIRUPDQFH ILQDQFLDO SRVLWLRQ RU FDVK IORZ RI DQ HQWLW\ E ZLWK UHVSHFV
LQ RULQFOXGH DPRXQWYVY WKDW DUH H[FOXGHG IURP WKH FRPSRVLWLRQ RI WKH PR
WKH SULPDU\ ILQDQFLDO VWDWHPHQWY RI WKH HQWLW\ F DUH QRW GLVFORVHG LQ
IUDFWLRQ SHUFHQWDJH RU VLPLODU UHSUHVHQWDWLRQ

7KHVH QRQ ,)56 ILQDQFLDO PHDVXUHY DUH QRW VWDQGDUGL]HG ILQDQFLDO PHDVXUF
FRPSDUDEOH WR VLPLODU ILQDQFLDO PHDVXUHYVY SUHVHQWHG E\ RWKHU HQWLWLHV |
SURYLGH WUDQVSDUHQW DQG XVHIXO VXSSOHPHQWDO LQIRUPDWLRQ WR KHOS LQYH\
DQG OLTXLGLW\ XVLQJ WKH VDPH PHDVXUHV DV PDQDJHPHQW 7KHVH QRQ ,)56 ILQDQ
VXEVWLWXWH IRU RU VXSHULRU WR PHDVXUHV RI ILQDQFLDO SHUIRUPDQFH SUHSDU

&HUWDLQ DGGLWLRQDO GLVFORVXUHV IRU WKHVH ILQDQFLDO PHDVXUHYVY KDYH EHHQ
SDJH RI RXU 0' $ IRU WKH \HDU HQGHG '"HFHPEHU GDWHG ODUFK DYDLOI
ZZ2Z VHGDUSOXV FRP DQG RQ WKH )XQGxV ZHEVLWH ZZZ FKHPWUDGHORJLVWLFV FRP

ORVW GLUHFWO\ FRPSDUDEOH ,)5%DIVRDQREVOURFOREHHDWLQJ DFWLYLWLHYV

'"HILQLWLRWULEXWDEOH FDVK IRU DQQXDO LQFHQWLYH SXUSRVHV LV FDOFXODWHG D
SD\PHQWV QHW RI VXE OHDVH UHFHLSWV H[FHVV PDLQWHQDQFH FDSLWDO H[SHQGLW
WD[HV DQG /7, SODQ /7,3 H[SHQVHV DQG EHIRUH GHFUHDVHYVY RU LQFUHDVHV LQ ZRL
FKDQJHG IURP SULRU \HDUV DV D UHVXOW RI FKDQJHV LQ WKH PDLQWHQDQFH FDSLW

'K\ ZH XVH WKH PHDVXUH
W SURYLGHV XVHIXO LQIRUPDWLRQ UHODWHG WR RXU FDVK IORZV DQG XVHG WR GH\
SXUSRVHYV

7DEOH
"HFHPEHU

&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHYV

$GG OHVYV

/IHDVH SD\PHQWYV QHW RI VXE OHDVH UHFHLSWV

,QFUHDVH LQ ZRUNLQJ FDSLWDO

&KDQJHV LQ RWKHU LWHPV

([FHVV PDLQWHQDQFH FDSLWDO H[SHQGLWXUHV RYHU SODQ
$GG

/7,3 HISHQVH

'LVWULEXWDEOH FDVK IRU DQQXDO LQFHQWLYH SXUSRVHV

&KDQJHV LQ RWKHU LWHPV UHODWH WR FDVK LQWHUHVW DQG FDVK WD[HV
([FHVV PDLQWHQDQFH FDSLWDO H[SHQGLWXUHV RYHU SODQ LV FDOFXODWHG DV DFWXDO PD|
H[SHQGLWXUHYV LV D VXSSOHPHQWDU\ ILQDQFLDO PHDVXUH 6HH VXSSOHPHQWDU\ ILQDQFLDC

