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7KLV DQQXDO LQIRUPDWLRQ IRUP GHVFULEHV &KHPWUDGH /RJL\
ULVNV WKH\ IDFH DQG WKH PDUNHW IRU LWV VHFXULWLHYVY DPRC(

7KLV GRFXPHQW LQFOXGHV VWDWHPHQWY DQG LQIRUPDWLRQ DI
ZH WDON DERXW VWUDWHJ\ ULVNV SODQ DQG IXWXUH ILQDQFL
WKLQJY WKDW KDYH QRW WDNHQ SODFH ZH DUH PDNLQJ VWDW'
LQIRUPDWLRQ RU IRUZDUG ORRNLQJ VWDWHPHQWY XQGHU &DQL
DERXW IRUZDUG ORRNLQJ QIRUPDWLRQ RQ SDJH

'KHUH WR ILQG LW

$ERXW &KHPWUDGH 5LVNV DQG ULVN PDQDJHPHQW

ODMRU GHYHORSPHQWYV SERXW WKH )XQG

2YHUYLHZ RI WKH EXVLQHVYV XU EDSLWDO VWUXEWXUH

6WUDWHJ\
6XOSKXU :DWHU &KHPLFDOV 6:& /HIDO DQG RWKHU LQIRUPDWLRQ
(OHFWURFKHPLFDOV (& $SSHQGL]

6XVWDLQDELOLW\ DQG 5HVSRQVLEOH &D&s | w &RPPLWWHH &KDUWH U
*RYHUQDQFH

,Q WKLV GRFXPHQW KHUH WR JR IRU PRUH LQIRUPDWLRQ
a4 )XQBHDQV &KHPWUDGH /RB(WELFYZZ VHGDUSOXV FRP IRU PRUH LQIRUPDWLRQ DERXW WK
,QFRPH )XQG FRQWUDFWYV

a ZH XDWRBXDQ&KHPWUDGH ODQDJHPHQW LQIRUPDRUWLRQIRIUPDYDIIRD DERXW KRZ ZH FRPSHQVE
PHDQ WKH )XQG DQG UWV DREVRALBHUMYWKH DXGLW FRPPLWWHH ZKR RZQV RXU VHFXULW
LQFOXGLQJ &KHPWUDGH /BLIMALIERVHM FH H[SHFW WR ILOH WKLV \HDUxV FLUFXODU RQ RU C

a $,)DQWKLY GRFPXPIHDWKLV )LQDQFLDO VWDWHPHQWY DQG PDQDJHPHQW @M G LD/G&ENVWLRQ D) C
DQQXDO LQIRUPDWLIRQUADEFLDO LQIRUPDWLRQ

a XQLWKRRHOEHUXQLWKROGHRYXWRIZWKBH2AYH-KHPWUDGHORJLVWLFV FRP IRU FRSLHV R|Il WKH FL
)XQG RWKHU LPSRUWDQW LQIRUPDWLRQ 2XU ZHEVLWH LV QRW LQFRU:

a ERDUG RI WDWQBRW IRPBID Q <RX FDQ DVN IRU D FRS\ RI WKH FLUFXODU DQG ILQDQFLDO UHSR
WKH )XQGxV ERDUG RI| WUBMBPUWHHWD U\ DW RXU FRUSRUDWH KHDG RIILFH EHORZ 7KHVH ZLO

a WUXVWDRBQUWAHDQV WUXVWQLWKROGHUV RI WKH )XQG
XQLWV RI WKH )XQG 5HIJLVWHUHG DQG KHDG RIILFH

a 'HFODUDWLRRHODIQMIYWNW &KHPWUDGH /RILVWLFV ,QFRPH )XQG
$PHQGHG DQG 5HVWDWHG &REGRUDWHREHFUHWDU\
RI 7TUXVW GDWHG -DQXD|U\ *RUGRQ %DNHU 5RDG

D
$00 LQIRUPDWHRIQPEW DV |R|] 6XLWH

DQG DOO GROODU DRR[x QWY PUYMR. ZQWDULR 0 + 1
&DQDGLDQ GROODUV XQOHMVV VSHFLILHG
RWKHUZLVH

&KHPWUDGH /RILVWLFV ,QFRPH )XQG



&KHPWUDGH SURYLGHV LQGXVWULDO FKHPLFDOV DQG VHUYLFHV WR FX¥WHRPWUDQHK I
SURYLGHG FKHPLFDOV DQG VHUYLFHV WKURXJK V&XR FEWV DGHVKDWGH J P HQPRMSWO RAHH \S D YH
'"HFHPEHU ZRUNLQJ RXW RI PRUH WKDQ IDFLOLWLHYV PRVWO\ LQ 1RUWK $PHULFCL

+HDGTXDUWHUHG LQ 7TRURQWR &KHPWUDGH /RIJLVWLFV ,QF RXU SULPDU\ RSHUDWLC
,QFRPH )XQG D OLPLWHG SXUSRVH WUXVW HVWDEOLVKHG RQ -XO\

7KH )XQG HDUQV LWV LQFRPH IURP &KHPWUDGH /RJLVWLFV ,QF DQG LWV VXEVLGLDU
IORZ

8QLWYV RI WKH )XQG DUH WUDGHG RQ WK HXREGRQ WK H W RFFBIRYGFRQ QAIKH 27;&4n %HVW 0
XQGHU WLFNRAKH&¥X) QG KDG XQLWV LVVXHG DQG RKMHWEBQGLQJ DV RI

$V RHFHPEHU WKH )XQG KBIGUMERRHFXUHG VXERUGLQDWHG G H E HQWM XQLHAMVRICWR/QV Dy
76: VHH SDJRU GHWDLOV
a &+('% + XQVHFXUHG \PRERUHUIWDLDEOHIGEHE HQMX U H V &RQYHUWLEOH 'HEHQV
a &+('% , XQVHFXUHG VXERUGLQDWHG GHEHQWXUHV GXH -XQH 1RQ &F
7KH )XQG RSHUDWHV XQGHU D 'HFODUDWLRQ RI 7ZUXVW WKDW ZDV HVWDEOLVKHG RQ
RQ -DQXDU\ 7KH )XQGxV ERDUG Rl WUXVWHHV WRJHWKHU ZLWK WKH ERDUGYV |

VWHZDUGVKLS RI &KHPWUDGH

7KH )XQG KROGY GLUHFWO\ RU LQGLUHFWO\ DOO WKH SDUWLFLSDWLQJ HTXLW\ RI L
WKH PDWHULDO VXEVLGLDULHV RI WKH )XQG WKHLU MXULVGLFWLRQV RI LQFRUSRUD
YRWLQJ VHFXULWLHYVY VRPH RI ZKLFK DUH KHOG LQGLUHFWO\
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*URXS RI &RPSDQLHV KDV PRUH WKDQ \HDUVx HIJ!
ERWK FRUSRUDWH DQG QRQ SURILW ERDUGYV DV ZH(
-DQXDU\ VHFRQGDU\ LQVWLWXWLRQV ,Q DGGLWLRQ KH KDV

YROORZLQJ D VXFFHVVIXO RXWFRPH WR RXU DRDIVWLHY &G Y XN Y PhR2PELR LW

DJDLQVW 6XSHULRU 30XV &RUSRUDWLRQ 6XSHUHRRUMWHGMWMKREMHBFRQGRIQLIKHVW DQQXDO OHYH

-DQXDU\ 6XSHULRU ILOHG D 1RWLFH RI $SSHWDOUURMX IRKH $OBENUHWDIDUQHG E\ &KHPWUDG
&RXUW RI $SSHDO ZLWK UHVSHFW WR RXU VXF FHMWU XVOKH XE DRHYQGCRIG WHKFHHPEHU 2XU DQ
6XSHULRU /DZVXLW ZKLFK ZDV DUJXHG RQ 0DRU WKH \HROW HODZMXL W FHPEHU ZDV Pl

LQYROYHG D PLOOLRQ WHUPLQDWLRQ IHH )\(H WR &KHPWUDGH DV D UHVXOW RI
6XSHULRUxV IDLOHG DWWHPSW WR DFTXLUHO& QH[XV &RUSRUDWLRQ &DQH[XV LQ

SULRU WR &KHPWUDGHxV DFTXLVLWLRQHRIXQEQPIPQARX(AHG WKH LPSOHPHQWDWLRQ RI D
6HSWHPEHU EHORZ IRU WKH FXUUHQW VWHbIWXWV&,% WR SXUFKDVH D SRUWLRQ RI LWV RXWV)
DXWKRUL]JHV WKH )XQG WR SXUFKDVH XS WR
JHEUXDU\ UHSUHVHQWLQJ RI LWV SXEOLF IORDW RYHU D
‘H UHSRUWHG D UHFRUG KLJI§®WDQXDIOSU M HXXGHD Q G 1&,% ,Q FRQQHFWLRQ ZLWK WKH
IRRWQRWH RQ SDJH IRU FODULILFDWLRQ RQXQIGLKH QWRHUHG R IQWHRI PIDQINVWIRHPDWIUFHS XUFKDVH SC
IRU RI PLOOLRQ DQG PVEELRMEURINVISHFWLYHO\

LQ RXU 0' $ IRU WKH \HDU HQGHG "HFHPEHU

X\ﬁH
'XH WR WKH VKDUS GHFOLQH LQ WKH UHDO H V}fﬁ%ﬁ/@i#\/{f W up F&{

; F% Qy?ﬁ%\/ib, ,ZVVXHU %LG 6,% I
VXVSHQGHG WKH VDOH DQG OHDVHEDFN SUR gjg WL VO 3 I:EJRUGLQDWHG GHEHQ

%ULWLVK &ROXPELD FKORU DONDOL IDFLOL

DWH RI DQG ZHUH GXH 6HSWHPEHU
ODUFK &+( "% ) 6,% 7KH SXUFKDVH SULFH IRU WKH G
7KH )XQG FRPSOHWHG D ERXJKW GHDO RIIHULQJ RR FDVE WL ro sFUSRFESEO DPRXQW RI WKH
DPRXQW RI &RQYHUWLEOH 'HEHQWHXQHW Vyddi SDJH

SURFHHGV RI WKH RIITHULQJ ZHUH XVHG LQ O

\ WR SDUW HG K
)XQGxV RXWVWDQGLQJ XQVHFXUHG VXERUGL% H %lg %\W/ \9@%\’@“/ H%é%’X/LH%FL:HDSDE%RDxSSVL\fF:
ZKLFK KDG DQ LQWHUHVW UDWH RI S| 5&\§XUH g %-ﬁ{ ULQFLSDO Q

7 LV UHSUHVHQWHG DSSL

. A
0D\ HEHQWXEH(V' % RXWVWDQGLQJ DJJUHIJDWH SULQFLSDO DPRXQW RI
0D\ WLPH :H DQQRXQFHG RXU LQWHQWLRQ WR H[HUFLV
‘H UHGHHPHG PLOOLRQ DJJUHJDWH suULFEY BT PRIV KR xy HEHQWXUHV LQ $XJIXVW
"HEHQWXUHV GXH 0D\ SXIXVW

‘H DQQRXQFHG RXU LOWHQWLRQ WR FORVH Réu 6:8 VHI ,fl' x LQEH

*HRUJH %ULWLVK &ROXPELD SURGXFWLRQ IDRLK \H.%Klti é/ﬁ\% FF!%V&U}L%QGJL)SZ EE%RRUX%V‘I!:GD\Q’U

erFKDQW VXOSKXULF DFLG DQGSMXX’PGLER[W DO FXVWRPHU RI WKLY SODQW HDUOLHU LC
FRQYHUWHG LQWR D VRGLXP FKORUDWH GLVVROYL:

-XQH ‘H DQQRXQFHG WKH UHGHPSWLRQ RI WKH )XQGxV U
7KH )XQG FRPSOHWHG WKH UHGHPSWLRQ RI "HEH®WX®HRVQDM DUSUDRAH Rl DSSUR[LPDWHO\ I
SULQFLSDO DPRXQW UHSUHVHQWLQJ WKH UHPOUL@RIQID O D'MHEXQW RU K\H BKAW XUHV ZKLFK LQFOX

0D\ 7KH '"HEHQWXUHV ZHUH GHOLVWIG JYRExWKAKkEBHOLRZQHG VXEVLGLDUF ORVHRGBN UD G
-XQH D SULYDWH SODFHPHQW RIIHULQJ WR VHOO PL
7RIHWKHU ZLWK RXU MRLQW YHQWXUH SDUWQHYLRW WRVHRWHZ D RPWEBW @KH $XIXVW ZLW

GHFLVLRQ WR SXW RXU &DVD *UDQGH $UL]JRQD KISHKUSXQQWR VXOIRWHWY¥ DEKBPWUDGH /RILVWLF
SURMHFW RQ KROG WR HQVXUH WKDW WKH SQRWHFWRBEHBAVDWRIK WRHDEVWSWDOREHOM R UHSD\ LQG
OHYHO RI UHWXUQ FRUSRUDWH SXUSRVHYV

1RYHPEHU 6HSWHPEHU

‘H VXFFHVVIXOO\ FRPSOHWHG WKH VDOH RI RAXUFBRROBWRIEXW KH QWONMROWKRQHRI WKH )XQGxV U
36 EXVLQHVV WR 7UHFRUD //& IRU JURVV SURHQMEGM RV DS URYXMHIBWHEOSUR[LPDWHO\ PLOOLRC

86 PLOOBRED®@H 7KH QHW SURF6HHGDHU KR Q&HUY ZKR HOHFWHG WR FRQYHUW WKHLU GHEH

ZHUH XVHG WR UHGXFH ERUURZLQJV IURP RXUY GFG HIGION HE FHICO WKHHXYQFRQYHUWHG GHEHQWXUHYV
FRQVLGHUDWLRQ RI PLOOLRQ ZKLFK LQFOXGHG
LQWHUHVW 7KH "HEHQWXUHVY ZHUH GHOLVWHG |

-DQXDU\ 2FWREHU

OU 'DYLG OXWRPER ZKR ZDV RULJLQDOO\ DS§RbHRMIIEGHWE RR WK it (EIROIUB IBIFLOLWLHY E\ HIWHQGLC

WUXVWHHYV HITHFWLYH 1RYHPEHU UHVLI@WREBHHFWLYHG R@EXHEL QI WKH VLIH RI WKH IDFLC

GXH WR SHUVRQDO UHDVRQV PLOOLRQ WR 86 PLOOLRQ

‘H LQFUHDVHG RXU GLVWULEXWLRQ UDWH E\ WR FHQWYVY SHU PRQWK :H
VXVSHQGHG RXU GLVWULEXWLRQ UHLQYHVW.: ..QW SURJUDP

7KH ERDUG DPHQGHG DQG UHVWDWHG RXU 'HPQXDPOWLRQ RI 7UXVW HIIHFWLYH

-DQXDU\ OLQRU FKDQJHV ZHUH PDGH WR FXBH 6D ERBYEQDWVRQ zDV DSSRLQWHG DV D WU
FRPPLWWHH TXRUXP UHTXLUHPHQWYV $ UHWLUHG VHQLRU ILQDQFLDO H[HFXWLYH O
YHEUXD U\ ZHDOWK RI H[SHULHQFH LQ VWUDWHJILF SODQQLQJ

P FTXLVLWLRQV 0$ ULVN PDQDJHPF

HUJHUV DQG D
0U *DU\ OHUDVW\ 2DV DSSRLQWHG DV D WUXVYHHWKISKWLTH HARUXOUYDwH FRPSDQLHV 0V 3H
OU OHUDVW\ &KLHI ([HFXWLYH 2IILFHU RI 7KH 3HWHU %DOODQW\QH

$QQXDO LQIRUPDWLRQ IRUP



HOHFWLRQ DW WKH DQQXDO PHHWLQJ DQGI DI)QR®HFWGE GVWHR WRIEERDQEHROIWLRQ WR ODXQF

WUXVWHHV )XQGxV RXWVWDQGLQJ FRQYHUWLEOH VHFXUHG VXI
‘H LQFUHDVHG RXU GLVWULEXWLRQ UDWH E\ZKyiK KD‘%@W@’#&J%%V{W}PWH RI SHU DQQXP

"HEHQWXUHY IROORZHG E\ D VXEVHTXHOQ
:H FORVHG D SULYDWH SODFHPHQW IRU DQ DSGLWLERRO 07 PLAPHBRXUHY ORW WHQGHUHG S
SULQFLSDO BRRRWWORBIHLRWHY :H XVHG WKH REHG\,WEBY 60 Dy WKH LOWHOWLRQ WR HOWHU
UHGXFH LQGHEWHGQHVV DQG IRU JHQHUDO RRPSRYDWHe S USRMIMNEOH '"HEHQWXUHY &+( ‘% + 7
2Q -DQXDU\ WKH $OEHUWD &RXUW R SSW R Q@ DX & HAWH QRWU LIGR YWHFHE H U

6XSHULRU /DZVXLW ZDV UHOHDVHG 7KH &RXUW, KHQG WKEWs X S HURRYUWELS QRWEHOWXUHY SX
RZH D PLOOLRQ UHYHUVH WHUPLQDWLRQ IHH V\L%‘gﬁ'ﬁ'ﬂ/'?("vlHB%r%%UVXD%WLYSBLSDo DPRXQW LG
AL

WKH IDLOHG WUDQVDFWLRQ XQGHU ZKLFK &% S WULHGWR BET ALY PRTIHU IRU WKH o

&DQH[XV &KHPWUDGH VXEVHTXHQWO\ ILOHG IR, BEQYH WR DSSHDO WR WKH

6XSUHPH &RXUW RI &DQDGD 6HH 6HSWHPEHU EHORZ IRU WKH FXUUHQW

VWDW XV "LWK UHVSHFW WR WKH &RQYHUWLEOH 'HEHQWX
ZHUH RIIHUHG DQ HOHFWLRQ WR UHFHLYH IRU HDF

YHEUXDU\ WHQGHUHG WR WKH RIIHU HLWKHU L FDVK SC

‘H UHSRUWHG WKH WKLUG KLJKHVW DQQXDO \O+HPWMHT W1 W B Mrxh WP Qo RQGLWLRQV SULQFLS

PLOOLRQ IRU HYHU HDUQHG E\ &KHPWUD&RQ YHYWIFEQH 'HE RKW XM KV SOXV FDVK SUHPLX

IRU WKH \HDU HQGHG 'HFHPEHU 2XU w%l?P[E(BWQQWHNUW\kH 2I1HU  7KH 2IIHU D

\HDU HQGHG 'HEHPEHU ZDV PLOOUWRYGIPEHU

$SULO 2Q 6HSWHPEHU &KHPWUDGHXxV OHDYH WR DS
&RXUW RI &DQDGD ZLWK UHVSHFW WR WKH $OEHUW

2Q $suULO ZH HQWHUHG LQWR D QRQ ELQ GQLKH XMW HRURIDIZYW HW VW XL WK QLHG

WKH 9DQFRXYHU )UDVHU 3RUW $XWKRULW\ 3RUW RI 9DQFRXYHU WR H[WHQG RXU

ODQG OHDVH IRU WKH SRUWLRQ RI RXU 1RUWKWBBHRXYHU FKORU DONDOL IDFLOLW\ RQ

3RUW Rl 9DQFRXYHU ODQGV XQWLO 'HFHPEHQXU ZKROMERZRAGVNEDBUGQDU\ &KHPWUDGH /RJILV
WKH UHTXLVLWH PDWHULDOV IRU D UH]RQLQ $ UDLSYSION A DS/OLDRFGH JH@W VR QHUW@EJIRRIU IDF LPAIOMLRQ S
WR WKH 'LVWULFW RI 1RUWK 9DQFRXYHU DQ®%QI/QICRKEQEHGRWHKIWE WK RBWRRBXOG EH ZLWK D IL[H
SXEOLF HQJDJHPHQW HYHQWYV KRVWHG E\ &KHPWSBGHDGRNPQJ WKIRWHIVU 7KH SURFHHGV ZHUH
0D\ &KHPWUDGH WR UHSD\ LOGHEWHGQHVYV DQG IRU JH

:H DPHQGHG DQG UHVWDWHG RXU FUHGLW IDFLOLW

‘H DQQRXQF&MIGHRXMUDGH 9LMRPRGPDS DLPHG IZE YR BEWREHY x J RYPRSBYBYWRLOV

GHOLYHULQJ VXVWDLQDEOH JURZWK DQG HQ
EHOLHYH WMIKRKDOOASRVLWLRQV &KHPWUDGH WR JHRMYWHAEWMK EHWZHHQ

WR ~ PLOOLRQ LQ DQQXDO $GMXVWHG ({8 B WUDQVDFWLRQV SXUVXDQW WR WKH 211
‘H VLJQHG DQ DJUHHPHQW ZLWK FHUWDLQ VXEWR\GH® U:lHH Y DRIG7 BB WFRH D DWRIDS ZKLFK LQFOXGHG
,QF 7KDWFKHU WR SXUFKDVH WKHLU DOXP LZQWHIWHWWHDIWOPSEQWR [ERBRMHF®OV PLOOLRQ WR SX:
EXVLQHVV LQ WKUHH VWDWHYV LQ WKH 8QLW HG BOMM\EBY DRRBYWOR RFPQL ROLRQ'HEH @V XUMK WHQG |

0V .DWKHULQH 5HWK\ UHWLUHG IURP RXU ERDWS kff Wy W Wiy SPIvEH DS S Y R PUAPMDDQA R Q  ZKLFK

Rl VHUYLFH DW RXU DQQXDO JHQHUDO PHHV\;LLQ("{\pXGHG DFFUXHG LQWHUHVW RI DSSUR[LPDWHO\
DJJUHIJDWH SULQFLSDPLDPRRRORHUWLEOH

-XQH '"HEHQWXUHV :H L\WPWOHGERQ RI QHZ 1RQ &RQYHU
$V RNKH 1&,% H[SLU\ GDWH RI -XQH "HEH XWWEKDW RQ ® SDLG DPIORLROQWRCADVK LQ
WRWDO RI PLOOLRQ XQLWV RXW RI WKH DFPRYEDRE D XWWRUYKHG X Q@ HWWIOHHFWLRQ )ROOF

1&,% PLOOLRQ XQLWV EHLQJ SXUFKD VHL® AHRL PR AUSHDMVRG SBlgXMPUWBDO DPRXQW RI WKH
WR H[$ILLLWOHG D QRWLFH RI LQWHQWLRBHPR LFRHPE iREMAV B RYH{GLQJ
1&,% VXEMHFW WR UHJXODWRU\ DSSURYDOV :H UHGHHPHG DOO Rl WKH UHPDLQLQJ '"HEHQW XU
SXIXVW WK H 211HU |IRHGH PISRBIB @ IUDSSUR[LPDWHO\
PLOOLRQ ZKLFK LQFOXGHG DFFUXHG LQWHUHVW RI
‘H DQQRXQFHG WKH SURSRVHG DFTXLVLWLRQG B 3ROWERHRQWRBHBROAWHF »* DHUH GHOLVWHG IUR

VRXWKHDVWHUQ 8QLWHG 6WDWHYV EDVHG SU}{YIF%IEQ\J/FFd m%xyR%?\ﬁHng Iglp'y\g(livLWLRQ IRU 86

WUHDWPHQW VROXWLRQV IRU 86 PLOOL )QU &UHGLW )DFLOLW\

8SRQ DFFHSWDQFH RI WKH 76; RI RXU QRWLFH RI LQWHQWLRQ ZH DQQRXQFHG

WKH LPSOHPHQWDWLRQ RI D QHZ 1&,% WR S: KDVH D SRUWLRQ RI RXU

RXWVWDQGLQJ XQLWV 7KLV QHZ 1&,% DXWKREERJ(E{-IV WKH )XQG WR SXUFKDVH XS

WR RI LWV XQLWV UHSUHVHQWLQJ ~ ‘' SXEOLF IORDW RYHU D

PRQWK SHULRG HQGLQJ $XJIXVW 1&MLQFRUHRY B A FRXILR BRQWKO\ GLYVWULEXWLRQV IURP
WKH 1&,% WKH )XQG HQWHUHG LQWR DQ DXWRRMWLEFHIXDRRVAKH BOSG P 2RWRKQFHG RXU LQWH
LWV GHVLJQDWHG EURNHU XQLWV XQGHU RXU 1&,%

‘H DQQRXQFHG WKH UHGHPSWLRQ RI WKH )XQGEpyYXRRAYHUWLEOH XQVHFXUHG

VXERUGLQDWHG GHEHQWXUHYVY ZKLFK KDG D(?KL'_P H \</U'IDXV}5|_(])LRI|I_HG V\;&'VVUDGH RQ DQ XSJUDG
X
Jhe

DQQXP DQG GXH GDWH RI 2FWREHU %%H_d’\LWHG ODUNHW WR WKH 27;&4n %l
*

H W<
&+( '% ( RQ 6HSWHPEHU DWDSULFH;&!;@

Kk loFoxcHs

IRU HDFK SULQFLSDO DPRXQW RI G
DFFUXHG LQWHUHVW ‘H UHSRUWHG WKH KLJKHVW DQQXDO OHYHO RI $GM

PLOOLRQ IRU HYHU HDUQHG E\ &KHPWUDGH VH
6HSWHPEHU IRU WKH \HDU HQGHG 'HFHPEHU 2XU DQQXD
‘H FRPSOHWHG WKH UHGHPSWLRQ RI PLOODWR G @G HGH HIMAESHM QFLSD@DV PLOOLRQ
DPRXQW RI RXU "HEHQWXUHV &+( '% ( DQG WKH "HEHQWXUHYV

ZHUH GHOLVWHG IURP WKH 76; )RRDPHRUH LQIRUPDWLRQ VHH



29(59,(: 2) 7+( %86,1(66

&KHPWUDGH SURYLGHV LQGXVWULDO
FXVWRPHUV LQ 1RUWK $PHULFD DQG

'XULQJ ZH RSHUMWYRGEXKQLQHVYV VHI

EHORXU EXVLQHVVHVY DUH VWUDWHJILF SDUWQ
FXVWRPHUYV DQG VXSSOLHUV SURYLGLQJ SURC(

DUH FULWLFDO WR WKH VHPLFRQGXF
ZDWHU WUHDWPHQW LQGXVWULHV D
FRQVXPHU PDUNHWYV

6WDUWLQJ ZLWK WKH ILUVW TXDUWH

UHSRUW LWV ZDWHU VROXWLRQV SURGXFWYV D

VHSDUDWH IURP WKH FXUUHQW 6:& E

GHFLVLRQ LV GXH WR WKH VLJQLILFDQW DQG
WKHVH SURGXFWV WR WKH )XQGxV ILQDQFLDO

DFTXLVLWLRQ RI 3BRO\WHF

2XU FRUSRUDWH VHIJPHQW SURYLGHV FHQWUD
LQIRUPDWLRQ V\VWHPYV
DQG ULVN PDQDJHPHQW DQG HQYLURQPHQWDO KHDOWK

WUHDVXU\ ILQDQFH

VHFXULW\ DQG WUDQVSRUWDWLRQ V

FKHPLFDOV DQG VHUYLFHV WR
DURXQG \ 2025 REVENUE ($ millions)

PHQWYV Gt

KDW
WRU JDVI EC VDOV
QG WR RW $767,037 'O DQG
o

XVLQHVYV swc

$1,230,739

61.6%

VKH

| DO

XSSRUW

HQW

'Q RI

GLQJ

% XV

LQHVV 6HIJPHQWYV

6 XOSKXU DQG :DWHU &KHPLFDO

ODQXIDFWXUHYVY DQG PDUNHWY VXOSKXU
WR WKH 1RUWK $PHULFDQ PDUNHW

a 2QH Rl 1IRUWK $PHULFDxV ODUJHVYV
VXOSKXULF DFLG DQG VSHQW DFLG

$ OHDGLQJ 1RUWK $PHULFDQ SURG
DFLG WR WKH HOHFWURQLFV VHPL
VHFWRU

$ UHIJLRQDO VXSSOLHU RI SURGXFV
VXOSKXU FKHPLVWU\

ODQXIDFWXUHYV DQG PDUNHWY ZDWHU W
1RUWK $PHULFDQ PDUNHW DQG SURYLG
WUHDWPHQW VROXWLRQV

2QH RI 1IRUWK $PHULFDxV ODUJHVYV,
FRDJXODQWYV IRU ZDWHU WUHDWPH

7KH RQO\ 1RUWK $PHULFDQ PDQXIDFWX

a

6:& (OHFWURFKHPLFDOV (&

EDOVEGI SRR EX R WD Q@ & VHNEWNHWR G L X P
SURGXFWV WR WKH 1RUWK $PHULFDQ D

V VX®SQDRHURI RIRIUMGX ¥RVHULIDF@ xV ODUJHV V.
SURFHWKOARUDWHHI Y LFHV

XFHB RY RERBBLk YH ILRAK YKSSOLHU R
R Q@ X FOAXS 8 CPLIHUX RD PWRIGLLIXPIJFKORUDWH D
RQH Rl %UDJLOXV ODUJHVW SXOS F

V DQG VHUYLFHVY EDVHG RQ

UHDWPHQW FKHPLFDOV WR WKH
HY YDOXH DGGHG ZDWHU

V VXSSOLHUV RI LQRUJDQLF
Qw

UHU RI VRGLXP QLWULWH

“KORUDWH D
QG 6RXWK $P

V VXSSOLHUV

FKORU DON

QG FKORU DO
LOOV

BURGX

FWYV 6HUYLFHV

6 XOSKXU &KHPLFDOV 6HUYLFHYV

4 6SHQW DFLG UHJHQHUDWLRQ VHU

4 6XOSKXULF DFLG

4 B8OWUDSXUH VXOSKXULF DFLG

a 6XOSKXU

a4 6XOSKDGEBWERQ GLVXO BKIGSE K\ GIBR
VXOSKLBH +

4 6RGLXP QLWULWH

4 6RGLXP K\GURVXOSKLWH 6+6

4 6RGLXP ELVXOSKLWH 6%6

a4 $PPRQLXP VXOSKDWH

(OHFWURFKHPLFDOV

YLF#V &KORU DONDOL
4 &DXVWLF 6RGD
4 &KORULQH
4 +\GURFKORULF DFLG

JHQA 6RGLXP FKORUDWH

:DWHU &KHPLFDOV

$OXPLQXP VXOSKDWH $OXP
$OXPLQXP FKORURK\GUDWH $&+
BRO\DOXPLQXP FKORULGH 3%&0
JHUULF VXOSKDWH )HUULF
ODJQHVLXP K\GUR[LGH

&DOFLXP K\GUR[LGH

3RO\PHUYV

QO QO O D QD Q-

$QQXDO LQIRUPDWLRQ IRUP



JLQDQFLDO LQIRUPDWLRQ

7KH WDEOHYV EHORZ LQFOXGH RXU ILQDQFLDO LQIRUPDWLRQ IRU WKH SDVW WZR \HDL
DV H¥HPEHU SUHVHQWHG LQ WKRXVDQGV RI 4DQDGLDQ GROODUV <RX FDQ ILQG |
VWDWHPHQWYV IRU WRHPEBWU HQGKIGFK DUH DYDLODEOH RQ RXU ZHEVLWH ZZZ FKHPW
6('$5 ZZZ VHGDBRBRPXV

6:& (& &RUS 7RWDO
5HYHQXH 0
2SHUDWLQJ LQFRPH ORVV
8QUHDOL]HG IRUHLJQ H[FKDQJH JDLQ o) (o)
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ o}
1HW JDLQ ORVV RQ GLVSRVDO DQG ZULWH GRZQ RI 30DQW SURSKUW\
HTXLSPHQW 33(
&KDQJH LQ HQYLURQPHQWDO DQG GHFRPPLVVLRQLQJ o}
OLDELOLW\
,PSDLUPHQW RI 33( o}

$GMXVWHG (%,7'$

&DSLWDO H[SHQGLWXUHV

6:& (& &RUS 7RWDO
SHYHQXH 0
2SHUDWLQJ LQFRPH ORVYV
8QUHDOL]HG IRUHLJQ H[FKDQJH ORVYV o] (o]
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ o}
1HW JDLQ ORVV RQ GLVSRVDO DQG ZULWH GRZQ RI 30DQW SURSKUW\
HTXLSPHQW 33(
&KDQJH LQ HQYLURQPHQWDO DQG GHFRPPLVVLRQLQJ o}
OLDELOLW\
,PSDLUPHQW RI MRLQW YHQWXUH o) o)

$GMXVWHG (%,7'$

&DSLWDO H[SHQGLWXUHYV

$GMXVWHG (%,7'$ LV D WRWDO RI VHIPHQWY PHDVXUH 1RQ ,)56 DQG RWKHU ILQDQFLDO PHDVXUHV DUH QRW
FRPSDUDEOH WR VLPLODU ILQDQFLDO PHDVXUHV GLVFORVXUH E\ RWKHU LVVXHUV &HUWDLQ DGGLWLRQDO Gl
UHIHUHQFH DQG FDQ EH IRXQG VWDUWLQJ RQ SD'HFHPIEHWKHGDWHRBU VKFHK\HDU HQGBGODEOH RQ 6('$5 DW
ZZZ VHGDUSOXV FRP DQG RQ WKH )XQGxV ZHEVLWH ZZZ FKHPWUDGHORJLVWLFV FRP

&KHPWUDGH /RIJLVWLFV ,QFRPH )XQG
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ODQXIDFWXULQJ DQG SURFHVVLQJ IDFLOLWLHYV

‘H RSHUDWH Q I1BRWKBWLRQ IDFLOLWLHY 7KH WDEOH EHORZ LQFOXGHVHPEWHBULQFL
DUUDQJHG E\ EXVLQHVYVY VHIPHQW 2XU FRUSRUDWH KHDG RIILFH LV LQ 7TRURQWR

%XVLQHVYV 6HIPHQW 3ULQFLSDO IDFLOLWLHWRGXFWY DQG VHUYLEHQYHUVKLS

$QDFRUWHV :DVKLQJWR@SKXULF DFLG 2ZQHG
6SHQW DFLG UHJHQHUDWLRQ
+\GURJHQ VXOSKLGH SURFHVVLQJ
6XOSKXU UHFRYHU\ XQLW 658

%HDXPRQW 7H[DV 6XOSKXULF DFLG 2ZQHG
6SHQW DFLG UHJHQHUDWLRQ
BRGLXP ELVXOSKLWH

&DLUR 2KLR 6 XOSKXULF DFLG 2ZQHG
8OWUDSXUH VXOSKXULF DFLG
6RGLXP ELVXOSKLWH

&HOLQD 7H[DV :DWHU &KHPLFDOV 2ZQHG

(DVW 6W /RXLV ,O00LQBWHU &KHPLFDOV 2ZQHG

JRUW OFOXUUD\ $OEHWPPRQLXP 6XOSKDWH 2ZQHG

6XOSKXU :DWHU
&KHPLF BO&
JRUW 6DVNDWFKHZDQ :POBHUWWHPLFDOV 2ZQHG
6RGLXP ELVXOSKLWH
6WRUDJH DQG GLVWULEXWLRQ RI
VXOSKXULF DFLG
5LFKPRQG &DOLIRUQL®XOSKXULF DFLG 2ZQHG
6SHQW DFLG UHJHQHUDWLRQ
6\UDFXVH 1HZ <RUN 6RGLXP 1LWULWH 2ZQHG
7ROHGR 2KLR 6XOSKXULF DFLG (TXLSPHQW LV RZQHG
6SHQW DFLG UHJHQHUPRAIREY OHDVHG
+\GURJHQ VXOSKLGH SURFHVVLQJ
7XOVD 2NODKRPD 6XOSKXULF DFLG 2ZQHG
8OWUDSXUH VXOSKXULF DFLG
6RGLXP ELVXOSKLWH
%UDQGRQ ODQLWRED 6RGLXP FKORUDWH 2ZQHG
(VSLULWR 6DQWR %UDBRGLXP FKORUDWH (TXLSPHQW LV RZQHG
&DXVWLF VRGD /IDQG LV OHDVHG
(OHFWURFKHRLFDOV &KORULQH

+\GURFKORULF DFLG
+\SRFKORULWH

IRUWK 9DQFRXYHU % WIDXMYKL & RMARGLE L D (TXLSPHQW LV RZQHG
&KORULQH /IDQG LV SDUWO\ RZQHG DQG S
+\GURFKORULF DFLG OHDVHG

$QQXDO LQIRUPDWLRQ IRUP



&KHPWUDGH ZDV IRUPHG LQ WR RSHUDWH DQG LPSURYH LWV FKHPLFDO EXVLQHVY\
WKDW WLPH ZH KDYH VXFFHVVIXOO\ LQWHJUDWHG VHYHUDO PDWHULDO VWUDWHILF
GLYHUVLILHG RXU HDUQLQJY DQG HQG PDUNHWYV H[WHQGHG RXU JHRJUDSKLFDO UHD

JRXU VWUDWHILF SULRULWLHYV VKDSH RXU GHFLVLRQ PDNZIQUNNQIQ RXWL VN SRARPIFKH W
SDJHIRU PRUH LQIRUPDWLRQ

&DSLWDO DOORFDWIRQ/LQHVYV PRGHO 2SHUDWLRQDO H[FHQODIXFAH. DO SUXGHQFH

(IILFLHQWO\ DOORFDMQIQUHU VWURQJ WR@DOUH VXVWDLQDEPHIDQFLDO IOH[LELOLW\

UHVRXUFHV WR GHOX®QHW KRFROGHY UHWXBQEQLQJIV E\ LPSURED®DQFH VKHHW VWUHQ

XQLWKROGHU UHWXYQARZLQJ $GMXVWHF@;SHUDWLRQV DVVHW@GDREWLPXP DOORFDW
(%.7'$ WKH FRPSHWHQFLHWRBERWXDO

a 5HWXUQLQJ FDSLV\§I$_|(J):z§I\;DIR!_|

XQLWKROGHUYV

&DSLWDO $OORFDWLRQ
(I N'LFLHQWO\ DOORFDWLQJ UHVRXUFHV WR GHOLYHU 7RWDO 8QLWKROGHU 5HWXUQV

&K HP W UIGAHH QOBO/OW RDWH RXU FDSLWDO WR SURMHFWY WKDW ZLOO GHOLYHU WKH JUH

&KHPWUDGH DQQRXQFHG D URDGPDS DLPHG DW GHOLYHULQJ VXV WK QMW OB GHR :
9LVLRQ ODQDJHPHQW DQWRRUSDIVRIDVG B/MBOWNHG (%,7'$ WDUJHWV ZLOO EH HQDEOHG E\
SURMHFWY DQG VPDOO PRGHUDWH VL]HG DFTXLVLWLRQV WDUJHWLQJ (%,7'$ RI =
WKH ZDWHU VROXWLRQV DQG 80OWUDSXUH VXOSKXULF DFLG EXVLQHVVHV 2XU JURZW
)DFLOLW\

,Q DGGLWLRQ WRKHRNGUDGE R IUMIRAOWK VWUDWHJ\ ZH SODQ WR DOORFDWH FDSLWDO \
EDVLV E\ UHGXFLQJ RXU RXWVWDQGLQJ XQLWV WKURXJK RXU 1&,% ZKLFK FRQWLQXH
&KHPWUDGHxV FXUUHQW YDOXDWLRQ )JURP WLPH WR WLPH ZH PD\ DOVR FRQVLGHU 1
IORZ JURZ

%XVLQHVV PRGHO
'HOLYHU VWURQJ WRWDO XQLWKROGHU UHWXUQV WKURXJK ERWK RUJDQLF JURZWK D

‘H VHHN WR VWUXFWXUH RXU EXVLQHVV WR GHOLYHLVWRIRDY MR R Q HWK RE®HHF V
JURZ $GMXVWHG (%,7'$ DQG 'LVWULEXWDEOH &DVK DIWHU ED IDEWHQHDUWIFIH FOSLWIRO H
DQQXDOO\ WKURXJK D FRPELQDWLRQ RI RUJDQLF JURZWK LQLWLDWLYHV FRQWLQXHC
ZDWHU VROXWLRQV DQG 80WUDSXUH DFLG EXVLQHVVHV O DQG GLVFLSOLQHG H[HFXW

, Q ZH FRPSOHWHG WKH DFTXLVLWLRQ RI 3RO\WHF ZKLFK KDV DGGHG WR RXU SUR(
SURYLGHU RI YDOXH DGGHG ZDWHU VROXWLRQVY :H DOVR FRPSOHWHG D WUDQVDFWL
FKHPLFDOV EXVLQHVYVY LQ WKUHH VWDWHY LQ WKH 8QLWHG 6WDWHY DQRWKHU LQFUFL
EXVLQHVV

‘H EHOLHYSKMWKWWDGH 9LERRQWLRQV &KHPWUDGH WR JHQHUDWH EHWZHHQ PLOO
$GCMXVWHG (%,7'$ E\

2SHUDWLRQDO H[FHOOHQFH
(QVXUH VXVWDLQDEOH HDUQLQJV E\ LPSURYLQJ RSHUDWLRQV DVVHWV DQG WKH FR

2XU EXVLQHVVHV WRGD\ RIITHU EDVLF EXW HVVHQWLDO FKHPLFDOV DQG VHUYLFHV WF
PXQLFLSDO ZDWHU WUHDWPHQW SXOS DQG SDSHU DQG PDQ\ RWKHUV :H FRQVLGHU
WLPH ZH KDYH GHYHORSHG DQG FRQWLQXH WR LPSURYH RXU SURFHVVHV [IURP VDIH
GHOLYHULQJ ILQLVKHG JRRGV WR RXU FXVWRPHUV WR FRQYHUWLQJ WKHVH SURFHV\
XVH OHDQ PDQXIDFWXULQJ DQG VL[ VLIJPD SURFHVVHY DORQJ ZLWK FRPSHWLWLYH EF
WKURXJKRXW RXU SURFHVVHV 2SHUDWLRQDO H[FHOOHQFH LV D FULWLFDO SDUW RI

JLQDQBIWX@HQFH
JLQDQFLDO IOH[LELOLW\ EDODQFH VKHHW VWUHQJWK DQG RSWLPXP DOORFDWLRQ R

2XU REMHFWLYH LV WR PDLQWDLQ ILQDQFLDO IOH[LELOLW\ ZLWK D VWURQJ EDODQFH
DFWLYHO\ PDQDJH RXU FDSLWDO UHVRXUFHVY WR HQVXUH DQ DSSURSULDWH DOORFD\
EHWZHHQ HIILFLHQF\ DQG SUXGREHP W, QDXCHCHIREMBIIFQULRNY ZH UHPDLQ FRPPLWWHG



SUXGHQW EDODQFH VKHHW WDUJHWLQJ WR NHHS RXU NH\ OHYHUDJH UDWLR EHORZ
LQ WKH VKRUW WHUP IRU VWUDWHILF RSSRUWXQLWLHYV ZLWK D FOHDU WLPHOLQH W

2XU GHEW LV D FRAELICRIUN VRIF RBMWE BHEMEHQWXUHV :H VWDJJHU RXU GHEW PDWXUL\
ZLWKVWDQG FDSLWDO PDUNHW GLVORFDWLRQV DQG WR UHGXFH UHILQDQFLQJ ULVN
OHQGHUV LQFOXGLQJ DOO WKH PDMRU &DQDGLDQ EDQNWRD @R WHIHQ | RQW B WQ R § IDEERD
FDSLWDO VWUXFWXUH

$GMXVWHG (%,7'$ LV D WRWDO RI VHIPHQWY PHDVXUH 'LVWULEXWDEOH &DVK DIWHU PRQQ W5 Q@G HR WEB 8 UW C
ILQDQFLDO PHDVXUHY DUH QRW VWDQGDUGL]HG ILQDQFLDO PHDVXUHV XQGHU ,)56 DQG PLJKW QRW EH FRPSD
'"HWDLOV RQ WKLV PHDVXBHJHDR) RXURPOXD RHPHQW L QIR U KDWH® (ALWHFKOHDWWDLQ DGGLWLRQDO GLVFORVXUH)
ILQDQFLDO PHDVXUHVY KDYH DOVR EHHQ LQFRUSRUDWHG E\ UHIHUHQFH DQG FDQHEHH PEXQG VEDWWEEK RQ SDJ

DYDLODEOH RQ 6('$5 DW ZZZ VHGDUSOXV FRP DQG RQ WKH )XQGxV ZHEVLWH ZZZ FKHPWUDGHORJLVWLF

$QQXDO LQIRUPDWLRQ IRUP



6 XOSKXU DWHU &KHPLFDOV 6:4&

%XVLQHVWXOSKXU EDVHG SURGXFWV D12025 SWC REVENUE ($ millions)

:DWHU WUHDWPHQW FKHPLFD(
ODUNHW 1RUWK $PHULFD
(QG XVHV 6 XOSKXU EDVHG SURGXFWYV

4 3XO0S DQG SDSHU UHILQF
SURGXFWLRQ VHPLFRQC
SURGXFWLRQ FKHPLFDO"
PDQXIDFWXULQJ WH[WLC
ZDWHU WUHDWPHQW DQ(

:DWHU WUHDWPHQW FKHPLFDC sSWC
a 7TUHDWPHQW RI PXQLFLSE $1,230,739

ZDWHU WUHDWPHQW RI F
61.6%

LQGXVWULDO ZDVWHZDW
VLILQJ DQG UHWHQWLRQ
DQG LQ WKH SURGXFWLR:
FKHPLFDOV ILUH H[WLQJ
FRPSRXQGV VRLO DGGLW
IHUWLOL]JHUV DQLPDO Sl
VRDSV DQG JUHDVHYV

'LVWULEXWXB8KXU EDVHG SURGXFWV DI
PDLQO\ E\ UDLO B6RPH FXVWRI
FRQQHFWHG WR RXU IDFLOLWLiiv L1 oLonucwr
VRPH SURGXFWV DUH GHOLYHUHG E\ WUXFN

:DWHU WUHDWPHQW FKHPLFDOV DUH GHOLYHUHG
PDLQO\ E\ WUXFN XVLQJ RXU RZQ IOHHW RU WKLUG
SDUW\ FDUULHUVY :H DOVR VXSSO\ HTXLSPHQW
DQG YDOXH DGGHG ZDWHU VROXWLRQV

)DFLOLWLBXOSKXU EDVHG SURGXFWV
a &DQDGD
a 8QLWHG 6WDWHV
:DWHU WUHDWPHQW FKHPLFDOV

a ORUH WKDQ IDFLOLWLHV LQ WKH 86 DQG
&DQDGD

[FRAWAC]

(QYLURQPHQWDO VDIHW\ DQG UHJXODWRU\ LVVXHV

6HBXVWDLQDELOLW)\ DQGRIHGRBARUELGHRIDAHNVLRQ DERXW RXU DSSUR DSAK/ MAR D/XE W D |
ULVN PDQDBRPSHIEIMWMRU PRUH DERXW WKH ULVNV DVVRFLDWHG ZLWK WKH 6:& EXVLQHV

&KHPWUDGH /RILVWLFV ,QFRPH )XQG



‘H PDQXIDFWXUH PDUNHW RU SURFHVV WKH IROORZLQJ VXOSKXU EDVHG SURGXFWYV

a VXOSKXULF DFLG

XOWUDSXUH VXOSKXULF DFLG

VXOSKXU

VXOSKLGHV O FDUERQ BQGBXIOSKIRIH Q¥XOSKLGH +
VRGLXP QLWULWH

VRGLXP K\GURVXOSKLWH 6+6

VRGLXP ELVXOSKLWH 6%6

DPPRQLXP VXOSKDWH

QO QO QO QO Q-

(DFK KDV LWV RZQ XVHV PDUNHW DQG FRPSHWLWRUV DV GHVFULEHG LQ WKH WDEOF

6XOSKXULF DEXGSKXL LV RQH Rl WKH PRVW ZLGHIDUMHG FKHPLFDOV 0DLQ FRPSHWLWRUV
LQ LQGXVWULD@KMHSEROQBEWURR D FL R
0DLQ UDZ X(\g/HGQLQ R G BVHETRE RXU NQRZOHGIH*@HQEBNMHMW U\

PDWHULDOV FDSDFLW\ ZH EHOLHYH ZH DYHHRSHWLRQDO 5

a WKH SURGXFWLRQ RI ZRRG SXOS 1RUWK $PHULFDxV WRS WKlé\jllel’@ NHWHUV RI

a VXOSKXU 3 WKH SURGXFWLRQ RI LQGXVWULDY XRBEXEBDPFLG HISH

WKH SURGXFWLRQ RI DXWRPRELOI—QFE\bW\/\WHB?_(HVDJUHHPHQWV Z,:L (X VXOSKXULF
FLG FXVWRPHUV DUH DQ&XDo' FROWUDFWYV RL

VWHHO SURGXFWLRQ SXUFKDVH RUGHUV 4 6RXWKHUQ 6WDWHYV

ZDWHU WUHDWPHQW RXU ZDWHU W HDWEH QW g &\ REWV LR B ERPULF DFLG
VLIQLILFDQW FRQVXPHU RI VXOSKUdf & vybuLHv EDVHG K BRPRoDO
AaPLQLQJ LQ WKH SURGXFWLRQ RI BN RWWIRQGLWRAR@WH a5LR 7LQWR

QD

‘H PDQXIDFWXUH DSSUR[LPDWHO\ KDOI RI WKH VXOSKXULF -HQQHFRWW
DFLG ZH VHOO DQG VRXUFH WKH UHVW WKURXJK PDUNHWLQX 1RXU\RQ
DJUHHPHQWYV ZLWK FRPSDQLHV WKDW SURGXFH LW DV D E\ &KHPLFDOV
SURGXFW

%DVH PHWDO VPHOWHUY 9DOH &DQDGD /LPLWHG 9DOH DQG
6KHUULWW ,QWHUQDWLRQDO &RUSRUDWLRQ 6KHUULWW DUH ERWK
LPSRUWDQW VRXUFHV RI VXOSKXULF DFLG IRU &KHPWUDGH :H
KDYH ORQJ WHUP VXSSO\ FRQWUDFWYV ZLWK ERWK 9DOH DQG
6KHUULWW

2XU DJUHHPHQWYV ZLWK WKHVH DQG RWKHU SURGXFHUV DUH
VWUXFWXUHG WR PLWLJDWH RXU H[SRVXUH WR YROXPH VDOHV
SULFH DQG WUDQVSRUWDWLRQ FRVW FKDQJHV E\ LQFOXGLQJ
WHUPY WKDW VKDUH WKHVH ULVNV ZLWK WKH SURGXFHUV )RU
H[DPSOH RXU SD\PHQWYV DUH DGMXVWHG E\ D SHUFHQWDJH

RI PRYHPHQWY LQ WKH SULFH ZH UHDOL]H RQ WKH VDOH DQG
RXU WUDQVSRUWDWLRQ FRVWY 7KH GXUDWLRQ RI WKHVH
DJUHHPHQWYV YDLWINAV D @EHULVN RMQDJIHPHQW

spId IRU PRUH LQIRUPDWLRQ

8OWUDSXUH 8OWUDSXUH VXOSKXULF DFLG KDV YHWWN®IRVZ FKHPLFDO RU PHWDRQ FRPSHWLWRUYV
VXOSKXULF DFRQWDPLQDQWY PHDVXUHG XS WR SDPHWY I§djll'tl MULOPHR PP HURE® K MRS D O

0DLQ UDZ W LV XVHG PDLQO\ LQ WKH SURG X FSWLRGX R H VW FRIFRQ\E M B & RWINVERIDKSKDRIQLF [ G
PDWHULDOV HWFK DQG FOHDQ VLOLFRQ ZDIHUV EDW HG RQVRXXVNGRZD M & B LOWRAE XN WLE
3 VXOSKXU RIEDWWHULHV DQG ODE FKHPLVWU\ FDSDFLW\ /e
VXOSKXU WUH FS[UBEXFH XOWUDSXUH VXOSKXULFHPBIQG BEREXXOMQDSXUH VX OSIRMK G PFeS LV
62 VXOSKXU DQG E\ WDNLQJ D VOLS VWQMDHDRL g X OB XQOW & HRF [ &\ Ry YKH
62 IURP ROHXP SURGXFHG LQ WKHRMHUIOCSKXURZWRLIA WKH VHPLFRQGXFWRU
SODQWYV LOGXVWU\ ZKHUH PRVW RI WKH GHPDQG LV
W LV VKLSSHG LQ VSHFLDOW\ FRQWHRIWPWHEG UHTXLUHV
ULJRURXV TXDOLW\ FRQWURO 8OWUDSXUH VXOSKXULF DFLG FXVWRPHUV GR

QRW IUHTXHQWO\ FKDQJH VXSSOLHUV
EHFDXVH RI WKH ULJRURXV SURFHVYV
LQYROYHG LQ TXDOLI\LQJ SURGXFW IRU XVH LC
WKHLU DSSOLFDWLRQV 7KLV PDUNHW VSDFH
UHTXLUHV D FRQWLQXRXV LPSURYHPHQW
PLQGVHW WR VWD\ DSDFH ZLWK TXDOLW\
GHPDQGY DQG UDSLG JURZWK

$QQXDO LQIRUPDWLRQ IRUP



6SHQW DFLG $W RXU VSHQW DFLG UHJHQHUDWLREDUDNHWLWLHY ZH SURFHYNLRUFRPSHWLWRUV

UHJHQHUDWLERJHQHSHEWOSKXULF DFLG E\ GHFRRGRRIFWUVMVEN FDO O\ | Dy (ERY WHOW DFLG
VHUYLFHV  KLJK WHPSHUDWXUH ZLWK VXOSKXUsWRERWNRWY Y WHDAK 888 %@g& 52X U
0DLQ UDZ DFLG ODUJHVW VSHQW DFLG SURFHR/VL%J IDELOLWLH
PDWHULDOV 2QG UHILQHULHY DQG FKHPLFDO SO D QMW ¥ ORI\DHEO X F RACKQHH ¥ WAHER Wit PLFDO
XWLOLWLHV DFLG WKH\ JHQHUDWH IURP WKHLU SEXRWRVWHWW )RU H[DPSOH GROXWLRQV QF

aVSHQW vxo§§k'QW:VXOSKXU'-F DFLG IURP D UH'a!—@)U\P\/\/hMHWﬁGNU#FE?%gﬁ-LMHE ARSIl Y
DELG QWDPLQDWHG PDLQO\ E\ ZDWHU D QGy K3 % Y RFDHERRIM § WiwRQ

2 VXOSKXU KDV EHHQ XVHG DV D OLTXLG FKHPLF@Lq:IEPNV@ \éWd'LQRWJP@ﬂD %HDXPRQW
DON\ODWH PDQXIDFWXULQJ SURFHVV7H[DV DQG 7TROHGR 2KLR IDFLOLWLHV

AKIVGURIHQ 4 WASLFDOO\ UHWXUQ WKHUIWHMX Y ktH/QHRERM N G B H ZLWKLQ FORVH SUR[LPLW\

VXOSKLGH yx0SKXULF DFLG WR WKH UHILQHU\ PBRORRE WEMHH WEXW R®\2KLR 7H[DV
4 QDWXUDO JDWVR VHOO LW LQWR WKH PHUFKDQW. RPUNIMY RO DOG :\RPLOJ

