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Corporate Profile //

Chemtrade Logistics is one of the world’s largest marketers of 

sulphur-based chemicals. Chemtrade manufactures certain products 

and obtains others through long-term removal and service agreements 

with by-product producers.
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13. Selling, general, administrative and other costs:

Included in selling, general, administrative and other costs is a gain of $485 resulting from the Fund’s reduction
in the net investment in a subsidiary. 

14. Gain on cancellation of contract:

During the year the Fund’s Chilean subsidiary negotiated, at the request of the customer, the termination of 
a long-term supply contract. The subsidiary received $1,106 (US$704) from the customer in exchange for
cancelling the contract.

15. Business segments:

The Fund operates in two business segments: North America and International.

North American operations remove, produce and market three major products – sulphuric acid (“acid”), liquid
sulphur dioxide (“SO2”) and sodium hydrosulphite (“SHS”). These products are marketed primarily to North
American customers. 

As the acquisition of the SHS Assets was completed on December 30, 2002 these financial statements only
include the assets and liabilities of that business.

International operations provide removal and marketing services for two products – sulphur and acid. These products
are marketed to customers in Europe, the Middle East, Latin America, South America and the Asia-Pacific region.  

2002 
North America International Total

Revenue from external customers $ 120,909 $ 86,135 $ 207,044

Earnings before interest, income taxes, 
depreciation and amortization 19,625 6,674 26,299

Depreciation and amortization 10,869 403 11,272 
Interest expense (net) 1,456 (116) 1,340
Income tax expense 255 743 998 

Net earnings 7,045 4,884 11,929

Total assets 246,441 46,738 293,179 

Goodwill 28,788 24,121 52,909

Capital expenditures 581 450 1,031 

2001 
North America International Total  

Revenue from external customers $ 49,357 $ 45,508 $ 94,865 

Earnings before interest, income taxes,
depreciation and amortization 9,672 4,030 13,702

Depreciation and amortization 4,982 1,673 6,655
Interest expense (net) 782 (125) 657 
Income tax (recovery)/expense (365) 456 91   

Net earnings 4,273 1,772 6,045   

Total assets 151,444 47,052 198,496 

Goodwill 28,592 23,957 52,549

Capital expenditures 456 503 959 
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Geographic segments:

The Fund operates primarily in Canada, the United States and Europe. Revenue is attributed to customers based
on location of customer.

Property, Plant Property, Plant
and Equipment, and Equipment,

Revenue Goodwill and Revenue Goodwill and 
Year ended Other Intangibles Year ended Other Intangibles

December 31, 2002 December 31, 2002 December 31, 2001 December 31, 2001

North America $ 120,909 $ 202,180 $ 49,357 $ 120,139
Europe 86,135  27,283 45,508  27,309

$ 207,044 $ 229,463 $ 94,865 $ 147,448 

In 2002, the Fund’s North American operations obtained product from a producer that accounted for 30.2%
(2001 – 54.4%) of the Fund’s total revenue.

16. Fair values of financial instruments:

The carrying amounts of cash and cash equivalents, accounts receivable, accounts payable and accrued
liabilities approximate their fair values because of the short-term maturity of these financial instruments.

The carrying amount of long-term debt approximates fair value.

The indicative fair value of the interest rate collar at December 31, 2002 would be the cost to close the contract
which was approximately $800.
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