ORVW GLUHFWO\ FRPSDUDEOH ,)5&DIVQ DQREVNQURPORREHHDWLQJ DFWLYLWLHYV

'"HILQLWURI® &DVK LV FDOFXODWHG DV FDVK IORZ IURP RSHUDWLQJ DFWLYLWLHV OHV
PDLQWHQDQFH FDSLWDO H[SHQGLWXUHV DQG DGMXVWLQJ IRU LQWHUHVW SDLG LQW
GHFUHDVHV RU LQFUHDVHV LQ ZRUNLQJ FDSLWDO %XVLQHVV )UHH &DVK LV FDOFXOTC
FRUSRUDWH PDLQWHQDQFH FDSLWDO H[SHQGLWXUHV DQG FRUSRUDWH OHDVH SD\PH

KNV ZH XVH WKH PHDVXUH DQG ZK\ LW LW SWHRIXIOGGWR XQNHKWONRURUPDWLRQ UHODWHG
EXVLQHVVY RSHUDWLRQV DQG LV XVHG WR GHWHUPLQH RYHUDOO FRPSDQ\ SHUIRUPDQ

ODQDJIJHPHQW LQIRUPDWLRQ FLUF.



7DEOH
"HFHPEHU

&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHYV

$GG OHVV

,QFUHDVH LQ ZRUNLQJ FDSLWDO

,QWHUHVW SDLG

,QWHUHVW UHFHLYHG

1HW LQFRPH WD[ SDLG

/HDVH SD\PHQWV QHW VXE OHDVH UHFHLSWYV

ODLQWHQDQFH FDSLWDO H[SHQGLWXUHYV

ODLQWHQDQFH FDSLWDO H[SHQGLWXUHV XQGHUVSHQG WR 30DQ

JUHH &DVK

$GG

&RUSRUDWH &RVWYV

&RUSRUDWH PDLQWHQDQFH FDSLWDO H[SHQGLWXUHYV
&RUSRUDWH OHDVH SD\PHQWYV

%XVLQHVV J)UHH &DVK )ORZ

&DOFXODWHG DV SODQ PDLQWHQDQFH FDSLWDO H[SHQGLWXUHV OHVV DFWXDO PDLQWHQDQFH
VXSSOHPHQWDU\ ILQDQFLDO PHDVXUH 6HH VXSSOHPHQWDU\ ILQDQFLDO PHDVXUHY EHORZ

7TRWDO RI VHIPHQWY PHDVXUHY DUH ILQDQFLDO PHDVXUHY GLVFORVHG E\ DQ HQWLW
VHIPHQWY E DUH QRW D FRPSRQHQW RI D OLQH LWHP GLVFORVHG LQ WKH SULPDU\
WKH QRWHV RI WKH ILQDQFLDO VWDWHPHQWYV RI WKH HQWLW\ DQG G DUH QRW GLV

7KH IROORZLQJ VHFWLRQ SURYLGHV DQ H[SODQDWLRQ RI WKH FRPSRVLWLRQ RI WKH

ORVW GLUHFWO\ FRPSDUDEOH ,)56HWOPDQFEQDQJIJMH DRXYWH

7DEOH <HDU HQGHG
'"HFHPEHU 'HFHPEHU 'HFHPEHU 'HFHPEHU '"HFHPEHU

1HW HDUQLQJV ORVV
$GG

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
1HW ILQDQFH FRVWYV

,QFRPH WD[ H[SHQVH UHFRYHU\

&KDQJH LQ HQYLURQPHQWDO DQG GHFRPPLVVLRQLQJ OLDELOLW\ o}
,PSDLUPHQW RI LQWDQJLEOH DVVHWYV o] o] o] o]
,PSDLUPHQW RI 33( o] o] o
,PSDLUPHQW RI MRLQW YHQWXUH o] o] o] o
1HW ORVV JDLQ RQ GLVSRVDO DQG ZULWH GRZQ RI 33(

*DLQ ORVV RQ GLVSRVDO RI DVVHWYV o} o}

8QUHDOL]HG IRUHLJQ H[FKDQJH ORVV JDLQ

$GMXVWHG (%,7'$

6XSSOHPHQWDU\ ILQDQFLDO PHDVXUHYV DUH ILQDQFLDO PHDVXUHV GLVFORVHG E\ DQ
D SHULRGLF EDVLV WR GHSLFW WKH KLVWRULFDO RU H[SHFWHG IXWXUH ILQDQFLDO ¢
DUH QRW GLVFORVHG LQ WKH ILQDQFLDO VWDWHPHQWY RI WKH HQWLW\ F DUH QRW
UDWLRYV

7KH IROORZLQJ VHFWLRQ SURYLGHV DQ H[SODQDWLRQ RI WKH FRPSRVLWLRQ RI WKR)

5HSUHVHQWY FDSLWDO H[SHQGLWXUHV WKDW DUH UHTXLUHG WR VXVWDLQ RSHUDWL
PDLQWHQDQFH DQG SODQW WXUQDURXQGYV

ODQDJIJHPHQW LQIRUPDWLRQ FLUF.