2XU VXSSOV RI VSHQW VXOSKXULF DFLEYUHAL MM SR @ FFTRAPQGWMREH FXVWRPHU
DON\ODWHV ZKLFK DUH XVHG WR D GMEWW vIPY RBLRYKHRY PN DFLG
OHYHOV WR DFKLHYH IXHO HIILFLHQR\ MBYWUBMWM RQ EXVLOQHVYV

‘H FRQYHUW K\GURJHQ VXOSKLGH J@M(}@Wﬁepwl_s;gﬁud&QQﬁLLpWHup DOG

DW RXU 7ROHGR 2KLR DQG $QDFRUWK FRYKLQ QéWKH FRVW RI NH\ LQSXWV
IDFLOLWLHV :H DOVR RSHUDWH D VX/Q(%@W([BJH B\X/'S&U QPN R[\JHQ FDXVWLF
RZQHG E\ ODUDWKRQ 3HWUROHXP &R % RAR W B %% VWRPHU WKURXJK

$QDFRUWHYV :DVKLQJWRQ IDFLOLW\ IPG:ISQJLLVI!\_ b)lﬁf@ly)\lﬁyv
K\GURJHQ VXOSKLGH JDV LQWR VXOS [LF DFLG DQG PROW

VXOSKXU VHH EHORZ 2XU DJUHHPHQW ZLWK ODUDWKRQ IRU
WKLV VHUYLFH LV SDUW RI DQ DJUHHPHQW WKDW LQFOXGHYV
SURYLGLQJ UHJHQ DFLG VHUYLFHV

6X0OSKXU 6XOSKXU LV D NH\ LQJUHGLHQW LQ OWDKUNBEWRGXFWLRQ RI 0DLQ FRPSHWLWRUV

VXOSKXULF DFLG 2XU QHHG WR EX\ VXOSKRWIRLGRXY RZQ

2XU VXOSKXU EXVLQHVV LV SULPDUSOD Q@ W BHYHYGXW W QLD®Y BRWPI HRXYWRPH UV

FKHPLFDOV VHJPHQW :H SODWIRUP IRU VHFXULQJ UH PO H o3 RWELDVIL RiMy

a EX\ PROWHQ VXOSKXU WR VXsSO\ MKHRIHHCNO RKRY Y RYBOH EHXV\\/l'J- RO
IDFLOLWLHV DQG FRQWUDFWHG VX¥s® FPHNHW QLFKH DWXUDO JDV

4 SURFHVV PROWHQ VXOSKXU LQWRW(’EE@%EQ&@\Q%%%W@'%%N% WRR Y v
VXOSKXU DI ARUQURXQW 9HUQRQ IR/ % $YDULHV EDVHG RQ UHJLRQDO
IDFLOLW\ IRU UHILQHULHV LQ WKIRE)QJN—I"Ib ﬁRLQI-@FLMLWH WQ%d\U%'j 7DPSD
IHH IRU WKLY VHUYLEH U*UHHQ ODUNHWVU SRV I[UHTXHQWO\

. XVHG LOGXVWUL SULELQJI LQGHI

4 SURYLGH PROWHQ VXOSKXU PDUNHWLOQ %G ORJLVWLFV
VHUYLFHV WR VPDOO DQG PHGLXPO\?Q\//LWd?b ?<L ROYHPYPHQWV IHDWXUH

. QHWEDFN DEN WR EDFNU DQG RWKHU ULVN

a SURFHVV K\GURJHQ VXOSKLGH JD\#E\QWJ%\W/BQ@”%%W%L%W WR SURWHFW RXU
LQ WKH VXOSKXU UHFRYHU\ XQLW RARHGEY ODUDWKRQ

‘H EX\ DOO RI RXU PROWHQ VXOSKXU IURP LQGXVWULDO
SURGXFHUV O SHWUROHXP UHILQHULHY DQG QDWXUDO JDV
SURFHVVRUV O ZKR SURGXFH LW DV D E\ SURGXFW

6 XOSKLGHVY &DUERQ GLVXOSKLGH LV XVHG LQ PORUQ@BHWRLO DQG JDV DQGODLQ FRPSHWLWRUYV

a FDUERQ WKH LQVHFWLFLGH LQGXVWU\ ‘H DUH 1RUWK $PHULFD xVaRIRXWUSRI@ G XFHU
GLVXOSKLGH\GUABRIHQ VXOSKLGH LV XVHG LQ QLRINMHUB KDLGQM. AGURJIHQ vg@@mqgﬁ

4 K\GURJHQ VYSHFLDOL]JHG FKHPLFDO PDQXIDFWXYL @Y o3 Q% P L AY¥PEFNHBI RO WKH VXsSsol
VXOSKLEH ®LFKH DSSOLFDWLRQV OLNH WKH P@@%%Q%WMDBQ'FﬁK%WB )’ﬁ@MVLPMSO\ YDULHV

0DLQ UDZ FHOOV LQ UHVSRQVH WR FKDQJHV LQ WKH SULFH RI

POWHULDOY :H SURGXFH FDUERQ GLVXOSKLGH DG EKXWRDAG QOMSKLIER JDV

) DV FR SURGXFWYV

a VXOSKXU

aQDWXUDO JDV

6RGLXP QLWUSWHG LQ D ZLGH UDQJH RI LOQGXVWUIDWDNEWRFHVVHYV LQFOXGALMUIQ FRPSHWLWRUV

0DLQ UDZ PDW&%‘ED%J\)"VHUYDW'-RQ PHWDO ”—Q'-V'ﬁ'-QGHPVPr@ﬁ('FP HXPly R L @M% ¥ea RD B DX G L
34 VRGD Dvk C'HV SDLQWV FRDWLQJ DQG SLIPH@WYx iAWMKY LPHPWIQ@Q)WD @DW UE WOIGXW W U L HV
FRUURVLRQ LQKLELWRUV DQG RLO @@L éBVé—@Ré%(\#\% HDP &RUSRUDWLROQ

4 DQK\GURXVDSSOLFDWLRQV WR FRQWURO VRXUL G FRUURVL Q RRG
DPPRQLD LPSURYH SURGXFWLRQ DQG SURGXF 8 6 WU DG'H HURW HIFWUI RQH
KD sxwv FRXQWHUYDLOLL(?J_WKIWLHV RQ

VRGLXP QLWULWH VXSSOLHUV IURP *HUPDOQ\
&KLQD ,QGLD DQG5EXMVLD 6HH

DQG ULVN PD@mJ B BBIQRW

PRUH LQIRUPDWLRQ

&KHPWUDGH /RIJLVWLFV ,QFRPH )XQG



6RGLXP 6+6 LV XVHG SULPDULO\ WR ODUNHW ODLQ FRPSHW
K\GURVXOSKLWAKLWHQ SXOS WKDW KDV D KLJK SHUFBQMHWHE R6 DREE VY EIRBWE& R[P HULFD

6+6 DQG GHFRORXUL]H UHFI\FOHG SXOSyX\)t{ QoW AMPYE @W T X 1468 6 F Bl G FW O\ WR

0DLQ UDZ SURGXFWLRQ HQG XVH FXVWRPHUV ,W KBSHFVKE®WW VKHOI
PDWHULDOV 3 UHILQH NDROLQ FOD\V ZKLFK DU HOXVH G K& DYILOD W.IQY KDIKK Ly K M5k § 8 bXd FRVW YV
a4 VXOSKXU GLRIO@MV PDJID]LQHV VR SUR[LPLW\ WR FXVWRPHYVHEY PoW

4]LQF SRZGHWEOHDFK DQG GHFRORXUL]H G\HG IEBBRYWEMKFKH RAYR RSP IH
A FDXVWLF VRGRGXVWU\ DQG WR UHPRYH XQIL[HI& \@\SIIVF DURP\ WHHIDWDIRZGHU 6+6 GLUHFWO\
IRUPV RI G\HG SRO\HVWHU WR HQG XVH FXVWRPHUV DOWKRXJK ZH

6+6 FRPHV LQ ERWK SRZGHU DQG OPPRLIETRYPW WKURXIJK GLYWULEXWRUV W FDC
VKLSSHG ORV%JHU GLVWDQFHV EHFDXVH

EH
‘H SURGXFH OLTXLG 6+6 XVLQJ ]LQFR$FE%\FVHHR6I3ﬁM YRR I H
DQG OLTXLRU6R\ GLVVROYLQJ SRZGHU 6+6
ULFLQJ LQ FRQWUDFWYV IRU OLTXLG DQG

‘H LPSRUW SRZGHU 6+6 IURP RYHUVH®Ys 1y 6+6 JHQHUDOO\ YDULHV EDVHG RQ
=LQF R[LGH D E\ SURGXFW Rl RXU QIHMXIRD 666 POLLRGHNE W RRG L WM R QV

XVHG LQ WKH UXEEHU FKHPLFDOV SDLQWV DJULFXOWXUH

FHUDPLFV DQG JODVV LQGXVWULHYV

6RGLXP 6%6 LV SULPDULO\ XVHG DV DQ LQSBEBUWRWVKH ZKLWHQLQJ ODLQ FRPSHWLWRUV
ELVXOSKEABH SURFHVV LQ WKH SXOS DQG SDSHU LRGX¥WWPRPRNRFR P O¥R BHe) K8 LFDO
0DLQ UDZ XVHG DV D GH FKORULQDWLRQ DJHQ@W \LhRuRERWALED ¢ U D F WBR DLXW/H. R\GAM UGFS D U

LQGXVWULDO ZDWHU WUHDWPHQW W LV DOVR XVHG L PLOQLQJ DOG

PDWHULDOV

) JH?HUDO LQGXVWULDO DSSOLFDWL% LFLQJ LQ FRQWUDFWYV IIRH\(B%BV\IJH-H@H{IHIIPOE)DO
a VXOSKXU GLR[LGH YDULHV EDVHG Rg UHIJLRQIER PHLQHW

A DONDOL FD.z(l-ll_v\ASQ/URGXFH 6%6 E\ UHDFWLQJ F‘DKV%G\LMQZ(B\V KRRy PQDUHV%RQQVLWWSFG@D,%‘}:HV

& F
LQ WKH FRVWV RI VXOSKXU RU DONDQL
VRGD RU VRGD Q a%UHOQWDJ 1RUWK
DVK $PHULFD
& 7TKDWFKHU
&RPSDQ\

$PPRQLXP 2XU )RUW OFOXUUD\ $OEHUWD IDFLOLW\ LV ORFDWHG LQ 6\QFUXGH &DQDGD /WG x!
VXOSKDWH DQG XSJUDGLQJ IDFLOLW\ :H SURFHVV VOXUU\ SURGXFHG E\ 6\QFUXGHxV DPPRQLI

DPPRQLXP VXOSKDWH IHUWLOL]J]HU DQG VHOO LW RQ EHKDOI RI 6\QFUXGH :H UHFH
YDULDQFHV LQ SURGXFW SULFH DQG YROXPH

$QQXDO LQIRUPDWLRQ IRUP



‘H PDQXIDFWXUH DQG PDUNHW D ZLGH YDULHW\ RI ZDWHU WUHDWPHQW FKHPLFDOV E
LQRUJDQLF FRDJXODQW ZDWHU WUHDWPHQW FKHPLFDOV LQ 1RUWK $PHULFD :H DOVF
YDULHW\ DOORZV XV WR FUHDWH FXVWRPL]JHG ZDWHU WUHDWPHQW VROXWLRQV WR P
FKDUDFWHULVWLFY OLNH WHPSHUDWXUH RU WXUELGLW\

:DWHU FRQWDPLQDQWY RULJLQDWLQJ IURP VRXUFHYVY OLNH EDFWHULD PLFUREHV V>
FDXVH KXPDQ LOOQHVY FRUURVLRQ DQG IRXOLQJ DQG EH KDUPIXO WR LQGXVWU\ D

:DWHU WUHDWPHQW FKHPLFDOV KHOS SXULI\ UHF\FOH DQG GHRNBIRVHDERIRINOHDY WP S X
FKHPLFDOV QHXWUDOL]JH WKH FKDUJH RI VXVSHQGHG LPSXULWLHYV LQ ZDWHU 2QFH Q
SDUWLFOHV WKDW ZLOO VHWWOH 7KHVH DUH UHPRYHG WKURXJK VHGLPHQWDWLRQ C
LPSXULWLHYV &KHPLFDOV RWKHU WKDQ FRDJXODQWYV FDQ DOVR EH DGGHG DW GLIIHU

BURGXFWYV ZH PDQXIDFWXAH-Q XVHV 0ObDLQ UDZ PDWHULDOV
a $OXPLQXP VXOSKDWH BONXNPPRYLQJ VXVSHQGHGY VXOSKXULF DFLG

$OXPLQXP FKORURK\GUDWHSEYLWLHV LQ GULQNLQPOAPWHYP RUH RU PHWDO

BRO\DOXPLQXP FKORUL‘GHD%g&ZODVWHZDWHU a LURQ RUH

JHUULF VXOSKDWH )HlfULLléHPRYLQJ SKRVSKRUXQ/ K\GURFKORULF DFLG

a FRQWUROOLQJ SLWFK\GHE VLBV&\X.'U%QG
ODJQHVLXP K\GUR[LGH UHVLQ SUHFLSLWDWLF?Q b%g OLPH

&DOFLXP K\GURJ[LGH PDQXIDFWXULQJ a PDJQHVLXP R[LGH

RWKHU LQGXVWULDO! WMRXWFH VXOSKXULF DFLG IURP |
Ld—|V RU IURP WKLUG SDUW

‘ el
a WUHDWLQJ SRXOWUIARSLJ: RQRPLFDO WR GR VR EHFI
WUDQVSRUWDWLRQ FRVWY RU RWK

o QO Q

'LWK WKH DFTXLVLWLRQ RI 3BRO\WHF ZH DOVR RIIHU YDOXH DGGHG ZDWHU VROXWLR(
SURYLVLRQ RI HTXLSPHQW XVHG ZLWK RXU FKHPLFDO SURGXFWV DV ZHOO DV DVVRF
RSWLPL]DWLRQ ,Q WHUPV RI HTXLSPHQW ZH VXSSO\ WDQNV SXPSV PRQLWRULQJ Gl
GHOLYHU\ :H DOVR RIIHU D IXO0O VXLWH RI FKHPLFDOV UHTXLUHG IRU RXU FXVWRPHU
SURGXFWLRQ DQG FRPSOLDQFH QHHGYV

ODUNHWYV
OXQLFLSDO PDUNHW

7KH PXQLFLSDO PDUNHW LV RXU ODUJHVW HQG PDUNHW IRU ZDWHU WUHDWPHQW FKH
7KH PXQLFLSDO PDUNHW LV VWDEOH DQG SUHGRPLQDQWO\ GULYHQ E\ SRSXODWLRQ

7KH ZDWHU WUHDWPHQW PDUNHW JHQHUDOO\ WUDFNV JURVV GRPHVWLF SURGXFW *'
WKH JURZWK LQ SRSXODWLRQ LI WKH QXPEHU RI UHIJXODWLRQV WKDW UHTXLUH FOHEL
GHFOLQLQJ VRXUFHV RI FOHDQ ZDWHU

7KH ZDWHU WUHDWPHQW FKHPLFDOV PDUNHW LV UHJLRQDO 6RPH ZDWHU WUHDWPHQ
IUHLJKW FRVWY EHFRPH SURKLELWLYHO\ KLJK DV GHOLYHU\ GLVWDQFH LQFUHDVHV
RXU FRPSHWLWLYHQHVV 2XU RYHU ZDWHU WUHDWPHQW FKHPLFDOV PDQXIDFWXUL¢
VXSSO\ WKH YDVW PDMRULW\ RI WKH 1RUWK $PHULFDQ PDUNHW

&RQWUDFWYV IRU PXQLFLSDO DFFRXQWY DUH JHQHUDOO\ IL[HG SULFH DQG DZDUGHG \
BULFLQJ FKDQJHV RYHU WLPH WHQG WR PRYH ZLWK LQSXW FRVWV %HFDXVH WKH PD
ZLOO VXEPLW D ELG GXULQJ D ELG SURFHVYVY DQG WKH IUHLJKW DGYDQWDJHG VXSSO

,QGXVWULDO PDUNHW

7KH SXOS DQG SDSHU LQGXVWU\ LV WKH VHFRQG ODUJHVW PDUNHW IRU ZDWHU WUHELC
XVHUV LQFOXGLQJ PHWDOV PLQLQJ IRRG SURFHVVLQJ DQG FKHPLFDO SURGXFWLR(
ZDVWHZDWHU WUHDWPHQW

,QGXVWULDO FRQWUDFWY DUH W\SLFDOO\ DZDUGHG WKURXJK D FRPSHWLWLYH ELG S
IRU HDFK FXVWRPHU 0DQ\ RI WKH ODUJHU LQGXVWULDO FRQWUDFWY DUH PXOWL \HD

'LWK WKH DFTXLVLWLRQ RI 3BRO\WHF ZH KDYH H[SDQGHG RXU RIITHULQJ WR DGGLWLR
ZDVWHZDWHU SODQWYV WR LQFOXGH D YDOXH DGGHG VROXWLRQ IRU WKHLU WUHDWRPI|



BURGXFWYV

$OXPLQXP VXOBSKCPWVHKH PRVW ZLGHO\ XVHG LQRUJDQLF PRDQXEORDRSWMWRWRDWHU

WUHDWPHQW DQG RXU KLIJKHVW YRO HU WUHDWPHQW
0DLQ UDZ PDWHULDQURGXFWQ Q %BS@?&?QN Q

a VXOSKXULF DFLG3yRGXFHG LQ GU\ DQG OLTXLG IRUPYV
aDOXPLQXP WULK\GUDWH RU a $IILQLW\ &KHPLFDO //&

EDX[LWH & 6 &KHPLFDOV ,QF
.HPLUD :DWHU 6ROXWLRQV ,QF
7TKDWFKHU &RPSDQ\

+ROODQG &RPSDQ\ ,QF
(FRY\VW
*$& &KHPLFDO &RUSRUDWLRQ

Qo Q@ Q Q Q@ Q-

4 6RXWKHUQ ,RQLFV ,QFRUSRUDWHG

&KDPHOHRQ 6SHFLDOW\ &KHPLFDOYV

a %RUGHU &KHPLFDOV &RPSDQ\ /WG

$OXPLQXP FKORURKIG/XEWHW Rl WKH SRO\DOXPLQXP FKOBUQGH FSDW L WRR UV
$&+ DOXPLQXP EDVHG FRDJXODQWYV 4 6XPPLW &KHPLFDOV ,OF

0DLQ UDZ pDWHULDbLVJKO\ FKDUJHG SRO\PHUV RIIHU HQKR@EHG SHUIRUPDQFH
FKDUDFWHULVWLFV
aDOXPLQXP PHWDO a .HPLUD :DWHU 6ROXWLRQV ,QF

a K\GURFKORULF DFLG a 7KDWFKHU &RPSDQ\
a+DZNLQV ,QF

BRO\DOXPLQXP FKORWIO®H/V RI SRO\PHULF FRDJXODQWYVOWKDQW DRISHMWILWRWIYH LQ FROG

3$80 DQG ORZ WXUELGLW\ ZDWHU 2868/&2
0DLQ UDZ PDWHULDOV 4 .HPLUD :DWHU 6ROXWLRQV ,QF
aDOXPLQXP RUH a +ROODQG &RPSDQ\ ,QF
4 K\GURFKORULF DFLG 4 6XPPLW &KHPLFDOV ,QF
JHUULF VXO)$KDWH $Q LQRUJDQLF FRDIJXODQW XVHG LQ (FCHIQVPR RSHMILVRRWYVIRU ZDW H U
0DLQ UDZ PDWHULDYYHDWPHQW a4 .HPLUD :DWHU 6ROXWLRQV ,QF
4 VXOSKXULF DFLG a4 3HQFFR ,QF
ALURO RUH 4 7TKDWFKHU &RPSDQ\

4396 &KHPLFDOV ,QF

286$/&2

ODJQHVLXP +\GUR[L®® DONDOLQH WUHDWPHQW XVHG WR DIGMMRRRSHWDQY R UMKSSRUW
0DLQ UDZ PDWHULDEIVRORJLFDO WUHDWPHQW SURFHVVHVODUWLQ ODULHWWD ODWHULDOV

a PDJQHVLXP R[LGH

&DOFLXP +\GUR[LGHFQ DONDOLQH WUHDWPHQW XVHG WR DIGMMRRWSEHWLWRUYV

a K\GUDWHG OLPH

' QF

$QQXDO LQIRUPDWLRQ IRUP



(OHFWURFKHPLFDOV (&

%XVLQHVVWVRGLXP FKORUDWH DQG FKORU DONDOL SURGXFWYV
ODUNHW 1RUWK $PHULFD DQG 6RXWK $PHULFD

(QG XVHV 3XOS DQG SDSHU RLO DQG JDV DQG ZDWHU
WUHDWPHQW

'LVWULEXWRRYK $PHULFDQ SURGXFWYVY DUH GHOLYHUHG
PDLQO\ E\ UDLO

%UD]LO SURGXFWY DUH GHOLYHUHG E\ SLSHOLQH RU
WUXFN

YDFLOLWLHRWDO
VHH EHORZ 4 LQ &DQDGD
a LQ %UD]JLO

&KHPWUDGH /RILVWLFV ,QFRPH )XQG



6HH 6XVWDLQDELOLW)\ DQR BB RROW LHORUSDWH. RQ DERXW RXU DSSUR DFLK MAR D/X& W D |
ULVN PDQDRMPEHRIWHRU PRUH DERXW WKH ULVNV DVVRFLDWHG ZLWK WKH (& EXVLQHVYV

(OHFWULFLW\ LV RXU KLIKHVW FRVW DFFRXQWLQJ IRU EHWZHHQ WZR WKLUGY DQG W

%RWK RI RXU 1IRUWK $PHULFDQ IDFLOLWLHY DUH ORFDWHG LQ UHJLRQV VXSSOLHG E\
2XU %UDQGRQ ODQLWRED IDFLOLW\ LV ORFDWHG LQ RQH RI IRUWK $PHULFDxV ORZHI

6DOW LV WKH VHFRQG KLIJKHVW FRVW DFFRXQWLQJ IRU DOPRVW D TXDUWHU RI WRW!
IRUWK 9DQFRXYHU %ULWLVK &ROXPEKBLIDFDOW/ VKHS SYOHAHWMKW R XIKFRXE@WL \HDU FRPPI
YHQGRUYV

'H PDQXIDFWXUH VRGLXP FKORUDWH WKURXJK WKH HOHFWURO\VLV RI EULQH &DXVW
IRU EULQH WUHDWPHQW DQG S+ FRQWURO

2XU %UDQGRQ QDQUWWRERB PHRUJH %ULWLVRXRRKHXPEXKVWRFLWORGD HVRP RXU 1RUWK 9I
&ROXPELD IDFLOLW\ ZKLFK VKLSV LW E\ UDLO 2XU 3ULQFH *HRUJH IDFLOLW\ DOVR K
&DQIRU IRU HITOXHQW WUHDWPHQW VWHDP VXSSO\ DQG ZDWHU VXSSO\

8VHG ODUNHW O 1RUWK $PHULFD 0DLQ FRPSHWLWRUV O 1RUWK $PHULF

a PDLQO\ WR SURGXFH FKORIESURAIPROWGED\DQ RI 1IRUWK 8PHB&EDRUOGZLGH
HQYLURQPHQWDOO\ SUHIHEWRIGXE®WHBRKLR ¥ ROG WR WK SXBS HRE\IRERY RI 1RXU\RQ
DJHQW XVHG E\ WKH SXOSLIM@GX\BWBH U

LQGXVWU\ IRU EOHDFKLQI¢SXPAPUDFWV ZLWK SXOS DQGasDSHHPULEEO'B\V/V'B%I—?ROXWLRQV QF
a4 DOVR LQ WKH SURGXFWLR® \FSILB D OIORXFOQMHX WROW KU HH \HODLQ BERBSHMIEWRUYV O 6RXWK $PHULF
KHUELFLGHV DQG GHIROLDG\Y W USOR KSURWVDWHVMRU SULFLQRR@RYROXPH
DQG LQ ZDWHU WUHDW P H QW DISSRFD WY RRDWNHW IXQGDPHQWDOV DQG
FRPSHWLWLYH VLWXDWLRQV GLFWDWH

ODUNHW O %UD]LO
ORVW SURGXFWLRQ LV VROG WR 6X]DQR XQGHU D
ORQJ WHUP FRQWUDFW 'HOLYHUHG E\ SLSHOLQH

7KH UHVW LV VROG WR WKH PHUFKDQW PDUNHW
6KLSSHG WR UHJLRQDO FXVWRPHUV E\ WUXFN

‘H SURGXFH FDXVWLF VRGD DQG FKORULQH DV FR SURGXFWV IURP WKH HOHFWURO\V
UHVXOWYV LQ WKH SURGXFWLRQ RI GU\ PHWULF WRQQHV RI FDXVWLF VRGD H XV
K\GURFKORULF DFLG

$00 WKUHH SURGXFWY DUH XVHG LQ DSSOLFDWLRQV ZKHUH WKH\ DUH HLWKHU HVVH
XQDWWUDFWLYH 6HFXULW\ RI VXSSO\ LV WKHUHIRUH LPSRUWDQW WR EX\HUV DQG F

'"HPDQG LV F\FOLFDO DQG GHWHUPLQHG E\ JOREDO DQG UHJLRQDO IDFWRUV LQFOXC
GHPDQG VXSSO\ DQG WKH FRVW RI HOHFWULFLW\ DQG QDWXUDO JDV

,Q 6RXWK $PHULFD PRVW FDXVWLF VRGD SURGXFWLRQ LV VROG WR 6X]DQR XQGHU D
ZLWK WKH DELOLW\ WR HIWHQG WKH H[LVWLQJ FRQWUDFW IRU XS WR ILYH RQH \HDU
QHIJIRWLDWHG DQG PRVW FKORULQH SURGXFWY DUH VROG WR WKH PHUFKDQW PDUNH

(QHUJ\ FRVWY KDYH D VLJQLILFDQW LPSDFW RQ SURILWDELOLW\ DQG WKH HOHFWURI
LWV RYHUDOO HQHUJ\ FRQVXPSWLRQ %RWK RI RXU FKORU DONDOL IDFLOLWLHV XVH
DQG PRUH HIILFLHQW WHFKQRORJ\

0DLQ FRPSHWLWRUV O 1RUWK $PHMULFFRPSHWLWRUV O 6RXWK $PHULFD

8QLYDU a4 7KH SULPDU\ FRPSHWLWRU LQ WKH PHUFKDQW
(582 ‘RUOGZLGH PDUNHW LV 8QLSDU &DUERFORUR

‘HVYWODNH &KHPLFDO &RUSRUDwWLRHULXP

20L0 &RUSRUDWLROQ a4 &KORUXP 6ROXWLRQV

86 ODJQHVLXP //&
3XUH 6ROXWLRQV
2FFLGHQWDO &KHPLFDO &RUSRUDWLRQ
6KLQWHFK ,QF
JRUPRVD 30DVWLFV &RUSRUDWLRQ

Qo Q@ Q Q Q Q Q

$QQXDO LQIRUPDWLRQ IRUP



SURGXFWYV

&DXVWLF VRGD 8VHG LQ PDQ\ LQGXVWULHV DQG P D UNHMWW QFORBLR BBHOISFDQ G

SDSHU VRDSV DQG GHWHUJHQWYV DQXELRNAP RFYPORQC RPWKH FDXVWLF VRGD Z
H[SORUDWLRQ DQG UHILQLQJ DV ZHRRRM PR R\YOULEW) Bbv LQ :HVWHUQ &DO
FKHPLFDO SURFHVVHV 3DFLILF 1IRUWKZHVW 7KH UHVW LV VROG W

JHQHUDO LQGXVWULDO XVHV LQFOXGLQJ L
LQGXVWU\

‘H DOVR XVH WKH FDXVWLF VRGD ZH PDQXIL
SURGXFWLRQ RI

a VRGLXP FKORUDWH DW RXU %UDQGRQ Ol
BULQFH *HRUJH %ULWLVK &ROXPELD IDF

a FUXGH WDOO RLO DW RXU 3ULQFH *HRUJ
IDFLOLW\

ODUNHW O 6RXWK $PHULFD

7KH PDMRULW\ RI RXU SURGXFWLRQ LV VRO
ORQJ WHUP FRQWUDFW

&KORULQH

8VHG ODUNHW O 1RUWK $PHULFD

a

WR WUHDW GULQNLQJ ZDWHU D QG ZRXW HRZCHVN K L G WRK MUK 8 LARKHFRVUONQH ZH P D
RU LQGLUHFWO\ LQ WKH IRUP RI \BRIRIGHF K\ B RFKRORUIRH FDIVFDG DW RXU RZQ
GLVLQIHFWDQW DJDLQVW D EURD BKUD @IHR KX Q B/DMIKRWXDLWHY DQQXDOO\ GHSFH
PLFUR RUJDQLVPV K\GURFKORULF DFLG PDUNHWYV

LQ D YDULHW\ RI FKHPLFDO SURFRKMNHM VP/D LY OXRMGWKH LRQDOO\ LQWR YDUL
SURGXFWLRQ RI SRO\YLQ\O FKORWIKGHZ RW B &V UHDWPHQW DQG FKORULQH Gl
LQ WKH SURGXFWLRQ RI XUHWKD @BV NHX ROURAEOW E R@W UL FD

DJULFXOWXUDO FKHPLFDOV WLWRRGSEPWRLRIKE b PR HERIPDUNHW 6KLSSHG
UHVLQV DQG RWKHUV FXVWRPHUV E\ WUXFN

+\GURFKORULF

BRDOXH DGGHG XSJUDGH IURP FKORQDQMHE /R GREBWE %V HQ L ADK H
FKORULQH ZH PDQXIDFWXUH VHH DEFRYAG UHIJILRQDOO\ LQWR YDULRXV PDUNHWYV
5HTXLUHG LQ PDQ\ DSSOLFDWLRQV IWUHDVGRIDQ VB + @G XNW UWPBIQ® RIQO DQG JDV C

ZDWHU WUHDWPHQW RLO DQG JDV GIH{P\PHR JoLER %W kWelpMKy & RO XPELD
$SOEHUWD DQG WKH 3DFLILF IRUWKZHVW DBOG VWHHO

PDQXIDFWXULQJ 6ROG

R WKH PHUFKDQW PDUNHW 6KLSSHG
FXVWRPHUV E\ WUXFN

&KHPWUDGH /RIJLVWLFV ,QFRPH )XQG



$V D PDQXIDFWXUHU DQG GLVWULEXWRU RI FKHPLFDOV &KHPWUDGH KDV DOZD\V EHF
2XU RUJDQL]DWLRQxV KLIKHVW SULRULWLHY LQFOXGH WKH HQYLURQPHQW KHDOWK

7KH QDWXUH RI RXU EXVLQHVV PHDQV ZH DUH JRYHUQHG E\ HQYLURQPHQWDO KHDO\
WKH MXULVGLFWLRQV ZH RSHUDWH LQ DQG ZKHUH RXU SURGXFWYV DUH VKLSSHG DQC(
WUDQVSRUWDWLRQ UHJXODWLRQV FRYHU DPRQJ RWKHU WKLQJV

a4 SHRSOH O KHDOWK DQG VDIHW\ RI HPSOR\HHVY DQG SHRSOH LQ RXU FRPPXQLWL
a HQYLURQPHQW O DLU HPLVVLRQV ZDWHU GLVFKDUJHV DQG ZDVWH JHQHUDWLR
SURGXFWV O VWRUDJH KDQGOLQJ GMDWWIXBMDWHRQ WUDQVSRUWDWLRQ DQG
SURSHUW\ O ODQG XVH DQG ]JRQLQJ

UHPHGLDWLRQ O UHOHDVHV SUHVHQFH RI KD]JDUGRXV PDWHULDOV DQG VRLO F

$vV D PHPEHU RI WKH &KHPLVWU\ ,QGXVWU\ $VVRFLDWLRQ RI &DQDGD &,%$& DQG WKH
WKDQ MXVW FRPSO\ ZLWK UHJXODWLRQV :H KDYH EHHQ DFWLYHO\ DGKHULQJ WR WKI
SUDFWLFH DQG SULQFLSOHYV VLQFH ZHNVXKHUIRIRUPRHD DQHPHQW MWHWHP ZKLFK FRPEL
&DUH DQG ,6 WRDQDJH DQG FRQWLQXDOO\ LPSURYH RXU HQYLURQPHQWDO SHUIRUPD(
FROQWULEXWLRQ WR WKH FRPPXQLW\

5HVSRQVLEOH &DUH LV D 8QLWHG 1DWLRQV UHFRJQL]JHG VXVWDLQDELOLW\ LQLWLDW!|
MRXUQH\ WRZDUGV VDIH UHVSRQVLEOH DQG VXVWDLQDEOH FKHRVBRQ WIEDH EHWXUI
QRZ SUDFWLFRXQWULHY DQG EODWRIHWWHFKHPLFDO SURGXFHUV LQ WKH ZRUOG

‘H VLIQHG WKH 5HVSRQVLEOH $XJIXVVORED & KK WDHWRPPHRGDWLRQ RI WKH &,$& ,W FI
ZHEVLWH ZZZ FKHPWUDGHORJLVWLFV FRP 7KH FKDUWHU LV DQ DJUHHPHQW RI WKH
PDNH XS WKH ,QWHUQDWLRQDO &RX(WROHIOVWHKHBDPERPPRY VRREDWLRIOM-RQ IRU 5HVSR(
FODULI\ UROHV UHVSRQVLELOLJORBK®BIF DG FRRABWDQEHYLWL NXSRIRUW RI 5HVSRQVLE
ZLWK WKH 5HVSRQVLEOH &DUH FRGIWKRILSUWFWYHH\LW KWUHHH NHDG E\ €RX FDQ ILQG D F
&KHPWUDGH YHULILFDWLRQ UHSRUW RQ WKH &,$& ZHEVLWH ZZZ FDQDGLDQFKHPLVW!
ZHEVLWH LQIRUPDWLRQ LV QRW LQFRUSRUDWHG E\ UHIHUHQFH LQWR WKLV $,)

1RWH WKDW WKH GLVFORVXUH LQ WKLY VHFWLRQ RI WKH $,) GRHV QRW LQFOXGH PHV
EXVLQHVYVY LQWR RXU RSHUDWLRQV JLYHQ WKDW WKH DFTXLVLWLRQ ZDV PDGH HQG R

v QD

7KH WDEOH RQ WKH QH[W SDJH GHVFULEHV KRZ ZH RYHUVHH DQG PQQ BIRWHXW W K HQIL
ZH DUH IRFXVLQJ RQ IRU WKH IXWXUH

$QQXDO LQIRUPDWLRQ IRUP



%RDUG 7KH ERDUG KDV FRPPLWWHR®WRBHU VXVWDLQBEBLODWN PRQLWRU DQG Ul
7KH ERDUG LV UHVSRQWRE®¥H EXRYLQHVV LQ DLPSDFWV LQFOXGLQJ SREMWK®QREQ VRPH RI RXU

RYHUVHHLQJ VWUDWHHHVSRQVLEOH ZD\ JXLGHXELWIKIH/ VX HY DF URVW HUKIDO 6XVWDLODELOL W
JRYHUQDOFH DQG ULVAYLARLSOH RI VXVWDLQIBEOROH RIKRXU RSHSDVRXRWL QIQEBNDQGDUGV %
DXGLW FRPPLWWHH RYSHQSMYKDSH RXU VWURWEXGH WKHP LQ RXUBBE®WUBQWYLURQPHQWDO DQ
ILODQFLDO ULVNV 7KHODQQLQJ DQG ULVN PDRDHHBHQWH ULVN PDQRBHPEH PWMWULFV DQG KDYt

5HVSRQVLEOH &DUH FRMRAMYYHY DQG RXU SURFHVV HVWDEOLVKHG WDUJHWV IRL
RYHUVHHY HQYLURQPHPRPIHPHQW RI GD\ WRy GRY wkH 58 WKHP
KHDOWK VDIHW\ VHF R DGR QV PDQDJHPHQW V\VWHP WHRDOVR WUDFN DQG PRQLW!

WUDQVSRUWDWLRQ ULMNVQWKHUDWHG RXU PEDMQHUHDWKHVH ULVNVKHDOWK VDIHW\ DQG
KXPDQ FDSLWDO DQG VXVWDLQDELOLW\ ULVN@@®HUESLQQHG E\ HQY HOR'QPRQWBQWDO PHWULFV
FRPSHQVDWLRQ FRPPLRSBRHWXQLWLHV LQFRONDBOYK WKRWW\ VHFXQMWQDAQWK WKH 5HVSRQVL
RYHUVHHV ULVNY UHODWWRBFIWIRWHG ZLWK FOWRIMWQNSRUWDWLRQ SRODBFHHAWKLF DQG RXU 5&
FRPSHQVDWLRQ UHWHXWORE DQ@QWR RXU VWWNWHPM WUDLQLQJ FRG SRRPOWH REMHFWLYHV
VXFFHVVLRQ SODQQLQSODPRKLQI SURFHVV WKDW DUH DSSOLHG DRYR\M MKW K H

JRYHUQDQFH DQG QRPLQDMALRW\ DOG vxvwRUIBRLORWERQ UHFRPPHQGDWLRQV RI WKH
FRPPLWWHH RYHUVHHY 4wyl FV DUH LQFOXGHGOUWHWRISOHPHQWLQXDQDGLDQ 6 XVWDLQDELOLW
JRYHUQDQFH SUDFWLFIHY; Q4L YH FRPSHQVD®& RQ DW IDFLOLWLHV6XDRGBYVW GY %RDUG &66% I

EXVLQHVV HWKLFV SURJUDP DFTXLUHG SULRULWL]WGHE®DQDNELDQ 6HFXULWLH)
ODQDJHPHQW DQG ZH DUH EXLOGLQX3BRWQRXWUDWRUV &6$V
7KH 9LFH 3UHVLGHQW SURFHGXUHV V\VWHP\‘)DgHPH@H W SURYLGHYV
(QYLURQ P H QRADIVORSLHVND O O DQG WRROV DW QHZH Uy WhYWSHYHSRUWY WR Wi
VXVWDLQDELOLW\ RYHUVLJKW WKDW DUH VWLOO LQ WKHp| WWHHYV RQ RXU SURJU
UHVSRQVLELOLW\ DQG WKH LPSOHPHQWDWLRQ SURBRHVY¥Yvw RXU VXVWDLQDELC
0DQDJHU 6XVWDLQDELOLW\ JRDOV LQFOXGLQJ *+*
5HSRUWLQJ LV UHVSRQVLEOH IRU HPLVVLRQV

FRPSOLDQFH ZLWK XSFRPLQJ
GLVFORVXUH VWDQGDUGYV 7KH\ DUH
VXSSRUWHG E\ WKH &KLHI
J)LQDQFLDO*@RXSEHUWFH

3UHVLGHQW ODQXIDFWXULQJ DQG
(QILQHHULQJ WKH 6HQLRU 9LFH
SUHVLGHQW +XPDQ 5HVRXUFHV
DQG WKH $VVRFLDWH *HQHUDO
&RXQVHO 7KH 5HVSRQVLEOH

&DUH WHDP ZRUNV ZLWK DOO RI RXU
IDFLOLWLHV WR PRQLWRU VXSSRUW
DQG UHSRUW RQ RXU
HQYLURQPHQWDO KHDOWK VDIHW\
VHFXULW\ DQG WUDQVSRUWDWLRQ
SHUIRUPDQFH

%RDUG

7KH ERDUG LV UHVSRQVLEOH IRU RYHUVHHLQJ VWUDWHJ\ JRYHUQDQFH DQG ULVN 7
GXWLHVY UHODWHG WR VXVWDLQDELOLW\ RYHUVLIJKW DQG LQ DGGLWLRQ WKH JRYHU(
UHVSRQVLELOLW\ IRU FHUWDLQ ULVNV WR WKH ERDUG DQG LWV FRPPLWWHHYV

$XGLW FRPPLWWHH +XPDQ FDSLWDO DQG *RYHUQDQFH DQG QRBHYBDWQOYLEOH &DUH| FRPPLWW|

2YHUVHHV ILQDQFLDOFBEPPNR VWLt RQ FRPPERRPHLAVWHH 2YHUVHHY HQYLURQPHQWDO ¥
VIVWHPV LPSOHPHQWBGHWRHHRQRW®R F R P S HOMDUNVIHRIY JRYHUQDQNID ISIMDFWHFXVLW\ D|QG
WKHP LQFOXGLQJ L{Q@RIO QLG ¥ P@WEUROR J UD@E SIRXFICPLEIVQ 1 Q F O MGIDNIVERWIVOMHW VR Q ULVNV D QC
VIVWHPV DQG KHGJLQSODQ GHVLJQ LQFHQWWXHFSODQG ERDUG| JERREURUHYFWR PDQDJH WKHP D
VWUDWHJILHY DQG [WWB W WDMWMHIGHVZ D UG¥YW B VHHMHWXHEWHUSULRRQLM/AUY RXU SHUIRUPDQFH
DQG FRQWUROV LQ SODKEH\ R PR@DBRWLYDPDMDIHPHQW VI\VWHPV DQG
WKHP 7KLV DOVR LQFOXMGSSWRSHEDMWAH ULVEURFNVYHY LQFOXGLQJ PLWLJIDWLRQ
RYHUVLIKW RI F\EHUVHAEXHMUWNWOREP Do FOSYWHBWHILHY /LDLVHV ZLWK WKH
IRUHLIQ H[FKDQJIH ULYNODIHPHQW LOFOXGREPHG DQG WKH RWKHU FRPPLWWHHV

SURPRWLQJ D ZRUNLQMREXAOWXYH AKPYRSULDWH RYHUVLIKW

PRWLYDWHV GHYHORBVRRRPIHPHQW V KDQGOLQJ RI

HQJDJHV HPSOR\HHV H6¥BNV

HQVXULQJ VXFFHVVLRQ SODQV IRU

FULWLFDO UROHV DUH LQ SODFH




$V RI WKH GDWH RI WKLY GRFXPHQW WKUHH WUXVWS$OBO RLW KKP VWIOH 15 HK$HRPQ ¥ DEDOIHQ
ULVN PDQDJHPHQW H[SHULHQFH DQG VWURQJ H[SHULHQFH LTKWXSHNVGZRQVEIEDHNE DV M
FRPPLWWHH PHHWYVY DW OHDVW IRXU WLPHV HYHU\ \HDU WR UHYLHZ DQG GLVFXVV UH!
SHULRGLFDOO\ ZLWK WKH IXOO ERDUG WDNHV WRXUV RI PDQXIDFWXULQJ IDFLOLWLI

6HHRYHUQR@@FBDIMWR OHDUQ PRUH DERXW WKH ERDUG DQG LWV FRPPLWWHHV <RX FI
&DUH FRPPLWWHH RQ RXU ZHEVLWH ZZZ FKHPWUDGHORJLVWLFV FRP
&KHPWUDGH PDQDJHPHQW

&KHPWUDGH PDQDJHPHQW LV UHVSRQVLEOH IRU VHWWLQJ REMHFWLYHV PRQLWRULQ

9LFH 3UHVLGHQW
5LVN

RUNV ZLWK PHPE

(QYLURD PHIIQWLIEA QW 5§

&DUH
1BV RYHUKHHY WKH 5H

VA FOVIEDHLGHQW &
YLQDQFH
VERGWINOBELWK WKH €

RARFOWDMIHQDIHPHQW

a ODQDJHPHQW DW HDFK IDFI
a DQRMHHWVHHY GDWD FROOHFW

VHQLRU OHDGHUV
RYHUVHH VXVWDL
PDQDJHPHQW DQG

SUHVHQWY TXDUW

KLS S\DHDHP WHD P  ZKR
YDEPOIQMIHPHQW DW
UH DRIUGWHIQD G RIILFH

HU OR MR WHH W RL P S

Vi

RUNXVWRLQDELOLW\
ADFWRHPEHUMVRI WKH |
WR GHHEDUWPHQW WR
OHPHWMSDUDWLRQV IFR

DOQARWKMBWLQJ RI DO
LOQDPHWULFV
RYHIWVSH WY LPSRUW

UDRY LPSURYHPHQW

O VXVWD

DQW GHY
vV UHODW

RQLWRQGDWRU\ VXVW
SHUGRVPDRW¥NUH LQ F

DUWHUBK EBGYTYWWDQC
HD GRNPRIGSLRLBFBQAW
R® VAHESDRUBVURQ D TX
WR WKH VHQLRU O
DQG WR WKH DXGL

i &DYVROBBEHY DQG PH
oG FRPSOLDQFH DQG
R RP W BRIBWY RQ D TX
WR WKH VHQLRU O
DQG WR WKH 5HVS
FRPPLWWHH

DLQ@E'P%bWbQFH SRO
RQIRy PHQWDO
DUGMiEXULW\ DQG WU
JROREMHFWLYHV
DUWHUO\ EDVLV
HDGHUVKLS WHDP

W FRPPLWWHH

WKH 5HVSRQVLEO
KXPDQ FDSLWDO D
FRPSHQVDWLRQ F

LFLHV D
KHDOWK
DQVSRUYV

6XVWDLQDELOLW\ VWUDWHJI\ DQG ULVN PDQDJHPHQW

/[LIHF\FOH DSSURDFK

(QYLURQPHQWDO KHDOWK VDIHW\ VHFXULW\ DQG WUDQVSRUWDWLRQ LVVXHV SRVH
‘H FRQVLGHU WKHVH LVVXHVY DFURVV WKH OLIHF\FOH RI RXU RSHUDWLRQV DQG LQFO
SURFHVV VIHH SDJH

'XULQJ GXH GLOLJHQFH DQG DETROW IGMLRMR GD\ RSHUDWLRRONQ ZH UHPHGLDWH DQG FORVH RU

:H ORRN DW ‘H WUDFN DQG PDQDJH VLWH
4 UHJXODWRU\ LVVXHV DQG HQMPISREPHIDWO XKMDOWK DQG' NFIR@LUP
4 UHPHGLDWLRQ DSSURDFK DRQE FRMIRQPHQWDO O DLU HPQ.\RPLQQ L\/W'z%‘?\/ﬁUSURSHUW\ LQFOXC
4 LQUXUDQFH DQG LQGHPQLWLIFVFKDUJHV DQG ZDVWH| JHJIR RQ D
4 RSSRUWXQLWLHV IRU LQV I—F‘JML W Vwik WY RMPEH 5 K DQG@\QWHDWSRVDO
VIVWHPV DQG SURFHVVHV GLVWULEXWLRQ a4 UHPHGLDWLRQ DSSURDFK| DQG FR\

a OHJDO DQG UHJXODWRU\

UHTXLUHPHQWYV

UHPHGLDWLRQ O VLWH FQ
DQG FRVWYV

O &F KDLPH.QUQH V
a VLWH UH XVH
RY XHHE RO RQRPY BRIEQWD 1 Hw)
a4 ORQJ WHUP PRQLWRULQJ

ODQDIJHPHQW IUDPHZRUN

‘H KDYH PDQDJHPHQW V\VWHPV LQFOXGLQJ DXGLW DVVHVVPHQW DQG UHSRUWLQJ

VDIHW\ VHFXULW\ DQG WUDQVSRUWDWLRQ LQWHUQDO DQG H[WHUQDO UHTXLUHPHQW
5& PDQDJHPHQW V\VWHP

‘H KDYH DGRSWHG WKH 5& PDQDJHPHQW V\VWHP ZKLFK FRPELQHV 5HVSRQVLEOH
FROQWLQXRXV LPSURYHPHQW SURFHVV LQ VHYHUDO NH\ DUHDV FRPPXQLW\ DZDUHQH"
HPSOR\HH KHDOWK DQG VDIHW\ SROOXWLRQ SUHYHQWLRQ HQYLURQPHQWDO IRRWSI

‘H XVH WKLV IUDPHZRUN WR

VHW REMHFWLYHYV DQQXDOO\ EDVHG RQ FRQWLQXRXV LPSURYHPHQW DQG UHJX
HVWDEOLVK FRQVLVWHQW SURFHGXUHYVY DQG DVVHVV WKHLU HIITHFWLYHQHVYV
PDLQWDLQ D GDWDEDVH RI FRUUHFWLYH DFWLRQV DQG WUDFN DQG YHULI\ WKH
SURYLGH HDUO\ ZDUQLQJ RI SRWHQWLDO SUREOHPYV

LGHQWLI\ RSSRUWXQLWLHV IRU HIILFLHQF\ DQG FRVW VDYLQJV

a

v QD

$QQXDO LQIRUPDWLRQ IRUP



3ROLFLHWWIM®LQJ

3ROLFLHV VWDQGDUGV DQG SURFHGXUHV GHILQH KRZ RXU

HQYLURQPHQWDO KHDOWK VDIHW\ VHFXULW\ DQG WUDQVSRUWDWLRQ

PDQDIJHPHYWHRXRQFWLRQV DQG KRZ ZH PHDVXUH

SHUIRUPDQFH (PSOR\HHV UHFHLYH WUDLQLQJ RQ RXU

HQYLURQPHQWDO KHDOWK VDIHW\ VHFEXdhWkBRE M RDYYSRGWRWLRQ

PDQDJHPHQW VA\VWHPV DQG RQ LVVXHV V)é EleW@WKHF&_IU §5\6LS\QIL5|§I9FK WR VRELHWD
o WK B W R

DQG WKHLU UHVSRQVLELOLWLHV LQ VXSS WDLQDELOLW\

‘H KDYH VLWH SURFHGXUHV DQG HPSORIHK YVRURVQV:@H FREWYBRYXWRPSURYHPHQW LQ H
SURPRWH D VDIH KHDOWK\ DQG VHFXUH ZRANEHOBDENW XIwb BobG L’IMIbldWK SURWHFWLRQ
KDYH UHFHLYHG DZDUGV IURP RXU UDLQO BDREH\HWIWVDIR W\ \PDIGD KHFRHAWLQDIG VHFXULW\ R
DQG WUDQVSRUWDWLRQ RI RXU FKHPLFD G UWRGXEWNWWHUOLFHFHPEE DFWLYLWLHYV
&KHPWUDGHXV IDFLOLWLHV LQ %HDXRRQW WAHIRYLB\Q G

%UDQGRQ ODQLWRED ZHUH UHFRJQL]HG ZHW AMWHWERHQADX®bR R\ H[SHFWDWLRQV ZH KDYH
3DFLILF .DQVDV &LW\ &3.& 6DIH 6KL$RHRLIPPIOH WR FXVWRPHU VDWLVIDFWLRQ VDII
GLVWLQFWLRQ JLYHQ WR RQO\  VKLSSH WHQ DRRR Y Y QMRIVDOK $PHIRIGAVMLEOH RSHUDWLRQV
7KLV DZDUG FHOHEUDWHY FRPSDQLHV W KWHD RZRRIR PG IRSWR FRPPXQLFDWLRQ SHUVRQD
H[FHSWLRQDO FRPPLWPHQW WR VDIH WU VHRBSWHRWDEBQYHQW UHFRUGYV PDQDJHPHQ!
WHFKQRORJ\ DQG SURFHVV LPSURYHPHQW®QRLWRWSUHVHQWHG
DQQXDOO\ WR IRVWHU VWURQJ FROODERYOWDY¥RDERQH MWFIHOOWVRES\S ERWRRHQ
UDLO FDUULHUV DQG LQGXVWU\ SDUWQHWRPEIQHV 5ZWSRGWFIHIOHH&GD WHKHULQFLSOHYV ZLWk
$VVRFLDWLRQ RI $PHULFDQ 5DLOURDGV x $REF WEFHG WGW GHRXYD Y HPSORVHH HQIDJIHPH(C
*UDQG 60DP $ZDUG IRU DZDUGHG EHFIPQIHPEWXB-Q@IHXROLWY DQG FRPPXQLW\ LQYR
QRQ DFFLGHQW UHOHDVHV ZLWK %16) &DQDGLDQ 1DWLRQDO &3.&
&6; DQG 8QLRQ 3DFLILF UDLOZD\V :H DOVR UHFHLYHG WKLV DZDUG
LQ PDNLQJ &KHPWUDGH RQH RI RQO\ FRPSDQLHV RXW RI

HOLJLEOH WR HDUQ WKH GLVWLQFWLRQ RI EHLQJ *UDQG 60DP
UHFLSLHQWYVY IRU WZR FRQVHFXWLYH \HDUV RU PRUH

3URGXFW VSLOOV FDQ RFFXU DW RXU IDFLOLWLHV GXULQJ WUDQVSRUWDWLRQ RU D
GHVLJQHG WR SUHYHQW DQG FRQWDLQ VSLOOV LQFOXGLQJ HPSOR\HH WUDLQLQJ DQ
IDFLOLW\ :H VXSSOHPHQW RXU WUDLQLQJY DQG SURFHGXUHV E\ KDYLQJ FRQWUDFW\
UHJXODUO\ XSJUDGH RXU IDFLOLWLHY DQG HTXLSPHQW

‘H KDYH LPSOHPHQWHG QXPHURXY JOREDO VDIHW\ VWDQGDUGYV WKURXJKRXW RXU RS

DQG VDIHW\ DQG KHDOWK SURJUDPV DV WKH\ DUH QHHGHG ,Q ZH LPSOHPHQWHG
RXU HPSOR\HHV TXLFN DFFHVV WR TXDOLILHG PHGLFDO FDUH LQ WKH HYHQW RI D ZR
HPSOR\HHVY DW KRPH DQG DW ZRUN LQ DQG WKH QXUVH RQ FDOO SURJUDP ZC

VXITHULQJ QRQ ZRUN UHODWHG LOQMXULHY DQG IRU FRQVXOWDWLRQ IRU LOOQHVVHYV
VKRXOG DQ LQMXU\ RFFXU WR HQVXUH WKDW WKH\ KDYH DFFHVV WR TXLFN DQG TXD
5HVSRQVH 6WDQGDUG WR SUHSDUH DOO VLWHV IRU HIWUHPH ZHDWKHU HYHQWYV ,Q

LQ UHVSRQGLQJ WR D VHYHUH ZHDWKHU HYHQW

&RGH RI FRQGXFW

2XU FRGH RI FRQGXFW VHWV RXW WKH KLJK EXVLQHVV DQXR BHENRY DHP¥W R HFHD/U ®\Q @
WUXVWIQHMDUU\LQJ RXW WKHLU GXWLHV DQG UHVSRQVLELOLWLHV 2XU FRGH RI FRQG
WR HQVXUH WKDW ZH UGR WKH ULJKW WKLQJ DQG DUH VHHQ WR GR WKH ULJKW WKLGQC
UHDG DQG IROORZ WKH FRGH RI FRQGXFW LQFOXGLQJ WKH JXLGHOLQHV SROLFLHV
LQWHUHVW VXVWDLQDELOLW\ SUDFWLFHV DQG FRPSO\LQJ ZLWK WKH DSSOLFDEOH C
RSHUDWHG E\ DQ LQGHSHQGHQW WKLUG SDUW\ IRU UHSRUWLQJ EUHDFKHV RI WKH FI
WUDLQHG DQG WHVWHG ELHQQLDOO\ RQ WKH FRQWHQWYV RI WKH FRGH RI FRQGXFW D
FRPSOHWLRQ 7KH FKLHI HIHFXWLYH RIILFHU &(2 RYHUVHHV WKH FRGH RI FRQGXFW
RYHUVLIJKW 7KH DXGLW FRPPLWWHH UHYLHZV WKH FRPSOLDQFH OLQH SURFHGXUHYV |
7KH JRYHUQDQFH DEERPRMWOBM LI FRQVXOWDWLRQ ZLWK WKH ERDUG SHULRGL
WKH SURFHVV IRU DGPLQLVWHULQJ LW 7KH FRGH RI FRQGXFW DV ZHOO DV WKH WUL
<RX FDQ ILQG D FRS\ RQ RXU ZHEVLWH ZZZ FKHPWUDGHORJLVWLFV FRP