5HSUHVHQWY FDSLWDO H[SHQGLWXUHV WKDW DUH D SUH LGHQWLILHG RU SUH IXQC
ILQDQFLQJ E FRQVLGHUHG WR H[SDQG WKH FDSDFLW\ RI RXU RSHUDWLRQV F VLJ
FRQVLGHUHG WR EH QRQ UHFXUULQJ RU G FDSLWDO H[SHQGLWXUHV WR EH UHLPEX

5HSUHVHQWY WKH LOWHUHVW H[SHQVH RQ ORQJ WHUP GHEW LQWHUHVW RQ 'HEHQW

5HSUHVHQWY FXUUHQW LQFRPH WD[ HISHQVH DGMXVWHG WR H[FOXGH FXUUHQW LQFF
IRU VDOH

([FHSW DV GLVFORVHG LQ WKLV FLUFXODU WKH ERDUG LV QRW DZDUH RI DQ\ PDWHU
QRPLQHH RU H[HFXWLYH RIILFHU RI WKH )XQG RU DQ\ GLUHFWRU RU H[HFXWLYH RIIL
ZKR EHQHILFLDOO\ RZQV RU FRQWUROV RU GLUHFWV GLUHFWO\ RU LQGLUHFWO\ PR
DIILOLDWHY LQ DQ\ WUDQVDFWLRQ VLQFH -DQXDU\ RU LQ DQ\ SURSRVHG WUDC
RU DQ\ RI LWV VXEVLGLDULHV

7KH )XQG KDV LQVXUDQFH SROLFLHVY WR SURWHFW LWV WUXVWHHYV DQG RIILFHUV DQC
OLDELOLWLHYV WKH\ PD\ LQFXU ZKLOH FDUU\LQJ RXW WKHLU GXWLHYV DQG UHVSRQVLE
&KHPWUDGH

2WKHU WKDQ URXWLQH LQGHEWHGQHVY QR WUXVWHH GLUHFWRU RIILFHU RU HPSOT
DW '"HFHPEHU DQG DV DW ODUFK

ODQDJIJHPHQW LQIRUPDWLRQ FLUF.



&KHPWUDGH /RIJILVWLFV ,QFRPH )XQG

7KH %RDUG RI 7ZUXVWHHV RI WKH )XQG WKH U%RDUGU VKDOO EH UHVSRQVLEOH IRU
WKH U)XQGU LQFOXGLQJ VXSHUYLVLRQ RI WKH PDQDJHPHQW RI WKH EXVLQHVV DQC
WKH U2UJDQL]DWLRQU DQG VKDOO KDYH WKH SRZHUV DQG DXWKRULWLHV VHW RXW

,Q IXOILOOLQJ LWV PDQGDWH WKH %RDUG VKDOO HLWKHU GLUHFWO\ RU LQGLUHFW
WLPH FRQVWLWXWH

6WUDWHMWDEOLVK EURDG SDUDPHWHUV ZLWKLQ ZKLFK WKH VHQLRU PDQDJHPHQV
2UJDQL]DWLRQ DUH WR RSHUDWH LQFOXGLQJ WKH DGRSWLRQ RI D VWUDWHJILF SC
VWUDWHILF SODQ WDNLQJ LQWR DFFRXQW DPRQJ RWKHU WKLQJV WKH RSSRUWX(

5LVNVUHYLHZ WKH IUDPHZRUN WR LGHQWLI\ WKH SULQFLSDO ULVNV RI WKH 2UJDQ/|
DSSURSULDWH VA\VWHPV WR PDQDJH WKHVH ULVNYV

'LVFORVXARDLWRU DQG HQVXUH WKH DGHTXDF\ DQG LQWHJULW\ RI DOO SXEOLF GL
LQFOXGLQJ E\ DSSRLQWLQJ DQG RYHUVHHLQJ DXGLWRUYV

&RPPXQLFDWDRBRSBW DQG PRQLWRU IRU HIIHFWLYHQHVY D FRPPXQLFDWLRQV VWUI

&RQWUROV DQG PRQUMPRU WKH DSSURSULDWHQHVYV IRU WKH QDWXUH RI WKH )XQG
PDQDJHPHQW LQIRUPDWLRQ VA\VWHPVY DGRSWHG E\ WKH 2UJDQL]DWLRQ