6XSSOLHU FRGH RI FRQGXFW

,Q '"HFHPEHUZH LVVXHG RXU VXSSOLHU FRGH RI FRQGXFW ZKLFK ZDV LQWURGXFHG W|
VXSSOLHUV $ FRS\ RI WKH VXSSOLHU FRGH RI| HRAYGKKMP WD G HO R XX BRYVREPGPI SRV i
WR RXWOLQH RXU SULQFLSOHY DQG H[SHFWDWLRQV WKDW DOO VXSSOLHUV DQG VHU
ZLWK &KHPWUDGH 6LPLODU WR RXU FRGH RI FRQGXFW WKH VXSSOLHU FRGH RI FRQ(
RSHUDWHG E\ DQ LQGHSHQGHQW WKLUG SDUW\ IRU UHSRUWLQJ EUHDFKHV RI WKH Fl




$QWL FRUUXSWLRQ DQG DQWL EULEHU\

$Q DQWL FRUUXSWLRQ DQG DQWL EULEHU\ SROLF\ WKDW DSSOLHV W RWXKVUVKHIGFHQ YV

$SULO D FRS\ Rl ZKLFK LV DY XIZG DEKMHP \R Q) DRH O R KRWWRAHY LFRPVY SXUSRVH LV WR H
&KHPWUDGH HPSOR\HHVY DQG UHSUHVHQWDWLYHV DFW ZLWK KRQHVW\ DQG LQWHJULYV
Oobzv 7KH SROLF\ HPSKDVL]HV WKDW EULEHU\ DQG FRUUXSWLRQ DUH VWULFWO\ SUR
LPSURSHU SD\PHQWV LQFOXGLQJ JLIWV HQWHUWDLQPHQW IDFLOLWDWLRQ SD\PHQV
SROLF\ LQ DOO &KHPWUDGH HPSOR\HHV ZHUH RIIHUHG FRPSOLDQFH WUDLQLQJ R
UHFHLYH ELHQQLDO WUDLQLQJ ,Q SDUWLFXODU GXULQJ PDQGDWRU\ WUDLQLQJ 2
SRVLWLRQV IRU ZKRP WKLV SROLF\ ZRXOG PRVW LPSDFW WKHLU GD\ WR GD\ UHVSRQ

6LWH DXGLWYV

‘H FRQGXFW H[WHQVLYH HQYLURQPHQWDO KHDOWK VDIHW\ VHFEXULW\ DQG WUDQVS
GLVWULEXWLRQ WHUPLQDOV WR HQVXUH FRPSOLDQFH ZLWK HQYLURQPHQWDO KHDO
LQ $XGLWY DUH FDUULHG RXW E\ RXU RZQ VWDII DQG H[WHUQDO LQGHSHQGHQW |
IRU DOO RXU IDFLOLWLHY RQ D ULVN UDQNHG VFKHGXOH

,] QHHGHG EDVHG RQ KLVWRULFDO HQYLURQPHQWDO LVVXHV LQFLGHQWY RU ILQGL
RI D VLWHxV HQYLURQPHQWDO SHUIRUPDQFH DQG VI\VWHPV WR DGGUHVV FXUUHQW D

&HUWLILFDWLRQ

7KH 5& PDQDJHPHQW VA\VWHP LV DXGLWHG DQQXDOO\ E\ D WKLUG SDUW\ DXGLWRU
RXU DXGLWRU IRU WKHVH SXUSRVHV VLQFH 'H FXUUHQWO\ KDYH 5& FHUWLILF
DQG WUDQVSRUWDWLRQ SURJUDPV DW RI RXU 1IRUWK $PHULFDQ VLWHV 2XU (VSLUI
HTXLYDOHQW RI 5& E\ WKH %UD]LOLDQ &KHPLFDO ,QGXVWU\ $VVRFLDWLRQ :H EHC
GLOLJHQFH UHYLHZV WKDW RXU DFWLYLWLHY DUH DQG ZLOO FRQWLQXH WR EH LQ FI
UHTXLUHPHQWYV

‘H PRQLWRU WKH KHDOWK VDIHW\ DQG HQYLURQPHQWDO SHUIRUPDQFH RI RXU VLWEF
HQYLURQPHQWDO KHDOWK DQG VDIHW\ UHJXODWLRQV WKH &,%$& DQG $&& 2EMHFW
WUDFNHG :‘H UHSRUW WKLV LQIRUPDWLRQ GLUHFWO\ WR UHJXODWRUV DV UHTXLUHC
ZHEVLWHV (DFK TXDUWHU PDQDJHPHQW DOVR SUHSDUHV DQ HIWHQVLYH UHSRUW W
WKHLU PHHWLQJV

‘H DOVR PRQLWRU SURJUHVV Rl WKH HQYLURQPHQWDO DQG VRFLDO IDFWRUV WKDW
RSHUDWLQJ SHUIRUPDQFH EDVHG RQ D L6V WIFIMOFDLE MCH WY SRHPYRXADRBIHIE) BAWBIQKE D U G V
VXVWDLQDELOLW\ PHWULFV LQFOXGLQJ HPLVVLRQV UHSRUWHG LQ WKLV $,) DUH FD«
VWDQGDUG FDOFXODWLRQV PD\ UHVXOW LQ UHSRUWHG ILIXUHV WKDW GLIIHU IURP W
DFFRUGDQFH ZLWK HDFK UHJXODWRUXV VSHFLILF UHTXLUHPHQWYV

:H DOVR WUDFN VXVWDLQDELOLW\ GHYHORSPHQWY SXEOLVKHG E\ WKH &66% DQG &6%
FRPSOLDQFH ZLWK WKH &DQDGLDQ 6XVWDLQDELOLW\ 'LVFORVXUH 6WDQGDUGV &6'6
'HFHPEHU EXW DUH QRW \HW PDQGDWRU\

7KH HYWLPDWHG &KHPWUDGH *+* HPLVVLRQV GHVFULEHG LQ WKLV $,) DUH GHULYHG |
XVLQJ WKH EHVW UHDVRQDEO\ DYDLBAPEPHHIQ | R USPKCHPMRUDER KVWIMVP BRBWHY GLUHFW *+
IURP RXU RSHUDWLRQV G6FRSH DQG LQGLUHFW HPLVVLRQV DVVRFLDWHG ZLWK WKH
ZH SXUFKDVH IRU XVH LQ RXU RSHUDWLRQV 6FRSH ‘H XVH LQGXVWU\ VWDQGDUGYV
LQFOXGLQJ JXLGDQFH IURP WKH *+* BURWRFRO 6%$6% DQG WKH 8QLWHG 6WDWHV (QY
XQFHUWDLQW\ DVVRFLDWHG ZLWK &KHPWUDGHxV HPLVVLRQV HVWLPDWHY GHSHQGV |
DYDLODELOLW\ RI VXIILFLHQW UHSUHVHQWDWLYH GDWD WKH TXDOLW\ RI DYDLODEO
HVWLPDWLRQ $FFRUGLQJO\ ZH ZLOO XSGDWH RXU HPLVVLRQV HVWLPDWHYV LQ DFFRL
VWDQGDUGY LQ WKH HYHQW RI VLIJQLILFDQW FKDQJHV DV DGGLWLRQDO GDWD EHFRF
HPLVVLRQV JHQHUDWLQJ HTXLSPHQW DV HVWLPDWLRQ PHWKRGRORJLHY DUH UHILQF
DVVHWY RSHUDWLRQV RU HPLVVLRQV ERXQGDULHV ,Q )HEUXDU\ ZH XSGDWHG R.
EHFRPLQJ DYDLODEIOH VHH SDJH

$QQXDO LQIRUPDWLRQ IRUP



6LQFH ZH KDYH PRQLWRUHG WUDFNHG DQG UHSRUWHG RQ WKH IROORZLQJ VXVW

6867%$,1%$%,/,7< 0(75,&6

(QYLURQPHQWDO 6RFLDO *RYHUQDQFH
4 *UHHQKRXVH *DV *+* DQG®RWRHNMIRUFH KHDOWK DQG VA& IHWU SIRUDDXIGE URY HUQDQFH DQG EX)
HPLVVLRQV LQFOXGLQJ } LOFLGHQWYV UHVXOWLQJ LBWHRXV LQMXULHV
} QLWURJHQ R[LGHV 12] RU IDWDOLWLHV 6,) 4 PDQDJHPHQW RI OHJDO DQG UHJX
} VXOSKXU R[LGHV 62] } HPSOR\HH DQG FRQWUDFWRQYYLURQPHQW

} KD]JDUGRXV DLU SROOXWDQWRFEXSPWLRQDO LQMXU\aL GBYHYQDAHHRI HQYLURQPHQWDO
2,5

, LVVXHV
} SDUWLFXODWH PDWWHU
SRWHQWLDO H[SRVXUHV WR VHULRXYV

LQGXVWULDO DQG KD]DUGRXV £Q\§\M5&ULHV RU IDWDOLWLHV UHFRJQL]JHG DIWHU
HQHUJ\ PDQDJHPHQW WKH LQFLGHQW FORVH FDOO 36,) DQG

WUDFN UHSRUWDEOH DQG QRQ UMERRAMHEGIPWVEHORUH WKH LQFLGHQW

WUDQVSRUWDWLRQ LQFLGHQwy >URDFWLYH 36.)
} HPSOR\H H FOQ@WE ULDFMMRULL H V

UHTXLULQJ ILUVW DLG WUHDWPHQW
4 RSHUDWLRQDO VDIHW\ HPHUJHQF\
SUHSDUHGQHVY DQG UHVSRQVH

4 HPSOR\HH HQJDJHPHQW DQG GLYHUVLW\ DQG
LQFOXVLRQ

7KH IROORZLQJ LV D VXPPDU\ RI WKH WDUJHWYV ZH KDYH VHW IRU RXUVHOYHV ZLWK U
WUDFN DQG PRQLWRU 7KH GHWDLOV RI HDFK WDUJHW DQG RXU EDVHOLQH VXVWDLQI
WKHVH WDUJHWY DUH H[SDQGHG RQ EHORZ )RU VRPH RI RXU WDUJHWYV ZH FRPSDUH
ZKLFK ZH PHDQ WKDW ZH FRPSDUH RXUVHOYHV D&PAQVW FHUWDLQ GDWD SURYLGHG

'LWK WKH H[SLUDWLRQ Rl WKHVH WDUGKWMDV RI&KAAWEWGH EHIDQ GHYHORSLQJ QH
WKDW DUH H[SHFWHG WR EH ILQDOL]HG LQ DQG DQWLFLSDWHG WR EH LQ IRUFH X
LQ RXU DQQXDO LQIRUPDWLRQ IRUP QH[W \HDU

Q-

6867$,1$%,/,7< 7$5*(76

a B5HGXFH RIIVHW RU GLVSODFH RXU UHFDOFXODWH
HPLVVLRQV HPLWWHG IURP VRXUFHV ZH RZQ RU FRQW
*+* DQG RWKHU DLU E\

HPLVVLRQV .
4 ,QFOXGLQJ DOO IXWXUH DFTXLVLWLRQV PDLQWDLQ *+

SURGXFW EHORZ WKH FKHPLFDO LQGXVWU\ DYHUDJH
(QYLURQPHQWB®C

,QGXVWULDO DQG +D3DWBEHRBXFH KLIJK FOD\ DOXPLQD +&$% ODQGILOO GLVSRVD
:DVWH EDVHOLQH E\

4 (QVXUH D PLQLPXP RI RI RXU HOHFWULFLW\ XVDJH |
(QHUJ\ ODQDJHPHQW RWKHU UHQHZDEOH VRXUFHV DQG PDLQWDLQ WKLV WE
DFTXLVLWLRQV

4 $FKLHYH HPSOR\HH RFFXSDWLRQDO LQMXU\ LOOQHVV
:RUNIRUFH +HDOWK DQG

B 1 a “$YRLG DOO VHULRXV LQMXULHV RU IDWDOLWLHV 6,)V
LQ DQG EH\RQG
SRELDG 25?#HDL‘JNJ'-HRQQF?O 6DIHWS HGXFH /HYHO VSLOOV RU UHOHDVHV E\ RI ED\
3UHSDUHGQOHVY D@G SHGXFH WKH QXPEHU RI WUDQVSRUWDWLRQ LQFLGHQV
5HVSROVH EDVHOLQH E\

(PSOR\HH (QJDJHPH@QW $FKLHYH LQGXVWU\ EHQFKPDUN HPSOR\HH HQJDJHPHQ
DQG 'LYHUVLW\
a 'HPRQVWUDWH OHDGHUVKLS RQ VXVWDLQDELOLW\ E\ L
IDFWRUV LQ DOLJQPHQW ZLWK 7DVN )RUFH RQ &OLPDW
&RUSRUDWH *RYHUQDQRNFORVXUH PRGHO *RYHUQDQFH 6WUDWHJ\ 5LVN 0D
DQG %XVLQHVV (WKLFVDUJHWYV
a ,QFRUSRUDWH VXVWDLQDELOLW\ UHODWHG WDUJHWYV
LQFHQWLYH SODQV RI HIHFXWLYHV VWDUWLQJ LQ

*RYHUQDQFH

(QYLURQPHQWDO

%DVHG RQ RXU 6$6% PDWHULDOLW\ DVVHVVPHQW RXU PDWHULDO HQYLURQPHQWDO |
KD]JDUGRXV ZDVWH DQG HQHUJ\ PDQDJHPHQW 2XU LQWHUQDO HQYLURQPHQWDO WUL
WUDFNLQJ WKHVH PDWHULDO HQYLURQPHQWDO IDFWRUV ,Q ZKHPKW DDGH. OB LD® F
*+* HPLVVLRQV IURP WKH JHQHUDWLRQ RI SXUFKDVHG HOHFWULFLW\ DQG RWKHU XW|L



*+* DQG RWKHU DLU HPLVVLRQV

‘H UHFRJQL]H WKDW *+* DQG RWKHU DLU HPLVVLRQV LPSDFW FOLPDWH FKDQJH SXEO
UHFRJQL]H WKDW RXU VWDNHKROGHUV H[SHFW XV WR PLQLPL]JH DLU HPLVVLRQV DQG
LPSURYLQJ WKH HIILFLHQF\ RI RXU PDQXIDFWXULQJ DQG WUDQVSRUWDWLRQ SURFHV'
DQG XWLOL]JLQJ HPLVVLRQV FRQWURO HTXLSPHQW

7KH PDMRULW\ RI RXU *+* HPLVVLRQV DUH JHQHUDWHG WKURXJK QDWXUDO JDV FRPE
ZHOO DV WKH SURFHVVLQJ RI VSHQW DFLG DW RXU VXOSKXULF DFLG UHJHQ UHJHQH]
HPLVVLRQV DUH JHQHUDWHG WKURXJK GLHVHO FRPEXVWLRQ LQ RXU SULYDWH IOHHW
QXPEHU RI RXU IDFLOLWLHY DQG WKURXJK WKH FRPEXVWLRQ RI RWKHU IXHOV LQ VXS
HPLVVLRQV GHSHQGY RQ WKH HIILFLHQFLHV RI WKH FRPEXVWLRQ HTXLSPHQW DQG IC

2XU VWUDWHILHYVY WR UHGXFH RIIVHW RU GLVSODFH *+* HPLVVLRQV LQFOXGH WKH IF

a PD[LPL]LQJ WKH XVH RI K\GURJHQ JDV ZKLFK LV D E\ SURGXFW DW RXU HOHFWL
DQG FRPEXVWLRQ HTXLSPHQW WKHUHE\ UHGXFLQJ RXU GHPDQG IRU QDWXUDO

a FDSWXULQJ K\GURJHQ WKDW LV FXUUHQWO\ YHQWHG WR WKH DWPRVSKHUH DW
VHOOLQJ LW WR WKLUG SDUWLHV ZKR ZLOO XVH LW WR GLVSODFH *+* LQWHQVL

a LPSURYLQJ HIILFLHQF\ RI RXU BUHNDWIEG LQ B MWK H HKLF¥FOH®J IOHHW ZLWK QHZHU
a HQKDQFLQJ HIILFLHQF\ RI RXU RSHUDWLRQV DQG HTXLSPHQW VXFK DV FDUU\LQ

7KH VDOH RI JUHHQ K\GURJHQ KDV EHHQ LGHQWLILHG B\ DRVYVWQ DW M J& & RRAXIFHA. B WUR
HOHFWURFKHPLFDO VLWHV LQ RXU (& VHIPHQW LV FRQVLGHUHG UJUHHQU DV LW LV F
UHQHZDEOH HOHFWULFLW\

&DSLWDO DQG RSHUDWLQJ EXGIJHWYV LQFOXGH LQYHVWPHQWYV WRKH XIKPE® WY D CGHJ LGB
JUHZ E\ LQ IURKLFK DV D FRPSRQHQW RQ FMURBBRFESHP LA WLIRBIWEXWORYHUDOO *+
HPLVVLRQV 6FRSH ZLOO GHFUHDVH DV ZH GHFUHDVH RXU UHOLDQFH XSRQ WKLUG

&KHPWUDGHxXxV 6FRSH *+* *+* LQWHQVLW\ DQG WKH DYHUDJH *+* LQWHQVLW\ RI &,%
LQ WKH WDEOH EHORZ *+* LQWHQVLW\ LV WKH DPRXQW RI WRWDO *+* HPLVVLRQV SH
JUHHQKRXVH JDVHV ZHUH HPLWWHG WR PDNH D XQLW RI SURGXFW

7RWDO 6FRSH
HPLVVLRQV WRQQHYV

&KHPWUDGH *+*
LQWHQVLW\
&,$& ,QGXVWU\
$YHUDJH

‘H FRQVLGHUHG FOLPDWH FKDQJH ULVNV LQFOXGLQJ WKRVH DVVRFLDWHG ZLWK VKL
UHJHQHUDWLRQ VHUYLFHY DQG K\GURFKORULF DFLG EXVLQHVVHY DQG H[WUHPH ZH
HOQWHUSULVH ULVN PDQDJHPHQW SURFHVV &ERLPDMMNHO PRYE 5XUNRE® E R G W XX

,Q RXU EDVHOLQH \HDU RXU UHFDOFXODWHG 6FRSH *+* HPLVVLR(
GLR[LGH HTXLHDOHQW &RXU 6FRSH *+* HPLVVLRRY Q@HUHR | 282U
WDUJHW ZDV WR

a UHGXFH RIIVHW RU GLVSODFH RXU UHFDOFXODWHG EDVHOLQ
VRXUFHV ZH RZQ RU FRQWURO G6FRSH HPLVVLRQV E\ E\

p LQFOXGLQJ DOO IXWXUH DFTXLVLWLRQV PDLQWDLQ *+* LQWHQVL
FKHPLFDO LQGXVWU\ DYHUDJH

3URJOZE|\\//|\_|/ODLJQ lY%YJ\%OO *+* HPLVVLRQV LQ LQFUHDVHG UHODWLYH WR RXU ED'
- DOQXIDFWXULQJ YROXPH DQG SULYDWH IOHHW WR UHGXFH UHOLDQFH
*+* DQG RWKHRDDQUWXGH RI WKLV HPLVVLRQV LQFUHDVH ZDV UHGXFHG E\ XWLOL]LQ
HPLVVLRQVLPSURYLQJ HIILFLHQF\ RI QDWXUDO JDV EXUQLQJ HTXLSPHQW DQG E\
HOHFWURFKHPLFDO VLWHY 7KH LQFUHDVH LQ SULYDWH IOHHW XWLOL
SDUW\ FDUULHUVY :H DOVR VHQW K\GURJHQ WR WKLUG SDUWLHV WR E}!
GLVSODFLQJ *+* HPLVVLRQV ,Q WRWDO WKH *+* UHGXFWLRQ PHDYV

SURMHFWY FRUUHVSRQGHG WR RI RXU EDVHOLQH

2XU *+* LQWHQV .WFR3$H NJ *+* NJ SURGXFW SURGXFHG LV ORZHU
FKHPLFDO LQGXVWU\ DYHUDJH RI ‘H H[SHFW WR PDLQWDLQ D *+* L
LQGXVWU\ DYHUDJH

&2H LV D XQLW RI PHDVXUH IRU D UFDUBRRVGL K[QGW KVYNGYWRH@WEDPHKAVKH HPLVVLRQV IURP YDULRXV VRXU
R[LGH RQ WKH EDVLV RI WKHLU JOREDO ZDUPLQJ SRWHQWLDO 7KLV LV GRQH E\ FRQYHUWLQJ D TXDQWLW\ R
JOREDO ZDUPLQJ SRWHQWLDO

$QQXDO LQIRUPDWLRQ IRUP



6FRSH *+* %DVHOLQH WRQQHV WRQQHV

&2 H IURP QDWXUDO JDV XVDJH
&2H IURP SULYDWH IOHHW
&2H IURP SURFHVV

7TRWDO

*+* QWHQVLW\ NJ *+* SHU NJ Rl SURGXFWNJ *+* SHU NJ RI SURGXFW

6FRSH R2&RPSRVLWLRQ WRQQHV
&DUERQ GLR[LIGHRP&QDWXUDO JDV XVDJH

OHWKDQH IBRP QDWXUDO JDV XVDJH

ILWURXV 22LGBRR QDWXUDO JDV XVDJH

2WKHU JUHHQKRXVH JDVVHV ZHUH EHORZ WRQQHVY DQG QRW GHWHUPLQHG WR EH PDWHULDO IRU WKLV UH

,Q BHIDWUDFNLQJ 6FRSH *+* HPLVVLRQV ZKLFK DUH LQGLUHFW *+* HPLVVLRQV
HOHFWULFLW\ DQG RWKHU XWLOLWLHV ZH FRQVXPH

6FRSH *+* (PLVVLRQV WRQQHV WRQQHYV
&2
&+
12

2WKHU JUHHQKRXVH JDVVHV ZHUH EHORZ WRQQHYVY DQG QRW GHWHUPLQHG WR EH PDWHULDO IRU WKLV UH

2XU RSHUDWLRQV DOVR JHQHUDWH QLWURJHQ R[LGH HPLVVLRQV 12[ VXOSKXU R[LC
HPLVVLRQV 62[ KD]JDUGRXV DLU SROOXWDQW HPLVVLRQV +$3V DQG SDUWLFXODW
PDWWHU 12[ DUH JHQHUDWHG WKURXJK WKH FRPEXVWLRQ RI QDWXUDO JDV DQG DW
6\UDFXVH 1HZ <RUN IDFLOLW\ LQ WKH SURGXFWLRQ&RHRW®& DGH FIRQUMLDK H8/2 WIRUSX U
JHQHUDWHG DW RXU VXOSKXULF DFLG DQG ZDWHU FKRBRRIH@ NOW UO MWHLIN \D Q& RRKKJ K&
SURGXFWLRQ RI VXOSKXULF DFLG +$3V LQFOXG LQ IDE\GURVIHOR B LIE O B K& WWIHEU FRORR
JHQHUDWHG GXULQJ WKH PDQXIDFWXULQJ SURFHYV DW RXWKZDWRHH @ QBVHOHFWURFK
VLWHV LQ RXU 6:& DQG (& VHIPHQWY 3DUWLFXODWH PDWWHU LV JHQHUDWHG DW PR
RXU RSHUDWLQJ VLWHV GXULQJ WKH SURGXFWLR®Q SURFHVV DQG KDQGOLQJ RI GU\ E
PDWHULDOV

2WKHU $LU (PLVVLRQV GHWRIDWHOLQH WRQQHYV WRQQHYV

12] HPLVVLRQV

62[ HPLVVLRQV

+$3V HPLVVLRQV

SDUWLFXODWH PDWWHU HPLVVLRQV
7TRWDO 2WKHU $LU (PLVVLRQV

7TRWDO RWKHU HPLVVIYRHQY YOPLOMXWHWR WKRVH LQ WKH EDVHOLQH DQG VXEVHTXH
DWWULEXWHG WR VWDQGDUG Y D/KUH WD RIOD/WLR @ URGKFMWMWR@ER QWU YHRKF QDWXUDO JDV X
SURFHVV HPLVVLRQV UHIOHFW FKDQJHV LQ UHODWLYH OHYHOV RI SURGXFWLRQ DFUF
FROQWURO VWUDWHJILHY DUH LQ SODFH WR PLQLPL]H LPSDFW WR WKH HQYLURQPHQW
VI\IVWHPV VXFK DV VFUXEEHUV SUHFLSLWDWRUV DQG ILOWUDWLRQ HTXLSPHQW DU}
HPLVVLRQV

,QGXVWULDO DQG KD]DUGRXV ZDVWH PDQDJHPHQW

‘H UHFRJQL]H WKH LPSDFW WKDW LQGXVWULDO ZDVWH GLVSRVDO LQFOXGLQJ KD]DU
FRPPXQLWLHYV

7KH ODUJHRWRXKWDUEGXVWULDO ZDVWH LV FRPSULVHG RI KLJK FOD\ DOXPLQD +&$%$ Z
RI RXU ZDWHU FKHPLFDO VLWHV 2XU VWUDWHJ\ WR UHGXFH +&% DQG RWKHU ZDVWHYV
EHQHILFLDOO\ UHXVH LW ,Q ZH PHW RXU LQGXVWULDO ZDVWH UHGXFWLRQ WDUJ
DCEMRQDADAMY DV Z HODV \WWH 1P SGP HAOBMRQ R Z DWW UBHGXRIRQ SURVIFW DWEZR RKHY |, Q ZH UHGXFHG RU GLYHUW




ODQGILOO DSSURWMRP@OWHORI +&$ DQG RWKHU ZDVWHV WKURXJK UHSXUSRVLQJ HIIRUW
FRQVWLWRWRXU +&% JHQHUDWLRQ EDVHOLQH 5HSXUSRVHG +&%$ LV SULPDULO\ XV

2XU SURFHVVHVY JHQHUDWH D OLPLWHG DPRXQW RI KDJDUGRXV ZDVWH ZKLFK LV W\S]|
HSLVRGLF HYHQWYVY 7KLV ZDVWH LQFOXGHY VSHQW FDWDO\VW DQG ILOWHU ZDVWH [ (
JHQHUDWH ILOWHU FDNH ZDVWH DQG RXU VRGLXP FKORUDWH SODQWY JHQHUDWH KH
TXDQWLW\ RI KD]JDUGRXV PDWHULDOV SURGXFHG WKURXJK FDUHIXO SURGXFWLRQ DQ
UHTXLUHPHQWY IRU ODEHOLQJ WUDFNLQJ DQG PDQDJLQJ KD]JDUGRXV ZDVWH DQG PI
OLFHQVHG UHSXWDEOH GLVSRVDO YHQGRUV IRU KD]JDUGRXV PDWHULDO UHPRYDO DC
IDFLOLWLHV JAWVRHQUOIMWWHRI KDJDUGRXV ZDVWHEQHDVHZKYAK WKBEBQ WRQQHV JHQHUDW

LOQOFUHDVH FDQ EH DWWULEXWHG WR VLWH FORVXUH DQG FOHDQXS DFWLYLWLHYV I
ZHOO DV WKH FOHDQXS DQG GLVSRVDO RI DQ VXOSKXULF DFLG VSLOO DW WKH 6W $>

,Q RXU EDVHOLQH \HDU ZH JHQHUDWHG WRQQHV RI +&$ DQG

3URJUHVV DJDPERFILOOV 2XU WDUJHW ZDV WR
EDVHOLQH & UHGXFH +&$ ODQGILOO GLVSRVDO E\ DQ DGGLWLRQDO W

WRWDO RI WRQQHYVY GLYHUWHG E\ WKURXJK UHXVH DQG

’QGXVWULDO,éDVWfH GLYHUWHG WR®KHWZD\ IURP ODQGILOOV PHHWLQJ RXU
WKH DPRXQW RI LQGXVWULDO ZDVWH UHGXFHG UHXVHG RU UHF\FOF}

:DVWH 0ODQDJHPHQW GHWDLOV %DVHOLQH WRQQHY WRQQHV

+D]DUGRXV ZDVWH JHQHUDWHG

1RQ KD]JDUGRXV LQGXVWULDO ZDVWH JHQHUDWHG LQFOXGHV +&$ DQG
RWKHU ZDVWHV

7TRWDO ZDVWH JHQHUDWHG

+LJK &OD\ $OXPLQD +&% S5HGXFWLRQ

SURGXFHGHUWHG 'LYHUWHG

(QHUJ\ PDQDJHPHQW

2XU SULPDU\ VRXUFHV RI HQHUJ\ DUH HOHFWULFLW\ DQG QDWXUDO JDV 2XU ELJJHVV
LQ RXU (& VHIPHQW ZKLFK SULPDULO\ FRQVXPH UHQHZDEOH K\GURHOHFWULFLW\ :H
RSHUDWLQJ DV HIILFLHQWO\ DV SRVVLEOH DQG XVLQJ UHQHZDEOH DQG VHOI JHQHUD

$ SRUWLRQ RI WKH HQHUJ\ XVHG DW RXU VXOSKXULF DFLG VLWHV LV VHOI JHQHUDWH
SURGXFHG DV D E\ SURGXFW LQ RXU $DRIFHMWHYY KR QVMXPMREXOHYV *- RI HOHFWULFLW
SHUFHQWDJH RI RXU HOHFWULFLW\ JHQHUDWHG IURP UHQHZDEOH VRXUFHV IOXFWXD!
HQHUJ\

7KH SHUFHQWDJH Rl HQHUJ\ FRQVXPHG WKDW LV UHQHZDERXUL V DSULARMN FAVOHGF W Q Q KIDW
JULG UHSRUWYV ZKLFK FDQ RFFXU XS WR WZR \HDUV IROORZLQJ XVDJH GHSHQGLQJ X
LQ WKH PDNHXS RI UHQHZDEOH HQHUJ\ LQ WKH JULG WKDQ ZKDW ZDV UHSRUWHG LW

,Q RXU EDVHOLGRH RRMDWHOHFWULFLW\ XVDJH ZDV JHQHUDWHG IUR
SURJUHVYV DJDYRXWFHY ,Q RI RXU HOHFWULFLW\ XVDJH ZDV JHQHUDWHG IURP UH(
EDVHOLQHR XU WDUJHW ZDV WR

(QHUJ\ ODQDIJHPHDRWHQVXUH D PLQLPXP RI RI RXU HOHFWULFLW\ XVDJH LV IURP K'
VRXUFHV DQG PDLQWDLQ WKLY WDUJHW ZKHQ PDNLQJ IXWXUH [

(QHUJ\ ODQDIJHPHQW GHWDLOV%DVHOLQH

(OHFWULFLW\ XVDJH * - *_

SHUFHQWDJH RI HOHFWULFLW\ XVDJH IURP
UHQHZDEOH VRXUFHYV

7TDUJHW PLQLPXP RI $FKLHYHGPLQLPXP RI $FKLHYHG

$QQXDO LQIRUPDWLRQ IRUP



6RFLDO

%DVHG RQ RXU 6%$6% PDWHULDOLW\ DVVHVVPHQW RXU PDWHULDO VRFLDO WRSLFV Dl
HPHUJHQF\ SUHSDUHGQHVY DQG UHVSRQVH DQG HPSOR\HH HQJDJHPHQW DQG GLYHU
PHWULFV IRU HDFK DUH GHVFULEHG EHORZ

"RUNIRUFH KHDOWK DQG VDIHW\

2XU SKLORVRSK\ LV WKDW ZRUNLQJ LQ DQ LQMXU\ IUHH HQYLURQPHQW LV E\ FKRLF}

6SHFLILFDOO\

a4ZH EHOLHYH DOO LQMXULHY DUH SUHYHQWDEOH DQG FUHDWLQJ DQ LQMXU\ IUHH :
EHKDYLRXUV IURP DQG HFRYWRABIFWR UV

A40OHDGHUV PXVW FUHDWH D FXOWXUH DOLJQHG WR WKHVH EHOLHIV LQ ZKLFK DOO |
DQG FDQ IUHHO\ H[SUHVV WKHLU LGHDV DQG FRQFHUQV VR WKDW LVVXHV DUH DGC
FRQWLQXRXVO\

AaDOO HPSOR\HHV PXVW KDYH WKH NQRZOHGJH VNLOOV WUDLQLQJ WRROV DQG HT
SHUVRQDO VDIHW\ DV ZHOO DV WKDW Rl WKHLU FRZRUNHUV DQG FRQWUDFWRUV
UHPHGLDWH XQVDIH FRQGLWLRQV DORQJ ZLWK LPPHGLDWH UHSRUWLQJ RI LQFLGE
HQYLURQPHQWDO KHDOWK DQG VDIHW\ UHVRXUFHYV

‘H KDYH FRPSUHKHQVLYH KHDOWK DQG VDIHW\ SURJUDPV WR SURWHFW WKH VDIHW\ |
RSHUDWLRQV 2XU RFFXSDWLRQDO KHDOWK DQG VDIHW\ SURJUDPV IRFXV RQ WKH VD
OHDGHUVKLS DQG HPSOR\HH WUDLQLQJ LGHQWLILFDWLRQ DQG PDQDJHPHQW RI KD]D
PRQLWRULQJ VXSHUYLVRU\ RYHUVLJKW DQG FRQWUDFWRU PDQDJHPHQW

6DIHW\ LQFLGHQWY DQG FRUUHFWLYH DFWLRQV DUH WUDFNHG DQG UHSRUWHG WR R
‘H PRQLWRU WKH IROORZLQJ NH\ SHUIRUPDQFH LQGLFDWRUV RQ D PRQWKO\ TXDUWH
a4 LQFLGHQWV WKDW UHVXOWHG LQ VHULRXV LQMXULHV RU IDWDOLWLHV 6,)
4 RFFXSDWLRQDO LQMXU\ ERHRPH\OR UTHWVHD Q6 FRRUWUDFWR UV

a LQFLGHQWY WKDW KDG WKH SRWHQWLDO WR UHVXOW LQ V HUMWBNY LI BHIOHW R
RFFXUUHG FORVH FDOO 36,)

a LQFLGHQWV WKDW KDG WKH SRWHQWLDO WR UHVXOW LQ VHULRXKINRDMXULHV R
LQFLGHQW RFFXUUHG SUR DFWLYH 36,)

a LQFLGHQWY WKDW KDG WKH SRWHQWLDO WR UHVXOW LQ DQ LQMXU\ RI ORZHU V
LOQWHUYHQWLRQV 6)$%$,V KLVWRULFDOO\ NQRZQ DV SUREOHPDWLF DQG WKDW Zt

a LQMXULHV UHTXLULQJ IEBWR AR\ MHM D Y6 HRW WRIID FWR UV
‘H VWULYH WR PLQLPL]H DOO WKHVH NH\ SHUIRUPDQFH LQGLFDWRUV ZLWK WKH H[FH
HQFRXUDJH HPSOR\HHV WR UHSRUW LQ DQ HIIRUW WR LGHQWLI\ DQG FRUUHFW KD]DU

JRU FRPSDULVRQ SXUSRVHV WKH WDEOH EHORZ UHSRUWYV DPRQJ RWKHU ILJXUHV U
SHU IXOO WLPH HPSOR\HHV 2YHU WKH SDVW WKUHH \HDUV RXU SHUIRUPDQFH LQ

OHWULF
(PSOR\HH 2,5
&RQWUDFWRU 2,5
(PSOR\HH 6,)V QXPEHU RI
&RQWUDFWRU 6,)V QXPEHU RI
&ORVH FDOO 36,) UDWH
BURDFWLYHP36,) UDWH
6DIHW\ )RFXV $UHDPQWHUYHQWLRQV
(PSOR\HH )LUVW $LG 7TUHDWPHQW UDWH
&RQWUDFWRU )LUVW $LG 7UHDWPHQW UDWH
([FOXGHV &29,' UHODWHG UHFRUGDEOH LQMXULHVY WR DOORZ IRU KLVWRULFDO FRPSDULVRQV
,W LV ZLWK VDGQHVYV WKDW ZH UHSRUW WKDW WKH &RQWUDFWRU 2,5 DQG QXPEHU RI &aRQWUDFWRU 6,)V

OFOXUUD\ )DFLOLW\
PYRU BURDFWLYH 36,) UDWHV DQG 6DIHW\ )RFXV $UHD ,QWHUYHQWLRQV D KLJKHU ILJXUH LQGLFDWHV LPSURY



,Q RXU EDVHOLQH \HDU ZH KDG DQ HPSOR\HH 2,5 RI DQG RQH

3URJUHVV DJDLQV®&H KDG DQ HPSOR\HH 2,5 RI DQG RQH 6,) LQFLGHQW
_ _EDVHOLQ®XU WDUJHW ZDV WR
'RUNIRUFH +HDOWK BRIGLHYH DQ HPSOR\HH 2,5 RI RU ORZHU E\ ZKLFK ZDV DFl
DR & DYRLG DOO 6,)V IRU HPSOR\HHV DQG FRQWUDFWRUV LQ DQG

6,) LQFLGHQW ZKLFK GLG QRW PHHW RXU WDUJHW IRU JHUR 6,)\

2Q 0D\ WKH :RUOG +HDOWK 2UJDQL]DWLRQ RIILFLDOO\ DQQRXQFHG WKDW &29,'
LVVXH WKDW QR ORQJHU FRQVWLWXWHY D SXEOLF KHDOWK HPHUJHQF\ RI LQWHUQDW
RSHUDWLRQV LQ DFFRUGDQFH ZLWK RXU 3DQGHPLF 5HVSRQVH *XLGHOLQH GXULQJ OC
2FFXSDWLRQDO 6DIHW\ DQG +HDOWK $VVRFLDWLRQ DQQRXQFHG LW ZRXOG QR ORQJH
UHTXLUHPHQWYV +RZHYHU FHUWDLQ MXULVGLFWLRQV VWLOO UHTXLUH QRWLILFDWLRF
PDLOQWDLQHG LWV QRWLILFDWLRQ DQG UHWXUQ WR ZRUN SURFHGXUHV WR HQVXUH P
ZRUNSODFH UHFRUGDELOLW\ $V RI '"HFHPEHU WKH ODVW UHPDLQLQJ REOLJDW
MXULVGLFWLRQV ZKHUH ZH RSHUDWH ZHUH UHPRYHG DQG DW WKDW WLPH DOO &KHP
RINLFLDOO\ HQGLQJ RXU SDQGHPLF UHVSRQVH HIIRUWY &KHPWUDGH UHPDLQV YLJLOI
VLPLODU HYHQW RFFXUV LQ WKH IXWXUH

2SHUDWLRQDO VDIHW\ HPHUJHQF\ SUHSDUHGQHVY DQG UHVSRQVH

SURFHVYV VDIHW\ DW &KHPWUDGH LQFOXGHV 3URFHVYV 6DIHW\ ODQDJHPHQW 360 IUR
503 DQG DUH LPSRUWDQW FRPSRQHQWYV WR XV DV D PDOQXIDFWXUHU DQG GLVWULE
WR RXU HPSOR\HHVY DQG WKH FRPPXQLWLHYV LQ ZKLFK ZH ZRUN 3URFHVV VDIHW\ LV
RXU &,$& PHPEHUVKLS %XW PRUH WKDQ WKDW LW LV WKH ULJKW ZD\ WR DSSURDEFK

‘H KDYH D PXOWLIDFHWHG DSSURDFK WR SURFHVY VDIHW\ WKDW KDV EHHQ LPSOHPH
HQVXUH QHFHVVDU\ FRQWUROV DQG VDIHJXDUGV DQGILHF YOWRHHWR %D HHYAWHMIOW WD RVQY
UHIJXODWRU\ UHTXLUHPHQWY EXW SURYLGHV D VDIH ZRUNLQJ HQYLURQPHQW IRU HP
FKHPLFDO UHOHDVHYVY H[SORVLRQV RU ILUHV

7KH VHFXULW\ Rl RXU GDWD DQG RWKHU LQIRUPDWLRQ LV D FULWLFDO RSHUDWLRQD
VLWWLQJ RQ RXU ERDUG DUH VL[ PHPEHUV NQRZOHGJHDEOH LQ DVVHVVLQJ DQG PLW
SLYRWDO UROH LQ JXLGLQJ RXU VHFXULW\ VWUDWHJILHV :H UHJXODUO\ DVVHVV VHF>
FRQWUROV ZLWK RXU LQVXUDQEH VS.GRYL GOW W LDRBE0 DKGANVRYWHVVPHQWY YXOQHUDEL
FRPSOLDQFH UHYLHZV FRQGXFWHG E\ RXW KBVKRXVHR BRI VN DXOXIDMLREBBPHQVXUH FF
RI RXU VHFXULW\ SURWRFROV DFURVV DOO R DQDIMA® G\Q F:RIPS B YIVU G JF VESHHUF. B DX YD W L
LQFOX®HRUPDMAXRIQ W\ ,7 VHFXULW\ DQG 2SHUDWLRQDO 7HFKQRBRUV HFX WHFXSURJ U
HQFRPSDVVLQJ ,7 DQG 27 DQG LW LV OHG E\ D VHDVRQHG F\EHUVHFXULW\ OHDGHU Z
,QIRUPDWLRQ 6HFXULW\ 0DQDJHU &,60 DQG &HUWLILHG ,QIRUPDWLRQ 6\WWHPV 6HFX
GHYHORSLQJ ,62 ,(& FHUWLILHG VHFXULW\LSUGRH G CER VD @ \[EHAXAHW X UDR & \HIOGH EW UR Q
DQ ,6% ,(& F\EHUVHFXULW\ H[SHUW FHUWLILFDWH 7KH VHFXULW\ WHDP SURYLGH\
VWUDWHJI\ SURJUHVV DQG FKDOOHQJHV UHIOHFWLQJ RXU FRPPLWPHQW WR FRQWLC

JRU WKH VDIHW\ RI WKH FRPPXQLWLHY LQ ZKLFK ZH ZRUN RXU IDFLOLWLHV KDYH URI
&RPSUHKHQVLYH SURFHGXUHV WUDLQHG HPHUJHQF\ UHVSRQVH WHDPV RQ VLWH DQ
UHVSRQG TXLFNO\ VKRXOG ZH HQFRXQWHU DQ HPHUJHQF\ UHODWHG WR RXU SURGXF
ZLWK FRPPXQLW\ ILUVW UHVSRQGHUV ZKR DUH UHDG\ WR DVVLVW LQ DQ HPHUJHQF\ I
WKURXJK DFWLYH FRPPXQLW\ DGYLVRU\ SDQHOH U&$ XV DWW \PDOU VRL FROSD VO IR ALBOWE. B Q \H
+RPHODQG 6HFXULW\ DXGLWV ZKLFK DVVHVV VHFXULW\ ULVNV DW NH\ 8 6 SODQWYV X
&)$76 :H DUH DOVR FHUWLILHG XQGHU WKH &XVWRPV 7UDGH 3DUWQHUVKLS $JDLQV\
VHFXULW\ SURJUDP OHG E\ 8 6 &XVWRPV DQG %YRUGHU 3URWHFWLRQ &%3 IRFXVHG I
VXSSO\ FKDLQV ZLWK UHVSHFW WR WHUURULVP

(PHUJHQF\ UHVSRQVH WHDPV DQG WKLUG SDUW\ UHVRXUFHYV DUH DYDLODEOH WR KDC
DUH PDGH XS RI HPSOR\HHV IURP YDULRXVY GHSDUWPHQWY LQFOXGLQJ VDIHW\ SURG}
ORJLVWLFV 7KHVH WHDPV SDUWLFLSDWH LQ WUDLQLQJ VHVVLRQV DW WKH IDFLOLWL
UHVSRQGHUV KD]PDW ILUH DQG SROLFH DQG ZLWK FXVWRPHUV DQG FDUULHUV ZLYV
DQG HPHUJHQF\ UHVSRQVH YHKLFOHV HTXLSSHG IRU FKHPLFDO HPHUJHQFLHY DUH VYV

‘H SDUWLFLSDWH LQ D &,$& DQG $&& LOLOWT DM Y SIRFDNODOMICR 5 & REPHK G LW\ $ZDUHQHVV
5HVSRQVH 7KLV LV D YROXQWDU\ RXWUHDFK HIIRUW WR DVVLVW FRPPXQLWLHV WKD\
MXULVGLFWLRQV 75%$16&$(5 GHWDLOV WKH SROLFLHVY DQG SURFHGXUHV ZH XVH WR S
VWDQGDUGV IRU HPSOR\HH WUDLQLQJ WKH XVH Rl SURSHU HTXLSPHQW DQG WKH VH

$QQXDO LQIRUPDWLRQ IRUP



LQYROYHVY WUDQVSRUWDWLRQ HPHUJHQF\ UHVSRQVH SODQV LQ WKH HYHQW RI D SUR
SURYLGHV IRU RXU SDUWLFLSDWLRQ LQ UHODWHG FRPPXQLW\ DZDUHQHVYV SURJUDPV

‘H DOVR SDUWLFLSDWH LQ WKH &KORULQH (PHUJHQF\ 30DQ &+/25(3 DQ LQGXVWU\ Z
HITHFWLYH UHVSRQVH LQ WKH HYHQW RI D FKORULQH HPHUJHQF\ LQ &DQDGD DQG WK

,Q WKH &¢KHPWUDGH 6HQLRU /HDGHUVKLS 7THDP SDUWLFLSDWHG LQ D VLPXODWHG |
DQG FRPSUHKHQVLYH WHUURULVP DWWDFN RQ VHYHUDO &KHPWUDGH IDFLOLWLHV :K
WKDW GHPRQVWUDWHG KRZ TXLFNO\ DQ DWWDFN FRXOG HVFDODWH 7KH UHVSRQVH :
PDQDJHPHQW SODQV WKDW ZHUH XSGDWHG HDUOLHU LQ WR LQFOXGH NH\ PHPEHL
WHVW RXU SODQV JRLQJ IRUZDUG LQ DQ HIIRUW WR FRQWLQXDOO\ LPSURYH RXU UHV

‘H PRQLWRU NH\ SHUIRUPDQFH LQGLFDWRUV IRU SURFHVV VDIHW\ RQ D PRQWKO\ TXI
RFFXU RQ VLWH DUH UHSRUWHG DQG LQYHVWLIJDWHG WR GHYHORS FRUUHFWLYH DFW
UHOHDVH LV FDWHJRUL]HG XVLQJ DQ LQWHUQDOO\ GHYHORSHG GHILQLWLRQ PDWUL[

a /HYHO VSLOOV RU UHOHDVHV VSLOOV RU UHOHDVHV WKDW UHVXOW LQ FRQWL
UHTXLULQJ FOHDQ XS RU H[FHHGLQJ TXDQWLW\ WKUHVKROGY WKDW UHTXLUH L

a /HYHO VSLOOV RU UHOHDVHV VSLOOV RU UHOHDVHV WKDW UHPDLQ ZLWKLQ W
H[FHHG TXDQWLW\ WKUHVKROGV WKDW UHTXLUH UHSRUWLQJ WR UHJXODWRUV

7TKHVH LOQFLGHQWY DQG FRUUHFWLYH DFWLRQV DUH WUDFNHG DQG UHSRUWHG WR RX

‘H DOVR WUDFN WKH QXPEHU RI WUDQVSRUWDWLRQ UHODWHG LQFLGHQWY WKDW RFF
SURGXFWV DIWHU WKH\ OHDYH RXU IDFLOLWLHVY RQ D PRQWKO\ TXDUWHUO\ DQG DQ
6$6% UHTXLUHPHQWY 7KLV EHWWHU DOLJQV ZLWK 6%$6% VWDQGDUGY HOLPLQDWHYV E
PRUH GLUHFW FRPSDULVRQ ZLWK RWKHU FKHPLFDO FRPSDQLHV $V D UHVXOW VLQFF
LOFLGED@WUPLO®GLRAYV PLOOLRQUDIQY/SRIWHDWWM. RQ L Q\WRLBW QMW XOLWHH WKER G H'HSDUWF
7TUDQVSRUWDWLRQ )RUP VXEPLVVLRQ RU HTXLYDOHQW ZKLFK LQFOXGHV EXW LV

a $v D GLUHFW UHVXOW RI D KD]JDUGRXV PDWHULDO

D SHUVRQ LV NLOOHG

D SHUVRQ UHFHLYHY DQ LQMXU\ UHTXLULQJ DGPLWWDQFH WR D KRVSLWD(
WKH JHQHUDO SXEOLF LV HYDFXDWHG IRU RQH KRXU RU PRUH

D PDMRU WUDQVSRUWDWLRQ DUWHU\ RU IDFLOLW\ LV FORVHG RU VKXW GHF

a $ UHOHDVH RI D PDULQH SROOXWDQW RFFXUV LQ D TXDQWLW\ H[FHHGLQJ /
IRU D VROLG

$Q XQLQWHQWLRQDO UHOHDVH RI D KD]JDUGRXV PDWHULDO RU WKH GLVFKDUJH

$ VSHFLILFDWLRQ FDUJR WDQN ZLWK D FDSDFLW\ RI JDOORQV RU JUHDWHU
VWUXFWXUDO GDPDJH WR WKH ODGLQJ UHWHQWLRQ V\VWHP RU GDPDJH WKDW
ODGLQJ UHWHQWLRQ V\VWHP HYHQ LI WKHUH LV QR UHOHDVH RI KD]DUGRXV PLC

a $Q XQGHFODUHG KD]DUGRXV PDWHULDO LV GLVFRYHUHG
2YHU WKH SDVW WKUHH \HDUV RXU DQQXDO SHUIRUPDQFH LQ WKHVH DUHDV LV VKRZ

a
a
a
a

OHWULF
/HYHO VSLOOV RU UHOHDVHV
/HYHO VSLOOV RU UHOHDVHV
7TUDQVSRUWDWLRQ LQFLGHQW UDWH PLOOLRQ PLOHV

EDVHG RQ RXU UHYLVHG FULWHULD IRU WL

,Q RXU EDVHOLQH \HDU ZH UHFRUGHG WKUHH /HYHO VSLOOV RU
LQFLGHQWY EDVHG RQ RXU UHYLVHG FULWHULD IRU WUDQVSRUWDW

2XU WDUJHWYV ZHUH WR

SURJUHVY DJDLQYV
~ EDVHOLOQH aV\{JHGXFH /HYHO VSLOOV RU UHOHDVHYV E\ R EDVHOLQH E\

2SHUDWLRQDO GBIH%GXFH WKH QXPEHU RI WUDQVSRUWDWLRQ LQFLGHQWYV E\ R

(PHUJHQF\
3UHSDUHGQHVW® DQG ZH UHFRUGHG VL[ /HYHO VSLOOV RU UHOHDVHV DQG IRXU WU

5HVSRQVH GHILQLWLRQV 8QGHU RXU QHZ 6$6% DOLJQHG GHILQLWLRQV RI LQFL!
UHVXOWHG LQ D UDWH RI LQFLGHQWYV SHU PLOOLRQ PLOHV P

,Q ZH UHFRUGHG VL] /HYHO VSLOOV RU UHOHDVHV DQG KDG
LQFLGHQWY SHU PLOOLRQ PLOHV PLOOLRQ NLORPHWHUV




(PSOR\HH HQJDJHPHQW

2XU HPSOR\HHV DUH RXU PRVW YDOXHG DVVHW DQG FUXFLDO WR RXU VXFFHVV :H K
LPSURYHG VDIHW\ HPSOR\HH UHWHQWLRQ FXVWRPHU VDWLVIDFWLRQ SURGXFWLYLYV
VWURQJ OHDGHUVKLS DQG D FXOWXUH WKDW IRVWHUVY HPSRZHUPHQW JURZWK DQG (

2XU HPSOR\HH GHYHORSPHQW SURFHVVHY DUH GHVLJQHG WR EH WKRURXJK DQG ZHO
RUJDQL]DWLRQDO VXFFHVV .H\ DVSHFWV RI RXU DSSURDFK LQFOXGH WDOHQW UHYLE
GHYHORSPHQW SODQV ,'3V 6XFFHVVLRQ SODQQLQJ DQG ,'3V DUH VWUXFWXUHG DUF
FRPSHWHQFLHY 7KHVH FRUH FRPSHWHQFLHVY ZHUH UHYLVHG LQ DQG DUH DV IROC

SUREOHP VROYLQJ DQG VWUDWHILF PLQGVHW
WHDPZRUN DQG FROODERUDWLRQ

OHDGLQJ FKDQJH DQG LQLWLDWLYH
GHYHORSPHQW PLQGVHW

FXVWRPHU PLQGVHW

a HIITHFWLYH FRPPXQLFDWLRQ

7KLY HPSOR\HH IRFXVHG IUDPHZRUN HQVXUHV WHDP PHPEHUV KDYH FOHDU SDWKZD\\
SLSHOLQH IRU IXWXUH OHDGHUVKLS UROHYV

2XU OHDGHUVKLS GHYHORSPHQW SURJUDPVY DUH GHVLJQHG WR HQKDQFH FRUH FRPSt
PDQDJHUV DQG ILUVW WLPH VXSHUYLVRUV 7KHVH SURJUDPV IRFXV RQ GHYHORSLQJ
PDNLQJ DQG HIIHFWLYH FRPPXQLFDWLRQ HQVXULQJ OHDGHUV FDQ GULYH RUJDQL]D

&KHPWUDGH 8QLYHUVLW\ 2QOLQH (PSOR\HH 7UDLQLQJ

2XU RQOLQH HPSOR\HH WUDLQLQJ V\VWHP &KHPWUDGH 8QLYHUVLW\ SURYLGHV FRPS
HPSOR\HHV W VXSSRUWV WKH DGYDQFHPHQW RI FRUH FRPSHWHQFLHY GREXPHQWYV
HQYLURQPHQWDO VDIHW\ DQG FRUSRUDWH FRPSOLDQFH WUDLQLQJ ZKLOH DOVR RI|
LQGLYLGXDO HPSOR\HH LQWHUHVWYV

(PSOR\HH (QJDJHPHQW 6XUYH\

v Q ' D©

,Q ZH FRQGXFWHG RXU IRXUWK DQQXDO HPSOR\HH HQJDJHPHQW VXUYH\ LQ ZKLFK
LQFUHDVH IURP SDUWLEXSDWLYRHQ DQO HQJDJHPHQW VFRUH ZDV ZKLFK LV D GHF
EXW SRLQWV KLJKHU WKDQ ZKLFK PHW ,Q DGGLWLRQ FRPPXQLFDWLRIQ LQFL
SRLQWYV WR FRPSEXW GHFUHDVHG E\' SRLQWYV IURP WKH SXOVH VXUYH\ :KHQ V
FRPPXQLFDWLRQ ZLWKLQ LQGLYLGXDO WHDPV ZH VFRUHG SRLQWY LQGLFDWNLQJ W
$V SUHYLRXVO\ GLVFORVHG LQ ZH LOQWHQG WR FRQGXFW IX®Y¥ ZXUMHY® WRGVSXO!
FDGHQFH ZLOO HOLFLW WKH EHVW UHVSRQVH UDWH
OHWULF

(PSOR\HH 3DUWLFLSDWLRQ
2YHUDOO (QJDJHPHQW B6FRUH
,QGXVWU\ %HQFKPDUN

,Q RXU EDVHOLQH \HDU RXU ILUVW DQQXDO HPSOR\HH HQJDJHPHQ

3URJUHVV DQAHQJDJHPHQW UDWLQJ RI DV FRPSDUHG WR RXU HRWHURQQXDHQFKPL

EDVHOLQH HPSOR\HH HQJDJHPHQW VXUYH\ UHVXOWHG LQ DQ RYHUDOO HQJDJHP#
(PSOR\HH HIWHUQDO EHQFKPDUN RI

(QIDIJHPHQW XU WDUJHW ZDV WR DFKLHYH WKH H[WHUQDO EHQFKPDUN E\ ‘H I
LQ H[FHHGHG LW E\ SRLQWV LQ WKH SXOVH VXUYH\ DQG DFK

'LYHUVLW\ DQG LQFOXVLRQ

2XU ERDUG DQG PDQDJHPHQW DUH GHGLFDWHG WR HQVXULQJ ZH DUH KLULQJ WKH PF
ZRUNIRUFH LV LQFOXVLYH DQG UHIOHFWV WKH GLYHUVLW\ RI WKH FRPPXQLWLHV LQ .
EDFNJURXQGYV DQG SHUVSHFWLYHV LPSURYH ERWK RSHUDWLRQDO DQG ILQDQFLDO R
HTXLW\ IRU FRPSDUDEOH ZRUN

&KHPWUFRRRMWRHG VDIH UHVSHFWIXO DQG LQFOXVLYH ZRUNSODFH ZKHUH HYHU\ HI
© H EHDHYH GYHWH SHY/SHAMHY VWHQI WHQ GHAMRQ P DNQJ VSDUN IQQRYDUMRQ DQG KHS XV GHOYHUEHWHUUHVXEV [RURXU

FXVWRPHUV FRPPXQLWLHV DQG VWDNHKROGHUV

2 XUSHRS®! SUDPWFHV VSDQQQ) UKW HQWGHYHBSP HOWVDGYDQRHP HQWDQG UHFRI QUIRQ DUH J URXQEHG 1Q P HIMEDVHG GHAMRQY

DQG HTXDO RSSRUWRMIR®HN UMWERGLVFULPLQDWLRQ RU KDUDVVPHQW RI DQ\ NLQG :H
DQG ,QFOXVLRQ 3ROLF\ LQ ZKLFK RXWOLQHV FOHDU H[SHFWDWLRQV IRU UHVSHF\
UHYLHZ LW UHJXODUO\ WR HQVXUH LW UHIOHFWV HYROYLQJ EHVW SUDFWLFHV DQG O
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&RQVLVWHQW ZLWK DSSOLFDEOH VHFXULWLHY UHJXODWLRQV &KHPWUDGH GLVFORVI
UHSUHVHQWDWLRQ DQG RXU DSSURDFK WR IRVWHULQJ GLYHUVLW\ DW VHQLRU OHYH(¢
DFWLRQV WR VXSSRUW DQ LQFOXVLYH FXOWXUH PHDQLQJIXO FDURMNU GHYHOWRISWHQV
VWDWLVWLFV IRU ERWK ERDUG DQG PDQDJHPHQW OHYHOV DUH FRQWDLQHG LQ RXU F
ZHEVLWH 2Z2ZZ FKHPWUDGHORJLVWLFV FRP DQG RQ 6('$5 Z2Z2ZZ VHGDUSOXV FRP

$W &KHPWUDGH LQF®@RWUMNRGAH LY KRZ ZHOLVWHQLQJ WR RXU HPSOR\HHV SDUWQHULQJ
RXUVHOYHY DFFRXQWDEOH ZH VWULYH WR FUHDWH DQ HQYLURQPHQW ZKHUH SHRSO
HPSRZHUHG WR GR WKHLU EHVW ZRUN

*RYHUQDQFH

%DVHG RQ RXU 6$6% PDWHULDOLW\ DVVHVVPHQW RXU PDWHULDO JRYHUQDQFH WRSL
PDQDIJHPHQW RI WKH OHJDO DQG UHJXODWRU\ HQYLURQPHQW DQG JRYHUQDQFH RI V
DUH GHVFULEHG EHORZ

&RUSRUDWH JRYHUQDQFH DQG EXVLQHVYV HWKLFV

$W &KHPWUDGH JRYHUQDQFH VWDUWV DW WKH WRS ZLWK RXU ERDUG Rl WUXVWHHV
FRUSRUDWH VWUDWHJ\ UBVYNRDDOGHPHNVF NGBIWHLRHQDW SDJH DQG HQYLURQPHQV
SUDFWLFHV 2XU 0,& FRQWDLQV DQ DGGLWLRQDO GLVFXVVLRQ RI YDULRXV FRUSRUD\

$V GLVFXVVHG LQ RXU 0,& RXU HPSOR\HHV DUH WUDLQHG RQ RXU FRGH Rl FRQGXFW
OHDUQLQJ PDQDJHPHQW V\VWHP 7KH FXUUHQW WUDLQLQJ D MIXBEGD/ORQW LDORVLU KB Y
DQG DQWL EULEHU\ SROLF\ ZDV LVVXHG ZLWK WUDLQLQJ EDVHG RQ WKLV QHZ SROLF
UHODWHG WUDLQLQJ DUH PDQDJHG E\ RXU $VVRFLDWH *HQHUD® BRXQNVGPHZDYE RYH
QRPLQDWLQJ FRPPLWWHH

ODQDJHPHQW RI OHJDO DQG UHIJXODWRU\ HQYLURQPHQW

‘H DUH PHPEHUV Rl ERWK WKH &,$& DQG WKH $&& 7KURXJK WKHVH DVVRFLDWLRQV Z
UHIJXODWLRQVY DQG SURSRVH SROLFLHV WKDW DGGUHVV HQYLURQPHQWDO WUDQVSR
FKHPLFDO LQGXVWU\ 7KH &,$& SURPRWHYVY JRYHUQPHQW SROLFLHV WKDW HQDEOH WHK
KHDOWK\ HQYLURQPHQW DQG FRQWULEXWHKH $&&xV JXLGLQJ SULQFLSOMYV 2ZQHWRI MR
JRYHUQPHQWY DW DOO OHYHOV DQG RUJDQL]DWLRQV LQ WKH GHYHORSPHQW RI HIIHI
DQG WUDQVSRUWDWLRQ ODZV UHJXODWLRQV DQG VWDQGDUGYV

$GGLWLRQDOO\ ZH SDUWLFLSDWH LQ WUDGH DVVRFLDWLRQV VXFK DV WKH &KORULQ
UHIJXODWRU\ LVVXHYV

7R VWD\ LQIRUPHG ZH XVH 5HJ6FDQ FRPSOLDQFH VSHFLDOLVWY DV RXU SULPDU\ EX!
HOQYLURQPHQWDO VDIHW\ DQG KHDOWK UHJXODWLRQV

*RYHUQDQWXVRMDLQDELOLW)\ LVVXHYV



7TKURXJK RXU PDQGDWHY FKDUWHUV SROLFLHV DQG UHODWHG GRFXPHQWYV ZH KDY
VXVWDLQDELOLW\ FRPPLWPHQWY 7KLV H[WHQGYVY WR RXU UHODWLRQVKLSYV ZLWK YDO
DQG LQYHVWRUV (DFK RI WKH ERDUG FRPPLWWHHYV LV UHVSRQVLEOH IRU VXVWDLQD
KDYLQJ RYHUDG®W RWKHJPDIXONHULDO OHYHO WKH 9LFH 3UHVLGHQW (QYLURQPHQWDC
VXVWDLQDELOLW\ 7KH 9LFH 3UHVLGHQW 5HVSRQVLEOH &DUH KDV UHVSRQVLELOLW\
DQG WUDQVSRUWDWLRQ DVSHFWV ZLWK WKH RYHUVLJKW RI WKH *URXS 9LFH 3UHVLG
DUH WKH UHVSRQVLELOLW\ RI WKH 6HQLRU 9LFH 3UHVLGHQW +XPDQ 5HVRXUFHV DQG
$VVRFLDWH *HQHUDO &RXQVHO

7KH ERDUG DGRSWHG DQ LQYHVWRU HQJDJHPHQW SROLF\ LQ $ FRS\ RI WKH SROL
Z272Z FKHPWUDGHORZXVVE(EVD OBPFKLHI ILQDQFLDO RIILFHU &)2 URXWLQHO\ PHHW ZLV
DV FXUUHQW DQG SURVSHFWLYH LQYHVWRUV WR GLVFXVV VXVWDLQDELOLW\ WRSLFV
&KEWUDGHXV LQYHVWRU SUHVHQWDWLRQ PDWHULDOV DQXBUWRWGHODWRR QR YHWH
SD

&OLPDWH FKDQJH FUHDWHY VWUDWHJLF ULVNV DQG RSSRUWXQLWLHV IRU XV WKDW F
LQYHVWRUV OHQGHUV VX SEIHDWH Vb OS5 AN WDREHUNMVN RQQIMHRHQMWRUH DERXW WKE
ULVNV DVVRFLDWHG ZLWK DOO DVSHFWV RI RXU EXVLQHVYV

‘H DQDO\]JHG FOLPDWH UHODWHG ULVNV DQG RSSRUWXQLWLHYV XVLQJ WKH 7DVN )RUF
LOQYROYHG UHYLHZLQJ WKH IROORZLQJ

7KLY DQDO\VLY ZDV FRQVLGHUHG LQ RXU EXVLQHVYV VWUDWHILHY DQG ULVN PDQDJH]
RWKHU LPSOLFDWLRQV IRU RXU FRPSDQ\

SK\WLFDO 5LVNYV

2XU SURGXFWLRQ IDFLOLWLHYV FXVWRPHUV DQG VXSSO\ FKDLQV DUH EURDGO\ GLVWI
VXSSOLHUV DUH ORFDWHG DURXQG WKH ZRUOG $V D UHVXOW WKHUH LV D JUHDWHU
SK\VLFDO ULVNV IURP H{IWUHPH ZHDWKHU WKDQ LI RXU DVVHWYV ZHUH FRQFHQWUDWH
ORZHUV WKH ULVN WR RXU RYHUDOO EXVLQHVV UHVXOWYV IURP HI[ WUHPH ZHDWKHU LC(
RQH VSHFLILF HIWUHPH ZHDWKHU HYHQW

0DQ\ RI RXU IDFLOLWLHY DUH LQ DUHDV WKDW DUH DW ULVN RI HIWUHPH ZHDWKHU H°
IORRGV GURXJKW ZLOGILUHV H[WUHPH FROG ZLQWHU VWRUPV RU RWKHU VHYHUH
Rl FOLPDWH FKDQJH VXFK DV PRUH HIWUHPH WHPSHUDWXUHV GURXJKW IORRGLQJ I
RSHUDWLRQ RI RXU IDFLOLWLHYV 7KHUH LV DOVR D ULVN WKDW RXU FXVWRPHUV LQC
FRXOG DOVR EH LPSDFWHG E\ WKHVH IDFWRUV

,Q JHQHUDO ZH KDYH LQVXUDQFH WKDW FRYHUV LPSDFWV WR VLWHVY EXW QRW VXSS
DQG ZDWHU ,Q DGGLWLRQ D PDMRULW\ RI RXU FRQWUDFWYV ZLWK FXVWRPHUV KDYH
RI QRW EHLQJ DEOH WR RSHUDWH GXH WR H[WUHPH ZHDWKHU

:LOGILUHV LQ :HVWHUQ &DQDGD SRVH WKH JUHDWHVW ULVN WR RXU HOHFWURFKHPLF
%ULWLVK &ROXPELD IDFLOLW\ ZKLFK SURGXFHV FDXVWLF VRGD K\GURFKORULF DFLC
GLVUXSWLRQV LQ VXSSO\ FKDLQV LQFOXGLQJ UDLO WUXFN DQG LQ VRPH FDVHV ED
ZRUNLQJ ZLWK FXVWRPHUV WR SURDFWLYHO\ LQFUHDVH WKHLU LQYHQWRULHV RI RXI
SULRULWL]H RXU SURGXFWYV IRU GHOLYHU\ DQG WR VHHN UHURXWLQJ RSSRUWXQLWL
IRUWK 9DQFRXYHU %ULWLVK &ROXPELD IDFLOLW\ GHSHQGY RQ WKH SULFHV RI FDXV
FRXOG EH VLIJQLILFDQW $Q LQWHUUXSWLRQ DW RXU 3ULQFH *HRUJH %ULWLVK &ROX
VLIQLILFDQW LI VXFK LQWHUUXSWLRQV LPSDFWHG RXU DELOLW\ WR GLVVROYH IRU D
LQYHVWLIDWLQJ DQ DOWHUQDWLYH GLVVROYLQJ VROXWLRQ WR VXSSO\ RXU FXVWRP
VXVFHSWLEOH WR ZLOGILUHV 2XWDJHV DW SXOS PLOOV ZRXOG LPSDFW GHPDQG IRU

$QQXDO LQIRUPDWLRQ IRUP



,Q DGGLWLRQ WR WKH DERYH LPSDFWV RQ RXU (& VLWHV RWKHU &KHPWUDGH SURGX
DFLG VLWH LQ 5LFKPRQG &DOLIRUQLD ZDWHU FKHPLFDO VLWHYV LQ %XUQDE\ %ULWL
&DOLIRUQLD RXU DPPRQLXP VXOSKDWH VLWH LQ )RUW OFOXUUD\ $OEHUWD DQG RXU
DW WKHVH IDFLOLWLHY DUH H[SHFWHG WR EH OHVV ILQDQFLDOO\ VLIJQLILFDQW WKDC

7KH &KHPWUDGH PDQXIDFWXULQJ IDFLOLWLHY PRVW DW UXUENRRDRXSUW KHDKMHWWD BRIDW!
WKH 8QLWHG 6WDWHYV DQG &DQDGD LQFOXGLQJ 2GHP %HDXPRQW 7HUUHOO DQG &H!
$XIXVWD LQ *HRUJLD 7DPSD DQG -DFNVRQYLOOH LQ )ORULGD /HHGV DQG &DWDZED |1
9LUJLQLD /LQGHQ 1HZ -HUVH\ DQG 'DOKRXVLH 1HZ %UXQVZLFN $00 WKHVH VLWHYV
6RXWK &DUROLQD SURGXFH ZDWHU FKHPLFDOV :H KDYH WKH DELOLW\ WR VXSSO\ ZL
WKHP LV LPSDFWHG WKHUHE\ PLWLJDWLQJ RXU ILQDQFLDO ULVNV 7KH H[FHSWLRQ L
&KHPWUDGH PDQXIDFWXULQJ VLWHYV ZLWK JURXQG EDX[LWH IRU WKH SURGXFWLRQ RI
LPSDFWHG DOXP SURGXFWLRQ DW RWKHU VLWHYV ZRXOG EH LPSDFWHG :H SURGXFH
VHUYLFHV DW %HDXPRQW 7H[DV ,I RXU %YHDXPRQW 7H[DV IDFLOLW\xV SURGXFWLRQ
VSHQW DFLG EXW ZH FRXOG VXSSO\ FXVWRPHUV ZLWK VXOSKXULF DFLG IURP RXU RV
DQG JLQF R[LGH DW RXU /HHGV 6RXWK &DUROLQD IDFLOLW\ ,I ZH ZHUH WR KDYH DQ
SODFH WR FRQWLQXH RSHUDWLRQV LQ RUGHU WR PDLQWDLQ VXSSO\ WR RXU FXVWRF
VLIQLILFDQWO\ LPSDFW ILQDQFLDO UHVXOWYV

,FH DQG VHYHUH ZLQWHU VWRUPV FRXOG LPSDFW DOO RI RXU 1RUWK $PHULFDQ VLWEF
IDFLOLWLHYV ZKHQ WKH\ DUH DW ULVN DQG VKRUW WHUP RXWDJHV ZRXOG QRW OLNH

5LVN RI ILQDQFLDO ORVVHV UHVXOWLQJ IURP GDPDJH IURP KLJK ZLQGV DQG WRUQDG
LQVXUDQFH

‘H KDYH VHYHUDO IDFLOLWLHYVY RQ WKH ZHVW FRDVW RI 1RUWK $PHULFD WZR IDFLOL!
&ROXPELD ZKLFK DUH VXVFHSWLEOH WR HDUWKTXDNHYV 2XU 5LFKPRQG &DOLIRUQLI
HYHU\ ILYH \HDUV

2XU SURFXUHPHQW DQG VXSSO\ FKDLQ DQG ORJLVWLFV WHDPV KDYH FRQWLQJHQFLH'
NH\ VXSSOLHUV H[SHULHQFH GLVUXSWLRQV GXH WR H[WUHPH ZHDWKHU LQFOXGLQJ |
\HDU :KHUHYHU SRVVLEOH ZH KDYH PXOWLSOH VXSSOLHUV LQ GLIIHUHQW ORFDWLR
HVWDEOLVKHG D Ubz PDWHULDO ULVN DQDO\VLYVY SURFHVV WR LGHQWLI\ WKRVH UDZ |
SUHVHQW WKH JUHDWHVW ULVN WR WKH FRPSDQ\ EDVHG RQ SRWHQWLDO ILQDQFLDO
PLWLIJDWLRQ SODQV IRU WKRVH UDZ PDWHULDOV LGHQWLILHG WKURXJK WKH ULVN D(

‘H DGGUHVYVY ZHDWKHU UHODWHG HPHUJHQFLHV WKURXJK RXU FULVLY PDQDJHPHQW S
SURYLVLRQV SURSHU QRWLILFDWLRQ WR DXWKRULWLHYV DFFRXQWLQJ IRU DOO HPSC

KLOH ZH KDYH LQVXUDQFH WKDW FRYHUV FHUWDLQ HIWUHPH ZHDWKHU HYHQWYV WK
ORVVHVY UHODWHG WR VHYHUH ZHDWKHU FRQGLWLRQV RU VHLVPLF HYHQWYVY LQFOXG]
DQ\ RI WKHVH HYHQWYV FRXOG KDYH D PDWHULDO DGYHUVH HIITHFW RQ RXU EXVLQHVYV

7TUDQVLWLRQDO 5LVNV DQG 2SSRUWXQLWLHYV

7TUDQVLWLRQ WR D ORZ FDUERQ HFRQRP\ FUHDWHY ERWK ULVNVY DQG RSSRUWXQLWLFE
SROLF\ DQG OHJDO WHFKQRORJ\ PDUNHWY DQG UHSXWDWLRQ DV ZHOO DV RSSRUW.
SURGXFWV VHUYLFHYVY PDUNHWYVY DQG UHVLOLHQFH %DVHG RQ RXU DVVHVVPHQW ZH
JUHDWHVW RSSRUWXQLWLHY DQG RU ULVNV WR WKH FRPSDQ\

(OHFWULF 9HKLFOHV (9V

,QFUHDVHG GHPDQG IRU (9V LV GULYHQ E\ D QXPEHU RI IDHWRVVLRQWV OXRYKU QR HIKW
LQFHQWLYHY DQG UHJXODWRU\ SROLFLHVY ,Q DGGLWLRQ FRQVXPHUV DUH PRUH RSH
GLVWDQFHY EHIRUH QHHGLQJ WR EH FKDUJHG ZKLFK LV WKH UHVXOW RI DGYDQFHPH
IXQFWLRQ DW KLJKHU YROWDJHV )LQDOO\ JRYHUQPHQW PDQGDWHV LQFOXGLQJ WK
YHKLFOHYVY SXUFKDVHG EHJLQQLQJ LQ EH JHUR HPLVVLRQ ZLOO DOVR LQFUHDVH C

7KLY LQFUHDVHG GHPDQG IRU (9V FUHDWHYV WKH IROORZLQJ RSSRUWXQLWLHV IRU RX

a _QFUHDVHG GHPDQG IRU RXU XBWWD®SXHW W XXBDISKXUALPPBIFEG LV XVHG LQ WKH S
VHPLFRQGXFWRUV :H KDYH LQYHVWHG LQ LQFUHDNVG®IG WHRERKUW\RXW R &DBLY DK
&KHPLFDOV //& MRLQW YHQWXUH ZKLFK LV FXUUHQWO\ RQ KROG WR PHHW WKL

a _,QFUHDVHG GHPDQG IRU PHUFKIFQUWO/KOIKXHLFRPFERBQHQW LQ OLWKLXP LRQ ED
K\GULGH EDWWHULHV XVHG LQ K\EULG HOHFWULF YHKLFOHV +(9V ,QFUHDVHG
IRU PHUFKDQW VXOSKXULF DFLG

a _QFUHDVHG GHPDQG DQG SUL&BIXV\RUFFODRXGEW LN WRIGXLUHG LQ WKH SURGXFWLRQ
EDWWHULHY XVHG LQ (9V DQG SOXJ LQ K\EULG HOHFWULF YHKLFOHV 3+(9V I
SURGXFWV K\GURFKORULF DFLG DQG FKORULQH SURGXFWLRQ RI FR SURGXFW
SULFH




7KH GHPDQG IRU (9V FUHDWHY WKH IROORZLQJ ULVNV WR RXU EXVLQHVVHYV

4 L5HGXFHG GHPDQG IRU VSHQW DFL'GIRHMHJBQRUDRXILRQSHQUY DFHY UHJHQHUDWLRQ
UHILQHULHY ZLOO GHFOLQH DV (9 VDOHVY FRQWLQXH WR JURZ +RZHYHU WKH F>
\HDUV VXSSRUWHG E\ FRQWLQXHG 86 H[SRUWV $V (9 VDOHV JURZ DQG 86 JDVR
QHIJDWLYHO\ LPSDFW UHILQHU\ XWLOL]DWLRQ UDWHY DQG XOWLPDWHO\ UHVXO\
UHJHQHUDWLRQ IDFLOLWLHYV

a S5HGXFHG VXOSKXU VXSSO\ DQG WKHUHIBRXGISKEKW HEWL E O REXFMA RY HRGE & FBVUWR G X
RXU PDLQ UDZ PDWHULDOV $V RLO SURGXFWLRQ GHFUHDVHV VXSSO\ Rl VXOSK

a BHGXFHG GHPDQG IRU KYEPRRIOIRWLRXFKGG FRXOG CBR®@MKE UHGXFHG IUDFNLQ
DQG LPSURYHG WHFKQRORJ\ WKDW UHTXLUHV OHVV K\GURFKORULF DFLG SHU W
FDXVWLF VRGD LI GHPDQG IRU FKORULQH GRHVY QRW LQFUHDVH WR RIIVHW WKH

2ZWKHU ODUNHWYV

,Q DGGLWLRQ WR VWDELOL]LQJ GHPDQG LQ SHUVRQDO HOHFWURQLFVY DV ZHOO DV U
LQ VHPLFRQGXFWRUV LV WKH H[SORVLRQ RI DUWLILFLDO LQWHOOLJHQFH $, DQG KL
E\ WKH 8QLWHG 6WDWHY JRYHUQPHQW DV FULWLFDO WR QDWLRQDO VHFEXULW\ DQG W
VXSSO\ FKDLQ UHVLOLHQFH DQG &KHPWUDGHxV EXVLQHVY LQ XOWUDSXUH VXOSKXUI
UHVLOPHQFHLW LV H[SHFWHG WKDW EHWZHHQ WR QHZ VHPLFRQGXFWRU IRXQGUL
&KHPWUDGH LV XQLTXHO\ SRVLWLRQHG WR VXSSRUW WKLV JURZWK WKURXJK RXU EU
DW RXU SODQW LQ 7XOVD 2NODKRPD DQG RXU .3&7 $GYDQFHG &KHPLFDOV //& MRLQ\
FXUUHQWO\ RQ KROG

$V WKH HQHUJ\ HIILFLHQF\ RI EXLOGLQJV LV LPSURYHG WKURXJK WKH XVH RI IRDP LC
SURGXFH WKH UDZ PDWHULDOV IRU IRDP LQVXODWLRQ ZLOO LQFUHDVH 7KLV ZLOO L
UHGXFH WKH SULFH RI FDXV RI WKLV F RDDEALSRRRGRWAINHLLRAH V

$V D UHVXOW RI VDQFWLRQV DJDLQVW 5XVVLDQ HQHUJ\ VWHPPLQJ IURP WKH FRQIOLF
LOQFUHDVHG 7KLV KDV LQFUHDVHG IUDFNLQJ DFWLYLWLHYVY ZKLFK KDV LQFUHDVHG Gl
LQFUHDVH WKH SULFH RI K\GURFKORULF DFLG DQG FRXOG SRWHQWLDOO\ UHGXFH WK
DOVR LQFUHDVHYV

8VH RI /RZHU (PLVVLRQ 6RXUFHV RI (QHUJ\

7KH GHPDQG IRU ORZHU HPLVVLRQ VRXUFHV Rl HQHUJ\ OLNH K\GURJHQ DQG UHQHZD
HPLVVLRQV JRYHUQPHQW LQFHQWLYHV DQG FDUERQ SULFLQJ

‘H FXUUHQWO\ PD[LPL]H WKH XVH RI K\GURJHQ JDV ZKLFK LV D E\ SURGXFW RI RXU H
ERLOHUVY DQG FRPEXVWLRQ HTXLSPHQW WKHUHE\ UHGXFLQJ RXU GHPDQG IRU QDWXI
JURZWK RSSRUWXQLW\ WR FDSWXUH K\GURJHQ FXUUHQWO\ YHQWHG WR WKH DWPRVS
ZKR ZLOO XVH LW WR GLVSODFH *+* LQWHQVLYH IXHOV OLNH GLHVHO DQG QDWXUDO
LQ RXU (& VHIJPHQW LV FRQVLGHUHG UJUHHQU DV LW LV FUHDWHG IURP DQ HOHFWUR

&DUERQ 3ULFLQJ

&DQDGWHHQKRXVH *DV 3ROOXWMMWRDQEDUIVKHG BEQLPXP VWDQGDUGYV IRPMQFPSIHRIY WD][ S
WKLV IHGHUDO FDUERQS$SWD] DBV XD P g DSDH G LQ ZKLFK ZDV ORZHU W
IDFLOLWLHV LQ %ULWLVK &ROXPELD ODQLWRED $OEHUWD DQG 4XO©OEHF

8S XQWLO $sULO EHIRUH WKH WD[ HQGHG ZH DYRLGHG DGGLWLRQDO SROOXWL|
XWLOL]JLQJ K\GURJHQ VXSSOLHG WR XV IURP D QHLJKERULQJ PDQXIDFWXUHU DQG
K\GURJHQ SURGXFHG WKHUH

,QVXUDQFH

,Q JHQHUDO WKH LQVXUDQFH LQGXVWU\ LV WU\LQJ WR QHIJRWLDWH KLIJKHU GHGXFW
UHVXOW RI ZHDWKHU HYHQWY UHODWHG WR FOLPDWH FKDQJH ::H KDYH VHHQ PDWHU
SDVW DORQJ ZLWK JHQHUDO WLJKWHQLQJ RI WHUPV FRQGLWLRQV DV ZHOO DV FDSEL
WKDW WKHVH FRYHUDJHY DQG FDSDFLW\ ZLOO EH RITHUHG LQ WKH IXWXUH :H PLWLJ
UHODWLRQVKLSV ZLWK LQVXUHUV DQG FRQWLQXLQJ HQJDIJHPHQW ZLWK DGYLVRUV W
FRPSHWLWLYH SULFH

&DSLWDO 5HTXLUHPHQWYV

5HGXFLQJ HPLVVLRQV UHTXLUHV VFUXEEHUY DQG RWKHU HPLVVLRQ FRQWURO GHYLF
VLIQLILFDQW

$QQXDO LQIRUPDWLRQ IRUP



5HSXWDWLRQ

$OWKRXIK LQYHVWRUYVY DQG HPSOR\HHV FRXOG YLHZ VHUYLQJ WKH RLO DQG JDV VHF)
UHSXWDWLRQ ZLWK UHVSHFW WR FOLPDWH FKDQJH LV SRVLWLYH EHFDXVH

a ZH KDYH D ORZ *+* LQWHSBHW\NJ *+* NJ SURGXFW S RPGEORHGEG MR WKH FKHPLFD!
DYHUDJH OEV *+* LQWHQVLW\ ,Q RWKWKHZRQGXV \X H\DJYHUD EH OIRQ G

a Rl RXU HOHFWULFLW\ ZDV IURP K\GUR RU RWKHU UHQHZDEOH HQHUJ\ VRXUFF

5HVLOLHQFH

$V GHVFULEHG DERYH WR DGDSW WR FOLPDWH FKDQJH ZH DUH LPSURYLQJ RXU DELQC
FDSWXUH DQG VHOO K\GURJHQ DQG E\ PD[LPL]JLQJ RXU XVH RI UHQHZDEOH HQHUJ\
JURZLQJ PDUNHWY LQFOXGLQJ (9V EV LQYHVWLQJ LQ QHZ XOWUDSXUH VXOSKXULF DF
WKHVH DVVHWY DQG WKH VWRUDJH RI WKHVH SURGXFWYV

(QYLURQPHQWDO OLDELOLWLHY RU UHPHGLDWLRQ REOLJDWLRQV UHSUHVHQW RXU |
HQYLURQPHQWDO UHJXODWLRQV 7KH PDMRULW\ RI WKHVH UHPHGLDWLRQ REOLJDWL]|
PDQXIDFWXULQJ VLWHV 7KHVH LOQDFWLYH SRQGV FRQWDLQ DOXP SURFHVV UHVLGXH
YDULRXV VWDJHV RI FORVXUH RU SODQQHG FORVXUH :H FORVH D SRQG E\ UHPRYLQJ
UHVLGXH LQ SODFH DQG FRYHULQJ WKH SRQG ZLWK DQ HQJLQHHUHG FDS 7KH FORVX
GHSHQGVY RQ VHYHUDO IDFWRUV LQFOXGLQJ WKH QDWXUH RI WKH FRQWDPLQDQWYV W
K\GURJHRORJ\ DQG UHJXODWRU\ DSSURYDOV W FDQ WDNH VHYHUDO \HDUV WR FOR'
XVHG DQG SHUPLW UHTXLUHPHQWY ‘H KDYH GHYHORSHG D SULRULW\ OLVW DQG HVYV
WDNHV LQWR DFFRXQW DQ\ UHTXLUHG IHGHUDO VWDWH RU SURYLQFLDO HQYLURQPH
FDQ FKDQJH DV RQH RU PRUH RI WKHVH IDFWRUV FKDQJHV &KHPWUDGH UHFRUGV D ¢
FXUUHQW LQWHUSUHWDWLRQV RI HQYLURQPHQWDO ODZV DQG UHIJXODWLRQV ZKHQ L
DPRXQW FDQ EH UHFPDWRHID EON ZHHWDRQQRW PDNH RXU HQYLURQPHQWDO OLDELOLW)\ SD!
FRUUHFWLYH DFWLRQ LQFOXGLQJ LVVXLQJ FOHDQ XS RUGHUV DQG OD\LQJ FKDUJHV

:KHQ OHJDOO\ UHTXLUHG GHFRPPLVVLRQLQJ OLDELOLWLHY LQFOXGH WKH FRVW RI F
PDOQXIDFWXULQJ HTXLSPHQW IRU H[DPSOH VWRUDJH WDQNV WKDW DUH DERYH JURX
LQIUDVWUXFWXUH ,I UHTXLUHG ZH HVWLPDWH WKH IDLU YDOXH RI WKHVH REOLJDWI
VWDWHPHQWY 2XU HVWLPDWHYV XVH D SUHVHQW YDOXH PHWKRG DQG DUH EDVHG RQ
WHFKQRORJ\ DQG FRQGLWLRQV 7KLV LQYROYHYV PDNLQJ DVVXPSWLRQV DERXW DPRC
UHFODPDWLRQ LQIODWLRQ UDWHV FUHGLW DGMXVWHG ULVN IUHH UDWHV DQG WLP

7KHUH DUH VLIJQLILFDQW XQFHUWDLQWLHY UHODWHG WR GHFRPPLVVLRQLQJ OLDELOI
FRXOG EH GLIITHUHQW IURP ZKDW ZH KDYH HVWLPDWHG DQG FRXOG KDYH D PDWHULTL
PDLQ IDFWRUV WKDW FDQ FDXVH H[SHFWHG FDVK IORZV WR FKDQJH DUH

a4 FKDQJHV WR ODZV DQG UHJXODWLRQV

a FRQVWUXFWLRQ RI QHZ IDFLOLWLHYV

4 FKDQJHV LQ WKH UHVHUYH HVWLPDWH DQG WKH UHVXOWLQJ DPHQGPHQWYV WR \
a4 FKDQJHV LQ WHFKQRORJ\

,Q JHQHUDO HVWLPDWHV RI GHFRPPLVVLRQLQJ OLDELOLWLHV IRU SODQWYV WKDW DU
SObDQWYVY QHDU WKH HQG RI WKHLU OLYHV ZKHQ H[SHFWHG FDVK IORZV DUH PRUH UH!
FORVXUH DQG IRU UHPRYDO DQG RU GHPROLWLRQ RI PDQXIDFWXULQJ HTXLSPHQW E;
DGYHUVH HIITHFW RQ RXU EXVLQHVV ILQDQFLDO FRQGLWLRQ DQG RU UHVXOWYV RI RS

‘H GR QRW UHVHUYH FDVK RU DVVHWYV VSHFLILFDOO\ IRU WKH SXUSRVH RI VHWWOLQ.
WKH VLWHV PD\ UHTXLUH D VLJQLILFDQW FDVK RXWOD\ WKDW FRXOG DIIHFW RXU DEL

7KH )XQG UHSRUWIHBOLRQ LQ HQYLURQPHQWDO DQG GHFRPEHVVLRIQR@DBOLDELOLWLH?
VWDWHPHQWY 6LJQLILFDQW MXGJPHQW LV UHTXLUHG LQ HVWLPDWLQJ WKHVH OLDEL
FRXOG EH GLIIHUHQW IURP ZKDW ZH KDYH HVWLPDWHG DQG FRXOG KDYH D PDWHULTC

‘H PDLQWDLQ LQVXUDQFH WKDW LQFOXGHYV FRYHUDJH IRU OLDELOLWLHY DQG FRVWYV
GDPDJH WKDW DULVH IURP SUHVHQW RU IXWXUH RSHUDWLRQV RU WKDW DULVH LQ W
7KH SUHYLRXV RZQHUV RI VRPH RI RXU IDFLOLWLHY KDYH DOVR DJUHHG WR XQGHUWI
LOGHPQLILFDWLRQ IRU SRVVLEOH HQYLURQPHQWDO LVVXHV

$ FRPSOHWH OLVW RI RXU PDWHULDO OHJDO SURFHHGLQJV DQG UHJXODWRLD PDWWH



7KH )XQG LV FRPPLWWHG WR KLJK VWDQGDUGYV RI FRUSRUDWH JRYHUQDQFH 7KLV VH
WUXVWHHY ERDUG FRPPLWWHHY WUXVWHHYV DQG PDQDJHPHQW

$V RHFHPEHU WKH )XQGxV WUXVWHHY DQG H[HFXWLYH RIILFHUV RI &KHPWUDGH D
FROQWURO RU GLUHFWLRQ RYHU BQUWNWWRURERXWBLUHRWOMKH RXWVWDQGLQJ XQLWV

7KH )XQGxV ERDUG RI WUXVWHHY DVVXPHV WKH RYHUDOO VWHZDUGVKLS RI WKH )XQf
7KH ERDUG RI WUXVWHHYV
¥ VXSHUYLVHV WKH DFWLYLWLHY DQG PDQDJHV WKH LQYHVWPHQWY DQG DIIDLUV
¥ KDV RYHUDOO VWHZDUGVKLS UHVSRQVLELOLW\ IRU WKH )XQG DQG &KHPWUDGH
f GHFODUHV )XQG GLVWULEXWLRQV WR XQLWKROGHUYVY DQG UHSRUWYV WR XQLWKF
<RX FDQ ILQG D FRS\ RI WKH ERDUGxV PDQGDWH RQ RXU ZHEVLWH ZZZ FKHPWUDGHO

(DFK VXEVLGLDU\ RI WKH )XQG KDV LWV RZQ ERDUG RI GLUHFWRUV 2XU &(2 &)2 DQG
RI HDFK &DQDGLDQ VXEVLGLDU\ 7KH &(2 bQG WZR PHPEHUV RI 8 6 PDQDJHPHQW VLW

$V RI WKH GDWH RI WKLV $,) WKH ERDUG KDV IRXU LQGHSHQGHQW VWDQGLQJ FRPPL\
LV DQ RYHUYLHZ RI WKH FXUUHQW FRPSRVLWLRQ DQG UHVSRQVLELOLWLHV RI HDFK F
WKH FRPPLWWHHxV FXUUHQW FKDUWHUY DUH DYDLODEOH RQ RXU ZHEVLWH ZZZ FKH

+XPDQ FDSLWDO DQG*RYHUQDQFH DQG QRBHYBWOYLEOH &DUH FRPPLWWH |

$XGLW FRPPLWWHH FRPSHQVDWLRQ FRPPEWRRWPHAVWHH

LOQGHSHQGHQW LQGHSHQGHQW LOQGHSHQGHQW LOQGHSHQGHQW
ILQDQFLDOO\ OLWHUDWH
OHPEHUYV OHPEHUYV OHPEHUV OHPEHUV
4a'DQLHOOD 'LPLWURYa fKIDMMUORRUH FKDLU& /XFLR 'L &OHPHQWH aFKBLB\RQ FKDLU
a/XFLR 'L &OHPHQWH a&B%\&¥H UDV W\ a*DU\ OHUDVW\ 4'DQLHOOD 'LPLWURY
a6X]DQQ 3HQQLQJIJWR@ /XF 'R\RQ a (PLO\ ORRUH 46X]DQQ 3HQQLQJIWRQ

3ULPDULO\ UHVSRQVLEOIH DROULO\ UHVSRQVLEOWIH DRML O\ UHVSRQVLEOWH DRML O\ UHVSRQVLEOH IRU

A RYHUVHHLQJ WKH TXDEHYWHORSEQJ DQG UKHVBBIYQIORISNGY UHFRRPRNHILQGHIHLQJ RXU HQYLURQPHC
LOQWHJULW\ RI ILQDQFLIDQLRW (PDIOPHEWNQWDQG LPSOHPHQWLQJ HIHIDOWLKY HVDIHW\ VHFEXULW)\ D
DQG WKH ILQDQFLDO HASRBWH} LQFOXGLPRUSBKRWBWH JRYHUQDWEBQVSRUWDWLRQ SKLORVRS
SURFHVVY LQFOXGLQAa HODQRLIDIOVXFFHVVLRSUBQBIQSOBYH 4 PRQLWRULQJ HQYLURQPHQWDC
UHSRUWLQJ DFFRXQWRQSODVW HRY FULWRFDYHURBHVQJ DQG DV \WHWD/QWE WAHHW\ VHFEXULW\ D
DQG LQWHUQDO FRQAWIHRYAMZLQJ H[HFXWLYHKQBRWLRQLQJ Rl WKH WBDQ@SRYB DWYRQ SROLFLHV

A RYHUVHHLQJ WKH TXD/OUXIVAVDMH REPSHQVDVFRP®LWWHHYV HQVXUH WKH\ DUH DSSURSULD
SHUIRUPDQFH DQG SURJUDPV A4 UHFRPPHQGLQJ FKDQPHWWMWMPWH ULVN DQG HQVXUH
LQGHSHQGHQFH RI VKM WLWRIU@DB[HFXWLYERDUG FRPSRVLWLRQVDAMIBNXWRU\ FRPSOLDQFH
DXGLWRUV FRPSHQVDWLRQ GLVFDBNE@WHI\LQJ FDQGLEPRGIMVIRULWEKHRXU HQYLURQPH

A4 RYHUVHHLQJ FRPSORSQMRPREUWWRJ D ZRUN L QEIRPXGW X U H KHDOWK VDIHW\ VHFXULW\ DC
OHJDO DQG UHJXODWRUWDW PRWLYDWHYV &HMMDRBMID FRUSRUDWHIDQVSRUWDWLRQ SHUIRUPD(
UHTXLUHPHQWYV UH O DM\QLIDII MAR WAPKSFD R\HHY JRYHUQDQFH GLVFORWROWKKUH FRPSOLDQFH ZLWK RX
LOQWHJULW\ RI WKH )XQGxV ILQDQFLDO & RYHUVHHLQJ PDQDJHBHR@WFRHY DQG WR SURPRWH W

VWDWHPHQWYV HOQWHUSULVH ULVNV IMDAEBWGIRQI&KHPWUDGH

a RYHUVHHLQJ WKH LGHQWLILFDWLRQ PLWLIJDWLRQ HPSOR\HHV DQG VWULYH IRU
DVVHVVPHQW DQG PDQDJHPHQW a RYHUVHHLQJ &KHPWUBBBAWLQXRXV LPSURYHPHQW
RI ILQDQFLDO ULVNYV IUDPHZRUN WR GHWHWUMPMYQHZLQJ VXVWDLQDELOLW\

DVVHVV PDQDJH DQGD®RGE UBRDWHG GLVFORVXUH
PDWHULDO VXVWDLQDELOLW\ ULVNV DQG
RSSRUWXQLWLHYV

1RWH
/IXF '"R\RQ ZDV D PHPEHU Rl WKH DXGLW FRPPLWWHH XQWLO 6HSWHPEHU 7KHUHDIWHU 6X]DQQ 3HQQLQ
\HDU DQG 0U 'R\RQ ZDV UHDVVLJQHG WR WKH KXPDQ FDSLWDO DQG FRPSHQVDWLRQ FRPPLWWHH LQ KHU ¢

$QQXDO LQIRUPDWLRQ IRUP



7KH )XQG DOVR KDV D GLVFORVXUH FRPPLWWHH PDGH XS HQWLUHO\ RI PHPEHUV RI P
UHVSRQVLEOH IRU WKH SXEOLF GLVFORVXUH RI DOO PDWHULDO LQIRUPDWLRQ DERXYV
VWDWHPHQWYV

7KH GLVFORVXUH FRPPLWWHH UHYLHZVY DOO LQIRUPDWLRQ EHIRUH LW LV SXEOLFO\ C
¥ LV DFFXUDWH DQG FRPSOHWH
f IDLUO\ UHSUHVHQWY LQ DOO PDWHULDO UHVSHFWV WKH )XQGxV ILQDQFLDO FRC
¥ LV EDODQFHG WLPHO\ DQG LQ OLQH ZLWK DOO OHJDO DQG UHJXODWRU\ UHTXL

,W KDV D FKDUWHU WKDW JRYHUQV LWV DFWLRQV DQG D VI\IVWHP RI LQWHUQDO FRQV
OLWLIJDWLRQ RSHUDWLRQDO DQG ILQDQFLDO PDWWHUYV

OHPEHUV DV RI WKH GDWH RI WKLV $,)
f 6FRWW 5RRN 3UHVLGHQW DQG &KLHI ([HFXWLYH 2IILFHU
5RKLW %KDUGZDM &KLHI )LQDQFLDO 2IILFHU
7RQ\ +XSPDQ 9LFH 3UHVLGHQW &RUSRUDWH )LQDQFH
1LFN (OOLRWW 'LUHFWRU &RUSRUDWH )LQDQFH
%HQMDPLQ %XUIRUG &RUSRUDWH 6HFUHWDU\ $VVRFLDWH *HQHUDO &RXQVHO

H H+ +H +H



7TUXVWHHYV
$V RI WKH GDWH RI WKLV $,) WKHUH DUH HLJKW WUXVWHHV RQ WKH ERDUG

7TUXVWHHY DUH HOHFWHG HDFK \HDU DW WKH DQQXDO PHHWLQJ RI XQLWKROGHUV WR
EHORZ VKRZVY PHPEHUVKLS GXULQJ WKH \HDU

%RDUG FRPPLWWHHYV DV
RI GDWH RI WKLWBBLRQFLSDO RFFXSDWLRQ LQ WKH SDVW ILYH \HDUV

'RXJODV OX]\ND &KDLU &RUSRUDWH GLUHFWRU
3KLODGHOSKLD 3HQQV\OYDQLD 86%

a WUXVWHH VLQFH 1RYHPEHU

/IXFLR 'L &OHPHQWH as$xXGLw ([HFXWLYH PHQWRU FRUSRUDWH ILQDQFLDO DGYLVRU

7RURQWR 2QWDULR &DQPGHRHUQDQFH DQG
a WUXVWHH VLQFH -XO\  QRPLQDWLQJ FRPPLWWHH

FKDLU
'DQLHOOD 'LPLWURY a $XGLW FKDLU &KLHI 6WUDWHJ\ DQG 5LVN 2IILFHU (TXLQR[ *ROG &RU
7RURQWR 2QWDULR &DQPHR/SRQVLEOH &B@XDU) 3UHVHQW
& WUXVWHH VLQFH 0D\ (93 6XVWDLQDELOLW\ 3HRSOH 6WUDWHI\ $XIXVW
&KLHI )LQDQFLDO 2I1ILFHU &DOLEUH OLQLQJ &RUS D F
-XQH WR -XQH
&KLHI )LQDQFLDO 2IILFHU 3UHVLGHQW DQG ,QWHULP &
-DQXDU\ WR 0D\
&KLHI )LQDQFLDO 2IILFHU ,$0*2/° ODUFK WR 6HSWt
3DUWQHU 6SURWW &DSLWDO 3DUWQHUV 2FWREHU
IXF 'R\RQ a+XPDQ FDSLWD®RNGRUDWH GLUHFWRU

ORQWUODO 4XOEHF &DQDBRPSHQVDWLRQ
A4 WUXVWHH VLQFH 0D\ a4 5HVSRQVLEOH &DUH

FKDLU
*DU\ OHUDV W\ a+XPDQ FDSLWD&KRAG([HFXWLYH 21ILFHU RI 7KH 3HWHU %DOODQW\QH
6DVNDWRRQ 6DVNDWFKHZBRP SHQDIEWLR@RPSDQLHY DQ LOQYHVWPHQW DQG PDQDJHPHQW VHUY
A WUXVWHHEURBH\ 4a*RYHUQDQFH DPEXIXVW WR SUHVHQW

QRPLQODWLQJ FRRPEWWMHORSPHQW 21ILFHU DQG 3UHVLGHQW 1:& 9HOQ

1RUWK :HVW &RPSDQ\ $SULO WR -XO\

(PLO\ ORRUH a+XPDQ FDSLWDQ@ WDHFAWRU 7URRVW ,QVWLWXWH IRU /HDGHUVKLS (GXF
OLVVLVVDXJD 2QWDULR &PRMSIHOVDWLRG@QEKBUVLW\ RI TRURQWR DQ LQVWLWXWH IRFXVHG RQ
AWUXVWHH VLOFH -XO\ 4 *RYHUQDQFH DBBVHDUFK DQG WUDLQLQJ 2FWREHU WR SUHVHQW

QRPLQDWLQJ FRPPLWWHH

6X]DQQ 3HQQLQJIJWRQ a$XGLW &RUSRUDWH GLUHFWRU

2DNYLOOH 2QWDULR &DQBGPSRQVLEOH &DUH
a WUXVWHH VLQFH -DQXDU\

6FRWW 5RRN B3UHVLGHQW DQG &KLHI ([HFXWLYH 2IILFHU &KHPWUDG
&RQURH 7H[DV 86$% )XQG DQG &KHPWUDGH D FKHPLFDO FRPSDQ\ 0DUFK
a WUXVWHH VLQFH O0DUFK &KLHI 2SHUDWLQJ 2IILFHU &KHPWUDGH 6HSWHPEHU
1RWHV

/IXFLR 'L &OHPHQWH ZDV D GLUHFWRU RI %H\RQG WKH 5DFN (QWHUSULVHV ,QF QRZ FIRRP®PISGQLHVZ&&QBGDW,R!
$UUDQJHPHQWQIFAD RQ ODUFK

'"RXJODV O0X]\ND ZDV D GLUHFWRU RI &KHPWUDGH +ROGFR 86 ,QF IURP -DQXDU\ XQWLO 1RYHPEHU 0
LQ DQ DGYLVRU\ FDSDFLW\ GXULQJ WKLV SHULRG

$QQXDO LQIRUPDWLRQ IRUP



2IILFHUYV

7KH WDEOH EHORZ OLVWV &KHPWUDGHxV H[HFXWLYH RIILFHUV DV RI WKH GDWH RI W
\HDUV 6FRWW 5RRN 5RKLW %KDUGZDM DQG %YHQMDPLQ %XUIRUG DUH DOO RIILFHUYV

BULQFLSDO RFFXSDWLRQ LQ WKH SDVW ILYH \HDUV

6FRWW 5RRN 4 3UHVLGHQW DQG &KLHI ([HFXWLYH 2IILFHU &KHPWUDGH /RIJLVWLFV ,C
&RQURH 7H[DV 86% 4 3UHVLGHQW DQG &KLHI ([HFXWLYH 2IILFHU ODUFK O SUHVHQW

4 &KLHI 2SHUDWLQJ 2IILFHU 6HSWHPEHU O JHEUXDU\
SRKLW %KDUGZDM 4 &KLHI )LQDQFLDO 2IILFHU &KHPWUDGH /RILVWLFV ,QFRPH )XQG O0DUTF

9DQGRUI 2QWDULR &DQDGPL, 3UHVLGHQW )LQDQFH DQG &KLHI )LQDQFLDO 2IILFHU &KHPWUD(
O JHEUXDU\

& &KLHI )LQDQFLDO 2IILFHU -DQXDU\ O SUHVHQW
7LP ORQWJRPHU\ a4 *URXS 9LFH 3UHVLGHQW ODQXIDFWXULQJ DQG (QJLQHHULQJ 2FWREH
6HOOHUVEXUJ .QGLDQR 88Rry\wi yH 9LFH 3UHVLGHQW (QJDJHPHQW 3DUWQHU ODLQH 3RLQWH
$0DQ S5RELQVRQ a4 *URXS 9LFH 3UHVLGHQW &RPPHUFLDO 0D\ O SUHVHQW
ODULHWWD *HRUJLD 88$ ¢pppHUFLDO 9LFH 3UHVLGHQW ‘RZ &KHPLFDO 2FWREHU O 0D\
%UDPRUD 5HEHOOR 4 O6HQLRU 9LFH 3UHVLGHQW +XPDQ 5HVRXUFHV ODUFK O SUHVHQW

/RURQWR 2QWDULR &%QDQC?_IBH BUHVLGHQW +XPDQ 5HVRXUFHV 6HSWHPEHU O JHEUXDU\

a 9LFH 3UHVLGHQW 7RWDO 5HZDUGY DQG &RUSRUDWH +5 6HUYLFHV OC
a 'LUHFWRU 7RWDO 5HZDUGY DQG &RUSRUDWH +5 6HUYLFHV 2FWREHU

%HQMDPLQ %XUIRUG 3 &RUSRUDWH 6HFUHWDU\ &KHPWUDGH /RIJLVWLFV ,QFRPH )XQG 2FWRI

B[EULGJH 2QWDULR &DQDGR;SRUDWH 6HFUHWDU\ 2FWREHU O SUHVHQW
a $VVRFLDWH *HQHUDO &RXQVHO 2FWREHU O SUHVHQW
4 6HQLRU /HJDO &RXQVHO 6HSWHPEHU O 6HSWHPEHU
a /HJDO &RXQVHO -XQH O $XIXVW

, QYHVWRU UHODWLRQV DFWLYLWLHYV

,Q RXU 6HQLRU /HDGHUVKLS DQG ,QYHVWRU 5HODWLRQV 7HDPV FRQQHFWHG ZLWI|
LQYHVWRUV YLD YLUWXDO RU LQ SHUVRQ PHHWLQJV WR H[SODLQ &KHPWUDGH V EX
ZHUH FRQGXFWHG DV SDUW RI LQYHVWRU IRFXVHG GD\V DQG ILQDQFLDO FRQIHUHQFF

$GGLWLRQDOO\ ZH RIIHUHG DQG RUJDQL]JHG PHHWLQJV EHWZHHQ RXU WRS XQLWKRO
*RYHUQDQFH DQG 1RPLQDWLQJ &RPPLWWHH &KDLU

$ERXW WKH DXGLW FRPPLWWHH

$XGLW FRPPLWWHH FKDUWHU
6HH SDIHWRU D FRS\ Rl WKH DXGLW FRPPLWWHH FKDUWHU

&RPSRVLWLRQ RI WKH DXGLW FRPPLWWHH
$00 PHPEHUV RI WKH DXGLW FRPPLWWHH DUH LQGHSHQGHQW DQG ILQDQFLDOO\ OLW

'DQLHOOD 'LPLWURY &KWWLULPLWURY KDV H[SHULHQFH DV D FRUSRUDWH H[HFXWLYH KDYLQJ KF
JLQDQFLDO DFFRXQWLQ&]ZIQCMQ)H@JFFREQBUDWH GHYHORSPHQW DW SXEOLF FRPSDQLHV DV DQ 1
HISHULHOQFH DQG VHEXULWLHV ODZ\HU 0V 'LPLWURY KDV FKDL\UHG RU EHHQ D PHPEF
RP HV LQ WKH QDWXUDO UHVRXUFHV HQHUJ\ DQG FKHPLFDOV VHF
$XGLW FRPPLWWHH H[Sg'\k}b%%v? \ DQG 5LVN 2IILFHU RI D PXOWL PLQH JROG SURGXFHU 1<6( 76
3UHVLGHQW DQG ,QWHULP &(2 Rl WKUHH RWKHU PXOWL PLQH JROG SURG
EDQNLQJ SDUWQHU DW D QDWXUDO UHVRXUFHV LQYHVWPHQW EDQN DQG
ILQDQFLDO VWDWHPHQWY DQG RWKHU ILQDQFLDO DQG RSHUDWLRQDO G

VLQFH WKRVH RI WKH )XQG

OV 'LPLWURY LV 1%$&' 'LUHPFPWRDVKARP&EBDHWHIG HGKH $XGLW &RPPLWWHHYV
*RYHUQDQFH &RXUVH DQG WKH &)2 /HDGHUVKLS 3URJUDP ERWK DW +DUY
([HFXWLYH 0%$%$ IURP .HOORJJ 6FKRRO RI ODQDJHPHQW DQG 6FKXOLFK 6F
'LQGVRU 8QLYHUVLW\

&KHPWUDGH /RIJLVWLFV ,QFRPH )XQG



IXFLR 'L &OHPHQWH OU 'L &OHPHQWH LV D &3% &%$ DQG KROGV DQ 0%$ GHJUHH IURP WKH 8QL
&3% &$ \HDUV Rl H[SHULHQFH DFWLQJ DV DQ DXGLWRU DQG &KLHI )LQDQFLDO 21
U PS HV LQ KLV UROH DV 3UHVLGHQW DQG 3UHVLGHQW &
)HL[gaSEhggHDFFRXQWLQS‘US@EZV&J'OG%M|LF(%#J DV D GLUHFW UHSRUW OU 'L &OHPHQWH KDV DOVR \
DQG DV WKH FKDLU RI WKH ERDUG IRU VHYHUDO RWKHU OLVWHG FRPSDC
$XGLW FRPPLWWHH H[SHRhHQFWHH PHPEHU DQG FKDLU Rl WKH VSHFLDO FRPPLWWHH Rl DQRWK
VHUYHV DV FKDLU Rl WKH ERDUG DQG PDQDJHPHQW UHVRXUFHV FRPPLW