(IHFXWLYH ODQDJHPHQWS URLYGABAFHXLGDQFH DQG DGYLFH WR ([HFEXWLYH ODQDJHPH

&(2 $SSRLQWPHQW DQG &RPSHRIVQ@W IDRBKLHI H[HFXWLYH RIILFHU U&(20 IRU WKH 2
&(2xV SHUIRUPDQFH DQG VHW DQG UHYLHZ DQQXDOO\ WKH &(2xV FRPSHQVDWLRQ

&(2 6 XFFHVVLRQ 3OD@Q@BROMXQFWLRQ ZLWK WKH +XPDQ &DSLWDO DQG &RPSHQVDW
FXUUHQW D &(2 VXFFHVVLRQ SODQV DQG E SODQV LQ WKH FDVH RI DQ XQH[SHF

([HEXWLYH ODQDJHPHQW 'BYNBRSPHIOWHIIHFWLYHQHVYV RI ([HFXWLYH ODQDJHPHQW
HYDOXDWLRQV GHYHORSPHQW DQG WUDLQLQJ SURJUDPV DQG VXFFHVVLRQ SODQC

&RPSHQVDWLRQ 3ROLFLHY DEBLHZRWKHWVAFRPSHQVDWLRQ SROLFLHVY DQG SURFHVVH
FRPSHQVDWLRQ DQG HTXLW\ FRPSHQVDWLRQ SODQV RI WKH 2UJDQL]DWLRQ DQG L

&EXOWXWHWNH UHDVRQDEOH VWHSVY WR VDWLVI\ LWVHOI DV WR WKH LQWHJULW\ RI V
DQG WKDW WKH &(2 bQG 0ODQDJHPHQW FUHDWH D FXOWXUH RI LQWHJULW\ WKURXJ
R1 D &RGH RI &RQGXFW DQG PRQLWRULQJ FRPSOLDQFH WR LW

6XVWDLQDRIYGIWWHH WKH VXVWDLQDELOLW\ IUDPHZRUN VHOHFWHG E\ ([HFXWLYH 0
2UJDQL]DWLRQ

*RYHUQDGHHHORS WKH )XQGxV DSSURDFK WR FRUSRUDWH JRYHUQDQFH LQFOXGL
UHVSRQVLELOLWLHV RI WKH LQGLYLGXDO 7UXVWHHY WKH FRPPLWWHHY DQG RI W|
WKURXJK RULHQWDWLRQ DQG HGXFDWLRQDO RSSRUWXQLWLHYV

6WDNHKROGHU (QXJWrHBIQWKDW D SURFHVV LV LPSOHPHQWHG IRU WKH %YRDUG WHF
VWDNHKROGHUYV

&DSLWDO 6WWHXFrWMHMBHWKH FDSLWDO VWUXFWXUH RI WKH )XQG WR HQVXUH LW LV D
HTXLW\ DQG DQ\ GLVWULEXWLRQ SROLF\

&RPPLWWHH 2YHIHWHHKYH WLPHO\ UHSRUWYV IURP WKH FRPPLWWHHYV RI WKH %RDUG
IXQFWLRQLQJ HIITHFWLYHO\

(IHTHFWLYHQHVV (YDQX¥RWQMXDFWLRQ ZLWK WKH *RYHUQDQFH DQG 1RPLQDWLQJ &RF
DVVHVVLQJ WKH HIITHFWLYHQHVV RI WKH %RDUG DQG LWV FRPPLWWHHY DQG SDUW

ODQGDWIHYLHZ DQG DVVHVV WKH DGHTXDF\ RI WKH %RDUG ODQGDWH SHULRGLFDO

ODQDJIJHPHQW LQIRUPDWLRQ FLUF.



$33(1',: %
&KHPWUDGH /RILVWLFV ,QFRPH )XQG

$ERXW WKH "HIHUUHG 8QLW 30DQ

7KLY DSSHQGL[ FRQWDLQV GHWDLOV DERXW &KHPWUDGHxV DPHQGHG GHIHUUHG XQL
PHHWLQJ

$ERXW WKH DPHQGHG GHIHUUHG XQLW SODQ

3XUSRVH DQG 7KH GHIHUUHG XQLW SODQ LV GHVLJQHG WR DOLJQ WKH LQWHUHVWYV RI WUXYV
DGPLQLVWUDWLR®@KH SODQ LV DGPLQLVWHUHG E\ WKH KXPDQ FDSLWDO DQG FRPSHQVDWLRQ FF

KR FDQ SDUWLFLSRPHPSOR\HH WUXVWHHV RI WKH )XQG DQG PHPEHUV RI D ERDUG RI D GHVLJ(
SDUWLFLSDWH DV GHVLJQDWHG E\ WKH ERDUG

$ERXW GHIHUUHG 7XQILBWR/DUG UHTXLUHV SDUWLFLSDQWY WR UHFHLYH VRPH RU DOO RI WKHLU E|
FRPSHQVDWLHQ RRU SMIRUPDWLRQ DERXW WKH FXUUHQW PDQGDWRU\ GHIHUUI

SDUWLFLSDQWY LQ WKH GHIHUUHG XQLW SODQ FDQ DOVR FKRRVH WR WDNH D
GHIHUUHG XQLWV 7KH\ PXVW PDNH WKLV FKRLFH EHIRUH WKH HQG RI WKH FD
IROORZLQJ \HDU DQG WKH FKRLFH LV LUUHYRFDEOH IRU WKDW \HDU 1HZ SDU
RI EHFRPLQJ D QRQ HPSOR\HH WUXVWHH RU GLUHFWRU DQG LW ZLOO DSSO\ V
VXEPLWWHG WKHLU HOHFWLRQ IRUP

‘H FDOFXODWH WKH QXPEHU RI GHIHUUHG XQLWV LQFOXGLQJ IUDFWLRQDO Gt#t
E\ GLYLGLQJ WKH GROODU DPRXQW RI WKH UHWDLQHU WKH\ DUH WDNLQJ DV C
)XQG ZKLFK LV FDOFXODWHG EDVHG RQ WKH ZHLJKWHG DYHUDJH WUDGLQJ Sl
WKH ILYH WUDGLQJ GD\V LPPHGLDWHO\ SUHFHGLQJ WKH GD\ WKH GHIHUUHG X

'"HIHUUHG XQLWYV DUH QRW FRQVLGHUHG XQLWYV RI WKH )XQG DQG GR QRW HQ\
DQ\ RWKHU ULJKWV DWWDFKLQJ WR WKH RZQHUVKLS RI XQLWV RI WKH )XQG 7
DVVLIQHG RWKHU WKDQ E\ RSHUDWLRQ RI ODZ

9HVWLQJ DQG VHWWPRHBHQGWQLWY YHVW LPPHGLDWHO\ EXW FDQ RQO\ EH VHWWOHG DIWHU WKI
RI WKH )XQG RU RQH RI LWV GHVLIJQDWHG VXEVLGLDULHVY WKH VHSDUDWLRQ
'"HFHPEHU RI WKH FDOHQGDU \HDU IROORZLQJ WKH \HDU RI WKH VHSDUDWLR

$ SDUWLFLSDQW ZKR LV QRW D 8 6 WD[SD\HU FDQ DVN WR UHGHHP KLV RU KH
WKH WK GD\ DIWHU WKH SDUWLFLSDQWxV VHSDUDWLRQ GDWH RU WKH WK E
RU DQQXDO ILQDQFLDO UHVXOWY DIWHU WKH SDUWLFLSDQWxV VHSDUDWLRQ ¢
VHWWOHPHQW IRU SDUWLFLSDQWYV ZKR DUH 8 6 WD[SD\HUV

2Q VHWWOHPHQW HDFK GHIHUUHG XQLW FDQ DW WKH SDUWLFLSDQWxV RSWL
a UHGHHPHG WR EX\ RQH XQLW RI WKH )XQG LVVXHG IURP WUHDVXU\ IRU

a VXUUHQGHUHG IRU FDQFHOODWLRQ LQ H[FKDQJH IRU D FDVK SD\PHQW
SULFH RI D XQLW RI WKH )XQG RQ WKH ([FKDQJH IRU WKH ILYH WUDGLQ.
FDQFHOODWLRQ OHVYV