ILPLWHG

oU 'L &8OHPHQWH KROGV DQ ,&" ' GHVLIJQDWLRQ DV D SURIHVVLRQDO FRL
DXGLW FRPPLWWHH HIIHFWLYHQHVY SURJUDP RIIHUHG E\ WKH ,QVWLWXYV

/IXF "R\RQ OU 'R\RQ VSHQW KLV FDUHHU ZLWK WKH )UHQFK ,QGXVWULDO *URXS $LU
JLQDQFLDO DFFRXQWLQOJHNdeKE@WGJEHVUMdDW $LU /LTXLGH $PHULFD LQ WKH 86 ZDV &(2 RI $LU /L
H[SHULHQFH /LTXLGH V ZRUOGZLGH ZHOGLQJ GLYLVLRQ $/: LQ 3DULV )UDQFH O0U 'R

SRVLWLRQV PDQDJLQJ ODUJH &KHPLFDO VHFWRU LQGXVWULDO RSHUDWIL
UHVSRQVLELOLWLHV $V &(2 KH KDV KDG PDQ\ &)2 V UHSRUWLQJ GLUHFW
ZLWK WKH JRYHUQDQFH UHSRUWLQJ DQG GLVFORVXUH UHTXLUHPHQWYV
KROGV D % (QJ LQ OHFKDQLFDO (QJLQHHULQJ IURP (FROH 3RO\WHFKQLT
([HFXWLYH (GXFDWLRQ 3URJUDP DW ,16($' (XURSHDQ ,QVWLWXWH RI %X
JUDQFH +H VHUYHV RQ WKH %RDUGV RI /IDVVRQGH ,QGXVWULHV /$6 $ 7
$XGLW &RPPLWWHH DQG +\GUR 4XHEHF ZKHUH KH LV D PHPEHU ERWK W
&DSLWDO &RPPLWWHH

6X]DQQ 3HQQLQIWRQ 0oV 3HQQLQJWRQ LV D UHWLUHG VHQLRU ILQDQFLDO H[HFXWLYH ZLWK R

&)$ SODQQLQJ FRPSOH[ LQYHVWPHQWYV PHUJHUV DQG DFTXLVLWLRQV 0 $
ER E SULYDWH FRPSDQLHV 6KH KDV VLJQLILFDQW H[SHULL

LL[gagf;ggHDFFRXQWLQ xm%éﬁ%lw#o%&m SRWHQWLDO LQYHVWPHQWY $V O0DQDJLQJ 'LUHFWH
*OREDO $VVHW ODQDJHPHQW 0V 3HQQLQJWRQ ZDV UHVSRQVLEOH IRU a
3HQQLQJWRQ KDV KHOG VHQLRU OHDGHUVKLS SRVLWLRQV LQFOXGLQJ 9:
IRXQGLQJ SDUWQHU RI D PXWXDO IXQG FRPSDQ\ &XUUHQWO\ 0V 3HQQL
2QWDULR 3HQVLRQ %RDUG ZKHUH VKH LV FKDLU Rl WKH +XPDQ 5HVRXUF
,QYHVWPHQW $XGLW DQG *RYHUQDQFH &RPPLWWHHYV

0OV 3HQQLQIJWRQ KROGV D DFKHORU RI ODWKHPDWLFV GHJUHH WKH &K
DQG WKH ,&" ' GHVLIJQDWLRQ IURP WKH ,QVWLWXWH IRU &RUSRUDWH 'LU

1RWH
/XF 'R\RQ ZDV RQ WKH DXGLW FRPPLWWHH XQWLO 6HSWHPEHU 7KHUHDIWHU 6X]DQQ 3HQQLQJWRQ MRL
'R\RQ ZDV UHDVVLJQHG WR WKH KXPDQ FDSLWDO DQG FRPSHQVDWLRQ FRPPLWWHH LQ KHU SODFH

L, QWHUHVW RI H[SHUWYV

7KH )XQGxV DXGLWRUV DUH .30* //3 LQGHSHQGHQW FKDUWHUHG SURIHVVLRQDO DFFF
ILQDQFLDO VWDWHPHQWY .30* //3 LV LQGHSHQGHQW ZLWK UHVSHFW WR WKH )XQG ZlI
LQWHUSUHWDWLRQ SUHVFULEHG E\ WKH UHOHYDQW SURIHVVLRQDO ERGLHV LQ &DQD

7KH WDEOH EHORZ VKRZV WKH IHHV LQFXUUHG E\ WKH H[WHHRHPREBXGLWRGY IRU VHU

$XGLW IHHV

$XGLW UHODWHG IHHV
JRU J)UHQFK WUDQVODWLRQ RI RXU 0' $ DQG ILQDQFLDO VWDWHPHQWYV ULQWHULP DQG D

7D[ IHHV
YRU WD[ FRPSOLDQFH DQG DGYLVRU\ VHUYLFHV

$00 RWKHU IHHV
JRU DXGLWV RI FHUWDLQ FRQWUDFWYV

7RWDO

1RWHYV
JHHV LQ HDFK FDWHJRU\ LQFOXGH GLVEXUVHPHQWY DQG DGPLQLVWUDWLYH IHHV
$XGLW IHHV LQFOXGH LQWHULP UHYLHZVY DQG VHFXULWLHV ILOLQJV

$SSURYLQJ VHUYLFHV

7KH DXGLW FRPPLWWHHxV SROLFLHVY DQG SURFHGXUHV IRU SUH DSSURYLQJ RWKHU V
FRPPLWWHH FKDUMWHU VHH SDJH

$QQXDO LQIRUPDWLRQ IRUP



7KH QDWXUH RI RXU EXVLQHVY PHDQV ZH IDFH PDQ\ NLQGV RI ULVNV DQG KD]DUGV O
JHQHUDO RWKHUV WKDW DSSO\ WR RXU RSHUDWLRQV DQG VRPH WKDW DSSO\ WR Wi
VLIQLILFDQW LPSDFW RQ RXU EXVLQHVV HDUQLQJV FDVK IORZV ILQDQFLDO FRQGLV

7KLY VHFWLRQ GHVFULEHYVY KRZ ZH RYHUVHH LGHQWLI\ DQG PDQDJH ULVN ,W DOVR !
EXVLQHVV 7KLV LV QRW D FRPSOHWH OLVW Rl WKH SRWHQWLDO ULVNV ZH IDFH O WK
QRW PDWHULDO WRGD\ WKDW FRXOG EHFRPH PDWHULDO LQ WKH IXWXUH 7KHUH LV Q
WKHVH ULVNV ZLOO EH VXFFHVVIXO LQ SUHYHQWLQJ WKHP IURP RFFXUULQJ

7KLV VHFWLRQ FRQWDLQV VWDWHPHQWY WKDW DUH FRQVLGHUHG IRUZDUG ORRNLQJ
ODZV 30HBDKWHRIQ DERXW IRUZDUGRIREBNLARULDRRBIPDW RRE®DWLRQ

7KH ERDUG LV UHVSRQVLEOH IRU HQVXULQJ WKDW PDQDJHPHQW LGHQWLILHV XQGHU
DQG LPSOHPHQWY DSSURSULDWH V\VWHPV WR PLWLIJDWH RU PDQDJH WKHP

7KH FKDUWHUV RI WKH ERDUGxVY FRPPLWWHHY LQFOXGH VSHFLILF GXWLHV UHODWHG

a DXGLW FRPPRYWHWNHHY ILQDQFLDO ULVNV WKH V\VWHPV LPSOHPHQWHG WR PRQ
SODFH WR PDQDJH WKHP

a KXPDQ FDSLWDO DQG FRPSHQWOWIUR/M HFR RXWWMRPFSHQVDWLRQ SROLFLHY DQG Sl
GHVLIJQ LQFHQWLYH SODQ WDUJHWYV DQG DZDUGV WR PDNH VXUH WKH\ GR QRW

a JRYHUQDQFH DQG QRPLOQDRYRQUWRPPRHYWHRYHUQDQFH SUDFWLFHYVY PDQDJHPHQ
LQFOXGLQJ PLWLIJDWLRQ DQG PDQDJHPHQW RI VXVWDLQDELOLW\ ULVNV DQG R

a 5HVSRQVLEOH &DUH HFRPPYUMWHNWVHHQYLURQPHQWDOD ®B DWWXQ WIDRWYNWD IVHE GNUKLAV \
SROLFLHVY WR PDQDJH WKHP DQG PRQLWRUV RXU SHUIRUPDQFH

7XUQ WRISIRIHPRUH DERXW WKH FRPPLWWHHY DQG WKHLU FKDUWHUV <RX FDQ UHDG
VHFXULW\ DQG W UDQMWSRIUQDEWOR QY \LRQ G BO \sEBBVLEOH &DUH

‘H LGHQWLI\ DQG PDQDJH ULVN XVLQJ WKH IROORZLQJ SURFHVV



7KLV VHFWLRQ GHVFULEHV WKH ULVNV WKDW DUH PRVW PDWHULDO WR RXU EXVLQHYV
LV QRW D FRPSOHWH OLVW Rl WKH SRWHQWLDO ULVNV ZH IDFH O WKHUH PD\ EH RWK
WRGD\ WKDW FRXOG EHFRPH PDWHULDO LQ WKH IXWXUH

3DJH 3DJH

OO0OOo0oo0OOoOoOoooOoobOoooOooOooooOoaoaaad

3ULQFLSDO PDQXIDFWXULQJ IDFLOLVIH¥QWL GXPSLQJ SURWHFWLRQ

ODUNHW IRU FKORU DONDOL [0 5HOLDQFH RQ KXPDQ UHVRXUFHV UHFUXLW
7DULIIV WUDGH UHVWULFWLRQV DQdICRDSXWIBDY H[SHQGLWXUH HVWLPDWHYV

5DZ PDWHULDOV FRVW DQG DFFHVV] 8QFHUWDLQW\ UHJDUGLQJ WD[ WUHDWPHQ\
5HOLDQFH RQ VSHFLILF LQGXVWULHV] 3HQVLRQV DQG SRVW UHWLUHPHQW EHQHIL
&\EHUVHFXULW\ DQG PLVLQIRUPDWLR®) &UWGQM WRVYWLRQ

7UDQVSRUWDWLRQ 0 )RUHLJQ RSHUDWLRQYV

3K\VLFDO ULVNV IURP H[WUHPH ZH D VK HH YDHUD ¥ LDRDGV HQFSKEQUHG Q H V V

([HFXWLRQ RI JURZWK VWUDWHJ\ [0 ,QGXVWU\ RYHU FDSDFLW\

&RPSHWLWLRQ [0 5HGXFHG XVH RI FKHPLFDO SURGXFWYV
6LIJQLILFDQW FXVWRPHUV DQG VKDUHDL SIHMMNM RHWRLQW YHQWXUH

‘RUN VWRSSDJHV [0 6XVWDLQDELOLW\ WDUJHWV DQG UHSRUWL
*HRSROLWLFDO ULVN 0 5LVN RI HSLGHPLF RU SDQGHPLF

*HQHUDO HFRQRPLF FRQGLWLRQV DJG BHPHDWQERIQRQ WKH )XQGxV VXEVLGLDULHV
&RQWUDFWYV ZLWK SURGXFHUV FXVVRP&WIWK BQGWHEXRLR QV

5HOLDQFH RQ VLJQLILFDQW SURGXFHIVIDWXUH RI XQLWYV

2SHUDWLQJ DQG UHJXODWRU\ ULVNV[D B®RISWRBXEWUKDO LDEG® LW\

8QLQVXUHG DQG XQGHULQVXUHG ORIZVJHVWWWULEXWLRQ RI &KHPWUDGH VHFXULWLH
(QYLURQPHQWDO ODZV DQG UHJXODWLRR®XWLRQ

(QYLURQPHQWDO DQG GHFRPPLVVLREL GHOWNEEMMQWVRQ IXWXUH JURZWK
5HSXWDWLRQ 0 &aDQDGLDQ WD[HV

JRUHLJQ H[FKDQJH 0 86 WD[HV

/HJDO DQG UHJXODWRU\ SURFHHGLQLY $SSOLFDELOLW\ DQG FKDQJHV LQ OHJLVOD

(INTHFWLYHQHVYVY RI LQWHUQDO FRQWUROV SURFHVVHV DQG
PDQDJHPHQW V\VWHPV

$QQXDO LQIRUPDWLRQ IRUP



SBULQFLSDO PDQXIDFWXULQJ IDFLOLWLHV

2XU (& VHIPHQW UHOLHVY RQ WKH IROORZLQJ NH\ IDFLOLWLHV IRU D VLIQLILFDQW DP
a %UDQGRQ OD@WAOWRED RIRWIRUWK $PHULFDQ VRGLXP FKORUDWH SURGXFWLRQ
a 1RUWK 9DQFRXYHU %ULWLVK &ROXPELD IRU DOO RI RXU 1RUWK $PHULFDQ FKO
a 7ZR SODQWV DW RQH VLWH LQ %UD]JLO IRU DOO RI RXU VRGLXP FKORUDWH DQG

7KH 6:& VHIPHQWxV $QDFRUWHYVY :DVKLQJWRQ %HDXPRQW 7H[DV &DLUR 2KLR &HOI
OFOXUUD\ $OEHUWD )RUW 6DVNDWFKHZDQ $OEHUWD G5LFKPRQG &DOLIRUQLD 6\UDF
IDFLOLWLHY DUH DOVR SULQFLSDO PDQXIDFWXULQJ IDFLOLWLHYV

6LIJQLILFDQW XQVFKHGXOHG GRZQWLPH DW DQ\ RI RXU SULQFLSDO PDQXIDFWXULQJ I
EXVLQHVY ILQDQFLDO FRQGLWLRQ DQG RU UHVXOWY RI RSHUDWLRQV 0DQ\ WKLQJV
HTXLSPHQW EUHDNGRZQV LQWHUUXSWLRQV LQ WKH VXSSO\ RI UDZ PDWHULDOV RU H
VHLVPLF DFWLYLW\ LPSDFWV RI D SDQGHPLF RU HSLGHPLF RU RWKHU QRUPDO KD]D
FDQQRW SURYLGH DQ\ DVVXUDQFH WKDW D VLJQLILFDQW LQWHUUXSWLRQ LQ WKH RS
EH FRYHUHG E\ LQVXUDQFH RU ZRXOG QRW RWKHUZLVH KDYH D PDWHULDO DGYHUVH
UHVXOWYV RI RSHUDWLRQV

I1RUWK 9DQFRXYHU %ULWLVK &ROXPELD
$ SRUWLRQ RI WKH ODQG WKDW WKH (& VHIPHQWxV 1RUWK 9DQFRXYHU %ULWLVK &R

9DQFRXYHU )UDVHU 3RUW $XWKRULW\ WKH 3RUW $IWHU -XQH WKH OHDVH UH
PDQXIDFWXUH VWRUH DQG GLVWULEXWH OLTXLG FKORULQH 2Q $SULO /2, &KHPYV
ZLWK WKH 3RUW WR H[WHQG LWV ODQG OHDVH XQWLO '"HFHPEHU 7KH ODQG OH

WHUPV WR WKH H[LVWLQJ OHDVH LQFOXGLQJ UHVWULFWLRQV RQ WKH UHFHLSW PDC
FRPPHQFLQJ -XO\

7KH RULJLQDO OHDVH WHUPLQDWHYV RQ -XQH $W WKDW WLPH WKH 3RUW KDV \
WKH ODQG ZH RZQ :H KDYH HQWHUHG LOQOWR QHIJRWLDWLRQV ZLWK WKH 3RUW UHJDUC
VDWLVIDFWRU\ RXWFRPH FRXOG KDYH D PDWHULDO DGYHUVH HIITHFW RQ RXU EXVLQH

7KH UHPDLQGHU RI RXU 1RUWK 9DQFRXYHU %ULWLVK &ROXPELD IDFLOLW\ LV VLWXDV
VXEMHFW WR WKH MXULVGLFWLRQ RI WKH 'LVWULFW RI 1RUWK 9DQFRXYHU 'LVWULFW
VDIHW\ RSHUDWLRQDO RU RWKHU UHDVRQV PD\ UHTXLUH D GHYHORSPHQW YDULDQF!
WKH 'LVWULFW )XUWKHU WR WKLV DV QRWHG DERYH ZH KDYH VXEPLWWHG DQ DSSO
XQDEOH WR REWDLQ VXFK DXWKRUL]J]DWLRQ V RU DSSURYDO V LQFOXGLQJ IRU RXU
HITHFW RQ RXU EXVLQHVV ILQDQFLDO FRQGLWLRQ DQG RU UHVXOW RI RXU RSHUDWI

ODUNHW IRU FKORU DONDOL

7KH JOREDO PDUNHW IRU WKH (& VHIPHQWxV FKORU DONDOL SURGXFWV LV F\FOLFDO
DQG WR WUHQGV LQ WKH FRQVWUXFWLRQ SXOS DQG SDSHU DQG RLO DQG JDV LQGX
LQ DQ\ Rl WKHVH LQGXVWULHV RU DGGLWLRQDO FKORU DONDOL SURGXFWLRQ FDSDF
EXVLQHVV ILQDQFLDO FRQGLWLRQ DQG RU UHVXOWV Rl RSHUDWLRQV

7KH VHOOLQJ SULFHV RI FKORU DONDOL SURGXFWYVY KDYH EHHQ F\FOLFDO GHSHQGLQ
DFWLYLW\ LQ WKH IUDFNLQJ LQGXVWU\ $ GRZQWXUQ LQ FKORU DONDOL SULFLQJ DP|
RXU EXVLQHVV ILQDQFLDO FRQGLWLRQ DQG RU UHVXOWYVY RI RSHUDWLRQV

7DULIVDGM UHVWULFWLRQV DQG GLVSXWHYV

‘H GHSHQG RQ WKH IUHH IORZ RI JRRGV DFURVV WKH &DQDGD 8 6 ERUGHU DQG KDYH
8 6 WUDGH UHODWLRQV 7UDGH UHVWULFWLRQV LQFOXGLQJ WDULIIV TXRWDV HPEL
LQFUHDVH WKH FRVW RU UHGXFH WKH VXSSO\ RI SURGXFWYV DYDLODEOH WR XV DQG |
EXVLQHVYV SUDFWLFHV ,Q SDUWLFXODU WKH FXUUHQW JRYHUQPHQW DGPLQLVWUDW|
LPSRUWHG LQWR WKH 8QLWHG 6WDWHYV IURP &DQDGD &KHPWUDGH H[SRUWV D QXPEF
LOFOXGLQJ FKORU DONDOL VXOSKXULF DFLG DQG VRGLXP FKORUDWH :KHUH DSSOLF
FXVWRPHUV KRZHYHU LW UHPDLQV SRVVLEOH ZH PD\ EH XQVXFFHVVIXO LQ IXOO\ UH
FROQWLQXHV WR KDYH ZLGHVSUHDG HIIHFWV DFURVYV RXU HQWLUH VXSSO\ FKDLQ DQG
FRXOG FDXVH XV WR KDYH WR FKDQJH RXU EXVLQHVV RSHUDWLRQV DQG RU VWUDWH
wDULIIV RQ FHUWDLQ JRRGY LPSRUWHG LQWR &DQDGD IURP WKH 8QLWHG 6WDWHV D\
LPSRUWHG JRRGV 7KHUH LV QR DVVXUDQFH WKDW DQ\ GLVFXVVLRQV WDNLQJ SODFH
UHVXOW LQ D UHPRYDO RI WDULIIV ,W UHPDLQV XQFOHDU WKH H[WHQW WR ZKLFK DG
RWKHU VLPLODU PHDVXUHV PD\ EH LPSRVHG E\ WKH 8QLWHG 6WDWHY RU RWKHU FR X¢
DQQRXQFHG WDULIIV ZLOO EH DSSOLHG KRZ ORQJ WKH\ PD\ EH LQ HIIHFW WKH H[WH
LPSRVHG DQG ZKHWKHU RWKHU IDFWRUV ZLOO VXSSRUW D SDVV WKURXJK RI DOO RLU
WKH JHQHUDO LPSDFW RI FRXQWHU WDULIIV DFURVYVY &KHPWUDGHxV YDOXH FKDLQ 7K
Rl WUDGH UHVWULFWLRQV LQFOXGLQJ WDULIIV RU LQFUHDVHYVY LQ WKH UDWH DQG R
EXVLQHVV ILQDQFLDO FRQGLWLRQ DQG RU UHVXOWY RI RSHUDWLRQV



5DZ PDWHULDOV FRVW DQG DFFHVV

+DYLQ® DGHTXDWH VXSSO\ RI UbZ PDWHULDOV DW UHDVRQDEOH SULFHV DQG RQ DFF
SDUWLFXODU

a RXU (& VHIPHQW UHTXLUHVY HOHFWULFDO SRZHU IRU RXU RSHUDWLRQV (OHFWU
TXDUWHWKHR(& VHIPHQWxV WRWDO YDULDEOH SURGXFWLRQ FRVWYV

a RXU (& VHIPHQW UHTXLUHV VLIJQLILFDQW TXDQWLWLHV RI VDOW EULQH IRU FKO
DFFRXQWYV IRUXDOWPRVWRD WKH (& VHIPHQWxV WRWDO YDULDEOH SURGXFWLRQ F

a RXU 6:& VHIPHQW UHOLHV RQ DQ DOXPLQD VRXUFH LW XVHV DV D UDZ PDWHULD
FKHPLFDOV DQG JLQF GXVW VXSSO\ IRU WKH SURGXFWLRQ RI 6+6

4 VRPH RI RXU SODQWV KDYH DFFHVV WR RQO\ RQH UDLO FDOULHU IRU WKH GHOL
& VRPH RI RXU UDZ PDWHULDOV DUH VKLSSHG IURP R)RHJULKHQRVR IHWPOEBRIQY $VLDQ

‘H wu\ WR PLWLIJDWH WKH HIIHFW DQG XQSUHGLFWDELOLW\ RI WKH FRVW RI SRZHU E
UHIJXODWHG K\GURHOHFWULF SRZHU PDUNHWYVY :‘H DUH KRZHYHU VXVFHSWLEOH WR
RSHUDWH LQ :KLOH WKLV ULVN LV JUHDWHU LQ GHUHJXODWHG HOHFWULFLW\ PDUNH
DOzD\V D ULVN RI UHIJXODWRU\ RU JRYHUQPHQWDO FKDQJHV LQ MXULVGLFWLRQV WK|
E\ UHJLRQDO RU GRPHVWLF IDFWRUYV

O0DQ\ RI RXU NH\ UDZ PDWHULDOYV DUH VXSSOLHG H[WHUQDOO\ E\ WKLUG SDUWLHV ZL
SURFXUHPHQW WHDP HVWDEOLVKHV VRXUFLQJ VWUDWHILHY WR DGGUHVYV ULVNV DQC
VXSSOLHU UHODWLRQVKLS PDQDJHPHQW SUDFWLFHVY DQG HQVXUHY FRQWUDFWXDO D

5HOLDQFH RQ VSHFLILF LQGXVWULHYV

&XUUHQW JOREDO HFRQRPLF FRQGLWLRQV KDYH EHHQ FKDUDFWHUL]JHG E\ LQFUHDVH
IRU RXU SURGXFWYV XQFHUWDLQ O0DQ\ RI WKH SURGXFWYV ZH VHOO VLJQLILFDQWO\ GF
VHPLFRQGXFWRU DQG EDVH PHWDOV LQGXVWULHV )RU H[DPSOH WKH (& VHIPHQW L
UHJLRQDO DQG JOREDO VFDOH DQG D GHFOLQH LQ WKH SXOS LQGXVWU\ ZRXOG UHVX
VRGD )XUWKHU RXU XOWUDSXUH VXOSKXULF DFLG LQFOXGLQJ RUJDQLF JURZWK SU
LQGXVWU\ $ VLIQLILFDQW UHGXFWLRQ LQ GHPDQG RU WKURXJKSXW LQ DQ\ RI WKHVEL
EXVLQHVV ILQDQFLDO FRQGLWLRQ DQG RU UHVXOWY RI RSHUDWLRQV

&&\VEHUVHFXULW\ DQG PLVLQIRUPDWLRQ GLVLQIRUPDWLRQ

‘H UHO\ RQ PDQDJHPHQW LQIRUPDWLRQ DQG FRPSXWHU FRQWURO V\VWHPV WR UXQ F
LQFUHDVLQJ GHSHQGHQFH RQ WKHVH VA\VWHPV WKH ULVNV DVVRFLDWHG ZLWK F\EHU
,QWHOOLJHQFH $, RIIHUV VXEVWDQWLDO EHQHILWYV IRU HQKDQFLQJ RXU EXVLQHVV
LQ RXU FAEHUVHFXULW\ GHIHQVHV ZLWK WKH LQWHJULW\ RI LQIRUPDWLRQ LQFUHDVL
EHWZHHQ DXWKHQWLF DQG VIQWKHWLF FRQWHQW VXFK DV GHHSIDNHVY :H DUH DFW
JRYHUQDQFH FRQWUROV WR DGGUHVV WKHVH FKDOOHQJHV GHPRQVWUDWLQJ RXU FF
F\EHUVHRPRUIHWGHWDLOV DERXW RXU F\EHUVHFXULW\ ULVN LGHQWLILFDWLRQ DQG PD(
PDQDJHPHQW LQIRUPDWLRQ FLUFXODU ZKLFK LV DYDLODEOH RQ RXU ZHEVLWH ZZZ |
Z272Z VHGDUSOXV FRP +RZHYHU WKHVH PHDVXUHY DQG WHFKQRORJLHV PD\ QRW FRF
UDQVRPZDUH DWWDFNV %XVLQHVV WUDQVSRUWDWLRQ DQG VXSSO\ FKDLQ GLVUXSW
VI\VWHP LQWHUUXSWLRQV FRPSURPLVHV WR RXU LQIRUPDWLRQ DQG FRQWURO V\VWF
FRXOG KDYH D PDWHULDO DGYHUVH HIITHFW RQ RXU EXVLQHVY ILQDQFLDO FRQGLWLF

7KH ULVN H[LVWV Rl &KHFPFRQMWAUHD SWRYRQDHOQWY FXVWRPHUV UHJXODWRUV JRYHU
LOWHUDIFMWZORWKKSRQ GLVLQIRUPDWLRQ RU PLVLQIRUPDWLRQ ZKHWKHU DULVLQJ IUR
VRXUFH RI LQIRUPDWLRQ $FWLRQV RU GHFLVLRQV EDVHG RQ PLVLQIRUPDWLRQ RU G
RXU EXVLQHVV ILQDQFLDO FRQGLWLRQ UHVXOWY RI RSHUDWLRQV DQG RU UHSXWD

7TUDQVSRUWDWLRQ

‘H UHO\ KHDYLO\ RQ UDLO DQG WUXFN WUDQVSRUWDWLRQ WR VKLS UDZ PDWHULDOYV
SURGXFWV WR RXU FXVWRPHUV 7KLV H[SRVHV XV WR D QXPEHU RI ULVNV LQFOXGLQ
UHOHDVH GXULQJ DQ DFFLGHQW KLJKHU FRVWV GXH LQ SDUW WR FKDQJHV LQ UHJXC
LQWHUUXSWLRQV WKDW FDQ DIIHFW RXU RSHUDWLRQV

&RQWUDFWYV DQG LQVXUDQFH

‘H HQWHU LQWR FRQWUDFWY ZLWK WUXFN FDUULHUV WKDW UHTXLUH DSSURSULDWH
XV WR SURYLGH DGGLWLRQDO LQVXUDQFH DQG DFFHSW FHUWDLQ PDQGDWHG RU FRQ
FHUWDLQ WUDQVSRUWDWLRQ UHODWHG ULVNV OLNH DFFLGHQWDO VSLOOV RU UHOH
FRYHUDJH ZLOO UHVSRQG RU EH DGHTXDWH WR FRPSHQVDWH IRU D FDWDVWURSKLF |
YHUGLFWVU DV EHFRPH LQFUHDVLQJO\ PRUH FRPPRQ LQ VRPH 8 6 MXULVGLFWLRQV

RXU EXVLQHVV ILQDQFLDO FRQGLWLRQ DQG RU UHVXOWYVY RI RSHUDWLRQV

$QQXDO LQIRUPDWLRQ IRUP



7TUDQVSRUWDWLRQ FRVWYV
7KH FRVW RI UDLO DQG WUXFN WUDQVSRUWDWLRQ KDV EHHQ LQFUHDVLQJ IRU D QXP

a WKHUH KDV EHHQ D VKRUWDJH RI WUXFN GULYHUV DFURVYV 1RUWK $PHULFD IRU
LQFUHDVH

a UDLOURDGY KDYH HLWKHU FKRVHQ WR RU KDYH EHHQ UHTXLUHG WR PDNH FKDQ
FRVWY DQG WKH\ KDYH SDVVHG WKHVH FRVWYV WKURXJK WR VKLSSHUV

a 7,+ 7R[LF ,QKDODWLRQ +D]DUG DQG ++0 +LJKO\ +D]DUGRXV ODWHULDOV WUDQC
IRU &KHPWUDGH UHGXFHG VHUYLFH DQG SRWHQWLDO UHVWULFWLRQV 7KHVH \
OHYHOV RI VHFEXULW\ ZKLFK PD\ UHVXOW LQ FRQVWUDLQWY LQ WUDQVSRUWDW|
SURGXFWV WKDW DUH FEEBOQRUILGKE D\Q G, KYGDEARHH @ OXR IEXUWFKDVH DQG DUH UHV
VDIH WUDQVSRUWDWLRQ RIZKX©K KXUXFHRS[IDG/HD 62DZ PDWHULDO

a RXU LQVXUDQFH FRVWYV KDYH DOVR LQFUHDVHG ERWK GLUHFWO\ DQG LQGLUHF
WKLUG SDUW\ OLDELOLW\ WR XV IRU VKLSSLQJ 7,+V XQGHU ERWK WDULIIV DQG
LOQFUHDVHG LQVXUDQFH FRVWYV

7TKHVH FRVWV FRXOG KDYH D PDWHULDO DGYHUVH HIITHFW RQ RXU EXVLQHVV ILQDQF

5HIXODWLRQV

7KHUH LV D FRQWLQXHG DQG LQFUHDVLQJ UHJXODWRU\ IRFXV RQ WKH VKLSPHQW RI |
&KHPWUDGHxXxV SURGXFWV DUH FODVVLILHG DV KD]JDUGRXV SURGXFWV ,Q FRQMXQFW|
FRQWLQXH WR OREE\ DQG HGXFDWH WKH &DQDGLDQ DQG $PHULFDQ JRYHUQPHQWYV U
HIITHFWLYH WUDQVSRUWDWLRQ QHWZRUN DFURVV 1RUWK $PHULFD :H FDQQRW SUHGL
IURP LQFUHDVLQJY KHNNGFRWIWRQFRXOG KDYH D PDWHULDO DGYHUVH HIIHFW RQ RXU E:
RI RSHUDWLRQV

$FFHVVLELOLW\ RI )DFLOLWLHV

7R PDLQWDLQ RQJRLQJ RSHUDWLRQV LW LV LPSHUDWLYH WR KDYH IUHH IORZ RI LQE
PDQXIDFWXULQJ VLWHV :H PDNH H[WHQVLYH XVH RI WKH UDLOZD\ VIVWHP WR WUDQV
$PHULFD $ PDMRULW\ RI RXU ORFDWLRQV DUH VHUYLFHG E\ D VLQJOH UDLO FDUULHL
VLIQLILFDQW QHJDWLYH LPSDFW RQ RXU EXVLQHVV ILQDQFLDO FRQGLWLRQ DQG RU
9DQFRXYHU %ULWLVK &ROXPELD VLWH DUULYHV E\ VKLS 7KHVH VKLSV PXVW PHHW V
,QOHW WR UHDFK RXU VLWH E&HPMWKL V2K U \9 BDDRFIHWLHE 8 Q4XQ LVODQG ZLWK RQO\ RQH
IDFLOLW\ ZKLFK LI GDPDJHG ZRXOG LPSDFW DFFHVV

3K\WVLFDO ULVNV IURP H{WUHPH ZHDWKHU DQG FOLPDWH FKDQJH

ODQ\ RI RXU IDFLOLWLHY DUH LQ DUHDV WKDW DUH DW ULVN RI HIWUHPH ZHDWKHU H'
IORRGYV GURXJKW ZLOGILUHV H[WUHPH FROG ZLQWHU VWRUPV RU RWKHU VHYHUH
RI FOLPDWH FKDQJH VXFK DV PRUH H[WUHPH WHPSHUDWXUHY GURXJKW IORRGLQJ I
RSHUDWLRQ RI RXU IDFLOLWLHYV 7KHUH LV DOVR D ULVN WKDW RXU FXVWRPHUV LQG
FRXOG DOVR EH LPSDFWHG E\ WKHVH IDFWRUYV

6SHFLILFDOO\ VHYHUDO RI RXU IDFLOLWLHY DQG FXVWRPHUV DUH LQ WKH *XOI 5HJLI
DQG RWKHU H[WUHPH ZHDWKHU HYHQWYVY 2XU 7XOVD 2NODKRPD IDFLOLW\ LV ORFDWE
KXUULFDQHV RQ WKH HDVW DQG ZHVW FRDVWYVY RI WKH 8QLWHG 6WDWHV |IORRGLQJ L
ILUHV DIIHFWLQJ RXU )RUW OFOXUUD\ $OEHUWD VLWH DQG PRUH JHQHUDOO\ WKH HD
VHYHUDO IDFLOLWLHVY RQ WKH ZHVW FRDVW RI 1RUWK $PHULFD WZR IDFLOLWLHV LQ
VXVFHSWLEOH WR HDUWKTXDNHV 7KH 5LFKPRQG &DOLIRUQLD IDFLOLW\ FRQGXFWYV \

,QYHVWRUYVY DUH LQFUHDVLQJO\ FRQFHUQHG DERXW FOLPDWH ULVN DQG PD\ GHWHUP
JUHDWHU WKDQ WKDW RI RWKHU EXVLQHVVHV RU WKDW PDQDJHPHQW LV QRW UHDFYV
HITHFWLYHQHVY DQG FKRRVH WR GLYHVW RI WKHLU &KHPWUDGH KROGLQJV

2Q -XQH WKH &DQDGLDQ IHGHU®DOXR &H U QIPRH-RIMSREIDNPMNER Q (SE WR LQFOXGH
SURYLVLRQV WDUJHWLQJ PLVOHDGLQJ HQYLURQPHQWDO FODLPV (IIHFWLYH DV RI -X
SULYDWH ULJKW RI DFWLRQ ZLWK OHDYH IURP WKH &RPSHWLWLRQ 7ULEXQDO IRU H(
PLVOHDGLQJ DGYHUWLVLQJ SURYLVLRQV RI WKH &RPSHWLWLRQ $FW ZKLFK PD\ EULQ.
IHGHUDO JRYHUQPHQW RI &DQDGD LQWURGXFHG IXUWKHU DPHQGPHQWY WR WKH &RP
DPRQJ RWKHU PDWWHUV UHPRYH WKH SULYDWH ULJKW RI DFWLRQ UHODWHG WR JUH
7KH &RPSHWLWLRQ %XUHDX ZLOO VWLOO EH DEOH WR EULQJ VXFK FODLPV %LOO &

:KLOH ZH KDYH LQVXUDQFH WKDW FRYHUV FHUWDLQ HWUHPH ZHDWKHU HYHQWY WK
ORVVHV UHODWHG WR VHYHUH ZHDWKHU FRQGLWLRQV RU VHLVPLF HYHQWYV LQFOXG|
DQ\ RI WKHVH HYHQWYV FRXOG KDYH D PDWHULDO DGYHUVH HIITHFW RQ RXURRKXVLQHVV
DGGLWLRQDO LQIRORPWWRIQS RQDRXWG 5LVNW D) ERBERUWXQLWLHV



([HFXWLRQ RIVIWBEWHK J\

2XU VWUDWHI\ LQYROYHYV JURZLQJ RXU VL]H DQG VFDOH DQG H[SDQGLQJ RXU GLYHU\
EXVLQHVVHV ZH RZQ E\ SXUVXLQJ RUJDQLF JURZWK RSSRUWXQLWLHYV IURP NH\ QHZ !
DQG GULYLQJ LQFUHDVHG SURGXFWLYLW\ DFURVV WKH RUJDQL]DWLRQ :KHQ LW PDNI
DFTXLULQJ QHZ EXVLQHVVHYV

7KHUH DUH VHYHUDO ULVNV LQKHUHQW LQ WKLV JURZWK VWUDWHJ\ 7KHUH FDQ EH Q
WR SXUVXH ZLOO UHVXOW LQ LQFUHDVHG HDUQLQJV RU WKDW ZH ZLOO EH VXFFHVVI
RSSRUWXQLWLHY ZH SXUVXH 7KH GHFLVLRQ WR SXUVXH FHUWDLQ SURMHFWY UHOLH
H[SHQGLWXUHV PD\ EH KLJKHU WKDQ DQWLFLSDWHG SURMHFWYVY PD\ EH GHOD\HG GXl
SHUVRQQHO ZHDWKHU RU RWKHU UHDVRQV 7KHUH LV DOVR D ULVN WKDW WKH FDSL
FDSLWDO SURMHFWY 7KH DQWLFLSDWHG PDUNHW IRU D JURZWK RSSRUWXQLW\ PD\ Q
H[SHFWHG 6RPH RI RXU RUJDQLF JURZWK SURMHFWY UHO\ RQ XV RU RXU SDUWQHUYV
VXEVLG\ FUHGLW RU RIIVHW 7KHUH FDQ EH QR DVVXUDQFH WKDW VXFK IXQGLQJ VX
SURSRVHG SURMHFW IRU RXU MRLQW YHQWXUH .3&7 $GYDQFHG &KHPLFDOV //& .3&7

$UL]JRQD ZKLFK LV FXUUHQWO\ RQ KROG LV DQ H[DPSOH RI DQ RUJDQLF JURZWK SUR
DQWLFLSDWHG SRWHQWLDO RI DQ\ JURZWK RSSRUWXQLW\ FRXOG KDYH D PDWHULDO
UHVXOWYV RI RSHUDWLRQV

6LPLODUO\ WKHUH FDQ EH QR DVVXUDQFH WKDW ZH ZLOO LGHQWLI\ DWWUDFWLYH DF
WR WKH HIWHQW H[SHFWHG RU WKDW ZH ZLOO EH VXFFHVVIXO LQ LQWHJUDWLQJ DQ
RU FDQQRW EH GLVFRYHUHG LQ RXU GXH GLOLJHQFH EHIRUH FORVLQJ DQ DFTXLVLWL
EXVLQHVVHV IDLOHG WR FRPSO\ ZLWK RU RWKHUZLVH YLRODWHG HQYLURQPHQWDO |
PD\ EH ILQDQFLDOO\ UHVSRQVLEOH IRU WKHVH YLRODWLRQV 7KH GLVFRYHU\ RI DQ\ |
DIRUHPHQWLRQHG FRQFHUQV UHODWHG WR DFTXLVLWLRQV FRXOG KDYH D PDWHULDC
UHVXOWY RI RSHUDWLRQV

&RPSHWLWLRQ

‘H RSHUDWH LQ FRPSHWLWLYH PDUNHWY DQG VRPH RI RXU FRPSHWLWRUV KDYH JUH
VXSSOLHUV WR WKH PDUNHWYVY ZH VHUYH 7KHVH FRPSHWLWRUV PD\ EH EHWWHU DEOt
WKH HFRQRP\ DV D ZKROH ZKLOH UHWDLQLQJ VLIJQLILFDQWO\ JUHDWHU RSHUDWLQJ L

5HGXFHG GHPDQG IRU SURGXFWV WKH VWDELOL]DWLRQ RI (XURSHDQ HQHUJ\ SULFHYV
VRGLXP FKORUDWH PDUNHW DUH DOO IDFWRUV WKDW FRXOG PDWHULDOO\ LPSDFW W
VRGLXP FKORUDWH EXVLQHVYV

6RPH RI RXU ZDWHU WUHDWPHQW SURGXFWY LQ WKH 6:& VHIPHQW DUH VROG LQ UHJI
FRVWY LQFOXGLQJ OHVV RI D FRPPLWPHQW WR HQYLURQPHQWDO KHDOWK VDIHW\

H[FHOOHQFH 7KHUH FDQ EH QR DVVXUDQFH WKDW FRPSHWLWLRQ ZLOO QRW FRQWLQ
HITHFW RQ RXU EXVLQHVV ILQDQFLDO FRQGLWLRQ DQG RU UHVXOWY RI RSHUDWLRQ

6HYHUDO RI RXU QLFKH ZDWHU WUHDWPHQW SURGXFWV DQG VHUYLFHV LQ WKH 6:& V
DVVXUDQFH WKDW WKHVH PDUNHWY ZLOO QRW DWWUDFW DGGLWLRQDO FRPSHWLWRL
PDQXIDFWXULQJ DQG RU PDUNHWLQJ UHVRXUFHYV
6LIJQLILFDQW FXVWRPHUY DQG VKDUHG VHUYLFHYV

6HYHUDO IDFLOLWLHY DUH FRQQHFWHG WR VXSSOLHUV RU FXVWRPHUV E\ SLSHOLQH
IDFLOLW\ 7KHVH LQFOXGH

6:& VHIPHQW (& VHIPHQW

a$QDFRUWHYV :DVKLQJWRQ a(VSLULWR 6DQWR %UD]LO
a%HDXPRQW 7H[DV

a)RUW OFOXUUD\ $OEHUWD

a)RUW 6DVNDWFKHZDQ $OEHUWD

a5LFKPRQG &DOLIRUQLD

a7ROHGR 2KLR VXOSKXULF DFLG

7TKHUH FDQ EH QR DVVXUDQFH WKDW ZH ZLOO PDLQWDLQ RXU UHODWLRQVKLS ZLWK C
VHUYH D FXVWRPHU RU VXSSOLHU DW FXUUHQW OHYHOV ,Q DGGLWLRQ WKHUH LV Q
VXSSO\ SXUFKDVH RU VKDUH VHUYLFHV RU IDFLOLWLHY ZLOO KDYH WHUPYV DV IDYR>

&EXUUHQWDRXU FXVWRPHUV UHSUHVHQWXD &H UQD ITK D BWHSIRHIYWHLAR(H BMABWRSHUDWH LQ
DV SXOS DQG SDSHU DQG RLO UHILQLQJ $ ORVV RI RQH RU PRUH RI WKHVH FXVWRPH
EXVLQHVYV ILQDQFLDO FRQGLWLRQ DQG RU UHVXOWY RI RSHUDWLRQV O0DQ\ RI RXU I
FDQ EH QR DVVXUDQFH WKDW QRWLFH RI WHUPLQDWLRQ ZLOO QRW EH JLYHQ RU WKEL

/IHVV IDYRXUDEOH FRQWUDFW WHUPV DQG FRQGLWLRQV XQGHU DQ\ FXVWRPHU FRQW!I
RU IDFLOLWLHY FRXOG KDYH D PDWHULDO DGYHUVH HIIHFW RQ RXU EXVLQHVV ILQD
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RUN VWRSSDJHV

$SSUR[LPDWHO\ SHUFHQW RI RXU ZRUNIRUFH LV UHSUHVHQWHG E\ FROOHFWLYH DJ
XV DW ULVN RI ZRUN VWRSSDJHV ,Q RXU \HDU KLVWRU\ RQO\ RQH SODQW KDV H[SI
OHVV WKDQ KRXUV DQG D OHJDO VWULNH ODVWLQJ ILYH GD\V :H JHQHUDOO\ KDYH
DVVXUDQFH WKDW ZH ZLOO EH VXFFHVVIXO DW HQWHULQJ LQWR QHZ FROOHFWLYH D.
SURGXFHUV VXSSOLHUV VHUYLFH SURYLGHUV DQG FXVWRPHUV DOVR KDYH HPSOR\I
UHVXOW LQ ZRUN VWRSSDJHV $ OHQJWK\ ZRUN LQWHUUXSWLRQ FRXOG KDYH D PDWH
DQG RU UHVXOWYV RI RSHUDWLRQV

*HRSROLWLIVAND O

*HRSROLWLFDO WHQVLRQV FRQWLQXH ZLWK WKH RQJRLQJ ZDU LQ 8NUDLQH FRQIOLF
DOO KDYLQJ VLIJQLILFDQW JOREDO HIIHFWV LQFOXGLQJ KLJK HQHUJ\ SULFHV DQG W
HQHUJ\ SULFHV LQ (XURSH DUH EHQHILWLQJ RXU (& VHIPHQW EXW WKLV HIIHFW PD\
E\ 8SNUDLQHXV DOOLHV KDYH DOVR DJJUDYDWHG VXSSO\ VKRUWDJHV SDUWLFXODUO\
DV LQ WKH OLGGOH (DVW 9HQHFRKOD BAE¥R PRGHSQHILONLYH HIIHFWV RQ VXSSO\ FKD
SULFHM>GH WHQVLRQV EHWZHHQ &KLQD DQG WKH 8QLWHG 6WDWHY UHPDLQ HOHYDWH
LQWHQVLILHY DQG ERWK WKH 8QLWHG 6WDWHV DQG &KLQD VHHN WR OHVVHQ HFRQRF
86 DQG (XWKSHOLGGOH (DVW 9WQYHINBODD\&XEWKLQ 1RUWK $PHULFD KDYH FUHDWHC
DGYHUVHO\ DIIHFW EXVLQHVV LQYHVWPHQW ,W LV GLIILFXOW WR SUHGLFW DQG PLW
UHODWHG HYHQWV RQ WKH &DQDGLTOQUDIQ\G 8V & DISFHR Q RP WHIR 6 VBRI ®IV6 VQ G VEILY S X W H V

VKLIWLQJ DOOLDQFHY DPRQJ FRXQWULHV KDV FUHDWHG XQFHUWDLQW\ DQG WKH UXC
DQG 1RUWK $PHULFDQ WUHQGV DQG FRQWLQXDOO\ DVVHVV RXU EXVLQHVV LQ WKH FI
D PDWHULDO DGYHUVH HIIHFW RQ RXU EXVLQHVV ILQDQFLDO FRQGLWLRQ DQG RU U

*HQHUDO HFRQRPLF FRBHWLIRRXYY DQG U

2XU EXVLQHVV ILQDQFLDO FRQGLWLRQ DQG UHVXOWV IURP RSHUDWLRQV DUH DIIHFV
&DQDGD WKH 8QLWHG 6WDWHV DQG RWKHU MXULVGLFWLRQV LQ ZKLFK ZH FRQGXFW
VHQWLPHQW LQ WKH 8QLWHG 6WDWHV DQG RWKHU FRXQWULHV PD\ VORZ JOREDO JUF
EHHQ VORZLQJ GXH WR DJJUHVVLYH PRQHWDU\ WLJKWHQLQJ ZHDNHU JOREDO GHPDC
VKRUWDJHYV DQG KLJK LQIODWLRQ UDWHV ORUH UHFHQWO\ VRPH RI WKHVH SUHVVXU
DEDWLQJ +RZHYHU WKH UHFRYHU\ IDFHV KHDGZLQGV JHQHUDWHG E\ DPRQJ RWKHU
WKH ZDU LQ 8NUDLQH DQG FRQIOLFW LQ WHRH DIWG®® HR (DDV VQIEQ G D/\V WW RO BBV LFDLFH V
DQG ODERXU PDUNHW FKDOOHQJHV 5LVLQJ JHRSROLWLFDO WHQVLRQV DUH H[SHFWH
$PHULFDQ HFRQRPLHV WKURXJK WKH FRPILQJ WHDG H5 H HUN WIREGWHKRRSR/O D O GFENCN 5 XWWH V
IDFWRUV IRX@® RQEIRVHIXUWKHU GLVFXVVLRQ RI WKHVH ULVNV $Q\ RQH RU PRUH RI
DGYHUVH HIIHFW RQ RXU EXVLQHVV ILQDQFLDO FRQGLWLRQ DQG RU UHVXOWV RI RS

&RQWUDFWY ZLWK SURGXFHUV FXVWRPHUV DQG YHQGRUV

2XU FRQWUDFWY ZLWK LQGXVWULDO SURGXFHUV FXVWRPHUV DQG FHUWDLQ YHQGRU
RI WKHVH FRQWUDFWY DUH UHQHZDEOH RU UHQHZ DXWRPDWLFDOO\ XQOHVV QRWLFH
WKH\ ZLOO EH UHQHZHG RU WKDW QRWLFH RI WHUPLQDWLRQ ZLOO QRW EH JLYHQ I
WHUPLQDWHG WKHUH FRXOG EH D PDWHULDO DGYHUVH HIITHFW RQ RXU EXVLQHVV IL
SDUWLFXODU ZH KDYH DJUHHG WR PDNH FDSLWDO H[SHQGLWXUHV LQ FRQQHFWLRQ
UHQHZ LWV FRQWUDFW ZH PD\ KDYH VXUSOXV IDFLOLWLHV ,I D FRQWUDFW LV WHUP
SURYLGHUV ZH PD\ EH XQDEOH RU GHOD\HG LQ REWDLQLQJ WKH IXOO EHQHILWYV HI[S

5HOLDQFH RQ VLJQLILFDQW SURGXFHUYV

2XU 6:& VHIPHQW GHSHQGY RQ VLIJQLILFDQW LQGXVWULDO SURGXFHUV UHILQHULHYV
DQG RWKHUV IRU VXOSKXULF DFLGH XQ@G HJBIDRQULWHWDR G L\QJOBKEADWLRQVKLS DQG FR
SDUWQHUV

,Q DGGLWLRQ WR WKH DERYH FHUWDLQ VLJQLILFDQW HYHQWYV DIIHFWLQJ WKH RSHUI
DILTHFW RXU RSHUDWLRQV ZKLFK ZRXOG KDYH D PDWHULDO DGYHUVH HIIHFW RQ RXU
RSHUDWLRQV

2SHUDWLQJ DQG UHIJXODWRU\ ULVNVY DQG SURGXFW KD]DUGV

2XU UHYHQXH GHSHQGYV RQ WKH FRQWLQXHG RSHUDWLRQ RI RXU PDQXIDFWXULQJ IDF
FXVWRPHUV

7KH RSHUDWLRQ RI PDQXIDFWXULQJ SODQWY LQYROYHYVY PDQ\ ULVNV LQFOXGLQJ WKH
QDWXUDO GLVDVWHUV VXVSHQVLRQ RI RSHUDWLRQV DQG LQFUHDVHG FRVWYV RU UHT
UHIJXODWLRQV JXLGHOLQHV DQG SROLFLHYV

‘H QHHG HQYLURQPHQWDO DQG RSHUDWLRQDO UHJLVWUDWLRQV OLFHQFHV SHUPLW
RQ PXQLFLSDO DQG LQGXVWULDO WHQGHUV 2XU )RUW 6DVNDWFKHZDQ $OEHUWD K\C
VXEMHFW WR DQ DSSHDO RI LWV OLFHQVH DSSURYDO UHFHLYHG DQG DOVR JRLQJ WK



$OEHUWD (QHUJ\ 56HIXODWRU $(5 VHWEDFN UHTXLUHPHQWY 7KH ORVV RU UHYRFDW
UHQHZ LW FRXOG KDYH D PDWHULDO DGYHUVH HIITHFW RQ RXU EXVLQHVV ILQDQFLDO

7KHUH DUH DOVR KD]DUGYV DVVRFLDWHG ZLWK WKH SURGXFWLRQ XVH KDQGOLQJ SL
PDWHULDOV LQFOXGLQJ LQ SDUWLFX3OIOX IFKKOBWUIRFK ORWGULFRDADGY 6086 KSFKGAHGHU VRGL)Y
K\GURIOXRULF DFLG VXOSKXULF DFLG FDXVWLF VRGD ROHXP FDUERQ GLVXOSKLGH
IDWDO SHUVRQDO LQMXU\ VHYHUH GDPDJH WR DQG GHVWUXFWLRQ RI SURSHUW\ DQGC

, ] WKHUH LV D VXFFHVVIXO FODVV DFWLRQ RU VHULHV RI FODLPVY UHODWHG WR SURG
H[FHHGV RXU LQVXUDQFH FRYHUDJH LW FRXOG KDYH D PDWHULDO DGYHUVH HIIHFW
RSHUDWLRQV $ VXFFHVVIXO FODVV DFWLRQ RU VHULHV RI FODLPY UHODWHG WR SUR
PDWHULDO DGYHUVH HIIHFW RQ RXU UHSXWDWLRQ HYHQ LQ WKH HYHQW VXFK VXFFH'
LQVXUDQFH FRYHUDJH 7KHUH FDQ EH QR DVVXUDQFH WKDW WKHUH ZLOO QRW EH FO
GXH WR H[SRVXUH RU DOOHJHG H[SRVXUH WR WKHVH PDWHULDOV IURP RXU SDVW ¢
VXSSOLHUV DQG FXVWRPHUV DUH DOVR H[SRVHG WR SUHVHQW DQG IXWXUH FODLPV
DQG RWKHU PDWWHUV ,Q DGGLWLRQ VRPH RI WKH SURGXFWYV ZH SURGXFH RU KDYH
DUH XVHG LQ KXPDQ RU DQLPDO IRRGV DQG PD\ EH VXEMHFW WR VWULFW OLDELOLW
WLPLQJ RI DQ\ RI WKHVH OLDELOLWLHV

ODWHULDO RSHUDWLRQDO RU UHJXODWRU\ SUREOHPV LQFOXGLQJ EXW QRW OLPLWH
HITHFW RQ RXU EXVLQHVV ILQDQFLDO FRQGLWLRQ UHVXOWY RI RSHUDWLRQV DQG F

8QLQVXUHG DQG XQGHULQVXUHG ORVVHV

7KH )XQG PDLQWDLQV LQVXUDQFH FRYHUDJH IRU LWV SRWHQWLDO OLDELOLWLHYV DQ¢
WUXVWHHY UHYLHZ ZKLFK LQVXUDQFH FRPSDQLHV ZH XVH WKH DPRXQW RI LQVXUDQ
UHOHYDQW IDFWRUV LQFOXGLQJ WKH SUDFWLFHV RI RZQHUV RI VLPLODU DVVHWYV DQ
DQG FRYHUDJH QHFHVVDU\ WR UHSDLU RU UHSODFH DQ\ DVVHWYV SK\VLFDOO\ GDPDJH
H[SHQVHV UHODWHG WR EXVLQHVV LQWHUUXSWLRQ DQG WR FRYHU FODLPV IRU ERGI
RSHUDWLRQV LQFOXGLQJ IURP WKH KDQGOLQJ DQG GLVWULEXWLRQ RI KD]JDUGRXV F
KRZHYHU DQG QR DVVXUDQFH FDQ EH JLYHQ WKDW LQVXUDQFH ZLOO EH FRQVLVWHQ
HFRQRPLFDOO\ IHDVLEOH EDVLY RU WKDW WKH DPRXQW RI LQVXUDQFH ZLOO EH VXII
RSHUDWLRQV ,QVXIILFLHQW LQVXUDQFH FRYHUDJH IRU D PDWHULDO ORVV RU FODLP
DGYHUVH HIITHFW RQ RXU EXVLQHVV ILQDQFLDO FRQGLWLRQ DQG RU UHVXOWYV RI RS

(QYLURQPHQWDO ODZV DQG UHJXODWLRQYV

‘H DUH VXEMHFW WR PDQ\ HQYLURQP HQ8X)/W O DZ D EDL@E W\H D Q G BSWHIGREE\S RNUHERERH B D U H
LQIRUPDWLRQ

‘H QHHG HQYLURQPHQWDO UHJLVWUDWLRQVY OLFHQFHV SHUPLWYV LQVSHFWLRQV D«
UHFHLYLQJ D VLJQLILFDQW SHUPLW RU OLFHQVH FRXOG KDYH D PDWHULDO DGYHUVH
RI RSHUDWLRQV

2XU IDFLOLWLHYVY PD\ EH LQYROYHG LQ DGPLQLVWUDWLYH DQG MXGLFLDO SURFHHGLQ
VHFXULW\ DQG WUDQVSRUWDWLRQ UHTXLUHPHQWY IURP WLPH WR WLPH )XWXUH SUF
RQ RXU EXVLQHVV ILQDQFLDO FRQGLWLRQ DQG RU UHVXOWYV RI RSHUDWLRQV

&KDQJHV WR H[LVWLQJ HQYLURQPHQWDO KHDOWK DQG VDIHW\ UHTXLUHPHQWY RU W
UHTXLUHPHQWY FKDQJHV WR WKH HQIRUFHPHQW RI HQYLURQPHQWDO KHDOWK DQG
XQNQRZQ FRQGLWLRQV DW IDFLOLWLHY RZQHG RSHUDWHG RU XVHG E\ &KHPWUDGH

FRYHQDQW QRW WR VXH FRXOG KDYH D PDWHULDO DGYHUVH HIITHFW RQ RXU EXVLQH

,Q SDUWLFXODU ZH RSHUDWH LQ MXULVGLFWLRQV ZKHUH OHJLVODWLYH LQLWLDWLY
EHLQJ FRQVLGHUHG RU DGRSWHG 7KHUH KDV EHHQ QR PDWHULDO HIIHFW RQ DQ\ RI
GHYHORSPHQWY FORVHO\ $OWKRXJK LW LV GLIILFXOW WR NQRZ ZKDW ILQDO UHJXOD
PDQXIDFWXULQJ IDFLOLWLHY DUH ORFDWHG ZH FRXOG IDFH LQFUHDVHG FDSLWDO D¢
DQG WKHVH FRVWYV FRXOG EH PDWHULDO

7KH SRWHQWLDO LPSDFW RI FXUUHQW DQG SURSRVHG HQYLURQPHQWDO ODZV DQG U
WKHVH UHTXLUHPHQWY DQG WKH LPSDFW RQ RXU EXVLQHVV EXW SURSRVHG UHJXOD
UHIJXODWLRQV FRXOG KDYH D PDWHULDO DGYHUVH LPSDFW RQ RXU EXVLQHVV ILQDQ
VXEVWDQWLDOO\ LQFUHDVLQJ FDSLWDO H[SHQGLWXUHY DQG FRPSOLDQFH FRVWYV DI
LQFOXGLQJ GHEW SD\PHQWYV DQG WKH SD\PHQW RI GLYLGHQGY RU GLVWULEXWLRQV
RSHUDWLQJ OLFHQFHY DQG SHUPLWYVY SHQDOWLHVY DQG RWKHU FRUUHFWLYH DFWLR(

(QYLURQPHQWDO DQG GHFRPPLVVLRQLQJ OLDELOLWLHYV

7KH )XQG UHSRUWHG D SPRYDVYIRRQIRU HQYLURQPHQWDO DQG GHHFRWHPPEMYLRQLQJ REO
ILQDQFLDO VWDWHPHQWY 7KH HQYLURQPHQWDO SURYLVLRQ LV ODUJHO\ UHODWHG V
spdH IRU GHWDLOV :H UHFRUG HQYLURQPHQWDO OLDELOLWLHV ZKHQ LW LV FRQVLG
Rl WKH ILQDQFLDO VWDWHPHQWY DQG WKH DPRXQW RI WKH OLDELOLW\ FDQ EH UHDV

$QQXDO LQIRUPDWLRQ IRUP



'"HWHUPLQLQJ WKH DPRXQW RI WKLV SURYLVLRQ UHTXLUHV VLIJQLILFDQW MXGJPHQW
HQYLURQPHQWDO KHDOWK DQG VDIHW\ UHIJXODWLRQV LQ WKH MXULVGLFWLRQV ZH R
FRQVWDQWO\ PRQLWRU RXU VLWHY WR HQVXUH FRPSOLDQFH ZLWK HQYLURQPHQWDO
DULVLQJ IURP WKH QHHG WR DGDSW WR FKDQJLQJ OHJDO DQG UHJXODWRU\ GHPDQG\

‘H UHFRJQL]H OLDELOLWLHV IRU HQYLURQPHQWDO UHPHGLDWLRQ EDVHG RQ WKH OD)
LOQGLYLGXDO VLWH DQG WKH PRVW UHFHQW OHJLVODWLYH UHTXLUHPHQWY 7KH HYHC
FXUUHQW HVWLPDWHYVY ZKLFK FRXOG KDYH D PDWHULDO DGYHUVH HIITHFW RQ RXU EX'
ZH FDQQRW PDNH RXU HQYLURQPHQWDO OLDELOLW\ SD\PHQWYV UHJXODWRU\ DXWKRL
XS RUGHUV DQG OD\LQJ FKDUJHV

‘H PD\ DOVR EH VXEMHFW WR UHPHGLDO HQYLURQPHQWDO DQG OLWLIJDWLRQ FRVWYV
LPSDFWV WKDW DULVH IURP RXU RSHUDWLRQV DQG IURP IRUPHU RSHUDWLRQV DW RX
RQ RXU EXVLQHVV ILQDQFLDO FRQGLWLRQ DQG RU UHVXOWYV RI RSHUDWLRQYV

7KH GHFRPPLVVLRQLQJ SURYLVLRQ LV UHODWHIG WRRJ VBKINV POBYV X UH R H FIRAUL® IGWMERW PV
OLDELOLWLHYV ZKHQ LGHQWLILHG DQG D UHDVRQDEOH H\RWLRMDUKY \& BIQIBEOH RFED0E.H D /WL R/
DVVRFLDWHG ZLWK GHFRPPLVVLRQLQJ RI RXU IDFLOLWLHYV

7KHUH DUH VLJQLILFDQW XQFHUWDLQWLHY UHODWHG WR GHFRPPLVVLRQLQJ OLDELOI
FRXOG EH GLIIHUHQW IURP ZKDW ZH KDYH HVWLPDWHG DQG FRXOG KDYH D PDWHULD

,Q JHQHUDO HVWLPDWHV RI GHFRPPLVVLRQLQJ OLDELOLWLHV IRU SODQWYV WKDW DU
SODQWYV QHDU WKH HQG RI WKHLU OLYHV ZKHQ H[SHFWHG FDVK IORZV DUH PRUH UH
UHFODPDWLRQ DQG SODQW FORVXUH DQG IRU UHPRYDO DQG RU GHPROLWLRQ RI PDQ
FRXOG KDYH D PDWHULDO DGYHUVH HIITHFW RQ RXU EXVLQHVV ILQDQFLDO FRQGLWLF

‘H GR QRW UHVHUYH FDVK RU DVVHWYV VSHFLILFDOO\ IRU WKH SXUSRVH RI VHWWOLQ.
WKH VLWHYV PD\ UHTXLUH D VLJQLILFDQW FDVK RXWOD\ WKDW FRXOG DIIHFW RXU DEL

5HSXWDWLRQ

$V SDUW RI RXU FRPPLWPHQW WR 5HVSRQVLEOH &DUH ZH KDYH LQWURGXFHG FRPPX
WKH FRPPXQLWLHYV ZKHUH RXU IDFLOLWLHY DUH ORFDWHG 2XU PDQXIDFWXULQJ IDFL
FRRUGLQDWH ZLWK ORFDO HPHUJHQF\ VHUYLFHV SURYLGLQJ LQIRUPDWLRQ WR WKH
RU SHUFHLYHG YLRODWLRQ RI HQYLURQPHQWDO ODZV DQG UHJXODWLRQV RU VSLOO
UHSXWDWLRQ SRWHQWLDOO\ UHGXFLQJ GHPDQG IURP RXU FXVWRPHUV IRU RXU SURC
EXVLQHVV ILQDQFLDO FRQGLWLRQ DQG RU UHVXOWY RI RSHUDWLRQV

JRUHLJQ H[FKDQJH

$ VLIQLILFDQW SRUWLRQ RXU FRVWY DUH LQ &DQDGLDQ GROODUV EXW D VLJQLILFD(
PDMRULW\ RI RXU VDOHV LQ %UD]LO DUH XQGHU D 8 6 GROODU EDVHG IL[HG PDUJLQ
VXEMHFW WR IOXFWXDWLRQV LQ WKH %UD]JLOLDQ 5HDO

7KHUH KDYH EHHQ VLJQLILFDQW IOXFWXDWLRQV LQ WKH H[FKDQJH UDWHV EHWZHHQ
8 6 GROODU DQG WKH &DQDGLDQ GROODU 7KHUH LV QR JXDUDQWHH WKDW WKH H[FK
FXUUHQFLHV LQFOXGLQJ WKH 8 6 DQG &DQDGLDQ GROODU ZLOO VWDELOL]JH DW FXL
&DQDGLDQ GROODU DQG WKH 8 6 GROODU ZLOO QRW IOXFWXDWH XQIDYRXUDEO\ IRU
PDWHULDO DGYHUVH HIIHFW RQ RXU ILQDQFLDO FRQGLWLRQ

/HIDO DQG UHIJXODWRU\ SURFHHGLQJV

/HJDO DQG UHJXODWRU\ FODLPV LQYHVWLJDWLRQV DQG SURFHHGLQJV PD\ EH LQLW
RXWFRPHY DQG WKH DPRXQWV Rl DQ\ GDPDJHV DZDUGHG LQFOXGLQJ VR FDOOHG UC
FDQQRW EH SUHGLFWHG DQG FRXOG KDYH D PDWHULDO DGYHUVH HIIHFW RQ RXU EX
UHSXWDWLRQ

‘H PD\ EH WKH VXEMHFW RI OLWLJDWLRQ E\ FXVWRPHUV VXSSOLHUV DQG RWKHU WK
EHFRPH VXEMHFW WR FRXQWHUFODLPV $ VLJQLILFDQW MXGJPHQW DJDLQVW XV WKH
D VLIQLILFDQW ILQH SHQDOW\ RU FRQWUDFWXDO GLVSXWH FRXOG KDYH D PDWHULD
UHVXOWY RI RSHUDWLRQV

6RPH RI WKH SURGXFWYV ZH SURGXFH PD\ FDXVH DGYHUVH KHDOWK FRQVHTXHQFHV Z
2SHUDWLQJ DQG UHIJXODWRU\ ULVNW KHLGH SSWR B XYBW KHHDIDIK®VFODVY DFWLRQ RU VHULI
OLDELOLW\ RU H[SRVXUH IURP D SURGXFW UHOHDVH WKDW H[FHHGV RXU LQVXUDQFH
EXVLQHVV ILQDQFLDO FRQGLWLRQ DQG RU UHVXOWYV RI RSHUDWLRQV $ FODVV DFW
H[SRVXUH IURP D SURGXFW FRXOG KDYH D PDWHULDO DGYHUVH HIITHFW RQ RXU UHSX
FODLPV LV QRW VXFFHVVIXO RU GRHV QRW H[FHHG RXU LQVXUDQFH FRYHUDJH

/ILWLIDWLRQ LV H[SHQVLYH WLPH FRQVXPLQJ DQG PD\ GLYHUW PDQDJHPHQWxV DWW
UHVROYLQJ OLWLIJDWLRQ DQG GLVSXWHV IDYRXUDEO\ FRXOG KDYH D PDWHULDO DGY
UHVXOWY RI RSHUDWLRQV



‘H DUH VXERHRQWRLEXWLRQ FODLP UHODWHG WR KD]DUGRXV VXEVWDQFHV LQ WKH .
UHPHGLDWLRQ UHJXO DRI\ HFRVARIQCSE QEMHBHZH I X ODWR U \RRD BAYMRY PRUH LQIRUPDWLR

7KH RXWFRPH RI OLWLJDWLRQ DQG UHJXODWRU\ PDWWHUVY FDQ QHYHU EH SUHGLFWH
PDWWHUVY FRXOG KDYH D PDWHULDO DGYHUVH HIIHFW RQ RXU EXVLQHVV ILQDQFLDO

(ITHFWLYHQHVV RIQVOQWRHOM) LS RRHVVHYVY DQG PDQDJHPHQW V\VWHPV

2XU GLVFORVXUH FRQWUROV SURFHGXUHV DQG LQWHUQDO FRQWURO RYHU ILQDQFLI
UHJDUGLQJ WKH UHOLDELOLW\ RI ILQDQFLDO UHSRUWLQJ DQG WKH SUHSDUDWLRQ RI
DFFRXQWLQJ VWDQGDUGYV +RZHYHU QR FRQWURO V\VWHP FDQ SURYLGH DEVROXWH
D FRQWURO V\VWHP QHFHVVDULO\ UHIOHFWV UHVRXUFH FRQVWUDLQWY DQG PDQDJH
WKHLU FRVWY 7KH HIITHFWLYHQHVV RI RXU LQWHUQDO V\VWHPV SURFHGXUHV DQG S
LQVWLWXWLRQDO NQRZOHGJH RI NH\ SHUVRQQHO 7KH ORVV RI VXFK SHUVRQQHO RL
LPSDLU WKH RSHUDWLRQ RI LQWHUQDO FRQWUROV FRPSOLDQFH SURFHVVHV RU UH:
2 XUIQMEDOA AMP V DQG SURFHVWHV DUH IQFUHDMQI ® GHSHQGHWRQ LQUIRWP DURQ\MFKQRBJ\ M WP V' IQFGIEQ) WKL SDY

VRIWZDUH DQG VHUYLFH SURYLGHUV 7KHVH V\VWHPV PD\ EH YXOQHUDEOH WR F\EHU
VAVWHP LQWHJU D W\ERHQ V\HHFE DIOM\RD QG P LV L QIR IRRD BMIRH)$ QL WDOWRUPD®/ ICROY UXSWLRQ |
WKHVH VIVWHPV FRXOG FRPSURPLVH WKH LQWHJULW\ RI LQWHUQDO SURFHVVHV UHV
LPSDFW &KHPWUDGHxV RSHUDWLRQV DQG ILQDQFLDO UHSRUWLQJ 2XU LQWHUQDO V\
HYROYLQJ UHJXODWRU\ OHJDO DQG DFFRXQWLQJ UHTXLUHPHQWY )DLOXUH WR WLPF
FROARY DQG FRP SIDGFH SURFHWHV 1Q UHVSRQVH \R UHI XOMRY  GHYHBSP HQW FRX@ UHVXENQ CRQ FRP SIDQFH BHIXOWRY VR,
SHQDOWLHV RU UHSXWDWLRQDO KDUP ,Q DGGLWLRQ RXU DELOLW\ WR PDLQWDLQ H
FKDOOHQJHG E\ JURZWK DFTXLVLWLRQV RU FKDQJHV LQ EXVLQHVV RSHUDWLRQV 5I
VWUDLQ H[LVWLQJ FRQWUROV DQG LQFUHDVH WKH ULVN WKDW LQWHUQDO SURFHVVH

$Q\ IDLOXUH RI RXU LQWHUQDO FRQWUROV RU PDQDJHPHQW VA\VWHPV FRXOG KDYH D¢
UHSXWDWLRQ DQG OLPLW RXU DELOLW\ WR SURGXFH WLPHO\ DQG DFFXUDWH ILQDQF
UHTXLUHPHQWYV I ZH DUH XQDEOH WR LPSOHPHQW UHTXLUHG FKDQJHV WR RXU LQW|
HITLFLHQWO\ RXU RSHUDWLRQV ILQDQFLDO UHSRUWLQJ DQG UHVXOWYVY RI RSHUDWL

$QWL GXPSLQJ SURWHFWLRQ

2XU 6:& VHIPHQW EHQHILWY IURP 8 6 DQWL GXPSLQJ DQG FRXQWHUYDLOLQJ GXW\ Rl
RQ VRGLXP QLWULWH LPISRPYEIGDL GWRVWEKH&XEQD DQG *HUPDQ\ 7KH RUGHUV DUH VX
\HDUV IROORZLQJ D UVXQVHWU UHYLHZ E\ WKH 8 6 'HSDUWPHQW RI &RPPHUFH DQG
'HSDUWPHQW RI 4RPPHUFH DQG WKH 8 6 ,QWHUQDWLRQDO 7UDGH &RPPLVVLRQ UHQH

DQG DJDLQ LQ -DQXDU\ 7TKHVH RUGHUV ZLOO QRW EH VXEMHFW WR DQRWKHU
DQG FRXQWHUYDLOLQJ GXW\ RUGHUYV DSSO\LQJ WR LPSRUWYV RI VRGLXP QLWULWH IU
JHEUXDU\ 7KHVH RUGHUV ZLOO EH VXEMHFW WR ILYH \HDU VXQVHW UHYLHZV LQ Z
FDQ EH QR DVVXUDQFH WKDW DQ\ RI WKH RUGHUV ZLOO EH HIWHQGHG LQ WKH IXWXU
WKH DPRXQW RI WKH GXWLHV ZLOO UHPDLQ WKH VDPH

5HOLDQFH RQ KXPDQ UHVRXUFHV UHFUXLWLQJ DQG UHWHQWLRQ

2XU RSHUDWLRQV GHSHQG RQ WKH DELOLWLHV H[SHULHQFH DQG HIIRUWV RI RXU K>
FRPSHWLWLYH ODERXU PDUNHW LQ 1RUWK $PHULFD DQG FKDQJLQJ ZRUNIRUFH GHPR.
RXU RITHUHG WRWDO UHZDUGYV SDFNDJH DQG HIIHFWLYHQHVV RI LQWHUQDO WUDLQLC
DELOLW\ WR DWWUDFW GHYHORS DQG UHWDLQ KXPDQ UHVRXUFHV ZLWK WKH VNLOO
RXU EXVLQHVVHV ,QFUHDVHG PHQWDO KHDOWK FKDOOHQJHV IDFHG E\ WHDP PHPEHU
HYHQWY RU FKDOOHQJHV PD\ UHVXOW LQ WKH ORVV RI NH\ WHDP PHPEHUV WKURXJK
YDOXHV DQG H[SHFWDWLRQV PD\ DOVR OHDG WR HOHYDWHG YROXQWDU\ WXUQRYHU
FUHDWLQJ DQG LPSOHPHQWLQJ RXU VWUDWHJILF YLVLRQ :H VHHN {WPBGRQMMLQXDOO\
HQJDJHRHRMHE DQG ZH KDYH HQWHUHG LQWR HPSOR\PHQW DUUDQJHPHQWY ZLWK DO
RI D VLIJQLILFDQW QXPEHU RI HPSOR\HHV RU DQ LQDELOLW\ WR ILOO NH\ UROHV FRXC(
ILQDQFLDO FRQGLWLRQ DQG RU UHVXOWV RI RSHUDWLRQV

&DSLWDO H[SHQGLWXUH HVWLPDWHYV

ODQDJHPHQW SURMHFWYV WKH H[SHFWHG DPRXQW RI FDSLWDO VSHQGLQJ DW RXU PDC
WLPLQJ PD\ EH GLIITHUHQW WKDQ SURMHFWHG ZKHWKHU GXH WR LQIODWLRQ LQDFFX
7KHUH LV DOVR D ULVN WKDW WKH FDSLWDO FRXOG EH XVHG LQHIIHFWLYHO\ LQ WKH
RlI RXU H[SDQVLRQ RI WKH &DLUR 2KLR XOWUDSXUH IDFLOLW\ ZH PD\ VSHQG FDSLWELC
IDFLOLWLHV LQ RXU ZDWHU EXVLQHVV || FDSLWDO H[SHQGLWXUHV H[FHHG SODQQHG
PDWHULDO DGYHUVH LPSDFW RQ RXU EXVLQHVV ILQDQFLDO FRQGLWLRQ DQG RU UH

S8QFHUWDLQW\ UHJDUGLQJ WD[ WUHDWPHQW RU OHJLVODWLYH FKDQJHV

&KHPWUDGH LV VXEMHFW WR FKDOOHQJHV IURP YDULRXV WD[ DXWKRULWLHYV RQ DQ F
DXWKRULWLHYV PD\ GLVDJUHH ZLWK WKH SRVLWLRQV DQG FRQFOXVLRQV WDNHQ E\ &K
DGGLWLRQ ZH GHYHORS RXU WD[ ILOLQJ SRVLWLRQV EDVHG XSRQ WKH DQWLFLSDWH
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DGPLQLVWUDWLYH SUDFWLFHYVY DQG MXGLFLDO GHFLVLRQV FXUUHQWO\ LQ HIIHFW LQ
DOO Rl ZKLFK DUH VXEMHFW WR FKDQJH RU GLIITHULQJ LQWHUSUHWDWLRQV SRVVLEC
OHJLVODWLRQ RU SRVLWLRQV WDNHQ E\ WD[ DXWKRULWLHVY FRXOG OHDG WR DVVHVV
SHQDOWLHYV $Q XQIDYRXUDEOH UHVROXWLRQ WR D WD[ DXWKRULW\ FKDOOHQJH RU L
PDWHULDO DGYHUVH HIIHFW RQ WKH DPRXQW RI FDVK WKH )XQG KBYQIXGLDOQ BAOIHHR U
DQ&6 WDMWFWLRQV [RQ@EBIRW GLVFXVVLRQ RQ UHOHYDQW WD[ OHJLVODWLRQ

3HQVLRQV DQG SRVW UHWLUHPHQW EHQHILWYV

‘H VSRQVRU GHILQHG EHQHILW SHQVLRQ SODQV ZKLFK ZH DVVXPHG WKURXJK DFTXL)
WKH 8QLWHG 6WDWHV $00 SODQV DUH FORVHG WR QHZ PHPEHUV

2XU DFFRXQWLQJ HVWLPDWHY DERXW WKH DPRXQW DQG WLPLQJ RI IXWXUH IXQGLQJ
XSRQ YDULRXV DVVXPSWLRQV LQFOXGLQJ WKH GLVFRXQW UDWH FRPSHQVDWLRQ LQ
WXUQRYHU UDWHYV

7KH DFWXDO FDVK IXQGLQJ REOLJDWLRQV IRU WKH GHILQHG EHQHILW SHQVLRQ SODC
DFWXDULHV DQG FDQ EH LQIOXHQFHG E\ IXQGLQJ UHTXLUHPHQWY WKDW DUH HVWDE
E\ WKH (PSOR\HH 5HWLUHPHQW ,QFRPH DQG 6HFXULW\ $FW RI WKH 3HQVLRQ 3URV
&DQDGD E\ SURYLQFLDO SHQVLRQ VWDQGDUGYV OHJLVODWLRQ RU E\ UHTXLUHPHQW\
$Q\ DGGLWLRQDO FDVK FRQWULEXWLRQV WKDW ZH DUH UHTXLUHG WR PDNH FRXOG K
FRQGLWLRQ UHVXOWYV RI RSHUDWLRQV DQG RU OLTXLGLW\ 8QGHLUILQHG ER@E@IDXIVLQ
SHQVLRQ SODQV GRHV QRW IXOILOO LWV FRQWULEXWLRQ REOLJDWLRQV WKRVH REO

‘H SURYLGH SRVW UHWLUHPHQW EHQHILWYV IRU TXDOLI\LQJ UHWLUHHYV LQ &DQDGD DC
REOLJDWLRQV IRU SRVW UHWLUHPHQW EHQHILWY DUH EDVHG XSRQ YDULRXV DVVXPS
IRU KHDOWK FDUH FRVWYV I IXWXUH WUHQGV GLIIHU I[URP DVVXPSWLRQV XVHG WKH
GHFUHDVH 7KH SRVW UHWLUHPHQW EHQHILW SODQV DUH XQIXQGHG DQG DQ\ IXWXU
REOLIJDWLRQV XQGHU WKH SODQV PD\ DGYHUVHO\ DIITHFW RXU EXVLQHVV ILQDQFLDO

&UHGLW ULVN

&UHGLW ULVN DULVHV ZKHQ D FRXQWHUSDUW\ WR D ILQDQFLDO FRQWUDFW GRHV QR
RWKHU UHFHLYDEOHY WKURXJK HVWDEOLVKHG FUHGLW PRQLWRULQJ DFWLYLWLHV 7
IRUZDUG FRQWUDFWY DQG LQWHUHVW UDWH VZDSV FDUU\ LQYHVWPHQW JUDGH UDWL
FROQFHQWUDWLRQ RI FUHGLW ULVN ZLWK DQ\ VLQJOH FRXQWHUSDUW\ RU JURXS RI FR
KDYH D PDWHULDO DGYHUVH HIITHFW RQ WKH )XQG DQG RQ RXU EXVLQHVV ILQDQFLDC
PD[LPXP H[SRVXUH WR FUHGLW ULVN DW DQ\ SRLQW LQ WLPH LV WKH FDUU\LQJ YDOX

JRUHLJQ RSHUDWLRQV

‘H JHQHUDWH VLJQLILFDQW HDUQLQJV IURP RXU IDFLOLWLHYVY LQ WKH 8 6 DQG %UD]L
FRXQWULHV

2XU (& VHIPHQW RSHUDWHY WZR SODQWYV DW RQH IDFLOLW\ LQ (VSLULWR 6DQWR %U
VRFLDO DQG JHRJUDSKLF ULVNV RI GRLQJ EXVLQHVYVY LQ DQ HPHUJLQJ PDUNHW ZKLF

a4 KLJK UDWHV RI LQIODWLRQ a4 YLROHQW FULPH

a4 FKDQJHV LQ PRQHWDU\ DQG H[FKDQJH SROI[WWUHNH IOXFWXDWLRQV LQ FXUUHQF
4 FKDQJHV LQ LQWHUHVW UDWHYV a4 H[SURSULDWLRQ DQG QDWLRQDOL]DW]
a HQHUJ\ VKRUWDJHYV a4 UHQHJRWLDWLRQ RU QXOOLILFDWLRQ
a4 PLOLWDU\ UHSUHVVLRQ DQRG FRQWUDFWYV

5 7ZDU 4 FKDQJHV LQ WD[ SROLFLHV

4 VRFLDO DQG ODERXU XQUHVW a UHVWULFWLRQV RQ IRUHLJQ H[FKDQJH
4 RUJDQL]HG FULPH a4 FKDQJLQJ SROLWLFDO QRUPV

a KRVWDJH WDNLQJ

a WHUURULVP

8QFHUWDLQW\ DERXW ZKHWKHU WKH %UD]LOLDQ JRYHUQPHQW ZLOO LPSOHPHQW FKD
XQFHUWDLQW\ LQ %UD]LO

7KH 6:& VHIJPHQW DOVR GHSHQGV RQ DQ DOXPLQD VRXUFH IURP RXWVLGH 1RUWK $PH
FKHPLFDOSWZVRBWHULDOV O Fiowwdmgae DFFHVV

7KHVH IDFWRUV DQG XQFHUWDLQWLHY FDQQRW EH DFFXUDWHO\ SUHGLFWHG DQG FR:
ILOQDQFLDO FRQGLWLRQ DQG RU UHVXOWYV RI RSHUDWLRQV



/IHYHUDJH DQG LQGHEWHGQHVV
ORVW RI WKH )XQGxV VXEVLGLDULHY KDYH HQWHUHG LQWR VHOQUHGL WU HBELWDBEHOLW
O

2XU GHJUHH Rl OHYHUDJH FRXOG KDYH DQ LPSDFW RQ XQLWKROGHUVY DQG UHVWULFYV
EXVLQHVYVY )RU H[DPSOH LW FRXOG

a OLPLW RXU DELOLW\ WR REWDLQ DGGLWLRQDO ILQDQFLQJ IRU ZRUNLQJ FDSLWLE
DFTXLVLWLRQV DQG JHQHUDO FRUSRUDWH RU RWKHU SXUSRVHV

a UHTXLUH XV WR GHGLFDWH D VXEVWDQWLDO SRUWLRQ RI FDVK IORZV WR WKH &
LQGHEWHGQHVYVY LQVWHDG RI XVLQJ WKHP LQ RXU RSHUDWLRQV IRU FDSLWDO
RWKHU XVHV

H[SRVH XV WR KLJKHU LQWHUHVW H[SHQVH RQ ERUURZLQJY DW YDULDEOH UDW|
OLPLW WKH )XQGxV DELOLW\ WR GHFODUH GLVWULEXWLRQV

SUHYHQW XV IURP PDNLQJ FDSLWDO H[SHQGLWXUHVY WKDW DUH LPSRUWDQW WR
OLPLW RXU DELOLW\ WR DGMXVW WR FKDQJLQJ PDUNHW FRQGLWLRQV

SXW XV DW D FRPSHWLWLYH GLVDGYDQWDJH WR FRPSDQLHV ZLWK OHVV GHEW I
a PDNH XV PRUH YXOQHUDEOH WR D JHQHUDO HFRQRPLF GRZQWXUQ

2XU DELOLW\ WR PDNH VFKHGXOHG SD\PHQWYV RI SULQFLSDO RU LQWHUHVW RQ RXU L
SHUIRUPDQFH DQG FDVK IORZ ZKLFK DUH VXEMHFW WR SUHYDLOLQJ HFRQRPLF FRQG
EXVLQHVV DQG RWKHU IDFWRUV PDQ\ RI ZKLFK DUH EH\RQG RXU FRQWURO

7KH FUHGLW IDFLOLWLHY SODFH VLIJQLILFDQW UHVWULFWLRQV RQ DPRQJ RWKHU WK
a WDNH RQ DGGLWLRQDO GHEW
a FUHDWH OLHQV RU RWKHU HQFXPEUDQFHV
a SD\ GLYLGHQGV RU PDNH FHUWDLQ RWKHU SD\PHQWV LQYHVWPHQWY ORDQV [
a VHOO RU RWKHUZLVH GLVSRVH RI DVVHWY DQG PHUJH RU FRQVROLGDWH ZLWK |
a LQ FHUWDLQ FLUFXPVWDQFHYV WR SD\ FDVK GLVWULEXWLRQV WR XQLWKROGHU!

7KH FUHGLW IDFLOLWLHY DOVR UHTXLUH XV WR PHHW FHUWDLQ ILQDQFLDO UDWLRYV |
UHTXLUHPHQWY FRXOG SXW XV LQ GHIDXOW DQG UHTXLUH XV WR LPPHGLDWHO\ UHSEL
ZRXOG EH HQRXJK WR UHSD\ WKH GHEW LQ IXOO

, ZH KDYH WR UHILQDQFH RXU DYDLODEOH FUHGLW IDFLOLWLHY RU RWKHU GHEW W/
DEOH WR GR VR RQ WHUPV DV IDYRXUDEOH DV WKRVH FXUUHQWO\ LQ SODFH 7KLV FF
SRVLWLRQ DQG OHDG WR D UHGXFWLRQ RU VXVSHQVLRQ RI WKH )XQGxV FDVK GLVWI

,QGXVWU\ RYHU FDSDFLW\

,QGXVWU\ RYHU FDSDFLW\ RI DQ\ RI WKH SURGXFWYV ZH PDUNHW FRXOG DIIHFW RXU S
KDYH D PDWHULDO DGYHUVH HIIHFW RQ RXU EXVLQHVV ILQDQFLDO FRQGLWLRQ DQG

5HGXFHG XVH RI FKHPLFDO SURGXFWYV

, ] QHZ SURGXFWY DUH LQWURGXFHG LQWR WKH PDUNHW WKDW DUH ORZHU LQ FRVW
FRQVLGHUHG SUHIHUDEOH IRU HQYLURQPHQWDO RU RWKHU UHDVRQV GHPDQG IRU V

,Q RXU (& VHIPHQW HQYLURQPHQWDO DFWLYLVWYVY DQG OREE\ JURXSYVY DUH RIWHQ RS
$OWKRXIK HOHPHQWDO FKORULQH IUHH SXOS EOHDFKLQJ WHFKQRORJ\ ZKLFK XVHV \
WKH SUHIHUUHG PHWKRG RI SXOS EOHDFKLQJ DOWHUQDWLYH SURGXFWV FRXOG UHG

3XO0OS DQG SDSHU SURGXFHUV DUH DOVR XVLQJ FKORULQH GLR[LGH PRUH HIILFLHQWO
FKORULQH GLR[LGH FRXOG LQFUHPHQWDOO\ UHGXFH WKH GHPDQG IRU VRGLXP FKORL

'"HSHQGLQJ RQ FRQGLWLRQV WKHUH FDQ DOVR EH VXEVWLWXWH SURGXFWV IRU DOXF
VHYHUDO NLQGV RI ZDWHU WUHDWPHQW FKHPLFDOV DOXP LV RXU SULPDU\ SURGXFW
ZDWHU WUHDWPHQW FKHPLFDOV WKDW ZH FDQQRW VXSSO\ RU FDQQRW VXSSO\ HFRQ
6:& VHIPHQW

'"HPDQG IRU VSHQW DFLG UHJHQHUDWLRQ VHUYLFHV XVHG LQ DON\ODWH SURGXFWLR(
WKH DGRSWLRQ RI HOHFWULF YHKLFOHV

5HSODFHPHQW RI RQH RU PRUH RI RXU SURGXFWYV LQ VLJQLILFDQW YROXPHV FRXOG |
ILOQDQFLDO FRQGLWLRQ DQG RU UHVXOWYV RI RSHUDWLRQV

S5LVNVRRIQMHQWXUH

,Q RUGHU WR EXLOG DQG RSHUDWH DQ XOWUDSXUH VXOSKXULF DFLG IDFLOLW\ LQ &C
HQWLW\ .3&7 ZLWK D MRLQW YHQWXUH SDUWQHU .33& HGSNQFIHBK&KEPWHD @V WEE YV §
MRLQW YHQWXUH LV FXUUHQWO\ RQ KROG .33& RZQV D LOWHUHVW DQG &KHPWUD
VWUXFWXUHG WR SURYLGH &KHPWUDGH D YRWH RQ FHUWDLQ NH\ GHFLVLRQV &KHPW

o Q Q

$QQXDO LQIRUPDWLRQ IRUP



ULVN RI LWV SDUWQHU PDNLQJ GHFLVLRQV IRU .3&7 ZKLFK DUH FRQWUDU\ WR &KHPW
SDUWLHY EDVHG LQ 7DLZDQ ZKLFK PDNHV .3&7 VXEMHFW WR SRVVLEOH FRPSOLFDWL
VHHHRSROLW IRRD S BRIH/ N

,Q DGGLWLRQ DV ZLWK DQ\ SDUWQHUVKLS LW LV SRVVLEOH WKDW GLVDJUHHPHQWYV
.33& RU &KHPWUDGH WR H[LW WKH MRLQW YHQWXUH DQG WKHUH LV QR JXDUDQWHH V
EX\HU ZLOOLQJ WR SD\ WKH DPRXQW DW ZKLFK WKH VHOOHU YDOXHV LWV LQWHUHVW
UHVSRQVLELOLWLHYV IRU WKH JRYHUQDQFH RI WKH MRLQW YHQWXUH DQG ZH KDYH LP
FRPPXQLFDWLRQ EHWZHHQ WKH SDUWQHUV 7KHVH PHFKDQLVPV HQKDQFH RXU DELOL
SRVLWLYH UHODWLRQVKLS ZLWK RXU MRLQW YHQWXUH SDUWQHU DQG DOORZ WKH SC
LQ D FROODERUDWLYH PDQQHU :KLOH .3&7 EHQHILWYV IURP WHFKQRORJ\ OLFHQVHG V
SURSULHWDU\ WHFKQRORJ\ ZKLFK HDFK SDUWQHU QHHGV WR SURWHFW IURP DOO RW
ZKLFK WKH MRLQW YHQWXUH KDV EHHQ IRUPHG QDPHO\ WR EXLOG DQG RSHUDWH DQ
HYHQW LW GRHV SURFHHG WKDW LW ZLOO VXFFHHG LQ HDUQLQJ DQ DGHTXDWH UHW
RYHUUXQV RU GHOD\V GLIILFXOWLHV LQ REWDLQLQJ EXLOGLQJ RU RSHUDWLQJ SHUP
GLVUXSWLRQV RU RWKHU UHDVRQV $Q\ RI WKHVH FRQFHUQVY UHODWHG WR WKH MRL
EXVLQHVV ILQDQFLDO FRQGLWLRQ DQG RU UHVXOWY RI RSHUDWLRQV

6XVWDLQDELOLW\ WDUJHWYV DQG UHSRUWLQJ

,QYHVWRU LOQWHUHVW LQ FRPSDQLHVY EHLQJ DEOH WR LPSURYH WKHLU SHUIRUPDQFH
PDWHULDO VXVWDLQDELOLW\ UHODWHG ULVNV KDV EHHQ UHFHQWO\ LQWHQVLI\LQJ &
LV WUDFNLQJ DQG FHUWDLQ VXVWDLQDELOLW\ JRDOV DQG WLPHOLQHVY WR DFKLHYH !
WKRVH UHODWHG WR FOLPDWH FKDQJH DUH GLIILFXOW WR DVVHVV DQG TXDQWLI\ DC
GXH WR WKH ORQJ WLPHOLQHYV VHW IRU DFKLHYLQJ VXFK JRDOV ,I ZH DUH XQDEOH V
WKHP ZLWKLQ WKH WLPHOLQHV ZH VHW RXW LW FRXOG KDYH D PDWHULDO DGYHUVH
RSHUDWLRQV DQG RU UHSXWDWLRQ 7KH VXVWDLQDELOLW\ PHWULFV UHSRUWHG LQ
VWDQGDUGV 6%$6% VWDQGDUG FDOFXODWLRQV PD\ UHVXOW LQ UHSRUWHG ILIXUHV W
ZH UHSRUW WR UHJXODWRUV LQ DFFRUGDQFH ZLWK HDFK UHJXODWRUXV VSHFLILF UF
UHSRUWLQJ DQG GLVFORVXUH UHO\ RQ HVWLPDWHY DQG DVVXPSWLRQV WKDW LQYRO
OLDELOLW\ LQFOXGLQJ IURP SULYDWH SDUWLHYVY DQG UHJXODWRUV ZKLFK FRXOG KD
FRQGLWLRQ UHVXOWV RI RSHUDWLRQV DQG RU UHSXWDWLRQ ‘H DUH ZRUNLQJ WRZ
'LVFORVXUH 6WDQGDUGV &6'6 DQG &6'6 ZKLFK ZHUH ILQDOL]HG E\ WKH &DQDGLD

EXW DUH QRW \HVWWDXEDWRRH WLPH DV LQYHVWRU LQWHUHVW LQ PDQDJHPHQW L
EHHQ JURZLQJ WKRYSRKDWERMQZKLFK KDV EHHQ HPEUDFHG E\ DPRQJ RWKHUV WKH
DGPLQLVWUDWLRQ &KHPWUDGHxV GLVFORVXUH RI VXVWDLQDELOLW\ JRDOV DQG PHYV
VWDQGDUGY FRPELQHG ZLWK LWV RSHUDWLRQV ORFDWHHI D@ IWKIHF& @ V HFTROHWG H\H D X)
KDYH D PDWHULDO DGYHUVH HIIHFW RQ RXU EXVLQHVV ILQDQFLDO FRQGLWLRQ UHYV

JXUWKHUPRUH DV JRYHUQPHQWY DQG EXVLQHVVHV DWWHPSW WR WUDQVLWLRQ WR
EH PDMRU GLVUXSWLRQV LQ JOREDO PDUNHWY DQG ODUJH VFDOH VKLIWV LQ VXSSO
DOWHU LWV EXVLQHVV VWUDWHJILHY DQG LI ZH GR QRW DGHTXDWHO\ DQWLFLSDWH
EXVLQHVV PRGHO WR PHHW WKH QHZ UHDOLWLHV RI D ORZ FDUERQ HFRQRP\ LW FR
ILQDQFLDO FRQGLWLRQ UHVXOWYV RI RSHUDWLRQV DQG RU UHSXWDWLRQ 3XEOLF
FROQWLQXH WR FKDQJH DQG HYROYH ZKLFK H[DFHUEDWHV WKH FKDOOHQJH RI SOR)
FDUERQ HFRQRP\ )RU PRUH &HWDMWH/ 580 B VG VBHMN R Q GRIZS SRUWXQLWLHYV

5LVN RI HSLGHPLF RU SDQGHPLF

$ ORFDO UHJLRQDO QDWLRQDO RU LQWHUQDWLRQDO RXWEUHDN RI D FRQWDJLRXV
SDQGHPLF HSLGHPLF RU VLPLODU LOOQHVV HSLGHPLF FRXOG

a LPSDFW WKH KHDOWK DQG VDIHW\ RI RXU HPSOR\HHV FDXVLQJ SRWHQWLDO VK
IDFLOLWLHV RI RXU FXVWRPHUV RU VXSSOLHUV

a ZRUVHQ HFRQRPLF FRQGLWLRQV UHVXOWLQJ LQ JHQHUDOO\ ORZHU OHYHOV RI
GHPDQG IRU VRPH RU DOO RI RXU SURGXFWVY VXFK DV VXOSKXULF DFLG ZKLFK

a OHDG WR SURORQJHG UHVWULFWLRQV RQ QRQ HVVHQWLDO WUDYHO DQG SHRSC
GHPDQG IRU RXU VSHQW DFLG UHJHQHUDWLRQ VHUYLFHY DQG IRU VRGLXP FKOF

LPSDFW RXU FXVWRPHUVx SURGXFWLRQ YROXPH OHYHOV LQFOXGLQJ DV D UHV
LPSDFW RXU DELOLW\ WR SHUIRUP PDLQWHQDQFH WXUQDURXQGY DW RXU PDQX
LPSDFW RXU SURGXFWLRQ OHYHOV LQFOXGLQJ DV D UHVXOW RI IXOO RU SDUW
UHVXOW LQ JRYHUQPHQWDO UHJXODWLRQ DGYHUVHO\ LPSDFWLQJ RXU EXVLQHV
LPSDFW WKH )XQGxV DELOLW\ WR UDLVH FDSLWDO DQG RU

LPSDFW RXU DELOLW\ WR GHOLYHU RXU SURGXFWY DQG UHFHLYH UDZ PDWHULD
UHVWULFWLQJ PRYHPHQW DFURVYVY ERUGHUV EHWZHHQ RU ZLWKLQ FRXQWULHYV

Qo Q@ QO Q



DQ\ RU DOO RI ZKLFK FRXOG KDYH D PDWHULDO DGYHUVH HIIHFW RQ RXU EXVLQHVYV

FRXOG EH UDSLG DQG XQH[SHFWHG 7R WKH H[WHQW DQ HSLGHPLF DGYHUVHO\ DIIHF\
WKH HIITHFW Rl KHLIJKWHQLQJ PDQ\ RI WKH RWKHU ULVNV GHVFULEHG LQ WKLV $,) 7Kl
EXVLQHVYV ZLOO GHSHQG RQ LWV SDUWLFXODU HYROXWLRQ DQG GHYHORSPHQW 7KH'
ZLWK FRQILGHQFH VXFK DV WKH XOWLPDWH JHRJUDSKLF VSUHDG DQG FRQFHQWUDW

5HOLDQFH RQ WKH )XQGxV VXEVLGLDULHV

7KH )XQG LV D OLPLWHG SXUSRVH WUXVW ,WV LQFRPH GHSHQGV HAWYHHARUR® LWV |
VXERUGLQDWHO®VRRWXYGCxV VXEVLGLDULHYV

&DVK GLVWULEXWLRQV WR XQLWKROGHUVY GHSHQG RQ WKH DELOLW\ RI WKH )XQGxV \
VXERUGLQDWHG QRWHY DQG WR GHFODUH DQG SD\ GLYLGHQGV RU PDNH RWKHU GLV\
7KH DELOLW\ RI WKH VXEVLGLDULHVY WR SD\ GLYLGHQGYV RU PDNH RWKHU SD\PHQWYV
DQG DQ\ FROQWUDFWXDO UHVWULFWLRQV LQ WKH LQVWUXPHQWY WKDW JRYHUQ LQGH

&DVK GLVWULEXWLRQV

$OWKRXIK WKH )XQG LOQWHQGYVY WR FRQWLQXH WR GLVWULEXWH WKH LOQWHUHVW DQG
IRU UHGHHPHG XQLWYVY WKHUH FDQ EH QR DVVXUDQFH RI WKH DPRXQW RI LQFRPH &KI|
DFWXDO DPRXQW RI GLVWULEXWLRQV WR XQLWKROGHUV ZLOO GHSHQG XSRQ PDQ\ ID
ZRUNLQJ FDSLWDO WKH VXVWDLQDELOLW\ RI PDUJLQVY DQG FDSLWDO H[SHQGLWXUH

IDWXUH RI XQLWYV

8QLWY KDYH WKH DWWULEXWHY RI HTXLW\ VHFXULWLHY DQG GHEW LQVWUXPHQWYV

8QLWYV UHSUHVHQW D IUDFWLRQDO LQWHUHVW LQ WKH )XQG O WKH\ DUH QRW D GLUH
&KHPWUDGH 7KH )XQGxV SULPDU\ DVVHWYVY DUH WKH SDUWLFLSDWLQJ HTXLW\ DQG XC
SULFH SHU XQLW LV EDVHG RQ WKH )XQGxV DQWLFLSDWHG GLVWULEXWDEOH LQFRPH

8QLWV GR QRW JLYH XQLWKROGHUV WKH VWDWXWRU\ ULJKWVY QRUPDOO\ DVVRFLDWH
'"HFODUDWLRQ RI 7UXVW SURYLGHVY IRU ULJKWV WKDW DUH VLPLODU LQFOXGLQJ WKH
8QLWKROGRQ s8Dhbkwv

8QLWKROGHU OLDELOLW\

7KH '"HFODUDWLRQ RI 7UXVW SURYLGHYV WKDW XQLWKROGHUV DUH QRW UHVSRQVLEOF
KROGLQJ RI XQLWYV 'HVSLWH WKLV WKHUH LV D €AW DQ ® %0 EWEMWDIV LW RQIWR B WNILLGHK
KHOG SHUVRQDOO\ OLDEOH IRU WKH )XQGxV REOLIJDWLRQV WR WKH H[WHQW WKDW F
FRQVLGHUV WKLV ULVN WR EH UHPRWH LQ WKH FLUFXPVWDQFHY DQG FRQGXFWV LW

'LVWULEXWLRQ RI &KHPWUDGH VHFXULWLHYV

:KHQ XQLWYVY DUH UHGHHPHG RU WKH )XQG LV WHUPLQDWHG WKH WUXVWHHV ZLWK U
DQG XQVHFXUHG VXERUGLQDWHG QRWHV RI WKH )XQGxV VXEVLGLDULHY GLUHFWO\ W
SDUWLFLSDWLQJ HTXLW\ DQG XQVHFXUHG VXERUGLQDWHG QRWHV WKH\ DUH QRW |U
PD\ QRW EH TXDOLILHG LQYHVWPHQWYV IRU WUXVWV JRYHUQHG E\ UHJLVWHUHG UHWL
GHIHUUHG SURILW VKDULQJ SODQV DQG UHJLVWHUHG HGXFDWLRQ VDYLQJV SODQV
'LOXWLRQ

7KH )XQG FDQ LVVXH DQ XQOLPLWHG QXPEHU RI XQLWV DW D SULFH DQG ZLWK WHUP
FDQ DOVR LVVXH XQLWV RQ WKH FRQYHUVLRQ UHGHPSWLRQ RU UHSD\PHQW RI GHEH
REOLJDWLRQV WR GHEHR@IXWH KR QGEHINWR VHIQ IRUPDWLRQ DERXW GHEHQWXUHV ,VV
WKH LQWHUHVWYV Rl H[LVWLQJ XQLWKROGHUV
SHVWULFWLRQV RQ IXWXUH JURZWK
.| ZH KDYH WR SD\ RXW D ODUJH SDUW RI RXU RSHUDWLQJ FDVK IORZ ZH ZLOO KDYH
PDNH QHFHVVDU\ FDSLWDO DQG RSHUDWLQJ H[SHQGLWXUHV /DFN Rl WKHVH IXQGV F
&DQDGLDQ WD[HV
7KH )XQG LV D PXWXDO IXQG WUXVW DQG D VSHFLILHG LQYHVWPHQW IORZ WKURXJK \
W LV VXEMHFW WR FXUUHQW LQFRPH WD[HV RQ

4 WD[DEOH LQFRPH WKDW LV QRW GLVWULEXWHG WR XQLWKROGHUV

a WD[DEOH LQFRPH HDUQHG IURP &DQDGLDQ FRUSRUDWH DQG IORZ WKURXJK VXE
WKDQ GLYLGHQGY DQG FHUWDLQ RWKHU LOQYHVWPHQW LQFRPH 6,)7 WD|

7KH 6,)7 WD[ GRHVY QRW DSSO\ WR FHUWDLQ LQFRPH WKH )XQG HDUQV GLUHFWO\ IURI
VXEVLGLDULHV 7KH )XQG FDQ WKHUHIRUH GLVWULEXWH &DQDGLDQ GLYLGHQGV DQC
VRXUFH LQFRPH WR XQLWKROGHUV ZLWKRXW EHLQJ VXEMHFW WR WKH 6,)7 WD]

&KHPWUDGH FDQ RQO\ GHGXFW UHDVRQDEOH H[SHQVHV IRU WD[ SXUSRVHV 7KHUH FI
WR FKDOOHQJH WKH UHDVRQDEOHQHVV RI FHUWDLQ H[SHQVHV $ VXFFHVVIXO FKDOO

$QQXDO LQIRUPDWLRQ IRUP



FDVK WKH )XQG KDV DYDLODEOH IRU GLVWULEXWLRQ WR XQLWKROGHUY ODQDJHPHQ!
VWUXFWXUH RI WKH )XQG DUH VXSSRUWDEOH DQG UHDVRQDEOH LQ WKH FLUFXPVWDC

7KH )XQG GLVWULEXWHV VXIILFLHQW WD[DEOH LQFRPH WR XQLWKROGHUV HYHU\ \HDL
RWKHU WKDQ WKH 6,)7 WD[ LI DQ\ %DVHG RQ WKH FXUUHQW RUJDQL]DWLRQ RI &KHP
GLVWULEXWHG WR XQLWKROGHUV ZLOO QRW EH VXEMHFW WR 6,)7 WD[ 7KH )XQG FDQ
VRPH RU DOO RI WKH LQWHUHVW SD\PHQWV RQ WKH XQVHFXUHG VXERUGLQDWHG QF
DUH RWKHUZLVH OHVV WKDQ WKH )XQGxV WD[DEOH LQFRPH 7KLV FRXOG PDNH D XQL
WKDQ WKH DPRXQW UHFHLYHG DV FDVK GLVWULEXWLRQV

7KH )XQG ILOHG DQ HOHFWLRQ ZLWK WKH 8 6 ,QWHUQDO 5HYHQXH 6HUYLFH ,56 WR
IRU8 6 IHGHUDO LQFRPH WD[ SXUSRVHV $V D UHVXOW WKH )XQG LV WUHDWHG DV D
DQG WKH 8 6 DQG LQYHVWRUV PD\ WKHUHIRUH EH HQWLWOHG WR D UHGXFHG UDWH
WKH &DQDGD 8QLWHG 6WDWHVY 7D[ &4RQYHQWLRQ WKH &DQDGD 8 6 WUHDW\ DV ORQ

7KH )XQG FXUUHQWO\ LOQWHQGYV WR UHPDLQ D WUXVW %DVHG RQ H[LVWLQJ WD[ OD2Z\
LWV VXEVLGLDULHV WKH )XQG H[SHFWV WKDW LWV HDUQLQJV ZLOO QRW EH VXEMHF!
ZLOO EH IURP QRQ &DQDGLDQ VRXUFHV ZLOO EH UHFHLYHG LQ WKH IRUP RI GLYLGHC
VXEMHFW WR WKH 6,)7 WD|

%LOO & ZDV SDVVHG LQWR ODZ RQ -XQH W FRQWDLQV YDULRXV &DQDGLDQ |
H[FHVVLYH LOWHUHVW DQG ILQDQFLQJ H[SHQVH UXOHV (,)(/ 5XOHV 7KH (,)(/ 5XOHV
ILQDQFLQJ H[SHQVHV ,)( RI D WD[SD\HU WR RI WKH WD[SD\HUxV DGMXVWHG WD[D

DPRUWL]DWLRQ H[SHQVHVY DQG ZRXOG DSSO\ WR &KHPWUDGHxV WD[DWLRQ \HDUV EH.
UHYLHZHG WKH (,)(/ 5XOHVY WR DVVHVV WKH LPSDFW RQ &KHPWUDGH DQG GHWHUPLQ

7KH VKDUH EX\EDFN WD[ 6%7 FRQWDLQHG LQ %LOO & ZDV DOVR SDVVHG LQWR OD.:
D WD[ RQ HTXLW\ UHSXUFKDVHV E\ SXEOLF FRUSRUDWLRQV DQG RWKHU FRYHUHG H
PDQDJHPHQWxV DVVHVVPHQW 6%7 ZDV DSSOLFDEOH WR WKH )XQGxV UHSXUFKDVHYV |

2Q -XQH WKH *OREDO OLQLPXP 7D[ $FW *07$ ZDV HQDFWHG LQ &DQDGD DV SDI
RI WKH 2UJDQL]DWLRQ IRU (FRQRPLF &R RSHUDWLRQ DQG '"HYHORSPHQWxV 2(&' 3LO!
DSSOLHV WR &KHPWUDGH IRU WD[DWLRQ \HDUV EHJLQQLQJ RQ -DQXDU\ ODQDJH
&KHPWUDGH DQG GHWHUPLQHG WKDW WKH LPSDFW RQ &KHPWUDGH GXULQJ ZDV Q

*LYHQ WKH 2(&" FRQWLQXHV WR UHOHDVH IXUWKHU JXLGDQFH RQ 3LOODU 7ZR UXOHV
WKDW WKH &DQDGLDQ RU JOREDO *07 ODZV UHJXODWLRQV RU DGPLQLVWUDWLYH SR
LQFOXGLQJ FKDQJHV WKDW FRXOG DSSO\ UHWURDFWLYHO\ LQ D ZzD\ WKDW DGYHUVH
JOREDO GHYHORSPHQWY VXUURXQGLQJ *07 DQG ZLOO DVVHVV DGGLWLRQDO LPSDFW