,] WKH SDUWLFLSDQW GLHV KLV RU KHU HVWDWH FDQ DVN WR VHWWOH WKH C
WUHDVXU\ RU H[FKDQJH WKH GHIHUUHG XQLWV IRU FDVK

'LVWULEXWLRQ HTHLHODWH®RWZLWY HDUQ GLVWULEXWLRQ HTXLYDOHQWY LQ WKH IRUP RI DGGLW
DGGLWLRQDO GHIHUUHG XQLWV LQFOXGLQJ IUDFWLRQDO XQLWYV DV IROORZV

$IWHU D SDUWLFLSDQWxV VHSDUDWLRQ GDWH GLVWULEXWLRQ HTXLYDOHQW\
a WKH GLVWULEXWLRQ GDWH WKDW DSSOLHV WR WKH GHIHUUHG XQLWYV W
a PRQWKYV DIWHU WKH SDUWLFLSDQWxV VHSDUDWLRQ GDWH

30DQ OLPLWYV 1R PRUH WKDQ XQLWV RI WKH )XQG FDQ EH LVVXHG XQGHU WKH SODQ
XQLWV RI WKH )XQG LVVXHG DQG RXWVWDQGLQJ DV DW 'HFHPEHU
VXUUHQGHUHG IRU D FDVK SD\PHQW DUH FDQFHOOHG DQG DGGHG EDFN WR W]
LVVXDQFH XQGHU WKH SODQ

,QVLGHU SDUWLFURDMRR WKDQ RI WKH XQLWV Rl WKH )XQG LVVXHG DQG RXWVWDQGLQJ FDC
LPLWYV SHULRG XQGHU DOO RI WKH )XQGxV VHFXULW\ EDVHG FRPSHQVDWLRQ DUUDQJ

1R PRUH WKDQ RI WKH XQLWV RI WKH )XQG LVVXHG DQG RXWVWDQGLQJ DU
RI WKH )XQGxV VHFXULW\ EDVHG FRPSHQVDWLRQ DUUDQJHPHQWYV

ODQDJIJHPHQW LQIRUPDWLRQ FLUF.



ODNLQJ FKDQJHV WRHVERHDUG FDQ PDNH WKH IROORZLQJ FKDQJHV WR WKH SODQ ZLWKRXW XQLW
SobQ a DPHQG VXVSHQG RU WHUPLQDWH WKH SODQ DQ\ WLPH ZLWKRXW SULRU
a FRUUHFW HUURUV LQFRQVLVWHQFLHV RU DPELJXLWLHYV LQ WKH SODQ W

a PDNH QHFHVVDU\ RU GHVLUDEOH FKDQJHV WR FRPSO\ ZLWK DSSOLFDEO
LQFOXGLQJ VWRFN H[FKDQJH UHTXLUHPHQWYV

7KH ERDUG QHHGV XQLWKROGHU DSSURYDO WR PDNH DQ\ RI WKH IROORZLQJ |

4 LQFUHDVH WKH QXPEHU RI XQLWV RI WKH )XQG LVVXDEOH XQGHU WKH S
HYHQW WKHUH LV D FKDQJH LQ WKH RXWVWDQGLQJ XQLWYV

a DOORZ GHIHUUHG XQLWYV JUDQWHG XQGHU WKH SODQ WR EH WUDQVIHU!I
VHWWOHPHQW SXUSRVHYV

a PRGLI\ WKH OLPLWV IRU LQVLGHUYV GHVFULEHG DERYH
a PRGLI\ WKH DPHQGPHQW SURYLVLRQV RI WKH SODQ

THUPLQDWLQJ WKH WEBQERDUG WHUPLQDWHV WKH SODQ DOO RXWVWDQGLQJ GHIHUUHG XQLWYV
WKH WHUPV DQG FRQGLWLRQV RI WKH SODQ LQ SODFH DW WKDW WLPH 1R QH
GLVWULEXWLRQ HTXLYDOHQWY RQ WKH RXWVWDQGLQJ GHIHUUHG XQLWYV DW \

ODQDJIJHPHQW LQIRUPDWLRQ FLUF.
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