7KHUH FDQ EH QR DVVXUDQFH WKDW WKH &DQDGLDQ IHGHUDO LQFRPH WD[ ODZV GHYV
DGPLQLVWUDWLYH SROLFLHY UHODWHG WR WKHP ZLOO QRW FKDQJH LQFOXGLQJ FK|
DIITHFWV XQLWKROGHUYV

8 6 WD[HV

7KH )XQG KDV HOHFWHG WR EH WUHDWHG DV DQ DVVRFLDWLRQ WD[DEOH DV D FRUSR
&DQDGLDQDWR YHHV

7KH )XQG UHFHLYHVY LOWHUHVW GLUHFWO\ DQG LQGLUHFWO\ IURP 8 6 VRXUFHV XQGt
VXEVLGLDULHVY WKH 8 6 QRWHV 7KH )XQG DQG WKHVH 8 6 VXEVLGLDULHV WUHDW \
SXUSRVHYV

7KHUH LV D ULVN WKDW WKH ,56 FRXOG FKDOOHQJH WKH FKDUDFWHUL]DWLRQ RI WKH
DSSO\ WR GHEW LVVXHG EHWZHHQ UHODWHG SDUWLHV )LQDO UHJXODWLRQV LVVXHG
SRWHQWLDOO\ UH FKDUDFWHUL]H FHUWDLQ UHODWHG SDUW\ GHEW LVVXHG DIWHU $S

,] DQ\ RU DOO RI WKH 8 6 QRWHY DUH WUHDWHG DV HTXLW\ UDWKHU WKDQ GHEW LQ
GLYLGHQGV ZKLFK ZRXOG EH VXEMHFW WR 8 6 IHGHUDO ZLWKKROGLQJ WD[ DW D UD
&DQDGD 8 6 WUHDW\

7KH UHVW RI WKLV GLVFXVVLRQ LV EDVHG RQ WKH 8 6 QRWHV FRQWLQXLQJ WR EH W

7KH )XQG UHFHLYHVY LOWHUHVW GLUHFWO\ DQG LQGLUHFWO\ IURP 8 6 VRXUFHV XQGt
WKH )XQG DQG LWV VXEVLGLDULHY DUH WUHDWHG DV WKH EHQHILFLDO RZQHU RI WK

8QGHU WKH &DQDGD 8 6 7UHDW\ WKH 7UHDW\ WKH ZLWKKROGLQJ WD[ UDWH RQ LQW
DUH UTXDOLILHG SHUVRQVU XQGHU WKH 7UHDW\ :KHWKHU WKH )XQG DQG LWV VXEVL
GHSHQGV RQ DPRQJ RWKHU WKLQJV ZKHWKHU WKH\ DUH FRQVLGHUHG UTXDOLILHG ¢
VXEVLGLDU\ PDNHVY WKH LQWHUHVW SD\PHQWYV

2Q -XO\ WKH 2QH %LJ %HDXWLIXO %LOO $FW 2% %%$ ZDV VLIQHG LQWR ODZ H
FRUSRUDWH LQFRPH WD[ FRGH .H\ DPHQGPHQWYVY UHODWH WR WKH 8 6 WD[ DFW ZLWH!
8 6 VXEVLGLDULHVY WR GHGXFW IRU WD[ SXUSRVHY DOO RU D SRUWLRQ RI WKH LQWH
DO\ LQWHUHVW H[SHQVH DWWULEXWDEOH WR ORDQV ZLWK WKLUG SDUWLHV 7KHVH U
DOQQXDO GHGXFWLRQ RI EXVLQHVV LQWHUHVW H[SHQVH LQFOXGLQJ LOQWHUHVW H[SH



WD[DEOH LQFRPHU RI WKH 8 6 JURXS 7KH 2%%%$ DPHQGHG WKH DGMXVWHG WD[DEO
ZKHUHE\ WKH $7, LV GHWHUPLQHG DV WD[DEOH LQFRPH H[FOXGLQJ LQFRPH QRW DOO
LQWHUHVW DQG QHW RSHUDWLQJ ORVV GHGXFWLRQV DV ZHOO DV LQFUHDVHG E\ DG!
WKHVH OHJLVODWLYH FKDQJHY WR WKH FDOFXODWLRQ RI $7, 8 6 VXEVLGLDULHV VK|
ORZHU WD[DEOH LQFRPH 1HYHUWKHOHVV WKH DGGLWLRQDO UHVWULFWLRQ RQ WKH
LQWHUHVW SD\PHQWYVY RQ WKH 8 6 QRWHV UHPDLQV DQG FRXOG LQFUHDVH WKH 8 6 \
WKH DPRXQW DYDLODEOH E\ WKH 8 6 VXEVLGLDULHVY WR GLVWULEXWH WR WKH )XQG
WKH )XQG KDV DYDLODEOH IRU GLVWULEXWLRQV WR XQLWKROGHUV

7KH 2% % %$ DOVR DPHQGHG WKH %DVH (URVLRQ DQG $QWL $EXVH 7D[ %($7 UDWH DQ
EHIJLQQLQJ DIWHU '"HFHPEHU D UHGXFWLRQ IURP WKH UDWH WKDW ZDV RU|
LV D PLQLPXP WD[ LPSRVHG RQ FHUWDLQ ODUJH PXOWL QDWLRQDO JURXSV WKDW SD
LQFOXGLQJ LOQWHUHVW UR\DOWLHV DQG VHUYLFH IHHV WR UHODWHG QRQ 8 6 SHU\
%($7 UXOHV IRU D SDUWLFXODU WD[ \HDU H[FHHGVY D FRUSRUDWLRQxV UHJXODU WD]
FUHGLWY DOORZHG DJDLQVW WKH UHJXODU WD[ 7KH %($7 WD[ UDWH LV IRU D Q
UPRGLILHG WD[DEOH LQFRPHU L H WD[DEOH LQFRPH DIWHU WKH XVH RI QHW RSHUD
SD\PHQWVU LQFOXGLQJ UHODWHG SDUW\ LQWHUHVW H[SHQVH VHUYLFH IHHV SDLG W
DPRUWL]DWLRQ 7KH )XQGxV 8 6 VXEVLGLDULHV ZHUH VXEMHFW WR WKH %($7 LQ

,Q WKH 8 6 VXEVLGLDULHVY DUH H[SHFWHG WR EH VXEMHFW WR WKH %($7 JL°
WD[ OLDELOLW\ RI WKH 8 6 VXEVLGLDULHV ZLOO QRW H[FHHG WKH WHQWDWLYH % ($7
(ITHFWLYH IURP WD[ \HDU D QHZ FRUSRUDWH DOWHUQDWLYH PLQLPXP WD[ &$%C

LQFRPH RI FHUWDLQ ODUJH FRUSRUDWLRQV %DVHG RQ WKH ILQDQFLDO VWDWHPHQW
VXEVLGLDULHY DUH QRW H[SHFWHG WR EH VXEMHFW WR &%$07

7R WKH H[WHQW DSSOLFDEOH WKH %($7 DQG &%$07 FRPELQHG ZLWK WKH UHJXODU FRI
WD[HV LQ WKH \HDU %($7 DQG &%$07 DUH LPSRVHG DQG FRXOG KDYH D PDWHULDO DGY
DYDLODEOHENMRWLEBOQWWMR XQLWKROGHUYV

7KHUH FDQ EH QR DVVXUDQFH WKDW WKH 8 6 IHGHUDO LQFRPH WD[ ODZV GHVFULEHC
DGPLQLVWUDWLYH SROLFLHY UHODWHG WR WKHP ZLOO QRW FKDQJH LQFOXGLQJ FK|
DITHFWV XQLWKROGHUYV

$SSOLFDELOLW\ DQG FKDQJHV LQ OHJLVODWLRQ

‘H DUH VXEMHFW WR PXOWLSOH ODZV DQG UHJXODWLRQV LQ WKH YDULRXV MXULVGLI
WKHVH ODZV RU UHJXODWLRQV FRXOG UHVXOW LQ SRWHQWLDO ILQHV RU SHQDOWLH'
IRU RXU EXVLQHVV RU RSHUDWLRQV 6LPLODUO\ D FKDQJH LQ DSSOLFDEOH ODZV RU
FRQVHTXHQFHV WR RXU EXVLQHVV RSHUDWLRQV RU ILQDQFLDO SRVLWLRQ ZKLOH Z|
FRPSO\ ZLWK FRQVHTXHQW LPSDFWV RQ RXU EXVLQHVV RSHUDWLRQV RU ILQDQFLDC

$QQXDO LQIRUPDWLRQ IRUP



&KHPWUDGH /RILVWLFV ,QFRPH )XQG LV D—OtPEtWHGSXUSRVH-WUXVW

HVWDEOLVKHG XQGHU WKH ODZV RI WKH 3éJI-ﬁ-|YézIQLEEHRBﬂ)V@QW\DU%IRW&QH RQ SDJH IRU PRU
-X0\ WKH VWUXFWXUH RI WKH )XQG

7KH )XQG RSHUDWHY XQGHU D 'HFODUDWLRRX RLO® XM WKBWXOO WH[W RI WKH |HFODUDV
GHVFULEHV WKH SURWHFWLRQV ULJKWYV |DQYXZGE VHPHGIOKY ERRYLGHG WR
XQLWKROGHUV RI WKH )XQG 7KLV LV GLIITHUHQW WKDQ FRUSRUDWLRQV

ZKLFK DUH JRYHUQHG E\ VWDWXWH IRU H[DPSOH WKH &DQDGD

%XVLQHVY &RUSRUDWLRQV $FW WKH &%&$ :KLOH WKH

SURWHFWLRQV ULJKWYV DQG UHPHGLHV RI XQLWKROGHUY GHVFULEHG

XQGHU WKH '"HFODUDWLRQ RI 7UXVW DUH VXEVWDQWLDOO\ WKH VDPH DV

WKRVH SURYLGHG WR VKDUHKROGHUV XQGHU WKH &%&$%$ WKHUH LV

QR FHUWDLQW\ DV WR KRZ D FRXUW PD\ WUHDW WKHVH SURWHFWLRQV

ULJKWV RU UHPHGLHY LQ D QRQ FRUSRUDWH FRQWH[W

7KH '"'HFODUDWLRQ RI 7UXVW OLPLWV WKH )XQGxV DFWLYLWLHVY WR DPRQJ RWKHU WK
WKDW FDQ EH FRQYHUWHG LQWR RU H[FKDQJHG IRU XQLWYV WHPSRUDULO\ KROGLQJ
XQLWKROGHUV RU WDNLQJ DFWLRQV LQFOXGLQJ LQYHVWLQJ LQ VHFXULWLHV DV D¢
WDNH DQ\ DFWLRQ WKDW ZRXOG UHVXOW LQ WKH )XQG QR ORQJHU EHLQJ FRQVLGHULE
XQGHU WKH ,QFRPH 7D[ $FW &DQDGD WKH WD[ DFW

7KH '"HFODUDWLRQ RI 7UXVW VD\V WKH ERBUYUGRI—WEXV-WHHY—PXV-W—EH
PDGH XS RI EHWZHHQ WKUHH DQG WUXVYRKHADQ UHDG DERXW WKH WUXVWHHY DQG KRZ !

7KH )XQG KDV HLJKW WUXVWHHV ZKR DUH 4RRYERQVEERRIHR U
VXSHUYLVLQJ WKH DFWLYLWLHYV DQG PDQDJILQI WKH DDLUV RITWKH
)XQG ,Q WKLV UROH WUXVWHHY FDQ H[HUFLVH WKH ULJKWV SRZHUV
DQG SULYLOHJHV RI D OHJDO DQG EHQHILFLDO RZQHU RI WKH WUXVW
DVVHWYV

7KH WUXVWHHY DUH UHVSRQVLEOH IRU DPRQJ RWKHU WKLQJV
a DFWLQJ IRU YRWLQJ RQ EHKDOI RI bQG UHSUHVHQWLQJ WKH )XQG DV D VKDUHE
a PDLQWDLQLQJ UHFRUGYV DQG SURYLGLQJ UHSRUWV WR XQLWKROGHUYV
a VXSHUYLVLQJ WKH DFWLYLWLHV RI WKH )XQG
a RYHUVHHLQJ FDVK GLVWULEXWLRQV WR XQLWKROGHUV
a YRWLQJ LQ IDYRXU RI WKH )XQGxV QRPLQHHVY WR VHUYH DV GLUHFWRUV RI WKH

7KH WUXVWHHYVY FDQ DOVR DSSURYH WKH DGRSWLRQ RI D XQLWKROGHU ULJKWYV SODQ
XQLWKROGHUV RU LW ZLOO WHUPLQDWH VL[ PRQWKV IURP WKH GDWH RI DGRSWLRQ

7TUXVWHHY DUH UHTXLUHG WR DFW KRQHVWO\ DQG LQ JRRG IDLWK ZLWK D YLHZ WR W
FDUH GLOLJHQFH DQG VNLOO WKDW D UHDVRQDEO\ SUXGHQW SHUVRQ ZRXOG H[HUFL
SURYLGHV WKDW WUXVWHHY DUH HQWLWOHG WR LQGHPQLILFDWLRQ IURP WKH )XQG I
FRQVLVWHQW ZLWK WKH SURYLVLRQ RI LOGHPQLWLHY WR GLUHFWRUV RI FRUSRUDWL

7KH WUXVWHHYVY FDQ VXEMHFW WR FHUWDLQ UHVWULFWLRQV PDNH FKDQJHV WR WKH
ZKHQ WKH FKDQJH LV QHFHVVDU\ WR

a FRPSO\ ZLWK ODZV UHJXODWLRQV UHTXLUHPHQWY RU SROLFLHV RI DQ\ JRYHL
)XQG

SURYLGH DGGLWLRQDO SURWHFWLRQ LQ WKH RSLQLRQ RI WKH )XQGxV FRXQVH

UHPRYH DQ\ FRQIOLFWY RU LQFRQVLVWHQFLHYV LQ WKH '"'HFODUDWLRQ RI 7UXVW
GHVLUDEOH DQG QRW SUHMXGLFLDO WR WKH XQLWKROGHUYV

a UHVSRQG WR FKDQJHV LQ &DQDGLDQ WD[ ODZzV
ORVW RWKHU FKDQJHVY QHHG WKH DSSURYDO RI XQLWKROGHUY DW WKH QH[W PHHWLC



$SERXW )XQG XQLWYV
8QLWV RI WKH )XQG

a DUH RI WKH VDPH FODVV DQG KDYH WKH YDPH UL
DQG SULYLOHJHV DV DOO RWKHU XQBWY SRIHRU PR

DUH WUDQVIHUDEOH
HQWLWOH WKH KROGHU WR RQH YRWH IRU HDFK ZKROH XQLW KHOG DW DOO PHE
UHSUHVHQW DQ HTXDO XQGLYLGHG EHQHILFLDO LQWHUHVW LQ
O DQ\ GLVWULEXWLRQV Rl QHW LQFRPH QHW UHDOL]HG FDSLWDO JDLQV RU R\
O WKH QHW DVVHWV Rl WKH )XQG LI LW LV WHUPLQDWHG RU ZRXQG XS

a DUH QRW VXEMHFW WR IXWXUH FDOOV RU DVVHVVPHQWYV

,VVXLQJ DQG UHGHHPLQJ XQLWV

7KH )XQG FDQ LVVXH DQ XQOLPLWHG QXPEHURIHXOLWV—7KH

WUXVWHHY GHWHUPLQH ZKHQ DQG WR ZKRRWHIM )JXQG GHVQD LYV ORXW UHGHHPILQJ XQLV
XQLWV RU ULJKWV WR DFTXLUH XQLWV D/QGXNWWDEOLVK WKH XQLW SULFH

DQG WHUPV DQG FRQGLWLRQV

8QLWY FDQ EH UHGHHPHG DW DQ\ WLPH :KHQ \RX UHGHHP \RXU XQLWV \RX VXUUHQC
IROORZLQJ ZKLFKHYHU LV OHVV

4 WKH FORVLQJ XQLW SULFH RQ WKH 76; RQHGHIH S\WLRRXGDMGHHP WKHP WKH
a RI WKH YROXPH ZHLJKWHG DYHUDJH XQLW SULFH RQ WKH 76; RQ WKH  WUDC
GDWH
JLPLWDWLRQ RQ QRQ UHVLGHQW RZQHUVKLS

7R PDLQWDLQ LWV VWDWXV DV D PXWXDO IXQG WUXVW XQGHU WKH WD[ DFW WKH )XC
QRQ UHVLGHQWYV RI &DQDGD 7KDW PHDQV QRQ UHVLGHQWYV RI &DQDGD DUH QRW DOC
)XQG SHULRGLFDOO\ DVNV WKH WUDQVIHU DJHQW IRU LQIRUPDWLRQ DERXW WKH UHV
EHFRPH DZDUH WKDW RI WKH XQLWV DUH EHQHILFLDOO\ KHOG E\ QRQ UHVLGHQWV
WR SURYHQ UHVLGHQWV RI &DQDGD ,| QRQ UHVLGHQWY EHQHILFLDOO\ KROG PRUH W
UHTXLUHG WR VHOO WKHLU XQLWV DV GHWHUPLQHG E\ WKH WUXVWHHV DQG ZLOO E
OLDEOH LI WKH )XQG GRHV QRW PHHW WKH QRQ UHVLGHQW RZQHUVKLS UHTXLUHPHQ

'LVWULEXWLRQV

7KH )XQG GRHV QRW SD\ GLYLGHQGYVY EXW LW GRHV SD\ GLVWULEXWLRQV RQ LWV XQl
GHWHUPLQH WKH DPRXQW RI GLVWULEXWLRQV SHU XQLW DQG PD\ GHFODUH DQ\ SDU
LQWR FRQVLGHUDWLRQ WKH )XQGxV FRVWYVY DQG LQFRPH WD[ OLDELOLWLHV &DVK IO
)XQG DQG LQFOXGHV ZLWKRXW OLPLWDWLRQ LQWHUHVW GLYLGHQGV SURFHHGV I
RI LQGHEWHGQHVY OHVV DGPLQLVWUDWLYH H[SHQVHY DQG RWKHU REOLJDWLRQV F

KHQ WKHUH DUH GLVWULEXWLRQV WKH\ DUH SDLG RQ WKH ODVW GD\ RI WKH PRQWK
PRQWK RU LI WKH GLVWULEXWLRQ GDWH LV QRW D EXVLQHVV GD\ RQ WKH IROORZL!
WUXVWHHY 7KH )XQG FDQ DOVR PDNH RWKHU GLVWULEXWLRQV GXULQJ WKH \HDU D
RXW RI DQ\ SULQFLSDO UHSDLG RQ WKH XQVHFXUHG VXERUGLQDWHG QRWHYV

'LVWULEXWLRQV DUH JHQHUDOO\ SDLG LQ FDVK ,I KRZHYHU LQFRPH KDV EHHQ XVH¢
DYDLODEOH WR PDNH FDVK GLVWULEXWLRQV GLVWULEXWLRQV ZLOO EH LQ XQLWV L\
GLVFUHWLRQDU\ H[HPSWLRQV JUDQWHG E\ VHFXULWLHV UHJXODWRU\ DXWKRULWLHYV
5HSRUWLQJ
7KH )XQG SURYLGHV WKH IROORZLQJ UHSRUWV WR XQLWKROGHUV

a4 TXDUWHUO\ DQG DQQXDO FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DQG 0' $
DQQXDO WD[ IRUPV
QRWLFH RI HDFK PHHWLQJ Rl XQLWKROGHUV DQG RWKHU PHHWLQJ PDWHULDOYV
PDQDJHPHQW LQIRUPDWLRQ FLUFXODU
DQQXDO LQIRUPDWLRQ IRUP
a RWKHU UHSRUWV DV UHTXLUHG E\ ODZ

7R PDNH VXUH WKH )XQG FDQ PHHW LWV FRQWLQXRXV GLVFORVXUH UHTXLUHPHQWYV
DGYLVH WRHDROEDWHULDO FKDQJHV LQ LWV DIIDLUV

KWV
H LQIRUPDWLRQ DERXW| XQLWYV F

D W©
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OHHWLQXQIRVKROGHUYV

7KH )XQG KROGVY DQ DQQXDO PHHWLQJ RIAXQEWKROGSGHUV—WRHOSHFW

WKH WUXVWHHY DSSRLQW WKH )XQGxV DXBKWRQ W HIBCDERWHXRQWKROGHU PHHWLQJV D
UHVROXWLRQV UHFIPQWDJHPHQW LQIRUPDWLRQ FLUFXQODU

B8QLWKROGHUY FDQ YRWH RQ WKH IROORZLTQJ
a HOHFWLQJ RU UHPRYLQJ WUXVWHHYVY RU LQFUHDVLQJ WKH QXPEHU RI XQLWKRO
a DSSRLQWLQJ RU UHPRYLQJ WKH )XQGxV DXGLWRUV
a DSSRLQWLQJ DQ LQVSHFWRU WR LQYHVWLJDWH KRZ WKH WUXVWHHY DUH SHUIR
a

DSSURYLQJ FHUWDLQ FKDQJHV WR WEBNLQAFEGBRDDWHR WRIWKKYWQE&HDHG WKH 'HF
DERYH

WHUPLQDWLQJ WKH )XQG
VHOOLQJ DOO RU VXEVWDQWLDOO\ DOO RI WKH )XQGxV DVVHWYV

a LWHPV WKDW UHTXLUH D VSHFLDO UHVROXWLRQ IRU H[DPSOH VHOOLQJ DOO R
VXEVLGLDULHV H[FHSW LQ FRQQHFWLRQ ZLWK DQ LQWHUQDO UHRUJDQL]DWLRC
RI VXEVLGLDULHV PDWHULDO DPHQGPHQWYVY RI WKH VXEVLGLDULHVx DUWLFOHV

GLVVROYLQJ WKH )XQG EHIRUH WKH HQG RI LWV WHUP
RWKHU PDWWHUV WKH '"HFODUDWLRQ RI 7UXVW VSHFLILHV UHTXLUH WKH DSSUR
DQ\ RWKHU PDWWHUV WKH WUXVWHHV GHFLGH WR SUHVHQW WR XQLWKROGHUV
UHTXLUHPHQW WR GR VR
8QLWKROGHU SURSRVDOV DQG QRPLQDWLQJ WUXVWHHYV
7KH '"HFODUDWLRQ RI 7UXVW GHVFULEHV KRZ WR VXEPLW D XQLWKROGHU SURSRVDO
LQIRUPDWLRQ DERXW ZKR LV HQWLWOHG WR VXEPLW SURSRVDOV DQG QRPLQDWLRQV
7DNH RYHU ELGYV

,] D WDNH RYHU ELG LV PDGH IRU RU PRUH RI WKH XQLWYV RXWVWDQGLQJ QRW LQF
RU DQ DVVRFLDWH RU DIILOLDWH RI WKH EX\HU ZKLFK DUH WDNHQ XS DQG SDLG IRL
XQLWKROGHU GLG QRW DFFHSW WKH WDNH RYHU ELG RQ WKH WHUPV RIIHUHG

B8QLWKROGHU ULJKWYV

2SSUHVVLRQ UHPHG\

S8QLWKROGHUV RU RWKHU VSHFLILHG HOLJLEOH FRPSODLQDQWY FDQ DSSO\ WR WKH F
KDYH DFWHG LQ D ZzD\ WKDW LV RSSUHVVLYH XQIDLUO\ SUHMXGLFLDO WR RU WKDW
VHFXULW\KROGHU FUHGLWRU WUXVWHH RU RIILFHU ZKHWKHU WKLY KDV UHVXOWHG
)XQGxV EXVLQHVYV RU DIIDLUV RU WKH WUXVWHHVx XVH RI WKHLU SRZHU

7KH FRXUW ZLOO GHFLGH ZKDW LV DSSURSULDWH EXW LW FDQ LVVXH DQ RUGHU WR
a UHVWUDLQ WKH FRQGXFW LQ TXHVWLRQ
a DSSRLQW D UHFHLYHU RU UHFHLYHU PDQDJHU

a UHJXODWH &KHPWUDGHxV RU WKH )XQGxV DIIDLUV E\ DPHQGLQJ WKH '"HFODUDW
&KHPWUDGH HQWLW\

GLUHFW DQ LVVXH RU H[FKDQJH RI VHFXULWLHV
UHSODFH WKH WUXVWHHV RU WKH GLUHFWRUV RI DQ\ &KHPWUDGH HQWLW\ RU C
GLUHFW WKH )XQG RU DQ\ RWKHU SHUVRQ WR EX\ D XQLWKROGHUxV VHFXULWLE

YDU\ RU VHW DVLGH D WUDQVDFWLRQ RU FRQWUDFW WKH )XQG RU DQ\ &KHPWU|
WKH WUDQVDFWLRQ RU FROQWUDFW

a UHTXLUH WKH )XQG RU DQ\ &KHPWUDGH HQWLW\ WR SURYLGH ILQDQFLDO LQIRU
a ZLQG XS WKH )XQG RU OLTXLGDWH RU GLVVROYH DQ\ &KHPWUDGH HQWLW\

'LVVHQW DQG DSSUDLVDO
8QLWKROGHUYVY KDYH FHUWDLQ ULJKWV LI WKH )XQG SURSRVHV WR PDNH DQ\ RI WKH |

a VHOO RU GLVSRVH RI LWV &¢KHPWUDGH VHFXULWLHYVY RU VHOO OHDVH RU GLVSH
Rl WKH )XQG RU &KHPWUDGH WDNHQ DV D ZKROH LI LW UHTXLUHVY WKH DSSURY
WR WKH '"HFODUDWLRQ RI 7UXVW

a JR SULYDWH LI XQLWY ZLOO EH WHUPLQDWHG ZLWKRXW XQLWKROGHU FRQVHQ\
YDOXH

a UHVROYH WR PDNH DQ\ RI WKH IROORZLQJ FKDQJHV WR WKH '"HFODUDWLRQ RI 71

Qo Q-

QO Q



DGG FKDQJH RU UHPRYH D SURYLVLRQ UHVWULFWLQJ RU FRQVWUDLQLQJ WK
DGG FKDQJH RU UHPRYH D UHVWULFWLRQ RQ WKH EXVLQHVV RI WKH )XQG
DGG FKDQJH RU UHPRYH WKH ULJKWYV SULYLOHJHV UHVWULFWLRQV RU FRQ

LQFUHDVH WKH ULJKWV RU SULYLOHJHV RI DQ\ FODVV RI XQLWV WKDW KDV U
XQLWYV KHOG E\ WKH XQLWKROGHU

PDNH D FODVV RI XQLWY ZLWK LQIHULRU ULJKWV RU SULYLOHJHV VXSHULRU
FUHDWH D QHZ FODVYV RI XQLWYV ZLWK ULJKWYV WKDW DUH HTXDO WR RU VXSH
O H[FKDQJH RU FUHDWH D ULJKW RI H[FKDQJH RI DOO RU SDUW RI D FODVV RI X

8QLWKROGHUYV VKRXOG VHQG D ZULWWHQ REMHFWLRQ WR WKH UHVROXWLRQ EHIRUH
RQ IROORZLQJ WKH LQVWUXFWLRQV LQ WKH '"HFODUDWLRQ RI 7UXVW

8QLWKROGHUYV ZLOO UHFHLYH D ZULWWHQ RIIHU IRU WKH IDLU YDOXH RI WKH XQLWYV
GHWHUPLQHG )DLU YDOXH LV GHWHUPLQHG E\ WKH WUXVWHHY DV RI WKH FORVH RI |
LOWR HIIHFW

3D\PHQW ZLOO EH VHQW QR ODWHU WKDQ GD\V DIWHU WKH DFFHSWDQFH LV UHFHL
ZLWKLQ GD\V RI WKH GDWH WKH RIIHU LV PDGH 8QLWKROGHUV ZKR GR QRW UHFHL
UHFHLYHG FDQ DSSO\ WR D FRXUW WR IL[ WKH IDLU YDOXH RI WKH XQLWV
"HULYDWLYH DFWLRQ
8QLWKROGHUV KDYH WKH ULJKW WR DSSO\ WR WKH FRXUW IRU SHUPLVVLRQ WR

a4 EULQJ DQ DFWLRQ LQ WKH QDPH RI DQG RQ EHKDOI RI WKH WUXVWHHYV RQ EHKD

a LQWHUYHQH LQ DQ DFWLRQ WKDW WKH )XQG RU DQ\ & KHPWUDGH HQWLW\ LV D S
GLVFRQWLQXLQJ WKH DFWLRQ RQ EHKDOI RI WKH WUXVWHHY RQ EHKDOI RI WKH

7KH IROORZLQJ FRQGLWLRQV PXVW EH PHW
a XQLWKROGHUV PXVW JLYH WKH WUXVWHHY DW OHDVW GD\Wx QRWLFH RI WKHL
a WKH\ PXVW EH DFWLQJ LQ JRRG IDLWK DQG

a EULQJLQJ SURVHFXWLQJ GHIHQGLQJ RU GLVFRQWLQXLQJ WKH DFWLRQ PXVW D
&KHPWUDGH

7KH FRXUW ZLOO GHFLGH ZKDW LV DSSURSULDWH EXW LW FDQ LVVXH DQ RUGHU WR
a DXWKRUL]JH WKH XQLWKROGHU RU RWKHUV WR FRQWURO WKH FRQGXFW RI WKH
a JLYH GLUHFWLRQV IRU WKH FRQGXFW RI WKH DFWLRQ

a GLUHFW WKDW WKH DPRXQW SD\DEOH E\ WKH GHIHQGDQW EH SDLG LQ ZKROH R
VHEXULW\KROGHUV RI WKH )XQG RU &KHPWUDGH LQVWHDG RI WR WKH )XQG RU

a UHTXLUH WKH )XQG RU &KHPWUDGH WR SD\ WKH UHDVRQDEOH OHJDO IHHV RI W

(oo NeNeZ

o O
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285 &%$3,7%/ 6758&785(
2XU FDSLWDO VWUXFWXUH LQFOXGHV
f XQLWKROGHUVX HTXLW\
f ORQJ WHUP GHEW

8QLWKROGHUVx HTXLW\

7KH )XQG FDQ LVVXH DQ XQOLPLWHG QXPEHU RO X\Q Y VRX WKW B BIIERHEHKD V R |

$00 XQLWV DUH RI WKH VDPH FODVV ZLWK HTXDO ULJKWV DQG SULYLOHJHV ,I \RX KF
f UHFHLYH DQ\ FDVK GLVWULEXWLRQV WKDW DUH GHFODUHG E\ WKH ERDUG RI WL
+ YRWH DW DOO PHHWLQJV RI XQLWKROGHUV O HDFK XQLW HQWLWOHV \RX WR RQ
$ UHGHHP \RXU XQLWV DW DQ\ WLPH

7KH )XQG GHFODUHG DQG SDLG PRQWKO\ FDVK GLVWULEXWLRQV DV IROORZV

ODUNHW IRU XQLWYV
7KH XQLWV WUDGH RQ WKH 76; XQGHU WKH V\PERO &+( 81 7KH JUDSK EHORZ VKRZV
WKH 76; LQ

&KHPWUDGH /RIJLVWLFV ,QFRPH )XQG



2XU ORQJ WHUP GHEW LQFOXGHYV
¥ WKH &RQYHUWLEOH '"HEHQWXUHYV DQG 1RQ &RQYHUWLEOH "HEHQWXUHV I
a 1RWHV DV GHILQHG EHORZ
f FUHGLW IDFLOLWLHV

'"HEHQWXUHYV

7KH )XQG FDQ LVVXH DQ XQOLPLWHG QXPEHU RI GHEHQWXUHV 7KH )XQGxV GHEHQWX
LOQGHQWXUH EHW DHHER WIOHW)KQ\GKDUH $GYDQWDJH 7UXVW Rl &DQDGD IRUPHUO\ %1<
VXFFHVVRU LQGHQWXUH WUXVWHH WR &,%& OHOWRHP EHXYVW &\RKPHSIDH) ¥ DMMVOW URE W H H
SULQFLSDO DPRXQW RI &RQYHUWLEOH 'HEHQWXUHV RXWVWDQGLQJ DQG PLOO
'"HEHQWXUHV RXWVWDQGLQJ 'XULQJ WKH RO G USMEEHGORVICU B® G5 RH LW W R E H UF
DJJUHJDWH SULQFLSDOPDPRXRW MIQG FRPSOHWHG WZR VXEVWDQWLDO LVVXHU ELGV
DJJUHJDWH SULQFLSD ® DPRIXRWRRILWYV FRQYHUWLEOH GHEHQWXUHV GXH $XJXVW
DQ DJJUHJDWH SULQFLSMI®DDPRA@EW RWV E AR @WHIHW LE O -XH) H &RQYHUW
'"HEHQWXUHV 7KH )XQG WKHQ UHGHHPHG WXRMY QBHKNUEEU WKHHE%QWXWKWQ DJJUHJ
DPRXQWSBUR[LPDWMIOOOLRQ $V SDUW RI WKH 6,% RIIHU IRU WKH &RQYHUWLEOH 't
PLOOLRQ LQ FDVK DQG LVVXHG DQ DJJUIRLDWKRIY RO RIFRE® 6 RDPREUDEH ROHX U H V
1RQ &RQYHUWLEOH 'HEHQWXUHV ZLWK VXEVWDQWLDOO\ WKH VDPH WHUPV DV WKH
IHDWXUH UHPRYHG 7KHVH 1RQ &RQYHUWLEOH 'HEHQWXUHV ZLOO QRW EH UHGHH}
HYHQW RI WKH VDWLVIDFWLRQ RI FHUWDLQ FRQGLWLRQV DIWHU D &KDQJH RI &RQWU
LOQWHQGY WR FRQWLQXH WR SXUVXH LWV VWUDWHJ\ Rl UHSODFLQJ '"HEHQWXUHV ZLW
RYHU WLPH

2XU RXWVWDQGLQJ GHEHREMXWHVIDMIRGHVFULEHG LQ WKH WDEOH EHORZ

&RQYHUVLRGBHGHPBWLRQ ULJKWV

&DQ EH UHGHHPHG
RQ WKH GDWHV EHORZ
LI WKH YROXPH
ZHLJKWHG DYHUDJH
WUDGLQJ SULFH RI XQLWYV
&DQ EH FRQYRUWHKH
LOQWR XQLWVFBRQVWERWLYH WUDGLQJ
EHIRUH WKH @DW XHQ®LQJ ILYH
GDWH RU WKWUDGLQJ GD\&DEHERUH

$PRXQW UHGHPSWLRQVEBVEHWH RIUMIGHHHPHG RQ
2XWVWDQGLQJ ZKLFKHYHU QRWLFH RI UHGKHP SWWRHY EHORZ
DW HDUOLHU DWWG®RW OHVVDWMKBRU SOXV
SHU FRQYHUVLRQ SURFMWKH DFFUXHG DQG
'DWH RI LEVEHQWXQWHUHVW UDWWXULW\EGDWRHA FRQYHUVLRQ SQ&EBPHG LQWHUHVW
ODUFK PLOOLRQSDLG VHRKXQH -XQH WRXQH WR
&RQYHUWLEOH DQQXDOO\ LQ -XQH -XQH -XQH
ZE(H,Q%WfUHV DQG 'HFHPEHU
VWDUWLQJ -XQH
1RQ 1RYHPEHU PLOOLRQSDLG VHRKXQH 1RW $SSOLFDOKR®H 1RQ &RQYHUWLEOH 'HEH(
&RQYHUWLEOH DQQXDOO\ LQ -XQH DUH QRW UHGHHPDEOH E\ WKH )’
"HEHQWXUHV DQG 'HFHPEHU WR PDWXULW\ H[FHSW LQ WKH H°
&+( '% , VWDUWLQJ 'HFHPEHU VDWLVIDFWLRQ RI FHUWDLQ FRQ
D &KDQJH Rl &RQWURO DV GHILC
DSSOLFDEOH WUXVW LQGHQWXU |

$QQXDO LQIRUPDWLRQ IRUP



ODUNHW IRU GHEHQWXUHYV

'XULQJ WKH GHEHQWXUHYVY WUDGHG RQ WKH '?6;( XQ G BWH BMKHWXAPEROWK+( "% *
GHEHQWXUHV &+( "% + &RQYHHWLBQH "HEHRONKREOGYHUWLEDKH' HEBDQWWXEHWRZ VK
WKH SULFH UDQJH DQG YROXPH WUDGHG RQ WKH 76; LQ

6HQLRUMVMIRWH
$V RI WKH GDWH RI WKLV $,) WKH )XQGxV ZKROO\ RZQHG VXEVLGLDU\ &KHPWUDGH /F

PLOORIRQHQLRU XQVHFXUHG QRWHV RXWVWDQGLQJ FRPSULVLQJ RI WKH 1RW}
WRJHWKHU WKH 1RWHYV 7KH 1RWHV FRQVLVW Rl WKH IROORZLQJ WZR VHULHV
a PLOOLRQ DJJUHJDWH SULQFLSDO DPRXQW GXH $XJXVW 1IRWHV
DQG ZHUH LVVXHG WKURXJK SULYDWH SODFHPHQW RIIHULQJV FRPSOHWHG
DPRXQW RI PLOOLRQ DQG RQ -DQXDU\ IRU DQ DGGLWLRQDO DJJUHJC
a PLOOLRQ DJJUHJDWH SULQFLSDO DPRXQW GXH 2FWREHU 1RWHV

SHU DQQXP DQG ZHUH LVVXHG WKURXJK D SULYDWH SODFHPHQW RIITHULQJ FRPS

7KH 1IRWHV LQFOXGH HDUO\ UHGHPSWLRQ RSWLRQV DOORZLQJ &KHPWUDGH UHGHHP \
RQ WKH GXH GDWH DQG DW sSbU DW DQ\ WLPH DIWHU WKH GXH GDWH

$00 Rl WKH 1RWHV DUH JXDUDQWHHG E\ WKH )XQG DQG FHUWDLQ RI LWV VXEVLGLDU



&UHGLW IDFLOLWLHYV

&KHPWUDGH FXUUHQWO\ PDLQWDLQV FUHGLW IDFLOLWLHYV ZLWK LW B OHQGBGHOUWLRY G
UHYROYLQJ FUHGLW IDFIRAIOMLROWKSWIBRQDO DFFRUGLRQ IHDWXUH &UHGLW )DFLOLYV
RXU FUHGLW IDFLOLWLHYV LV GHVFULEHG EHORZ

+LVWRU\ O &UHGLW IDFLOLWLHV

2Q HEUXDU\ &KHPWUDGH /RIJLVWLFV ,QF DQG VRPH RI WKH )XQGxV RWKHU VXE
DJUHHPHQW RULJLQDO FUHGLW DJUHHPHQW ZLWK %DQN RI ORQWUHDO DV DGPLQLV\
DIJHQW DQG WKH LQVWLWXWLRQV QDPHG LQ WKH DJUHHPHQW DV OHQGHUYV

7KH RULJLQDO FUHGLW DJUHHPHQW LQLWLDOO\ SURYLGHG IRU WZR VHQLRU FUHGLW

+f D 86 PLOOLRQ ILYH \HDU WHUP ORDQ FUHGLW IDFLOLW\ XVHG WR UHILQDQ
IDFLOLWLHYV
t D 86 PLOOLRQ UHYROYLQJ FUHGLW IDFLOLW\ ZLWK 86 PLOOLRQ RSWLR(

J)DFLOLW\ XQGHU WKH SUHYLRXV FUHGLW IDFLOLWLHV WR SDUWLDOO\ IXQG WK
WUDQVDFWLRQ FRVWY DVVRFLDWHG ZLWK WKH &DQH[XV DFTXLVLWLRQ DQG IRL

7KH RULJLQDO FUHGLW DJUHHPHQW ZDV WKHQ DPHQGHG DV IROORZV

f RQ 6HSWHPEHU WKH UHYROYLQJ &UHGLW )DFLOLW\ ZDV UHGXFHG WR 86
86 PLOOLRQ
f RQ ODUFK WKH PDWXULW\ GDWH ZDV H[WHQGHG WR 0DUFK
f RQ 'HFHPEHU WKH PDWXULW\ GDWH ZDV H[WHQGHG WR '"HFHPEHU
f RQ 2FWREHU WKH PDWXULW\ GDWH ZDV H{WHQGHG WR 2FWREHU
f RQ 0D\ FRYHQDQW SDFNDJH RQ WKH &UHGLW )DFLOLW\ DPHQGHG WR SUR
WZR \HDUV
f RQ 6HSWHPEHU DGGHG SURYLVLRQV SHUPLWWLQJ DQ DFFRXQWYV UHFHLY
f RQ 0D\ FRYHQDQW SDFNDJH RQ WKH &UHGLW )DFLOLW\ DPHQGHG WR SUR"
WZR \HDUV
f RQ 'HFHPEHU WKH PDWXULW\ GDWH ZDV H[WHQGHG WR '"HFHPEHU \
DPHQGHG EDFN WR SUH SDQGHPLF OHYHOV WKH HQWLUH IDFLOLW\ ZDV FRQYHL
VL]IH ZDV UHGXFHG E\ 86 PLOOLRQ
a RQ -XQH WKH WHUPV RI RXU &UHGLW )DFLOLW\ ZHUH PRGLILHG WR DOOR
DQG WR UHFRJQL]H DQ\ FDVK GLVWULEXWLRQV IURP WKLV MRLQW YHQWXUH LQ
& RQ 6HSWHPEHU ZH DPHQGHG FRHON DL QVRIHOHRQBF R 86 6/H% X5 HEGVRK HUQLJIK
J)LQDQFLQJ 5DWH 62)5
RQ ODUFK DPHREGHG RXU &UHGLW )DFLOLW\ WR UHSODFH &DQDGLDQ %DQNH
4 RQ 2FWREHU ZH DPHQGHG FHUWDLQ WHUPV RI WKH &UHGLW )DFLOLW\ LC
FKDQJLQJ WKH OHYHUDJH FRYHQDQWV WR DFFRPPRGDWH WKH DGGLWLRQ R
PLOOLRQ WR PLOOLRQ
2Q 2FWREHU ZH DPHQGHG DQG UHVWDWHG WKH RULJLQDO FUHGLW DJUHHPHQW
RQ 2FWREHU $00 RWKHU WHUPV WR WKH DPHQGHG DQG UHVWDWHG FUHGLW D

RULJLQDO FUHGLW DJUHHPHQW LQFOXGLQJ WKH &UHGLW )DFLOLW\ DPRXQWYV
7KH RULJLQDO FUHGLW DJUHHPHQW DQG WKH DPHQGHG DQG UHVWDWHG FUHGLW DJU
7KH FUHGLW IDFLOLWLHYV

¥ UDQN VHQLRU WR DOO RWKHU LQGHEWHGQHVV RI WKH )XQG DQG LWV VXEVLGLD

f DUH VXEMHFW WR FXVWRPDU\ WHUPVY FRQGLWLRQV FRYHQDQWYV HYHQWYV RI G
WKLQJVY UHVWULFWLRQV RQ WKH )XQGxV DELOLW\ WR PDNH GLVWULEXWLRQV

¥ DUH JXDUDQWHHG E\ WKH )XQG bDQG FHUWDLQ RI LWV VXEVLGLDULHV 7KH JXDU
VXEVWDQWLDOO\ DOO RI WKH DVVHWY RI WKH )XQG DQG LWV VXEVLGLDULHYV

f LQFOXGH FXVWRPDU\ UHSUHVHQWDWLRQV DQG ZDUUDQWLHY DQG UHVWULFWLY

° FRPSOLDQFH ZLWK FHUWDLQ ILQDQFLDO UDWLRYVY LQFOXGLQJ D QHW GHEW \
DV VHW RXW LQ WKH FUHGLW DJUHHPHQW

° UHVWULFWLRQV RQ IXUWKHU ERUURZLQJ DFTXLVLWLRQV DQG GLVSRVLWLR
° UHVWULFWLRQV RQ JUDQWLQJ OLHQV
° RWKHU FXVWRPDU\ UHVWULFWLRQV

%RUURZLQJV XQGHU WKH FUHGLW IDFLOLWLHY FDQ EH LQ &DQDGLDQ RU 8 6 GROODU
UDWH 8 6 GROODU RU &255%$ DGYDQFHV SOXV LQ HDFK FDVH DQ DSSOLFDEOH PDU
WR HDFK W\SH RI| DB Y®KFHQAIAD R WKH )XQGxV UDWLR RI QHW GHEW WR (%,7'$ DV

$QQXDO LQIRUPDWLRQ IRUP
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7UDQVIHU DJHQW DQG UHJLVWUDU
7KH WUDQVIHU DJHQW DQG UHJLVWUDU IRU WKH XQLWV LV &RPSXWHUVKDUH 7UXVW &

, QWHUHVWY RI PDQDJHPHQW DQG RWKHUV LQ PDWHULDO WUDQVDFWLRQV

7KH ERDUG LV QRW DZDUH RI DQ\ PDWHULDO LQWHUHVW RI DQ\ WUXVWHH RU H[HFXW
RI &§KHPWUDGH RU DQ\ XQLWKROGHU ZKR EHQHILFLDOO\ RZQV RU FRQWUROV RU GLL
DVVRFLDWH RU DIILOLDWH RI WKHVH SHUVRQV LQ DQ\ WUDQVDFWLRQ VLQFH -DQXDU
H[SHFWHG WR PDWHULDOO\ DIITHFW WKH )XQG DQG LWV VXEVLGLDULHYV

ODWHULDO FRQWUDFWYV
ODWHULDO FRQWUDHRBRHQWXVUHWHG WR

$ 7UXVW ,QGHQWXUH GDWHG 'HFHPEHU EHWZHHQ &KHPWUDGH /RIJLVWLFV ,C
&RPSDQ\

a4 1LQWK 6XSSOHPHQWDO ,QGHQWXUH GDWHG ODUFK EHWZHHQ &KHPWUDGH .
&RPSDQ\ Rl &DQDGD SURYLGLQJ IRU WKH LVVXDQFH RI WKH &RQYHUWLEOH I

a 7HQWK 6XSSOHPHQWDO ,QGHQWXUH GDWHG 1RYHPEHU EHWZHHQ &KHPWUL
&RPSXWHUVKDUH $GYDQWDJH 7UXVW RI &DQDGD IRUPHUO\ NQRZQ DV %1< 7UXV
LVVXDQFH Rl WKH 1RQ &RQYHUWLEOH 'HEHQWXUHYV

+ 5HVLJQDWLRQ DQG $SSRLQWPHQW $JUHHPHQW GDWHG -XQH EHWZHHQ &KI

OHOORQ 7UXVW &RPSDQ\ DQG %1l< 7UXVW &RPSDQ\ RI &DQDGD

¥ &, %& OHOORQ 7UXVW &RPSDQ\ UHVLJQHG DV LQGHQWXUH WUXVWHH SD\LQJ DJH
%1l< 7TUXVW &RPSDQ\ RI &DQDGD ZDV DSSRLQWHG LQ WKHVH UROHV %1< 7UXVW
&RPSXWHUVKDUH $GYDQWDJH 7UXVW RI &DQDGD LQ

6HMHEHQWXHHWLRQLDWREDXWWKHU GHWDLO
ODWHULDO FRQWUDFWY UHODWHG WR 6HQLRU 1RWHYV

F 7UXVW ,QGHQWXUH GDWHG $XJIXVW EHWZHHQ &KHPWUDGH /RIJLVWLFV ,QF
&DQDGD SURYLGLQJ IRU WKH LVVXDQFH RI WKH 1RWHYV

f 7UXVW ,QGHQWXUH GDWHG 2FWREHU EHWZHHQ &KHPWUDGH /RIJLVWLFV ,Ql
&DQDGD SURYLGLQJ IRU WKH LVVXDQFH RI WKH 1IRWHYV

6HMHQLRU VRWWVY RQLDWREDXHWKHU GHWDLO

'"HFODUDWLRQ RI 7UXVW

$PHQGHG DQG 5 HVWDWHG 'HFODUDWLRQ RI 7UXVW GDWHG -DQXDU\ OrRU &KHP WL
PRUH LQIRUPDWLRQ DERXW WKH '"HFODUDWLRQ RI 7UXVW

&UHGLW DJUHHPHQW

2Q2FWREHU &KHPWUDGH /RJLVWLFV ,QF &KHPWUDGH /X[HPERXUJ +ROGLQJ ,Q
,QLWLDO &DQDGLDQ RUURZHUV DQG &KHPWUDGH /RIJLVWLFV 86 ,QF &KHPWUDGH
6XOSKXU 86 +ROGLQJV //& DQG &KHPWUDGH +ROGFR 86 ,QF DV ,QLWLDO 8 6 %RUUR:
ZLWK %DQN RI ORQWUHDO DV DGPLQLVWUDWLYH DJHQW 7KH %DQN RI 1RYD 6FRWLD L
DJUHHPHQW DV OHQIGH®W BRUBHHSDQHRUPDWLRQ DERXW WKH FUHGLW DJUHHPHQW

/HIDO SURFHHGLQJV

$V RI WKH GDWH RI WKLV $,) PDQDJHPHQW ZDV QRW DZDUH RI DQ\ PDWHULDO OLWLJI
SHQGLQJ E\ RU DJDLQVW WKH )XQG RU DQ\ RI LWV VXEVLGLDULHY RWKHU WKDQ WKEFE

6 XSHULRU 30XV &RUSRUDWLRQ UHYHUVH WHUPLQDWLRQ IHH ODZVXLW DQG L

&DQH[XV QRZ &KHPWUDGH (OHFWURFKHP ,QF FRPPHQFHG OLWLJDWLRQ WR UHFRYH
30XV &RUSRUDWLRQ 6XSHULRU UHODWHG WR WKH WHUPLQDWHG $UUDQJHPHQW $JU
VKDUHV Rl &DKQHRMYNIDGH (OHFWURFKHP ,QF &RENBHRLRXHIOXW &RHUGFK RI $OEHUWD

6XSHULRU ILOHG D FRXQWHUFODLP WR UHFRYHU WKH PLOOLRQ WHUPLQDWLRQ IHH
EHWZHHQ 2FWREHU DQG 1RYHPEHU 2Q '"HFHPEHU ODGDPH -XVWLFH
RI $OEHUWD UXOHG LQ IDYRXU RI &KHPWUDGH 7KH GHFLVLRQ HQWLWOHG &KHPWUDG
MXGIJPHQW LQWHUHVW DQG FRVWYV 6XSHULRU DSSHDOHG WKH GHFLVLFQ 0BG WKH D

2Q -DQXDU\ WKH &RXUW RI $SSHDO RI $OEHUWD RYHUWXUQHG WKH GHFLVL
DVLGH WKH DZDUG LQ IDYRXU RI &KHPWUDGH 2Q ODUFK &KHPWUDGH ILOHG IR
&DQDGD ZKLFK ZDV GHQLHG RQ 6HSWHPEHU $V D UHVXOW RI 6 XSUHPH &RXUW

FRQWLQXHQWR@EHHG LQ WZR ODZVXLWYV DJDLQVW WKH ODZ ILUPV WKDW UHSUHVHQWH

&KHPWUDGH /RIJLVWLFV ,QFRPH )XQG



$JUHHPRQMPWUDGH (OHFWUYRRBKHNP'DOF DO &LUFXLW &RXUW RI &RRN &RXQW\ ,O0O0LQRI
'LYLVLRQ ILOHG -D@XBIPWUDGH (OHFWURFKHP ,QHW YD G W EKRKRIDNQ RIOOLHRMOQM YV % HQFK F
-XQH 7KH WZR UHODWHG ODZVXLWYVY DUH LQ WKH SUHOLPLQDU\ VWDJHV 7KH F
FHUWDLQW\

3DVVDLF 5LYHU OLWLJDWLRQ

,Q -XQH 2FFLGHQWDO &KHPLFDO &RUSRUDWLRQ 2FFLGHQWDO FRPPHQFHG D OD
DV DQ DOOHJHG VXFFHVVRU WR (VVH[ ,QGXVWULDO &KHPLFDOV ,QF DQG RYHU R
IRU WKH 'LVWULFW2RFUGHQWDOHAKHPLFDO &RWEROQMMXURQRBOMHUNYND ,THZ -HWVHO ‘|
"LVWULFW &RXUW O 8 6 'LVWULFW &RXUW O 1HZDUN 9LFLQDJH 1- ILOHG -XO0\
UHVSRQVLEOH IRU KD]JDUGRXV VXEVWDQFHVY WKDW ZHUH GLVFKDUJHG LQWR WKH 3DV
RU ZLOO LQFXU WR DGGUHVV WKHVH KD]DUGRXV VXEVWDQFHV 2FFLGHQWDO KDV QR\
GHIHQGDQWY QRU DJDLQVW &KHPWUDGH DV DQ LQGLYLGXDO GHIHQGDQW 7KH ODZVX
ODZVXLW ZDV VWD\HG WR DOORZ WKH 8QLWHG 6WDWHV RI $PHULFD RQ EHKDOI RI Wtk
VHWWOHPHQW WKURXJK D &4RQVHQW 'HFUHH ZLWK FHUWDLQ SDUWLHV QRW LQFOXG
WR VXSSRUW ULYHU FOHDQ XS 7KH 1HZ -HUVH\ 'LVWULFW &RXUW DSSURYHG WKH &R
2FFLGHQWDO DQG DQRWKHU SDUW\ 1RNLD $PHULFD &RUS 1RNLD DSSHDOHG WKH &R
7KLY DSSHDO ZDV LQ WKH EULHILQJ VWDJH XQWLO )HEUXDU\ DQG D GHFLVLRQ
LV QRW SRVVLEOH WR GHWHUPLQH WKH OLNHOLKRRG RU DPRXQW RI DQ\ SRVVLEOH I
2FFLGHQWDO ODZVXLW KRZHYHU DQ RQHURXV VHWWOHPHQW RU DQ DGYHUVH RXWF!
EXVLQHVV ILQDQFLDO FRQGLWLRQ DQG RU UHVXOWY RI RSHUDWLRQV

$V RI WKH GDWH RI WKLV $,) PDQDJHPHQW ZDV QRW DZDUH RI DQ\ PDWHULDO SHQDO
ERG\ RWKHU WKDQ WKH IROORZLQJ

%HUNHOH\ +HLJKWV 1HZ -HUVH\

2XU SXUFKDVH Rl *HQHUDO &KHPLFDO +ROGLQJ &RPSDQ\ *HQHUDO &KHPLFDO LQ
WKH UHTXLUHPHQWYV RI WKH 1HZ -HUVH\ ,QGXVWULDO 6LWH 5HFRYHU\ $FW ,65% DW [

$V UHTXLUHG XQGHU ,65% &KHPWUDGH VXEPLWWHG D *HQHUDO ,QIRUPDWLRQ 1RWLFI
3URWHFWLRQ 1-'(3 DQG D 5SHPHGLDWLRQ &HUWLILFDWLRQ IRU WKH *HQHUDO &KHPLF
86 OHWWHU RI FUHGLW IRU IXWXUH ,65%$ LQYHVWLJDWLRQ DQG UHPHGLDWLRQ R
1-'(3 JXLGDQFH IRU VLWHV ZLWK JURXQGZDWHU FRQWDPLQDWLRQ ,Q 6HSWHPEHU

$JUHHPHQW WR VHOO LWV EXVLQHVV RSHUDWLRQV DW WKH %HUNHOH\ +HLJKWV IDFL
7KH VDOH RI WKH EXVLQHVV FORVHG LQ 1RYHPEHU ZLWK &KHPWUDGH UHPDLQLQ.
*HQHUDO ,QIRUPDWLRQ 1RWLFH ZDV VXEPLWWHG WR 1-'(3 LQ 6HSWHPEHU $ SHPH
WKH IROORZLQJ PRQWK DQG DQ DGGLWLRQDO OHWWHU RI FUHGLW LQ WKH DPRXQW R
5HSRUW DQG 6LWH ,QYHVWLJDWLRQ 5HSRUW VXEPLWWHG WR 1-'(3 LGHQWLILHG D IRU
FRQFHUQ WKDW QHHGHG IXUWKHU HYDOXDWLRQ DQG LI ZDUUDQWHG UHPHGLDWLRQ
KLVWRULFDOO\ H[FHHGHG 1HZ -HUVH\ JURXQGZDWHU VWDQGDUGV &KHPWUDGH KDV
VHWWOLQJ SRQG VROLGY DQG LQ 'HFHPEHU VXEPLWWHG D 5HPHGLDO $FWLRQ :RI
QDWXUDO DWWHQXDWLRQ LQ FRPELQDWLRQ ZLWK LQVWLWXWLRQDO DQG HQJLQHHUL
DIJHQA\WKH DXWKRULWLHV UHTXLUH &KHPWUDGH WR LPSOHPHQW D FRVWO\ UHPHG\
DGYHUVH HIIHFW RQ LWV EXVLQHVV ILQDQFLDO FRQGLWLRQ DQG RU UHVXOWYV RI RS

(DVW 6W /RXLV ,00LQRLYV

,Q -XQH *HQHUDO &KHPLFDO //& QRZ &KHPWUDGH 6ROXWLRQV //& UHFHLYHG D Q
(QYLURQPHQWDO 3URWHFWLRQ $JHQF\ ,(3$ UHODWHG WR LWV (DVW 6W /RXLV ,00L
JURXQGZDWHU XQGHUO\LQJ WKH VLWH DUH LQ H[FHVV RI 6WDWH JURXQGZDWHU VWD
$WWRUQH\ *HQHUDO ZKLFK DJUHHG WR D FLYLO SHQDOW\ RI 86 DQG RWKHU VWL

,Q 2FWREHU WR VDWLVI\ FHUWDLQ FRQGLWLRQV IRU VHWWOHPHQW ZH VXEPLWW
ZKLFK LQFOXGHG ZRUN WR DXJPHQW WKH JURXQGZDWHU PRQLWRULQJ VA\VWHP DW WK
UHVLGXH DQG J\SVXP RQ D QHIRWLDWHG WLPHOLQH 7KH ZRUN SODQ ZDV DSSURYHG
WR PHPRULDOL]H WKH VHWWOHPHQW FRQGLWLRQV DQG LQ -XO\ WKH &RQVHQW 2
-XGLFLDO &LUFXLW 6W &ODLU &RXQW\ ,00LQRLV ,Q 1RYHPEHU ZH VXEPLWWHG |
&RQVHQW '"HFUHH 7KH SODQ LQFOXGHG D ILQDO FRYHU GHVLJQ DQG WLPHOLQH IRU V
PRQLWRULQJ SURJUDP WKDW ZLOO EH XVHG WR DVVHVV WKH HIITHFWLYHQHVV RI WKH
FROQGLW((FQWXEVHTXHQWO\ UHTXHVWHG DQ DGGHQGXP WR WKH &RUUHFWLYH $FWLRQ
‘H DUH UHTXLUHG WR EHJLQ ZRUN DW WKH VLWH ZLWKLQ RQH \HDU RI UHFHLYLQJ , (3¢
ZKLFK LV VWLOQCBHOQHHGWRIFRPSO\ ZLWK WKH &RQVHQW 'HFUHH FDQ UHVXOW LQ H[SRYV
KDYH D PDWHULDO DGYHUVH HIIHFW RQ RXU EXVLQHVV ILQDQFLDO FRQGLWLRQ DQG

$QQXDO LQIRUPDWLRQ IRUP



'HODZDUH 9DOOH\ 'HODZDUH

2XU LQDFWLYH VLWH LQ &0D\PRQW 'HODZDUH DOVR NQRZQ DV 'HODZDUH 9DOOH\ LV
D 8QLODWHUDO $GPLQLVWUDWLYH 2UGHU LVVXHG E\ WKH (3% LQ 7KH 2UGHU UHTX
DQG UHPHGLDWH VRLO DQG JURXQGZDWHU FRQWDPLQDWLRQ DV D UHVXOW RI KLVWR
SODQW DQG VRXWK SODQW

‘H VROG WKH VRXWK SODQW WR 'UDZEULGJH &OD\PRQW //& 'UDZEULGJH LQ WZR SDI
DQG WKH QRUWK SDUFHO FORVHG LQ '"HFHPEHU ,Q 6HSWHPEHU &KHPWUDGH
'"HFUHH ZKLFK VHWV RXW UHPHGLDWLRQ REOLJDWLRQV IRU WKH VRXWK SODQW

8QGHU KLVWRULFDO DJUHHPHQWY +RQH\ZHOO LV UHVSRQVLEOH IRU UHPHGLDWLQJ J
VRXWK SODQW 'UDZEULGJH LV SULPDULO\ UHVSRQVLEOH IRU UHPHGLDWLQJ RQ VLWF
LPSOHPHQWDWLRQ RI LWV UHPHGLDO PHDVXUHV HQJLQHHUHG FDS SHUPLWWLQJ DQC
EHIJLQQLQJ LWV UHTXLUHG LQYHVWLIJDWLYH PHDVXUHY DW WKH QRUWK SDUFHO XQGlH
RQO\ LQ WKH HYHQW Rl '"UDZEULGJHxV QRQ FRPSOLDQFH

$ VWRUPZDWHU FRQYH\DQFH VOXLFHZD\ UHFHLYHG SURFHVV ZDVWHZDWHU IURP KLYV
'HODZDUH 5LYHU 7KH KLVWRULF RSHUDWLRQV ZHUH DVVRFLDWHG ZLWK FKHPLFDO S
+RQH\ZHOO &KHPWUDGH DQG +RQH\ZHOO FRQGXFWHG D MRLQW LQWHULP UHPHGLDO
VOXLFHZD\ LQ DQG ZLWK (3$ DSSURYDO &KHPWUDGH DQG +RQH\ZHOO FRPSOFH

$W (3$xV UHTXHVW &KHPWUDGH DQG +RQH\ZHOO DVVHVVHG WKH FRQGLWLRQ RI WKH
'UDZEULGJH DQG +RQH\ZHOO VKRUHOLQH DQG UHVXOWYV VKRZHG WKDW VHGLPHQWYV
DUVHQLF OHDG DQG SHVWLFLGHV DW OHYHOV DERYH (3% VFUHHQLQJ YDOXHV +RQH
LOQOYHVWLIJDWH DQG LPSOHPHQW DQ LQWHULP PHDVXUH WR FDS WKH LPSDFWHG VHGL
+RQH\ZHOO VKRUHOLQH DQG LQ $XJXVW VXEPLWWHG D S5HPHGLDO 'HVLJQ 'RFX
DSSURYHG E\ (33 LQ 6HSWHPEHU RI EXW IXUWKHU SURJUHVV RQ WKH QHDU VKRUH
DVVHVVLQJ VHGLPHQWY LQ WKH ULYHU LPPHGLDWHO\ XSVWUHDP IURP WKH &KHPWUD
VHGLPHQWY QH[W WR WKH QRZ LQDFWLYH JDVROLQH UHILQHU\ RZQHG DQG RSHUDWH
ZKHWKHU LW ZLOO UHTXLUH 6XQRFR WR EH LQYROYHG LQ IXUWKHU LQYHVWLJDWLROQ?
+RQH\ZHOO DJUHHG ZLWK (3%$ WR XQGHUWDNH VHYHUDO SUHOLPLQDU\ DFWLRQV RQ W
(33 LVWXHG D SURSRVHG UHPHG\ 6WDWHPHQW RI %DVLV IRU FRUUHFWLYH DFW
SODQW VRXWK SDUFHO ZKLFK LV 'UDZEULGJHxV UHVSRQVLELOLW\ DQG VROLG ZDVYV
UHVSRQVIBEWBGIILWMXEPLVVLRQ RI FRPPHQWY E\ ERWK &KHPWUDGH DQG +RQH\ZHOO RQ
&KHPWUDGH DQG +RQH\ZHOO ZLWK D GUDIW $GPLQLVWUDWLYH 2UGHU RQ &RQVHQW
ILQDO GHFLVLRQ &KHPWWDGH DREGLHRGIB\Z\HKHO$2& DQG SURYLGHG FRPPHQWY DQG SU
$XIXVW DQG DUH DZDLWLQJ D UHYLVHG GUDIW IURP WKH (3% ,I| WKH DXWKRULWL
KDYH D PDWHULDO DGYHUVH HIIHFW RQ RXU EXVLQHVV ILQDQFLDO FRQGLWLRQ DQG

%D\ 3BRLQW &DOLIRUQLD

7KH %D\ 3BRLQW &DOLIRUQLD VLWH zZDV RULJLQDOO\ VXEMHFWHG WR FRUUHFWLYH DF
ODQDIJHPHQW 3HUPLW LVVXHG WR WKH VLWH DQG SXUVXDQW WR WKH 8 6 IHGHUDO 51
&KHPWUDGH :HVW 86 //& IRUPHUO\ *HQHUDO &KHPLFDO :HVW //& &KHPWUDGH :HVW

HIWHQW RI KLVWRULF FRQWDPLQDWLRQ DQG SHUIRUPLQJ LOQWHULP UHPHGLDWLRQ VYV
GHFDGHV ,Q -DQXDU\ WKH &DOLIRUQLD 'HSDUWPHQW RI 7TR[LF 6XEVWDQFHV &RQV
&RUUHFWLYH $FWLRQ &RQVHQW $JUHHPHQW IRU WKH VLWH WKDW PHPRULDOL]HV WKt
FRUUHFWLYH DFWLRQ UHSODFLQJ SUHYLRXV 5&5% SHUPLW FRUUHFWLYH DFWLRQ FRC

$V SDUW RI RXU VLWH ZLGH UHPHGLDWLRQ REOLJDWLRQV XQGHU WKH &RUUHFWLYH ¢
VXEPLWWHG D )LQDO &RUUHFWLYH OHDVXUHY 5HSRUW DQG UHVSRQVH WR DJHQF\ FRI
UHYLHZHG WKDW UHSRUW IRXQG WKDW DOO FRPPHQWY KDG EHHQ DGGUHVVHG WR L\

,Q JHEUXDU\ '76& LVVXHG D 6WDWHPHQW RI %DVLV XQGHU WKH &RUUHFWLYH $FW
UHPHGLHVY WKDW ZLOO EH LPSOHPHQWHG E\ &KHPWUDGH :HVW 7KH VLWH ZDV DOVR \
UHTXLUHG E\ WKH &DOLIRUQLD (QYLURQPHQWDO 4XDOLW\ $FW &(4%$ '76& FRQFOXGH
WKH UHTXLUHPHQWYV RI &(4%$ ,Q 1RYHPEHU &KHPWUDGH :HVW VXEPLWWHG WR '76
,QYHVWLIDWLRQ :RUN 30DQ LQ ZKLFK LW SURSRVHG DPRQJ RWKHU WKLQJV WR LPS(
7KH $GGHQGXP ZDV DSSURYHG DQG &KHPWUDGH FRQWLQXHV WR FROOHFW DGGLWLRC
OHDVXUHYV ,PSOHPHQWDWLRQ ZRUNKOPBK H MR 'QKHGOQVR EH DSSURYHG E\ WKH '76& SL
WKH ILQDO VLWH UHPHG\

6 XSHUIXQG RIl VLWH OLDELOLWLHYV

‘H KDYH EHHQ QDPHG D SRWHQWLDOO\ UHVSRQVLEOH SDUW\ DW VHYHUDO RI RXU 8 6
VWDWXWHY WKDW DGGUHVV KLVWRULF KD]DUGRXV VXEVWDQFH VLWH FOHDQXSV

‘H RU RXU SUHGHFHVVRUVY DORQJ ZLWK PDQ\ RIWHQ KXQGUHGV RI RWKHU SRWHQW
KDYH VHQW KD]DUGRXV VXEVWDQFHV IURP RQH RU PRUH RI RXU RSHUDWLRQV WR WK



UHVSRQVLEOH SDUWLHVY DUH MRLQWO\ DQG VHYHUDOO\ OLDEOH IRU VLWH FOHDQXS F
DUH VWDWXWRULO\ DXWKRUL]JHG WR RYHUVHH WKH FOHDQXSY DQG WR FRQGXFW WKFE
UHIXVH WR GR VR (YHU\ SRWHQWLDOO\ UHVSRQVLEOH SDUW\ LV DOVR VXEMHFW WR

SRWHQWLDOO\ UHVSRQVLEOH SDUWLHV ZKR VSHQG PRUH WKDQ WKHLU IDLU VKDUH R

‘H KDYH EHHQ FRQVLGHUHG D YHU\ VPDOO SOD\HU DW WKHVH VLWHYVY DQG DV VXFK (
OLDELOLW\ EDVHG RQ WKH DYDLODEOH LQIRUPDWLRQ +RZHYHU VLQFH KLVWRULF LGQ
SRVVLEOH WKDW QHZ LQIRUPDWLRQ FRXOG FKDQJH RXU VWDWXV DW DQ\ RI WKHVH V
WR SD\ WR SURWHFW RXUVHOYHV LQ QHJRWLDWLRQV ZLWK DJHQFLHV DQG RWKHU SR
RU FODLPVY VHHNLQJ DQ DOORFDWLRQ RI DQ XQIDLU VKDUH RI VXFK FRVWYV

7KLV $,) LQFOXGHY VWDWHPHQWY DQG LQIRUPDWLRQ DERXW RXU H[SHFWDWLRQV IRU
IXWXUH ILQDQFLDO DQG RSHUDWLQJ SHUIRUPDQFH RU RWKHU WKLQJV WKDW KDYH Q
FRQVLGHUHG IRUZDUG ORRNLQJ LQIRUPDWLRQ RU IRUZDUG ORRNLQJ VWBXWHRHQMHWYV X
$FW2QWDULR

.H\ WKLQJV WR XQGHUVWDQG DERXW WKH IRUZDUG ORRNLQJ LQIRUPDWLRQ LQ WKLV

f LW W\SLFDOO\ LQFOXGHV ZRUGYVY DERXW WKH IXWXUH VXFK DV DQWLFLSDWH FF
SURMHFW SODQ VKRXOG EHOLHYH DQG RWKHUV VHH H[DPSOHV EHORZ

¥ LW UHSUHVHQWY RXU FXUUHQW YLHZV DQG FDQ FKDQJH VLJQLILFDQWO\
f LWLV EDVHG RQ D QXPEHU RI PDWHULDO DVVXPSWLRQV LQFOXGLQJ WKRVH ZH

¥ DFWXDO UHVXOWY DQG HYHQWY PD\ EH VLIJQLILFDQWO\ GLIITHUHQW IURP ZKDW 2
EXVLQHVV ‘H UHFRPPHQG \RX UHYLHZ RWKHU SDWNWWV CRY GV &Q ¥V HGSRAFDHPMAWY IDHUMY Q' FRO
SDJH LQ RXU $ GDWHG ODUFK ZKLFK LQFOXGHV D GLVFXVVLRQ RI PDWHL
UHVXOWY WR GLIIHU VLIQLILFDQWO\ IURP RXU FXUUHQW H[SHFWDWLRQV <RX F
22Z FKHPWUDGHORJLVWLFV FRP

JRUZDUG ORRNLQJ LQIRUPDWLRQ LV GHVLJQHG WR KHOS \RX XQGHUVWDQG PDQDJHP!
SURVSHFWV DQG LW PD\ QRW EH DSSURSULDWH IRU RWKHU SXUSRVHV :H ZLOO QRW
UHTXLUHG WR E\ VHFXULWLHV ODZV
([IDPSOHV RI IRORZDNLRJ LQIRUPDWLRQ LQ WKLV $,)
7KLV $,) FRQWDLQV VWDWHPHQWYV DERXW RXU IXWXUH H[SHFWDWLRQV IRU
a RXWH[SHFWDWLRQ RI ILOLQJ WKLV \HDUxV PDQDJHPHQW LQIRUPDWLRQ FLUFXODL
& RXU DELOLW\ WR UHPDLQ SRVLWLRQHG DR)GVIVRWHUND VWUDWHJILF SDUWQHU Wi

a RXU 9LVLRQ WDUJHWYV DLPHG DW GHOLYHULQJ VXVWDLQDEOH JURZWK DQG F
(%,7'$ WR EHWZHPHQOLRQ DQG E\ PLOQICRQURZLQJ $GMXVWHG (%,7'$ DQG 'LVWU|
PDLOQWHQDQFH FDSLWDO H[SHQGLWXUHV SHU XQLW E\ DQ DYHUDJH RI WR

RXU LQWHQWLRQ WR FRQWLQXH EX\LQJ XQLWV XQGHU WKH 1&,%
RXU LQWHQW WR UHSRUW RXU ZDWHU VROXWLRQV SURGXFWV DV D QHZ EXVLQH
RXU DELOLW\ WR GHSOR\ FDSLWDO WR SURMHFWV WKDW GHOLYHU WKH JUHDWH

RXU LQWHQWLROQLWRRDVEWH XY VRXE (%,7'$ WDUJHWV E\ ERWK RGBD®MHBURZWK D
DFTXLVLWLRQY% WBURHRIL@OLRQ WR PLOOLRG DLP@UDO\(YREMWVLQJI RQ WKH ZD
DQG XOWUDSXUH VXOSKXULF DFLG EXVLQHVV

RXU H[SHFWDWLRQ WKDW RXU JURZWK VWUDWHJ\ LV IXOO\ IXQGHG E\ FDVK IOR.:
RXU H[SHFWDWLRQ WR FRQWLQXH UHGXFLQJ RXU RXWVWDQGLQJ XQLWV WKURX.
RXU FRQVLGHUDWLRQ RI IXWXUH LQFUHDVHY WR RXU GLVWULEXWLRQ OHYHO

RXU FRPPLWPWRRXGRVLRQWDUJHWY ZKLOH NHHSLQJ RXU OHYHUDJH UDWLR EH!
RXU DELOLW\ WR VWUXFWXUH RXU EXVLQHVV WR GHOLYHU VWURQJ WRWDO XQL

RXW LQWHQWLRQ WR FRQWLQXH WR SXUVXH D VW UXIQWVHFXRIHGHS R QGHAEY G H BH.G!
LQVWUXPHQWYV

RXU H[SHFWDWLRQ WKDW ZH ZLOO FRQWLQXH WR WHVW RXU FULVLVY PDQDJHPH(
RXU DELOLW\ WR VXFFHVVIXOO\ LPSOHPHQW DQG RU UHYLHZ SROLFLHV DQG SU
RXU LOWHQWLRQWWHRHWHVWHRXU UHWS RRQWYW H [WWH@EDAHD WKHU HYHQWYV

RXU DELOLW\ WR FRQWLQXH WR FRQGXFW VLWH DXGLWYV DQG PDLQWDLQ DOO FlI
RXU EHOLHI WKDW RXU DFWLYLWLHY ZLOO FRQWLQXH WR EH LQ FRPSOLDQFH ZL
RXU LOWURGXFWLRQ RI QHZ VWDQGDUGY DQG VDIHW\ DQG KHDOWK SURJUDPV O
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RXU DELOLW\ WR PHHW WKH VXVWDLQDELOLW\ JRDOV ZH KDYH VHW IRU RXUVHO
RXUVHORFRIQJ RWKHUV WKLV VSHFLILFDOO\ LQFOXGHV RXU LQWHQWLRQ

} WR PDLQWDLQ *+* LQWHQVLW\ EHORZ WKH FKHPLFDO LQGXVWU\ DYHUDJH LQ
} WR FRQWLQXH WR UHGXFH +&%$ ODQGILOO GLVSRVDO WKURXJK UHSXUSRVLQJ

} WR HQVXUH D PLQLPXP RI Rl RXU HOHFWULFLW\ XVDJH LV IURP K\GURHOHF
WKLV WDUJHW ZKHQ PDNLQJ IXWXUH DFTXLVLWLRQV
« WR PDLQWDLQ DQ HPSOR\HH 2,5 RI RU ORZHU DQ&G WWR DYRLG DOO HPSOR\}

* WR GHPRQVWUDWH VXVWDLQDELOLW\ OHDGHUVKLS E\ UHSRUWLQJ PDWHULDC
&OLPDWH 5HODWHG )LQDQFLDO 'LVFORVXUH PRGHO

RXU LOWHQWLRQ IRU QHZ VXVWDLQDELOLW\ JRDOV WR EH ILQDOL]JHG LQ WK

RXU DELOLW\ WR SXUVXH DQG RU LPSOHPHQW FHUWD L QRK\L@DOUNRHHE RRERES SIRADADEQ DV
WDUJHWYV DQG WKH WLPLQJ RI WKHVH LWHPV

RXU H[SHFWDWLRQV UHJDUGLQJ WKH HIIHFW RQ 6FRSH *+* HPLVVLRQV RI D OD
WKH FDGHQFH RI RXU LQWHQGHG HPSOR\HH HQJDJHPHQW VXUYH\V
RXU LOWHQWLRQ WR FRQWLQXH HIITRUWY WRZDUG YROXQWDU\ GLVFORVXUH E\ }

RXU DELOLW\ WR WDNH DGYDQWDJH RI FOLPDWH FKDQJH UHODWHG RSSRUWXQL
EXVLQHVV RSHUDWLRQV DQG ILQDQFLDO FRQGLWLRQV DV D UHVXOW RI FOLPDV

RXU DELOLW\ WR DSSO\ SURFXUHPHQW VXSSO\ FKDLQ DQG ORJLVWLFV FRQWLQ
GLVUXSWHG E\ HHWUHPH ZHDWKHU HYHQWYV

WKH ULVNV VHW RXW LQ WKH 5LVN IDFWRUV VHFWLRQ RI WKLV §,)

RXU DELOLW\ WR H[WHQG RXU OHDVH ZLWK WKH 9DQFRXYHU )UDVHU 3RUW $XWHK
IDFLOLW\

RXU DELOLW\ WR LPSOHPHQW FKDQJHV WR RXU 1RUWK 9DQFRXYHU %ULWLVK &F
UH]JRQLQJ DSSURYDOV RU RWKHUZLVH ZLWK WKH 'LVWULFW RI 1RUWK 9DQFRXY|

RXU DELOLW\ WR EH VXFFHVVIXO LQ SDVVLQJ RQ DGGLWLRQDO FRVWYV RZLQJ W
LPSDFW RI DQ\ UHWDOLDWRU\ WDULIIV ZLOO KDYH D PLQRU GLUHFW LPSDFW RQ

RXU DELOLW\ WR PDLQWDLQ RU REWDLQ DQ H[WHQVLRQ RI WKH VRGLXP QLWULYV
RXU DELOLW\ WR HQWHU LQWR QHZ FROOHFWLYH DJUHHPHQWY ZLWKRXW ZRUN
WKH )XQGxV LQWHQWLRQ WR FRQWLQXH GLVWULEXWLRQV DQG WR UHPDLQ D WI

WKH QDWXUH DQG WLPLQJ RI DQG DELOLW\ WR LPSOHPHQW FHUWDLQ UHPHGLD
UHJXODWRU\ LVVXHV

RXU DELOLW\ WR DFFHVV WD[ ORVVHY DQG WD[ DWWULEXWHYV

WKH DYDLODELOLW\ RI FHUWDLQ WD[ GHGXFWLRQV DQG WKH DSSOLFDWLRQ RI F
RXU H[SHFWDWLRQ VRKDWKZHHJIDIRE® ®@ FEHYWH O R S P HBQOWGY DAMHOMR/X @ & Bl \B R OV

RXU LQYROYHPHQW LQ ODZVXLWYV DJDLQVW ODZ ILUPV UHODWLQJ WR WKH 6XSH

RXU DELOLW\ WR VXEPLW DOO UHTXLUHG GRFXPHQWDWLRQ DQG UHVSRQG WR U
5HIXODWRU\ PDWWHUVY VHFWLRQ LQ WKLV $,)

ODWHULDO DVVXPSWLRQV
7KH IRUZDUG ORRNLQJ LQIRUPDWLRQ FRQWDLQHG LQ WKLV $,) LQFOXGHV WKH IROOR

t

H + H+ H+ H+ H

QR VLIQLILFDQW GLVUXSWLRQV DIIHFW WKH RSHUDWLRQV RI &KHPWUDGH ZKHYV
GLVUXSWLRQV SRZHU GLVUXSWLRQV WUDQVSRUWDWLRQ GLVUXSWLRQV GDPD

WKDW ZH DUH DEOH WR VHOO SURGXFWYV DW SULFHV FRQVLVWHQW ZLWK FXUUH

ZH DUH DEOH WR REWDLQ SURGXFWV UDZ PDWHULDOV HTXLSPHQW WUDQVSRLU
FDUU\ RXW RXU DFWLYLWLHV DQG DW SULFHV FRQVLVWHQW ZLWK FXUUHQW OH

LQGXVWU\ DYHUDJH *+* LQWHQVLW\ LV VWDEOH RYHU WLPH

UHTXLUHG UHJXODWRU\ DSSURYDOV LQSXWV DQG FRUBBOQ®RQ@GLQJ GHFLVLRQV
WKH FRVW RI UHIXODWRU\ DQG HQYLURQPHQWDO FRPSOLDQFH LV FRQVLVWHQW
ZH DUH DEOH WR DFFHVV WD[ ORVVHV DQG WD[ DWWULEXWHYV

ZH DUH DEOH WR REWDLQ ILQDQFLQJ RQ DFFHSWDEOH WHUPV

FXUUHQF\ H[FKDQJH DQG LQWHUHVW UDWHYVY DUH FRQVLVWHQW ZLWK FXUUHQW
WKH JOREDO HFRQRP\ SHUIRUPV DV H[SHFWHG
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DJHQGD IRU WKH PHHWLQJ DQG Wi

KH
. FLUFXODWHG E\ ODQDJHPHQW WR WKH &RPPL
7KH $XGLW &RPPLWWHH WKH U&RPPLWWHHU LV D VW

DQGLQJ
FRPPLWWHH RI WKH %RDUG RI 7UXVWHHV w BH IRHPNE W'&WPMHKQ*H&’MWWHH RU D

U7UXVWHHVO RI &KHPWUDGH /RILVWLFV ,QFﬂﬁﬁL)?'* QWRWLYH WKHUHRI VKDOO PHHW St
0)XQGU D DOO\ ZLWK WKH &KLHI )LQDQFLDO 2IILF

LW LQ VHSDUDWH H[HFXWLYH VHVVLRQ
7KH &RPPLWWHH VKDOO SURYLGH DVVLVWDQ WRVWEKE PEPYEcHRW K H $XGLWRUXV HYDO X
IXOILOOLQJ LWV RYHUVLIJKW UHVSRQVLELOLWEHN

G
WERFWKBORHE Y0 WKH HIWHQW RI FF
UHIXODWRUV DQG WKH LQYHVWPHQW FRPPXQLWI WEGRMESY W GXULOJ WKH FRXUVH RI

DWKH TXDOLW\ DQG LQWHJULW\ RI WKH )XQGxY\ Ik QWQMHUNO WK YWRIPHIQWWHH RU HDFK RI W
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DQG ILQDQFLDO UHSRUWLQJ SURFHVYV VKRXOG EH GLVFXVVHG SULYDWHO\ DQG VXF¥
EWKH TXDOLILFDWLRQV SHUIRUPDQFH DQG POHERHYY IFHWEKH gRYRHWWHH WR EULQJ IRUZI
H[WHUQDO DXGLWRU WKH U$XGLWRUU LWV DWWHQWLRQ 7KH &RPPLWWHH VKDOO D

FWKH )XQGxV FRPSOLDQFH ZLWK OHJDO DQGZbW§)?5(BVWORDUqDJHPHQW SUHVHQW

UHTXLUHPHQWY WR WKH H[WHQW WKDW V X & ¥ RTXTHHRF Hp HEARWH @RP PLWWHH VKDOO PHH
UHOHYDQW WR WKH LQWHJULW\ RI WKH )XQI&X\W W6 BBY 1D WWBW L RHRMEHU WR UHYLHZ

GWKH LGHQWLILFDWLRQ DVVHVVPHQW DQG 9885? PH&\B%ﬁLlPR/N\WDWHPHQWV
UHOHYDQW WR WKH &RPPLWWHHxV DUHDV RHERYWhRQV KDV IEH BHRBRIGVWHH VKDOO UHS

Wé PPLW %%W WR WKH %RDUG IROC
HUHYLHZLQJ WKRVH DVSHFWV RI WKH VXVWD%] &ﬁwhl_lh—%%% W RI PDWWHUV FRQVL
R L

UHOHYDQW WR WKH &RPPLWWHHXV DUHDV FWLYLWLHV DQG FRPSOLD

7KH & RPPLWWHH VKDOO PDLQWDLQ IUHH DQG, RSHQ P Y

FRPPXQLFDWLRQ EHWZHHQ WKH 7UXVWHHYV jﬁ”ﬁfgg ﬁ%og%w&@y\%ﬁ%%%ng;g PRDL} :(\?VJKDHJUH
PDQDIHPHQW UODQDIHPHOWO RIWKH)XQG HEE WY i po\ GRHP DSSORSULDWH LQ LW\
VXEVLGLDULHV WKH U2UJDQL]DWLRQU WKH )XQGxV H[SHQVH DQG PD\ VHW DQG SD\ \
,Q FDUU\LQJ RXW LWV UHVSRQVLELOLWLHV WKH BRPPRIWVKHHOIWDIKIOOHPSOR\HG E\ WKH &R
HQGHDYRXU WR PDLQWDLQ IOH[LEOH SROLFL&RPPQW VENIRAHK®OWHYBRW EH UHTXLUHG WR RE
RUGHU WR EH DEOH WR UHDFW WR FKDQJLQJ7BRQ® KW VRIQY FUXEHWRVR UHWDLQ RU FRPSHQ
HQVXUH WKH %RDUG DQG XQLWKROGHUV WKRWYW WEVWLVRUSYRYRWIKRPPLWWHH PD\ UHTXLUH
DFFRXQWLQJ DQG ILQDQFLDO UHSRUWLQJ SUDFWRBPVVRIFW KK IEQBPMHOWDO UHYLHZV RU L
LQ DFFRUGDQFH ZLWK DOO VWDWXWRU\ UH T %IRWPHR MQWI\H IPOG BHMKEBHVLUDEOH

KLIKHVW TXDOLW\ . 5(63216,%./,7,(6

7KH VSHFLILF UHVSRQVLELOLWLHYV RI WKH &RPP

&RPSRVLWIKRIQ&RPPLWWHH VKDOO FRQYLVW & P i B W WHH W . owHIuLwh

TUXVWHHYV
. ELD WDWHRK PYILW®HH VKD |

,QGHSHQ®H@K RI WKH &RPPLWWHH PHPEHUY X 9&9 GV W QS&DR;HPHQW DQG wcr)<?| §>

ULQGHSHQGHQWU DV VXFK WHUP LV GHILQH R WH 8 QG DXGLWHG DQQXDC

XQGHU WKH UHTXLUHPHQWYV RU JXLGHOLQHV % b A-L R BB OwxV "LVEXVVLRQ D

VHUYLFH XQGHU DSSOLFDEOH VHFXULWLHV OD% . LR d’_\(Q WKH FDVH R! D

VWRFN H[FKDQJH RQ ZKLFK WKH )XQGxV VHFX H VS WKH UHSRUW RI W

WUDGLQJ DQG QRQH RI WKH PHPEHUV VKDO S

WKH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPH | v@ 't'ka

WKH )XQGxV FXUUHQW VXEVLGLDULHV DW DQJ IOLEL KH SDV

J ZLWK $XGLWR UV BN HRR HDW K
P Ky E RP LADN§/HH UHFRPP
"(‘ﬁ'glx DXGLWHG |

&RPPLWWHH U)LQDQFLDOO\ OLWHUDWHU PH %&%6 \ %‘ [%gg \CVVL%WDHSQ%\(VV\(IKV:
DQG XQGHUVWDQG D VHW RI ILQDQFLDO VWD HQW UHVH o)
EUHDGWK DQG OHYHO RI FRPSOH[LW\ RI DFFR¥d&W VPP WHKHROW k 8 J@fs H BER PLPUFVOW M M UMK D C
JHQHUDOO\ FRPSDUDEOH WR WKH EUHDGWK B8%FENYM s KWAPRDWHRHQW DQG WKH $XGLW
LVVXHV WKDW FDQ UHDVRQDEO\ EH H[SHFWHG QBREHDPDE VY EGORVYWKH WKDW PD\ EH UHOHEL
YXQGxV ILQDQFLDO VWDWHPHQWY (DFK PHPEQRHF RfGHIQH &RPPLWWHH
PXVW PHHW DQ\ RWKHU VWDQGDUGY UHTXLUB @/ IEN MSSAVFRIEOM RUPDWLRQ WR EH GLVFOR
VHFXULWLHV ODZV RU VWRFN H[FKDQJH UXOHSUHVHQWDWLRQ WR EH PDGH LQ FRQQHFWL

4XRUXPS TXRUXP VKDOO FRQVLVW RI D PDMR ULYNORIDY R M
PHPEHUV EQHZV UHOHDVHV FRQWDLQLQJ ILQDQFLDO L

'"HOHJDWTZRRK &RPPLWWHH PD\ IRUP DQG GHOHJPWHHVSHFW RI DQ\ XVH RI LQIRUPDWLRQ Z}

DXWKRULW\ WR VXEFRPPLWWHHY LI GHHPHG DRSUHBMMHWRVEV R UHG E\ WKH DFFRXQW.L
&RPPLWWHH DGRSWHG E\ WKH )XQG QRQ *$$3 RU QRQ ,)

OHHWLQJXY DFFRUGDQFH ZLWK WKH 'HFODUDWLRYV®DHROERYOLWN UHODWHG GLVFORVXUH F
SURSHU QRWLFH Rl PHHWLQJV VKDOO EH JLYHROHYWE PHHRIBYP IPWLRQ DQG RU OLQNDJHV
EH KHOG E\ WHOHSKRQH RU RWKHU FRPPXQLFYWDMG PR WY WPRG WiRFWXGLQJ WKH LQWH!
SHUPLW DOO SHUVRQV SDUWLFLSDWLQJ LQ WK PR MNGW W R HWIRDN DQG

KHDU HDFK RWKHU 7KH &KDLU RI WKH &RPPLWWHH ZLOO GHWHUPLQH

WR WKH %RDUG
HG 0' $ SULRU WR |

WKUHH \HDUV
H W

JLQDQFLDO OLUDWKDFNPEHU RI WKH &RPPLWW)%
ILQDQFLDOO\ OLWHUDWH RU PXVW EHFRPH IL
UHDVRQDEOH SHULRG RI WLPH DIWHU WKHLU

$QQXDO LQIRUPDWLRQ IRUP



7KH &RPPLWWHH VKDOO LI DSSURSULDWH UHHERVNRHGVWBWVEBEG&\ QRQ DXGLW VHUYLFHV S
%RDUG WKDW LW DSSURYH DQ\ VXFK ILQDQFLDIX GULWRORRYUWMKSURZBIUDWR]IDWLRQ DUH QRW
LWV UHOHDVH WR WKH SXEOLF TXDOLW\ DV WR LPSDFW WKH REMHFWLYLW\

7KH &RPPLWWHH PXVW EH VDWLVILHG WKDwW DWHK M @D WRRFHGXUHY

DUH LQ SODFH IRU WKH UHYLHZ Rl WKH )XQGKVRE®XERYLD S RVAGRWKDWRWKH 2UJDQL]DWLRQ
ILODQFLDO LQIRUPDWLRQ LQFOXGLQJ ILODQFRDOHPGRRARDIW LRD IRUBPMULYDUWQHUV RU HF
H[WUDFWHG RU GHULYHG IURP WKH )XQGxV |LQ®DPQGE £D & XNWIHQOMP RQWRUPHU $XGLWRU ZKR
DQG VKDOO SHULRGLFDOO\ DVVHVV WKH DGHTRDWWRIUNKRVHWKH 2UJDQL]DWLRQ XQWLO V

SURFHGXUHV WZR \HDUV KDV SDVVHG VLQFH WKH SDUWQ]
7KH &RPPLWWHH VKDQPXV M YAIHZKDEDR BIHPHQW RUNHG RQ PDWWHUV IRU WKH 2UJDQL]DWL
DQG WKH $XGLWRU JUDQWHG E\ WKH &RPPLWWHH DIWHU REWDL

HYLGHQFH WKDW WKH $XGLWRUxXxV LQGHSHQ
DSFFRXQWLQJ 3UHRBIRMW WY RRQHV UHIDUGLQJ rppSURPLVHG LQ WKH FLUFXPVWDQFHV DO
PHQW

DFFRXQWLQJ SULQFLSOHV DQG ILQDQFLDO VWDWHPHQ
SUHVHQWDWLRQ LQFOXGLQJ DQ\ VLJQLILF® 'WO@RQEZS'%I—?«PQ Ay MKDW WKH 2UJDQLIDWLRG
)XQGxV VHOHFWLRQ RU DSSOLFDWLRQ RI DF FB)@?EW{%@L BRI Y SXGLWRUXV LQGHSH
DQG PDMRU LVVXHV DV WR WKH DGHTXDF\ RIDRXFX \% ¢ '/RUPHU SDUWQHU HPSOR\
FRQWUROV RI WKH 2UJDQL]DWLRQ DQG DQ\ VEKHL PWBBw vwHSV

DGRSWHG LQ OLJKW RI PDWHULDO FRQW UR®R®HIXFWHRFEHN&ZIRPPLWWHH VKDOO UHYLHZ D

E$QDO\VHWDO\VHV SUHSDUHG E\ 0DQDJHPHQMSHYEHRF & ' WKH $XGLWRU LQ FRQGXFWL
$XGLWRU VHWWLQJ IRUWK VLIJQLILFDQW IL IS?Q HHDVYHEWLRRYW RRVWYEHYWFRSH RI WKH $
DQG MXGJPHQWY PDGH LQ FRQOQHFWLRQ zLWKFXY W8 HEHIgiY Y RHARUPRWLRQ W VK
WKH ILQDQFLDO VWDWHPHQWYV LQFOXGLQJVEB%%@\L\FI-P\QWI G-/ HPOIRY RAQWZL /& WR WKFE

RI DFFRXQWLQJ SROLF\ FKRLFHV RQ WKH ILE% %&"M&'@V\Mﬂ-\ﬁﬁb’HﬁW\//ROYH DQ\ GLVDJUHHF

JHPHQW DQG WRH $XGLWRU
F21l %DODQFH 6KHHWWHKMHUNAWRKWHR UHJXODWRUY DQG

DFFRXQWLQJ LOLWLDWLYHV DV ZHOO DV RPPMFUE-®EOHSK G KK, ¥RRAVWWHH VKDOO UHYLFE
VWUXFWXUHV B6SHFLDO 3XUSRVH (QWLWLHYXRBWR H@% BRHYRXQWLQJ DGMXVWPHQWYV W

ILODQFLDO VWDWHPHQWY DQG WKH$XGL EXW ZHUH QRW PDGH E\ 0DQD,

PDWHULDQ DXGLWLQJ RU DFFRXQWLQJ LVVXH

G&HUWLILFODMIRIGPHQW FHUWLILFDWLRQ RI 5\/[5<\§|D|JL WO LOWHUQDO FRQWURO OHWW
VWDWHPHQWYV DV UHTXLUHG E\ DSSOLFDEOH VHF¥Wk lE"\'VN‘RH%VxéQWRU WR WKH )XQG

&DQDGD RU RWKHUZLVH
$XGLW 6HAKH RIRPPLWWHH VKDOO HLWKH!|

1R
% $XGLWRU $SSRLQWPHQW 4XDOLILFDWLRQV ,QGB§%Q§|Y—|,QFD|—33\DQQQ DXGLW VHUYLFHY SURYLG!
SHUIRUPDQFH WKH 2UJDQL]DWLRQ RU DGRSW VSHFLILF SRC
2YHUVLIKW RI7T#MGEWRRLWWHH VKDOO EH UHMSRQKUHEABIDIJHPHQW RI QRQ DXGLW VHUYLF
IRU WKH DSSRLQWPHQW FRPSHQVDWLRQ DQSURYHESURKW R NVWHKHLERVND QG SURFHGXUHV
RI WKH $XGLWRU HQJDJHG IRU WKH SXUSRVHSRUSBUFESDOWQVHRAY LFH WKH &RPPLWWHH LV |
LVVXLQJ DQ DXGLW UHSRUW RU SHUIRUPLQJ RXNGLH \DHKUGLW HUHY G HZKRIUSURFHGXUHV GR Q
DWWHVW VHUYLFHV IRU WKH )XQG RI WKH &RPPLWWHHxV UHVSRQVLELOLWLHYV W
,Q WKH GLVFKDUJH RI WK&R PPPHWS/RIDH IVEKIDOA.OVH OMKID WLRQ UH 1RQ $XKHVE BPIRIYWRHNMA PD\
D&KRLFH RI $XGKWWYH WROH UHVSRQVLELOLWSGHOHIDWH WR RQH RU PRUH PHPEHUV RI WKt
UHFRPPHQGLQJ WR WKH %RDUG L WKH DXBXKWKRYLWIRWERHSUH DSSURYH QRQ DXGLW VH
SURSRVHG WR WKH )XQGxV XQLWKROGHUV YRUHDSESRALGWPHEW bR WKH SUHYLRXV VHFWL
$XGLWRU DW WKH $QQXDO *HQHUDO OHHWLDHPBibG RU PHRBMYWERXVW SUHVHQW DQ\ QR
7UXVWHHY VKRXOG UHFRPPHQG WR WKH )X®&kv!IX0 PwiEPdd WWMH f/ oy L WV TLUVW VFKHG?
WKH LQFXPEHQW $XGLWRU EH UHPRYHG 1URPRK SE G HRYWOp H

E$SXGLWRUGV (QIJRQHPH @WQXDO EDVLY UHYLRRWRAERIQUWHRIRPPLWWHH VKDOO LQVWUXI
WHUPV Rl WKH $XGLWRUXxV HQJDJHPHQW L&B@Ré*ﬂ@'ﬂ%W'ﬁX%@Wi%\%O\ EULQJ WR LWV D\
JHQHUDOO\ WKH REMHFWLYHV VWDIILQJ WPHRYDEHE EIREKH $XGLWRU ZKLFK ZHUH QRW
ODQDJHPHQW DQG JHQHUDO DXGLW DSSURPHEDQEGDMRREY RW WKH WLPH RI WKH HQJDJH
SURSRVHG DXGLWV RI WKH ILQDQFLDO VW DEWEAMG WHUR L vk
2UJDQL]DWLRQ WKH RYHUDOO DXGLW SODG@VVWKWHPHOW RGBYKEDGRRHYWY H[WHUQDO D.
RI ODQDJHPHQW DQG RI WKH $XGLWRU WKHRDPNGVWIEWRFHGXRIPWLBIROLWLHY WRJIJHWKHU
EH XVHG DQG WKH WLPLQJ DQG HVWLPDWH & REPFGIHWIVHRY DKHD FRQGXFW DQ DQQXDO DV
DXGLWYV DXGLWRUV DQG DW OHDVW HYHU\ ILYH \HD

F$XGLWRUGGOMAXVV WKH DXGLW IHHV zLWKDBYNH$XSH QW RI WKH DXGLWRUV DV UHFRPPI
DQG EH VROHO\ UHVSRQVLEOH IRU DSSURY&#BQRKERABXFOLHFFFRXQWDELOLW\ %RDUG

0,
G$XGLWRU $FFRXQWDEOHTWRUW—UW\K\MI—$H(\GLW?&&/&RQFOXVLRQV WR WKH %RDUG ,Q FRQQF

FRQILUP LQ LWV HQJDJHPHQW OHWWHU HD é{}%{i%?g %ﬁﬂ@gg@gmHP:g&ngDouyvgnﬂ
H

LV DFFRXQWDEOH WR WKH 7UXVWHHV DQG NSLOLRQV RI ODQDJHPHQW ZLW

UHSUHVHQWDWLYHV RI XQLWKROGHUYV SHUIRUPDQFH Rl WKH $XGLWRU 7KH &RPPLW\
$XGLWRU ,QGH SHKMYUGHRFMHLWWHH VKDOO VDWIp\I G LWHWH ®IZzDY UHSRUW E\ WKH $XGLWRU GHV

WR WKH LQGHSHQGHQFH RILWRKKDIXIGL IRW K |
UHVSRQVLELOLW\ WKH &RPPLWWHH VKDOO %Wﬁﬂ $XGLWRUXV LQWHUQDO TXDOLWA FRQW

D H VKLSV EHWZHHQ WKH $XGLW
DDVVXUH WKH UHJXODU URWDWLRQ RI WKH I—FQIJ% ||<-|O|Q Xﬂa Y SRI DVVHVVQLQJ WK$H ixe
SDUWQHU DV UHTXLUHG E\ ODZ DQG FRQVLGHY ZK QV \}aJ B! &U

WR HQVXUH FRQWLQXLQJ LQGHSHQGHQFH RI H CWRETw

DXGLW ILUP WKDW VHUYHV DV $XGLWRU VKRX8d ERRYBREWH FLWK WKH SURWRFRO HVWI
SHULRGLEDOO\ &3%% KDV LQVSHFWHG WKH $XGLWRUXV ILOF



$XGLWRU ZLOO SURYLGH WKH &RPPLWWHH ZDWRH WR DWRHWKHPRQLWRU DQG PLWLJDWH
VLIJQLILFDQW LQVSHFWLRQ ILQGLQJV LQIRURDIXMWRRR D V] B GHSMAHYY BMR WKH 2UJDQL]DWL
&3%% LQFOXGLQJ WKH DXGLW ILUP UHVSROQVHFWEROFEK LAQGDYWUXFWXUH RU LWV RSHU

ODQDJHPHQW ,QWHUDFWIRE ZRWKLINGHMW R K DOOYDVWUXFWXUH

UHYLHZ ODQDJHPHQWxV HYDOXDWLRQ RI WKH@WOALMWFMWLVRBXEDWO\ WKH &RPPLWWHH VKD
SHUIRUPDQFH RQ DQ DQQXDO EDVLV DQG VKIJOUHPUWHROYY LQVXUDQFH SURJUDP ZLWK
QHFHVVDU\ ODQDJHPHQWxV UHVSRQVH WR D QX N YXCEHAMHTOXWMW BWGHGXFWLEOHYV DQG UHWHQW
IROORZ XS RQ DQ\ ZHDNQHVVHV LGHQWLILHGUEYWKH WKELWRDQFQRBO VWDELOLW\ RI WKH L
0DQDJHPHQWxV UHVSRQVH WR VLJQLILFDQW RIQMVNQGE O ZAROW. QROVKH 2UJDQL]DWLRQXV L¢

UHFRPPHQGDWLRQV RI WKH $XGLWRU 7UXVWHH 3URWWEWRGRODOO\ WKH &RPPLWWH
& ,QWADO $XGLW )XQFWLRQ WKH GLUHFWRUVXx DQG RIILFHUVx LQVXUDQFF

,QWHUQDO $XGLM HX&FRPLRMOVHH VKDOO RYHFPR UHFRPPHQGDWLRQV IRU LWV UHQHZDO
ODQDJHPHQWXV HQJDJHPHQW RI DQ LQWHUQVYO IBZELRIR WURIL QWA ulgdVX UV HU
FRQWUROV IXQFWLRQ 7UXVWHH ,QGHPQXEMHDAW. RVR DSSOLFDEOH OL

,QWHUQDO $XG L \RHS&SRRLMMMWQHEH VKDOO UHFHLXYRG*xV "HFODUDWLRQ RI 7UXVW WKH &RPPLV
UHJXODU UHSRUWY IURP WKH LQWHUQDO DX@@\Hh@'—NM’H%W{JQBQ ﬁB%W"U-FUdVDQG SUDFWL
IXQFWLRQ UHJDUGLQJ WKH \HDUO\ LQWHU QD®BHY & FWY W@'@\%é%#\? I:Q;vaW'-RQ RI 7UX\
UHFRPPHQGDWLRQV DQG WKH H[WHQW WR zKRrK PHFHORP KDL \PHQWY PDGH SXUVXD
LPSOHPHQWHG VXFK UHFRPPHQGDWLRQV 7KRA®@wHUBWEFBXGLWRU RU

LQWHUQDO FRQWUROV IXQFWLRQ VKDOO KDYHWLGLWKR®FRRRIWRIHH VKDOO UHYLHZ DQ\ R
FRPPXQLFDWLRQ WR WKH &RPPLWWHH &KDLUWOLWLIDWLRQ RQ D SHULRGLF EDVLV DQG 0D

&RPSOLDQFH ZLWK /HJDO DQG 5HJXODWRU\ 5HT MK HERBRWWWHH DSSULVHG RI DQ\ PDWHULD

RQ'D WLPHO\ EDVLYV
J)LQDQFLDO 5HARUWRPBELWWHRYKDUP ZLWK WK
$XGLWRU WKDW WKH 2UJDQL]DWLRQxV ILQD({EH_%\U-BQ§WL GHUAPPE' WKH &RPPLWWHH V

FRPSOLDQFH ZLWK DOO FXUUHQW UHJXODWRWUN W SV JUHVSHFW WR ODQDIHPHQWXV |
UHTXLUHPHQWV ILQDQFLDO VWDWXV RI DQ\ GHILQHG EHQHILW

0DQDJHPHQWxXV RYHUVLJKW RI DQ\ GHILQHG |
5HODWHG 3DUW\ 7UBEVERRPILRQWVHH VKDOO UH$IEHA DOO

UHODWHG SDUW\ WUDQVDFWLRQV LQ ZKLFK WKH 2UJDQL]DWLRQ LV
LQYROYHG RU ZKLFK WKH W MWR HowH & @ eRsWRQDO 0DWWHUV

DQG VKDOO PDNH VXFK UHFRPPHQGDWLRQV DVQOBIFEHODWWHWRPPLWWHH VKDOO UHFHLY
DSSURSULDWH 7KH &RPPLWWHH VKDOO UH Y IUHZ RLUQD\Q RIQD © DV B WAH PIHAIDM FH PDWWHUV LG

GLVFORVXUH ZLWK UHVSHFW WR DQ\ UHODWhG R UG LY WRHERRAMMLRBVFRPSOLDQFH ZLWK
&RPSODLQWYV D QMK HRMROPQWWHH VKDOO HVWDEBLNKGLQJ VWDWXWRU\ GHGXFWLRQV DQG

SURFHGXUHV IRU WKH UHFHLSVRIUBIWHQWLRQ DRGHYYHEWRHRWL HY DQG SUDFWLFHV RI W
FRPSODLQWYV UHFHLYHG E\ WKH %RDUG RU WKHRIUJIBREIPMPR@W DQG PDWHULDO ILQDQFL

UHJDUGLQJ DFFRXQWLQJ LQWHUQDO DFFRXQWRQ) FRAWKER QY RYRVHG ILOQODQFLQJ DUUDQ.
DXGLWLQJ PDWWHUV DQG E FRQILGHQWLDO RRQRQ\FR
F

YV RI WKH )XQG DQG
VXEPLVVLRQV E\ HPSOR\HHV RI WKH 2UJDQL]DWLR | R

0 R R%FHUQ%V
UHJDUGLQJ TXHVWLRQDEOH DFFRXQWLQJ RUFdDMMIﬁV)\?JVP WwsRQL ¢l DQG WD[ SODQQL

VKDOO UHYLHZ VXFK SURFHGXUHV SHULRGLFDDOWHQ DQG UHSRUWLQJ DQG DQ\ SHQGL
DVVHVVPHQWYV

3XEOLF 'LVFORMX&RPPLWWHH VKDOO UHYLHZ DO ; )
GLVFORVXUH WHH@BRMPLQUWWRI WR WKH )XQGxV P LQWPHQ@WERPPLWWHH VKDOO UHYLH2
PPHQG WR WKH %RDUG IRU DSSURYDO W

SXEOLF GLVFORVXUH GRFXPHQWYV UHF
SULRU WR WKHLU DSSRLQWPHQW
( 2YHUVLJKW RI 5LVN 0DQDJHPHQW

'"HOHJDWHG 0DNMHN&RINPLWWHH VKDOO UHYLHZ
(QWHUSULVAKBHL&RPPLWWHH VKDOO RYHUVHHpSSURYH DV DSSURSULDWH DQ\ RWKHU PDW

0DQDJIJHPHQWxV KDQGOLQJ RI WKRVH HQWHUgWo\ih thy VWA QIR DL MRVWHH E\ WKH %RI
WKH &RPPLWWHHxV DUHDV RI UHVSRQVLELO W,k 3-&F R X @k I MRV WM KW KHU DFWLYLW
DVVLJIQHG WR LW E\ WKH *RYHUQDQFH DQG 18FEQPWIRIRU GHVLUDEOH WR DVVLVW WKH ¢
&RPPLWWHH RYHUVLJKW UHVSRQVLELOLWLHV ZLWK UHVSFH
J)LQDQFLDO AW NRPPLWWHH VKDOO UHFHLYHDUWQHS ¥RQWULEXWH WR WKH VXFFHVV RI WKH 2
UHSRUWV IURP ODQDJHPHQW DQG UHFHLYH FRRERBIQMH/ XQRWHKRIO-GHU YDOXH

$XGLWRU RQ WKH 2UJDQL]DWLRQxV SU,LQ@LR%JQDQWL\,@,JP,_Q@#,O&LHDVMHU 5HYLHZ
LQFOXGLQJ ILQDQFLDO JXDUDQWHHY DQG FRPPLWPHOWY ~WKH

R
VIVWHPV LPSOHPHQWHG WR PRQLWRU WKRVA'U'LR/VM‘VYﬁé‘WKWE’H’WPRWWHH VKDOO IRO!
VWUDWHJILHV LQFOXGLQJ LQWHUQDO FRQW URG UWAY BN @H(WJ("E§J\ WKH 7UXVWHHV D1
VWUDWHJILHV LQ SODFH WR PDQDJH WKRVH UTVRYQPRF R PRK fRH@DWLQJ &RPPLWWHH I
VKDOO UHFRPPHQG WR WKH %RDUG zZKHWKHU BBFWHYHRBWM iIDYKH &RPPLWWHH

VWUDWHJILHV SUHVHQWHG E\ 0DQDJHPHQW VERNXOWHIH &RBRLWMUHHGYKDOO UHYLHZ DQG D
DSSURSULDWH DQG DSSURYHG DGHTXDF\ RI WKH &RPPLWWHH &KDUWHU SHU

&\EHUVHFXULWKBL&RRPLWWHH VKDOO UHFHLYHFRPAEHWR WKH %RDUG DQ\ FKDQJHV LW
UHSRUWYV IURP ODQDJHPHQW RQ WKH VIVWHPV DQG SURFHGXUHV LQ

$QQXDO LQIRUPDWLRQ IRUP
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